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Moscow signals tougher line over Armenian protests 


BY LESLE COUTTM MOSCOW AND BRUCE CLARK M LONDON 
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Nicaraguan Chemical "\ BY LESLIE COUTTM MOSCOW AND BRUCE CLARK M LONDON 

• --ww- ■ ■■ THE SOVIET LEADERSHIP yes- activists in Yerevan, the Arnte- evan said their contacts had 

la lKS CIOSC Kan TO terfay brushed aside boundary nian capital, where a group, of become nervous about sneaking. 

• w - • changes flmnantte d by Armenian them had earlier {fledged to stage An apparently orchestrated 

to -J 1 n T -pn-. nationalists and signalled a ‘'explosive'’ protests this Satur- series of appeals for observance 

tS0M| <CP|| I j K . tougher Hue towards rampalgn- day.; ' of the Soviet constitution had 

*■■*. **■ ere in the republic, where pro- -The praesidinm called on the been sent to the praesidiazn by 

£t -a > tests are- again- growing in two republics to de fe nd the inter all the Soviet republics except 

On CCaSGlire ItflSlTKa 11T11T strength and militancy. ' ests of c iti zens of all national!- Armenia and Azerbaijan. 

■ ■ • * ” " The praesidinm of the Supreme ties. People who destabilize the Hundreds of thnnaaiwig of peo- 

Talks between the Nicaraguan CHEMICAL- BANK, US banking i 1 £i£SVS 1 ^ 1 

Government and US-backed Con- group, is to Site UK nSS tSS^tSXS!KS^2S 


THE SOVIET LEADERSHIP yes- activists in Yen 
terday brushed aside boundary nian capital, wt 
dumges demanded by Armenian th e m Twit ^t T W 
nationalists and signalled a “explosive'' prot 
tougher line towards campaign- day. , 
ere in the republic, where pro- -The praesidim 


activists in Yerevan, the Arme- evan said their contacts had cated the “recarvtag” of borders- 
nian capital, where a group of become nervous about speaking, which could lead to “unpredict- 
them had earlier {fledged to stage An apparently orchestrated able consequences". 

“explosive'' protests this Satur- series of appeals for observance One of the statement’s targets 
day. ;. - of the Soviet constitution had appeared to be Mr Igor Muiad- 

The praesidinm called on the been sent to the praeskfiam by yan, an Armenian activist who 
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[ testa- a re- again ■ growing in two republics to defend the^ inter- all the Soviet republics except since the weekend has been 
[strength arid militanc y. _ ' ests of citizens of all national!- Armenia and Azerbaijan. ” addressing a series of increas- 


USSR 


addressing a series of increas- 


tra rebels were close to a break- 


tiirough to agreeing to*a ^asefire “JESSE?? c ^ Bed ia $£? r \ * su®estingthat Karabakh, most of whose'mhabtt- sharply criticizing the Armenian 

j- — — .. up .soo mnca.w ns scarce capital j gud-oitier in Armenia arid neigii- political activists, as well as ante are ethnic Armenians. At nationalists. Western Armenian 

touring Azerbaijan and Ignored those engaged in violence, would least 32 Armenians were killed in activists said I5ft00 people gath- 


The praesidinm of the Supreme ties. People .who destabilize the Hundreds of thraiaaiwi* of peo- ingjy angry megtiTf gs In Yerevan, 
aviet, after an emergency meet- situation and erode the friend- pie demonstrated in Yerevan last The atmosphere there has 

r ■ , _ig addressed by Mr M i kh a il Got- ship of the “fraternal Soviet peo- month to bank itemnryte for the worsened ainr» Monday’s publi- 

%. bachev^the Soviet tender , issued pies” would.be brought to “strict return to Armenia of Nagamo- cation In Pravda of an article 


Volgograd, 


UK building 
society in 
move to 
compete 
with banks 

By David Barcfiard hi London 


in the six-year-old war. Both resources, 
sides were optimistic as they _ • 

began a third day of negotiations. The subsidiary, which 
Frige 4 mortgage tending in the 

Meanwhile the official radio in 1981. arid which will be a 
Managua said two Sandinista sot- going concern, is Chernies 
dierg and a Contra fi ghter were retail banking operation , 
killed when Nicaraguan rebels the US. Page 17 
amboshed a government truck in TTC warm viKiman 


natiopaBit demands for rennifl- fia«> a crackdown. 


the Azerbaijani city of Sumgait, exed outside a press 


cation with Armenia of the dis- A prominent Armenian activ- and Armenian campaigners have Yerevan to protest against the 


198llmd which- will be sold as a P„ uted Azerbaijani territory of tot, Mr Paruyr Kharikyan, was alleged that the death toll waster newspaper's comments, which 


concern, is Chemical’s only J Nagor no-Kara bakh, 
banking operation. outside] J?*™"™** 


Nagor no-K arabakh. arrested in Moscow, an .Tuesday higher. they called a “provocation" 

' The statement promised better and sent back to Yerevan. Many The praesidinm prHiriiwvi the against Mr Gorbachev. Pravda's 
social and e c o nomic conditions in telephone fines between Moscow organizers of demonstrations in Armenia correspondent yestar- 
the disputed area^bnt It tell ter and Yerevan appeared to be cut, Yerevan this week, referring to day dissociated himself from the 

elf-styled grome* who advo- article. 


northern l^raxaguaTappareatly WSUSSfZ SSSlSS! **«"**«.***—** and Westerners tetephoning Yer- 
ISKPS truce SdSf^T^fb^ 1 ^ ' 


Sea . 

[Baku 


Azorbayarf 


"self-styled groups' who 


called by Managua Government 
leaders and Contra chiefs. 


which would give hankw some 
access to securities business btrt 
ter more restricted powers than 
those suggested in rival legisla- 
tion tabled by the Senate Bank- 
ing Committee. Page 16 


Honduras pull-out S 1 

Pentagon ntWHaia said the US ing Committee. Page 16 

fiSft&l&SS&iS CttgtewiM »d| 

next Monday after they com- 

man umxa. net income hy 23 per cent 

Panama strike ‘Illegal* 

A general strike in Panama 


year. Page 17 

WESTERN EUROPE is caught in 


■»: W® 

- Wm 

: . - mPi 


Gover nm ent declaring it illegal 5 wtot .the weakw gcowth. in, 

^ »2Ti£3S»“^s! 2-" -a- jairjsa 


more people to take part. ’ ’. ££&&«?<£££ 
Europe trapped’ aton tec Rnrqp e- Page * I 

Western Europe was caught in a 

low-growth trap and its failure to ^ 

offset weaker growth in the US SSSf 

could push the world economy 
into recession, a UN economic 

survey reported. Page 2 SffiMSSfiWMt 

__ . , . evan in Armenia. Page 4 . 

EC Ship levy threat WALL STREET: The Dow Ames 

The European Commission industrial average rfnmrf tm L49 
threatened to demand punitive at 2,067.64. Page 40 
port levies on unfairly under- 
priced Japanese South Kot- LONDON: Exporting stocks were 
ean vessels visiting the EC imh« hit by. renewed tqnrard pressures 
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cation in rravda or an article v ABBEY National, Britain's sec- 

sharply criticizing the Armenian '-v AHH ... ood largest building society, yes- 

nationalists. Western Armenian T ter day became the first to 

activists said I5ft00 pecgile gatb- Sackir . Caspian \ announce plans to turn itself into 

ered outside a press building in ^ — . s q__ a limited company. Building soci- 

Yerevan to protest against the . f. 1 ■_‘- J eties are the chief source ol 

newspaper's comments, which Amwnra^ , JiRakd house funding in the UK. 

they called a “provocation" Turfenv X at The Abbey National is the first 

against Mr Gorbachev. Pravda's y 601 of 1986 leg 

Armenia correspondent vaster- - VHp' lslation opening up a much 

day dissociated himself from the f ,rao V ' greater range of business activi- 

u fl^uw ouaiwi uum LSynaj. iaAQ V Iran ties to building societies and 

allowing them to raise funds on 
the money markets. 

The move will make Abbey 
National a full competitor of 
Bri tains' 3 four major UK clearing 
banks. 

It will involve a stock market 
flotation which, it has been esti- 
mated by Morgan Grenfell, the 
merchant bank, could be worth 
2L8bn ($3Jbn). 

That would give Abbey 
National a higher capitalisation 
than either Midland Bank, the 
second smallest of the dearers. 

'OIL PRICES jumped last night I hinting at possible action by OT Lloyds Bank. Its assets total 
when the Organisation of Petro- Opec to shore up the market, „ . . . , 

rose on Ore gm° ipceme°t af tbe 

surprised the market by moving meeting before telling back to ZTrSu 


Oil prices rise as 
Opec seeks talks 


: \ M.' i • >1 : A Tr , a : i:*l , ; iX-i | Ai 3 ' 1 1 1 


£ „r itself a bank, although it will 
hs price c ommit t e e to consider Mr Rilwanu Lukman of to a hanhinp licence 

posaihle production cuta Nigeria, Opec s President, said in JJJd canieunder nSnir^ gtv g ianH 

Mr ffisham Nazar, the Saudi Lagos the meeting would review regulation. B 

Oil Minister, requested an imme- production in the first quarter of Building societies are currently 
diate meeting of the prlce-moni- 1988 and decide “what action, if mutual bodies owned by their 
taring committee - comprising any. requires to be tafcim to fur- members - savers and borrow- 


. bunding society, would not call 


-GeoigB Sfaaltx (right) greets Ms Soviet counterpart Eduard Shev- 
- 1 ardndze at the OS State Depntnmt yesterday 

Reagan sets date for 
Moscow arms summit 


taring committee - comprising 
himself and the ministers of 
Nigeria, Venezuela, Indonesia 


ther stren gthen the market/ 


era with them. They were given 


However, the committee is the power to change their status 


and Algeria - to “stop any can- powerless to act on its own and to limited companies In the 1986 
fusion" in the market would have to call an extraordi- Building Societies Act, although 

His statement, which followed 'nary Opec ministerial meeting to detailed regulations to enable 
an earlier Nigerian announce- act on any recommendations. A this ha ve yet to be publi shed b y 
meat that the wn wmitteg would regular ministerial session is ^ Treasury end approved 
meet in early April in Vienna, «chi»dnTi>d for June 8. tor Par liament These are expec- 

a PPeared to reflect a surprising Some analysts saw yesterday's 

about-face by Saudi Arabia. 


BY LIONEL BARBER IN WASHINGTON 


by Parliament These are expec- 
ted by the summer. 


Previously, Saudi Arabia had to halt the recent {nice slide. 




the two countries agreed with the on sterling and fee FT-SEJtflO j PHEgmEOT’ Ronald Reagan in to. alun a i^ pnhHran wmV viadt both rides are involved to intense I te* 1 holding out against either a 


Co mm u n ity on fair competition Index lost 22 to 1 , 8 8 22 Page 88 I visit Moscow tor his fourth sum- vostok in 1974 to sign a tentative talks on Af ghanis tan. The most 


•ZZZ „ ZELCrZi.- do® to expand Into other areas 
JL toltowtog the increased competl- 


in shipbuilding. Page 6 

Critical Ethiopia battle 

Fighting between Eritrean guer- 
rillas and Ethiopian Government 
troops continued in what was 
seen in one of the most critical 
battles of the 26-year conflict. 
Page 3 

Fresh Gulf attack 

Iranian gunboats set a Cypriot 
cargo ship ablaze In the southern 
Gulf in Iran's sixth attack since 
Saturday when Iraq attacked two 
of its tankers at Kharg Island. 
Use of chemicals condemned. 
Page 3 


STERLING: In New York the xuit meeting with Mr Mikhail long-range missile pact 
pound closed at gLSSTO. to Lon- Gorbachev, the Soviet leader, Mr Shevardnadze said: “Now 
don it closed at DM3J050, tip between May 29 and June 2. the dates have been set, we will 

^ The planned centrepiece of the work on malting the content 

Sterlina I Visit is the signing of a treaty to interesting.” 

onriMi dM.n3bb (DU por^; I cu t 'tit® too superpowers’ The Soviet Foreign Minister 


difficult issue turns, on a US 


Mr Shevardnadze “Now Agwiao d that Moscow halt mUi- 
the dates have been set, we will tezy aid to the Kabul regime to 


at. satining market 

dnetum cuts, despite the recant hopes,” said Mr Geoff Pyne, ml on mortgage lending 
wrakness to prices. _ analyst with UK stockbrokers since the Act soiaeties have 


weakness in prices. analyst with UK stocKorokers since the Act societies have 

ary am to roe naom regime m i Tb e price of North Sea Brent P hillip s and Drew. di ve r sifi ed into a wide range of 

'symmetry” with a US cut-off of ( c rude , which has been swinging There has been pressure for a n on-traditional activities, includ- 

between $14 and $15-50 in recent Commodities, Page 28 tog estate agency, unsecured per- 

weeks amid a string of rumours Continued on Page 16 sonal lending, cheque current 

• • accounts and credit cards. 

But as mutual bodies they still 

Mitsubishi drops bid for SE^SS-LS 

. — .. -■ -mT . _ unable to go to the equity market 

S African Steel nroicct Abbey National has SS estate 

" |,VV1 piUjVVl agency offices, and has begun to 

BY ANTHONY R0BM80N M JOHANNESBURG diveralftr outride the UK, setting 

up subsidiaries m Jersey and 

JAPAN'S Mitsubishi Corporation burg, said the Japanese company Gibraltar. It has also announced 

has dropp ed ou t of tendering for had cited internal problems of Plans to join both the Visa 

a R600m ($280m) South African “an organisational and ftx-hnirai Organisation and the Joint Credit 

steel mill project in what is seen nature* for its decision. Card Company enabling it to 

as an attempt to head off growing But the decision closely fallows issue credit cards through either 

criticism of Japan's stake to toe a call by KeidanrenTjapan’s larg- ^ V tsa ” * ** Maatereard/Ac- 

Soutii AMcan economy. est business organisation, for mnw reto thi* 

Isror, the statfrco^riled iron Japanese companies to restrain earSZ 

and steel company which put out voluntarily their business with teanIanff K t - earU£r 

tenders for a hot-rolled strip mill South Africa, New foundations. Page 8; Lex, 

to be built at its V anderbfjlpark Keidanren’s action follows Page 18 

works, south-east of Johannes- Continued on Page 18 Continued on Page L8 


japJnsl theD-] 


cut the two auperpowers’ The Soviet Foi 
long-range nuclear arsenals by 50 added that there . 


aid to Afghan resistance. Detween ro a no »1 5 jo in recent 
reign Minister ’ Mr is under intense weeks amid a string of rumours 

haabeen prog- Wpartisan pressure from the US 


Continued on Page 16 


per cent, but it is not dear if an ress on the Issue of Afghanistan Senate to keep supplying the reb- 
agreonent will be ready in time. - and the promised withdrawal of els with military aid until well 
Mr Reagan announced a finar Soviet troops, but he did not dab- .after the promised Soviet with- 
rdate for .the Moscow meeting orate. '■ .drpwal ef U5JX)Otroopr starts to 

after hiaflrst round of taBcawfth . The. agreement on. a super- take.- place.., 

the Mr Edimrd Shevardnadze, the power smrnndt in Moscow fallows Mr. Shevardnadze made clear 










after lus first rounds tatea with . The . agreement on. a super- take, place... „ 

the Mr Eduard Shevardnadze, the power summit in Moscow fouowB Mr Shevanlnadze made clear 

Soviet Foreign BHnister, who is eariier meetings between Mr Rea- on Tuesday that the Soviets 
holding three days of presmnmlt gan and Mr Gorbachev in would prater an internationally 
talks in Washington. Geneva, Reykjavik and Washing- negotiated withdrawal under the 

Asked if the US and the Soviet ton, where tost December the two .auspices of the United Nations 
Union might be able to conclude leaders signed a treaty efimtaat- sponsored talks to Geneva, 
a strategic arms accord by May, tog their intermediate nuclear Yesterday's announcement of a 
Mr Reagan told reporters: “I have forces (INF), the first substantial Moscow summit came exactly 


Taiwan halts N-plant 

Taiwan yielded to US pressure Jan 1988 Mr I 

and stopped work on a secret 

plant that could have processed from Tuesday’s close of DM3.0975. 
fuel to extract plutonium, a key It bad traded as high as D M3.11, 
component of nuclear weapons, but rumours of Intervention by 


no way to answer that now.' 


I Mr Reagan, 77, will be the first nuclear age. 

US president to set foot on Soviet Aside from the more corn! 
soil since President Gerald Ford, question of long-range miss 


arms reduction pact of the five yean after Mr Reagan, a 


staunchly anti-Communlst presi- 
dent, unveiled his Strategic 
Defence Initiative, (SDI)/ 


US newspapers said. Page 3 til® Bank of England slowed Its 

advance. Against other curren- 

Saudis curb nllarlms ries, the pound dosed at $1-8355 
%»auais «iro piignms <$i.s295); Y232.75 (Y282.60); 

Saudi Arabia said it would tom- SFr&5650 (SFri5650); FFr105450 
porarily limit the size of the (FFr10.5250). The Bank’s trade- 
annual pilgrimage to Moslem weighted sterling index dosed 0.2 
holy sites in the kingdom. Last points higher at 77.3. Page 28 
year's Haj pilgrimage to Mecca 
and Medina was marred by 

bloody clashes between Saudi TOKYO: Afternoon profit-taking 
security forces and Iranian pQ- took share prices off the day’s 
grims to which at least 400 people peaks, but the market closed 


Brierley launches $1.2bn 
takeover offer for CalM at 


Mitsubishi drops bid for 
S African steel project 

BY ANTHONY ROBINSON M JOHANNESBURG 


To complete Its move into the 
retail banking market, earlier 

New foundations. Page 8; Lex, 
Page 16 

Continued on Page L6 


BY RODERICK ORAM M NEW YORK 


were killed. 

Philippines bomb 

Nineteen people were wounded 
when a bomb exploded at a 
supermarket to the southern Phi- 
lippines dty of Davao. Modem 
rebels were believed responsible. 

Sri Lanka shooting 

Indian peace-keeping troops and 
Sri Lankan police opened fire at 
random, injuring six civilians, 
after a grenade was thrown at a 
police station to a town in east- 
ern Sri Lanka. 

Locusts plague Africa 

Huge swarms of locusts swept 
North and West Africa to the 
worst plague for years and 


CALMAT, a California building 
materials group, lias received a 
.... WQ a share, U2bn takeover offer 
higher on continued strong from Brierley Investments (BID, 
d emand , especially for large capi- the main corporate v ehicle of Sir 
tals. The Nikkei average ended Ron Brierley, the New 
up 5R48 at 25^85.23. Page 40 entrepreneur. 

BUT- making its largest hid 
DOIXAR dosed to New York at - appears most interested to 

DM1.6915; Y 126-85; SFTL3885; £S"¥^! ar8B ^ nt t 5? CrVI ?2S 1 
FFr5.7460. It dosed in London at tond i holdings , to southern CaH- 
DM1 .6910 (DM1.6935); Y126.80 ^gnto and Arizona 
(Y127.10); SFrl.3975 (SFrl.4015): „ industrial Equity (Pacrfto), a 
FFr5.7450 (FFr5.7525). Page 29 Hong Kong associate of BIL, 

already owns a 19.2 per emit 

THE INFORMAL Paris Chib of SS, £ 5? 

Western creditor governments JJ^ a ftSf3^i xecnl±ves ^ 011 
has agreed to reschedule part of “» caiitet hoard. 

Togo'sCFA Fr330b (SL^Sfor- 

agn debt to stretch repayments ■ ^^dlto a 


over 16 years. 


standstill agreement between 
them last December, but. the 


value. 

A downturn to southern Cali- 
fornian construction Is dampen- 
ing demand for cement and 
aggregates, but demand for 
asphalt remains strong. It said to 
January that it expected flat rev- 
enues and profits this year. For 
1987 CalMat reported net profits 
of $78Jm or $253 a share, against 
$44Jin or $L44 a year eariier on 
sales of against S619m. 

Gordon Cramb adds: By the 
end of tost year BIL, New Zea- 
land's second largest company, 
had nearly NZ$L2hn (US$796m) 
to undrawn credit facilities, and 
since then has raised tends by 
selling assets However, the Cal- 

Sr Ron Brieriey: consolidating 

his businesses IEP bought into CalMat, Sir 

Son’s biggest ire Investment, at 


HEWLETT-PACKARD, US elec- Brieriey canto retained the right disposals to “higher margin care about *26.30 a share. His conuflt- 
tronics group, and BStensaft, sirft- to laiwch a tender offer, to trarinesses. 1 ' . . matt; to the htdld m g materials 

^ return, calMat dropped tomnits The company, formed to June industry looked less * ”~ 


materials 
nn earlier 


worst plague for 30 years and copyright infringement suit filed alleging that an IEP executive 1984 by the merger of California this month, however, when BIL 

threatened to spread south of the against thp»n l as* week by Apple had misappropriated insider Portland . Cement and Conrock, agreed to sell Wfastohe, a leading 

Sahara. Computer. Page 17 information addle sitting on Cal- produces cement, concrete, aggre- New Zealand supplier, for 

_ . „ Mtfs board. gates and asphalt and devdops Ng444n. 


Sahara. 

Paris logs trees 

City officials to Paris said they 
were using computers to keep 
tabs on the capital’s 446,000 trees 
and unveiled a 60-year tree-re- 
placement programme. 


Information while sitting an Gal- 
Mat's board. 


SCHNEIDER, privately owned CalMet w dd its directors would to nd " Since the October stock market 

French industrial group, has promptly to measure BIL ‘a - Same laM holdings, originally crash wiped nearly NZSSbn off 
made an outright bid worth proposals against its own for boughtas a source of raw materi- the value of -'his companies’ 
FFr&obn ($L5bn) for Tfltoxnflcam- improving shareholders’ value. It als, have Kgre ftr yt rip® for develop- worldwide holdings. Sir Rqq hag 
qua, industrial automation coni- had already “taken significant men! Analysts estimate these been seeking to consolidate the 


paig^tapplng Framatome's offer steps” over the past three years could be worth three or four businesses, 
by FFraOO a share. Page M through reinvesting funds from times the $69m balance sheet L 
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SEND FOR 

YOUR FREE VIDEO 
INTRODUCTION TO 
THE FUTURES AND 

OPTIONS MARKETS 


You’ve certainly heard of the 
futures and options markets. 

You probably know that by MSM | 

investing in them, you can make . 

substantial profits whether the 
markets are rising or JEBbmsR 

falling . 

And you may even JKy§jS|j&^ 

have realised that with 
today’s uncertain stock i g 1 wM ’"Ty . 

market* putting some 
ofyour assets to work in 
futures and options 
may be the best financial decision 
you could make. 

Even so, you may well be hesitating 
before embarking on an entirely new kind 
of investment. 

If so, we’d like to offer you a copy 
of GNI’s 20-minute VHS videotape 
“Introduction to the Futures 
and Options Markets”. , 

It shows you the markets {■T ■ -v 
in action. E^lains the 
potential rewards - and the 
risks 'Objectively. Tells you why the 


markets are serving 
p|8Br an increasing number 
of investors across the 
world. 

WB GNl - one of the leading 
Wf futures broking houses in 
m London -goes about help- 
W ing its institutional and 
f private clients. 

If you have assets of £15,000 
or more that you could consider 
exposing to the opportunities in 
today’s futures and options markets, 
send the coupon or telephone Mark Evans 
on 01-578 7171. 


Mark Evans, GNl Ud-, 1 London Bridge Mbit, 
London SE1 2SX or GNl (Jeney) Ltd-, 14 Britannia 
Place, Bath St, Sl Heller, Jersey CL 
. I am in a praitioo to consider fuiures and options 
Investment ih rough GNL Please send me a 
coyw of your video. FT 34^03 


GNl 
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EUROPEAN NEWS 


Kohl’s resignation hint pulls Bonn coalition partners into line 


BY DAVID MARSH M BONN 

A FURTHER picture of disarray 
In the Bonn coalition was served 
up yesterday when government 
officials confirmed that Chancel- 
lor Helmut Kohl indirectly 
threatened to resign on Tuesday 
during a heated discussion with 
coalition partners on the Govern- 
ment's tax cut plans. 

Officials close to Mr Kohl said 
the Chancellor, angered by block- 
ing attempts by Mr Franz Josef 
Strauss's Bavarian conservative 
party, banged his fist on the table 
and declared that he would not 
be tamed into a "dancing bear” 


They said the Chancellor held 
out the threat of dissolving the 
coalition by saying that he would 
call on President Richard von 
Weizsficker unless the Govern- 
ment agreed tax proposals put 
forward by Mr Getfnud Staten- 
beig, the Finance Minister. 

The disagreement centred on 
relatively minor adjustments 
requested by Mr Strauss's Chris- 
tian Social Union (CSC), includ- 
ing changes in investment credit 
procedures and in interest 
charges cm back-tax payments by 
formers. 


,^ A SS!P^L a ^9® ra P t ® dbetween ‘ points- This was a reference to ’ DM20bn(£&^ra> cff nut tax rats to 
the CSU officials at the meeting the formal residence of the West come into effect by 1990. 


and toe liberal Free Democratic Goman president, the Villa Ham-' 
Party (FDP) over the Govern- merschmitt, which stands dose 
meat's plans to exempt private to toe Chanceltey headquarters 
plots in amateur flying drabs on the banks cff toe Rhine; 
from fliel tax; Mr Strauss, who Govramment officials yesterday 
backs the exemption, is a keen were trying to play down the 
aviator. seriousness of Mr Kohl's threat; 

“With me, this can go no fur- awl poin ted out tine strong- 
ther." officials yesterday quoted arm tactics had e f m WM Mm to 


Mr Kohl as saying. He told toe 
coalition meeting: "I will go 
straight over to Richard (von 
Wemacker)" unless agreement 


get his way. The session preceded 
a full meeting of the cabinet 
which agreed - subject to some 
details which still need dealing 


was reached on the outstanding up - the main thrust of 


However* they said that the 
meeting - reports on which 
emerged in some West German 
newspapers yesterday - had 
been the most heated coalition 
session slow toe centre-right 
government came to power five 
and a half years ago. 

Tension between toe coalition 
parties (Mr Kohl's Christian 
Dem ocratic Union (CDU), the 
CSU and the FDP) has increased 
farther as a result of the Baden- 
Wfirttemberg state election on 


Sunday. The three parties have for Mr Kohl's anger on Tuesday, 
all blamed each other for the according to officials, was toe 
Government's indifferent elec-. teaUsation that coalition in-fight- 

toral fortunes. ing could hold up important 

Mr Lothar Sp&th, .CDU Prime parts of controversial govera- 
MMster of the state and apossi- ment programmes planned to 
hfe rival to Mr kmit , maintained reform the tax, health and pat 
an absolute majority of seats, but dons system, modify abortion 
both the Christian Democrats hews and deregulate the post as#f mm, _______ ^ a 

Ansi tlia Pmn TWw vt r ul c etiffimH talflAAO H THnwi^ nti Aiw oonrbm I ™ 


and the Free Democrats suffered 
a fall in their share of the vote. 

The strains are a harbinger of 
move battering to come as the 
tax package wends its tortuous 
way through both houses of Par 
hament this summer. One reason 


telecommunications service. 

Legislation an all these issues 
is planned to be in place by toe 
end of 1989, leaving 1990 free for 
toe campaign leading to the next 
general election at the end of 
<hat year. 


Bossano set 
to win in 
Gibraltar 

By Tom Bums in Madrid 

MR JOSE BOSSANO, toe leader 
of the Gibraltar Socialist and 
Labour Party (GSLP), is the dear 
pre-poll favourite to win elections 
today to Gibraltar's House of 
Assembly, indicating a deter- 
mined backlash among the 
Rock’s 17.000 voters against the 
Anglo-Spanish negotiating pro- 
cess over the future of the British 
crown colony. 

The elections are the first to be 
held in Gibraltar since a 1984 
agreement between Britain and 
Spain ended all Spanish restric- 
tions on the Rock's frontier and 
simultaneously opened the nego- 
tiations between the two govern 


Mr Bossano L gq camp ai gned 
strongly for the refection of an 
agreement last December 
between London and Madrid over 
joint use of Gibraltar’s airport 
and he has promised to boycott 
the bilateral foreign ministers' 

wnw H n | j B that, atm to solve the 

differences between Spain and 
Britain over the colony's dis- 
puted sovereignty. 

Last minute calls on voters by 
Sr Joshua Hassan, in the fore- 
front of the Rock's politics for the 
lest 30 years until his resigna- 
tion as chief minister last Decem- 
ber, to reject Mr Bossano's con- 
frontational policies appeared to 
have had little impact on the 
electorate. 

Opinion polls have given the 
GSLP more than 60 per cent of 
the vote and its eight candidates 
appear certain to win seats in the 
15-member assembly. Under Gib- 
raltar’s voting system each party 
presents a list of eight candidates 
and electors choose eight names 
from any of the lists. 

Sir Joshua's party, the Associa- 
tion for tbe Advancement of Civil 
Rights (AACR), has effectively 
been split, by the creation of toe 
Independent Democratic Party 
(IDP) following his resignation. 
The IDP reflects voter criticism 
of Sir Joshua's acceptance of tbe 
December airport agreement. 


Italian industrial 
output up 7.3% 

By Alan Friedman In Milan 

ITALY’S industrial output rose 
by 13, per cent in January over 
toe figure for the same month 
last year, on an unadjusted basis.' 

The January rise represented a 
4.1 per cent improvement on 
December 1987, according to the 
government statistical bureau. 
The last December-January sea- 
sonally adjusted increase in oat- 
put was 5 percent 
Compared to a year ago the 
production rise was 19J9 per cent 
for the tyre and rubber sector, 
and 17-5 per cent in tbe vehicles 
industry. Output fell W per cent 
in the clothing industry »nd 8£ 
per cent in the energy sector. 


Finnish spying arrest 

Finnish police said they were 
holding two people on suspicion 
of spying but refused to confirm 
reports that they were thought to 
have sold high technology to the 
Soviet Union, Reuter reports 
from Helsinki. Police said toe 
two would go before a court in 
the next month. 


Leslie Colitt in Moscow reports on worsening consumer goods shortages 


Belgrade told to link 

Soviet shoppers queue with glasnost with rights groups 


SOVIET CONSUMERS, strug- 
gling with Increasingly erratic 
supplies of milk, meat and con- 
sumer goods axe finding it diffi- 
cult to take to heart toe ambi- 
tious economic reforms of the 
Soviet leadership. Paradoxically, 
the worsening shortages coincide 
with the broadening of peres- 
troika, Mr Mikhail Gorbachev's 
economic reform programme. 

East European economic offi- 
cials in Moscow, however, call 
the deterioration “Brezhnev’s 
revenge” alluding to the late 
Soviet leader's weakness for 
costly prestige projects and the 
rigid, command-style planned 
economy. 

In spite of glasnost, Soviet 
authorities do not publicly 
acknowledge the worsening of 
the consumer’s lot Economists 
writing in the official media 
speak only of tile urgent need to 
improve food supplies if peres- 
troika is to gain credibility 
among Soviet citizens. 

Soviet consumers, the East 
Europeans say, are worst off in 
European Russia. Supplies axe 
better in the more advanced Bal- 
tic republics and In more Individ- 
ualistic Central Asia as well as in 
the priority industrial cities of 
Siberia. 

Moscow, always pampered by 
Soviet planners, is better off than 
most of European Russia bat 
even here there is ample evi- 


dence of growing shortages. 

Thus the arrival of sans 
last week in Moscow shops 
duced enormous queues at 
tronom food shops and butchers. 

Within hours the tubs of sau- 
sages were sold oat and it was 
back to fatty minced meat 
In addition to tbe chronically 
Inefficient distribution system, 
which can turn even abundance 
into scarcity, the main culprit is 


white. inside the vast food shop, 
Muscovites patiently queued for 
sausages, baked beans and eggs 
which residents say are no longer 
available at many outlying food 


Soviet planners are working 
out details at a wholesale trading 
system, which is to be introduced 
at a future date. First, though, a 
price reform - scheduled to begin 
next year - most put an end to 


of poorly made womens 

tat 79 roubles - the average 

monthly wage is 200 roubles — • 
found no takers. Nor did crushed 
men's suits from Romania which 
sold for 149 roubles. 

The only remotely fashionable 
item was a pair of corduroy jeans 
from Eastern Europe at 10Q rou- 


A YUGOSLAV writer yesterd ay 
gflkd on *iw» communist authori- 
ties to cooperate with Interna- 
tional human rights bodies, Res- 


Arrival of sausages produced enormous 
queues last week at food shops and 
butchers. Within hours they were sold out 
and it was back to fatty minced meat 


seen in the low retail pace of 
meat - 2 roubles a kflo for beef 
and pork when available. Twice 
this amount is paid to meat pro- 
ducers who, however, still have 
tittle incentive to boost output 
“Flying” meat m a rketeers take 


the ratty subsidising of necessi- 
ties and allow producers todeter- 

mfaift fhgtf 

Hie 


deten- 
tion to 

the distance from the dty centre. 
At the village of Peredelkino, 
of the sh o rtages. One 1 21km from Red Square, the Untv- 
aet up a folding teUe ersalny Magazin, a department 
store flimriratew the frustrations 
freed by Soviet consumers. 

The products on display last 
weekend were similar in quality 
and style to those of postwar 
Eastern Europe. Shoppers walked 
umly past unw r a p p ed tooth- 
ed dubious quality. A 


man _ 

outside the Gastranam in Kalinin 
Boulevard last Sunday and 
swiftly laid out a dozen packets 
of red meat Within minutes ha 
had sold them to passersby for 
wen above the normal price and 
had vanished before the Mffitia 
(police) could spot him. Mean- 


Occasional deliveries OF west- 
ern shoes and some other con- 
sumer goods as in 
have almost ceased. 

Union must conserve its shrink- 
ing hard currency income 
because of the fall to. 
from sales of ml and gas in 
West 

At the same time Eastern 
Europe is offering its best goods 
to the west to repay its rising 
foreign debt and to boy crucial 
Western machinery and equip- 
ment. 

Viewed from the perspect i ve of 
the Soviet consumer then, Mr 
Gorbachev's recent remark that 
the Brezhnev era left tbe Soviet 
Union 15 years behind the West 
looks decidedly optimistic. 

Tbe leadership's dilemma is 

fto Jack Of miitorial tr wwtiw to 

offer the population while calling 
for better work in return for 
higher pay. Irregular supplies of 
basic consumer goods are not 
hkdy to convince Soviet westers 
that toe extra effort Is worth- 
while. 


Mr Vladimir Prvulovic, author 
of a book entitled In the Name of 
the People: Human Bights and 
freedom to East-West Relations,” 
said Yugoslavia should end the 
practic e of just c riticising righto 
groups and start (sotnmraricathig 
with them. 

The publication of Ms remarks 
in tbe semi-official daily newspa- 
per Borin came soon after moves 
to set up an official human rights 
commission in th(« nOBtafigned 
c ommunist c o un t ry . .. 


“[Homan rights bodies] should 
not be ignored. We should com- 
municate and polemicise with 
them and try to counter their 
incorrect and distorted picture of I 
Yugoslavia," Mr Prvulovic said. 

“We certainly won’t achieve 


retire labels on them,” lie 

The Yugoslav Government has 
often been accused by toe Lon- 
don-based human rights group 
Amnesty. International and oth- 
ers of violating the rights of peo- 
ple opposing ruling Communist 
Party p^Hriga. 

Yugoslavia is a signatory off 
most international agreements 
OH Turman rights. 


Soviet Journal to publish 
Orwell’s Animal Farm 


A SOVIET literary journal has 
pp h1foh»d the first of four instal- 
ments of British writer George 
Orwell's satire on totalitarianism. 
Animal Farm, editors of the jour- 
nal said, yesterday. Renter 
rep o rt s from Moscow. 

Orwell, who fought in the 
Spanish Civil War and s u ppo rte d 
left-wing causes, wrote the novel 
as a satire on Soviet-style com- 


munism muter Stalin. 

Ah editor of Rodnik. published 
to the Baltic republic of Latvia, 
said that the novel would be pub- 
lished in toll In the journal’s 
March to June editions. 

Publication, of Animat Farm 
marks a new step forward in the 
Kremlin’s openness drive,which 
has seen puhttcatioa of many for- 
merly banned hooka. 


David Goodhart reports on new economic ideas in the West German opposition 

Lafontaine hogs the SPD limelight 


FOR THE past few weeks it has 
been difficult to open a serious 
newspaper or switch an a current 
affairs programme in West Ger- 
many without having to put up 
with somebody craning out for or 
against Mr Oskar Lafontaine. 

One of tbe two deputy chair- 
men of the opposition Social 
Democratic Party (SPD), Mr 
Lafontaine has hogged the tone- 
light with the heretical sugges- 
tion - at once opportunistic and 
politically courageous - that 
shorter working time will only 
create jobs it pay is also cut 

The exhaustive public argu- 
ment that has followed has been 
dismissed by some as further evi- 
dence of tbe thinness of political 
debate in the Federal Republic. 
Mr Lafontaine, who used to be 
associated with the SPD left and 
tbe idea of closer ties with the 
Green Party, has been labelled by 
much of the press as a vain big- 
month more interested in the 
sales of his latest book than in 
party unity. 

But Mr Lafontaine's th mig hty 
on job creation are surely the tip 
of an iceberg. A somewhat flWe- 
fined corpus at "new economic 
ideas' has been accumulating in 
the SPD since soon after the 
party’s electoral defeat to Janu- 


ary 1987. 

Since toe SPITs Bad Godesbere 
congress of 1959, when it dropped 
socialist rhetoric and embraced 
welfare capitalism, economic 
thinking in the party has stag- 
nated. The party has not hem 
noted for economic innovation, at 
least beyomd the technicalities of 
macroeconomic ma nag emen t. 

Now Mr Lafontaine and others 
are advocating a new Bad Godes- 
berg. The party has recently been 
improving Its standing mdar toe 
efficient but uninspiring leader- 
ship of Mr Hans-Jochm Vogel 
Bat to order to appeal to more 
centrist German voters it must 
seize the initiative in the eco- 
nomic debate and try to prove 
itself a hard-headed economic 
manager able to provide practical 
answers to the problenu of unem- 
ployment, lack of industrial 
dynamism and regional imbal- 
ances. 

The turning point to economic 
thinking which was summed to 
have arrived with the Christian 
Democratic Government in 1982 
has manifestly not ocurred. The 
iffima off drift that this engen- 
dered theoretically provides the 
SPD with an opportunity. But 
first, like other feftof-centre par- 
ties in Europe; the SPD must 


associate itself with the Idea of 
wealth creation as well as distri- 
bution. 

Hence the interest off the new 
revisionists in venture capital, 
small companies and reforming 
the corporate tax system to- 
encourage .higher . investment. 
They are also exploring eco-eeo- 
nondc ideas such as higher taxes 
on some forms off energy to help 
fund aid to firms developing new 
environmental protection tech- 
nologies, Helping out with some 
of this new thinking Is a 
group of leading SPD 


of the motor industry workers ttan for his tw«Mn g- But-the pro- 
can now only take free time as doctivity effect would be' flu* 
payment for overtime. Also, more difficult to measure in the 
where it is more expensive for a public sector, 
micro-electronics company to - The other difficulty for Mr 
dose its plant over a weekend lafontaine is that to be property 


The idea that onions cannot 
continue to pass an responsibility 
for job creation to Government, 
and must force the "fodders' (the 
employed) to take some-responsi- 
bility for the 'outsiders,' (the 
unemployed) has touched the 
rawest nerve. Particularly as Mr 


than to keep it running; the logic 
of flexibility has become irresist- 
ible even to union officials. 

There is also a respectable 
body off ideas on pay, job creation 
and flexibility, derived from tire 
work of two professors from the 
FTOe University of Berlin, Mr 
Peter Grottian and Mr Wolf 
Dieter Narr. These were first 
picked np by the Greens and 
have now influenced Mr Lafon- 
tataft. 

Applying these ideas among 
small groups of well-off profes- 
sionals is easier than selling a 
pay cot to 20,000 bos drivers. But 
if unions could be guaranteed a 
certain number of new jobs to 


Lafontaine’s comments were return far a reduction in hours 
made just as the major public and pay, they could perhaps per- 
sectorunkm was going into nego- suade their members to accept it 
tiations over a reduced working - especially to a country which 
week and higher pay. remains terrified of tire social 

In fact the idea off a fairer dis* consequences off unemployment, 
tribution of e xis t in g jobs (or Such a guarantee is more eas- 
working hours), alongside the fly imagineable in the public sec- 
creation of new ones, is already tor. Pressure on the state budget 
quite well established In some in Saarland, where Mr Lafontaine 
industries. Far example to ports is President; fa another inspira- 


effective In creating new jobs the 
pay /hours-- cut would- probably 
.tanvtvbe accompanied by some 
relaxation of the tight and expen- 
sive rules at- hiring and firing* 
The political beauty off the new 
thinking fa tint it . alienates the 
onJous - who are not especially 
popular - white tinkering with 
toms width can he dressed up to 
look attractive to both the free 
market oriented FDP and the 
(keens, the SPD's two posaflde 
coalition partners. 

What off Mr Lafontaine’s ambi- 
tions to lead tim SDP. into the 
1990 general election? Hie has cer- 
tainly confirmed his reputation 
for lack tf tact, established imme- 
diately after the 1987 defeat when 
he denounced the political strat- 
egy of the then leadership. But 
although he fa not the most popu- 
lar man to the SPD, he might 
take encouragement from the 
fact -that towards the raid of thes 
party’s last long period in the; 
wilderness, it selected the even 
mere charismatic and co n trotv e r- 
rial Willy Brandt as leader. 


Public sector workers win shorter week 


WELL OVER half of all West German work- 
ers will be working less than 40 hours a 
week from April next year following yester- 
day's agreement between the main public 
sector trade radons and central and local 
government employers, writes David Good- 
hart in Bonn. 

The agreement, which indirectly covers 
about 4Sm workers, provides for a reduc- 
tion in working hours to 39 next April and 
to 38-5 by April 2990. Pay will rise by SJt 
per cent in various stages up to January 
1990. 


Agreement followed tim initial rejecti on 
off an arbitrator's recommendation by the 
employers ride. But after the rations con- 
ceded that the first stage off the pay rise 
should not be backdated the deal was done. 

Hits was despite the intervention of Mr 
Oskar Lafontaine (pictured right), a deputy 
chairman of the Social Democratic 1 pa r ty 
and Premier of the Saarland, who tried to 
persuade both sides to agree on a bigger 
hours cut and a lower pay rise for all but 
the most lowly paid. 


The negotiations 
and white-collar workers 


the post office 


the railways and local and central govern- 
ment Average monthly pay for these work- 
ers is c urren t ly DMS^OO. The deal is alsor 
usually extended to the 1.8m beamte, 
mainly dvfl servants and teachers, whose 
condi ti ons of work are directly set fay the 
Government 

There are currently 7to workers with a 
idb-40 hour week, next year that will rise to 
nearly 12m out of 20m full-time workers. 



Recessionary clouds gather over Europe, survey warns 


WESTERN EUROPE is caught in] 
a low-growth trap and its failure 
to offset the weaker growth in 
the US could push the world 
economy into recession. This is 
the principal message of the Eco- 
nomic Survey for 1987-86 pub- 
lished today by the secretariat of 
tbe UN Economic Commission 
for Europe (ECE). 

Usually, the annual survey by 
the ECE, which is the only inter- 
national body to report on both 
Western and East European econ- 
omies, is studied for insights into 
developments in the East 

The current issue records a 
slowdown in the growth of the 
centrally planned economies in 

1987 and is bearish about their 

1988 prospects but its main focus 
is on what the ECE secretariat 
regards as the forces working 
towards recession in Western 
Europe. 

Forecasts point to slower 
growth in virtually every country, 
in the region, it says. Eco no mies, 
such as those of Britain and 
Italy, winch were relatively buoy- 
ant in 1987 will slow sharply, 
while the others will show no 


i m pr o v e ment or even deteriorate. 

Domestic demand and output 
growth are faltering and present 
fiscal policies are unlikely to 
counter these tendencies in the 
ECE secretariat’s view. It notes 
the slight expansion allowed for 
in West Germany this year but 
points out that a tightening has 
already been announced for 1989. 

Decline in Western Europe's 
competitiveness towards most of 
the rest of the world, except 
Japan, means that there is no 
prospect of faster growth coming 
from external demand. A US 
export offensive, helped by tim 
cheaper dollar, will further 
undermine European growth 
prospects. 

The ECE economists estimate 
that capacity output in the main 
Western European economies is 
hardly growing at all. A large 
proportion of total fixed invest- 
ment is going to replace older 
capital goods rather than to 
expansion. This scenario 
describes the low-growth trap. 
Into which the ECE contends 
Western Europe has fallen. Weak 
short-term prospects mean that 


BY WILLIAM DULLFORCE M GENEVA 


capital formation Is bring dis- 
couraged and the trap fa tighten- 
ing. 

The answer, the ECE argues, fa 
for the European countries to 
adopt more expansionary fiscal 
policies which would favour fas- 
ter growth rates and offset the 
necessary tightening In US fiscal 
policy. 

European policy coordination 
to achieve these objectives is now 
urgently needed, the ECE says 
and notes approvingly last 
month’s call from the European 
Commission for ‘internally gen- 
erated growth” to the Comnut- 
nity. 

Fears of renewed inflation are 
dismissed. It is no longer a major 
economic or political issue in 
most of Western Europe, the ECE 
claims. The costs of preventing 
any marginal increase in current 
inflation rates should be set 
against the large and 
costs of continued low 
and stagnation. 

Economic performance to East- 


era Earcpe and the Soviet Union 
last year was disappointing, the 
ECE finds. The growth to net 
material product (NMP, the stan- 
dard measure of output is the* 
aggregate net value added in tbe 
material sphere) slowed from 4.6 
per cent to as per cent to Eastern 
Europe and from 41 per cent to 
23 per cent in the Soviet Union. 

Targets set in the five-year 
Plans are not being met, and tiie 
ECE thinks it unlikely that 
growth will be much more than 3 
per cent in 1988. Prospects are 
clouded by domestic adjustment 
problems and. in particular, by 
the uncertainties and short-run 
costs of implementing economic 
reform p r og ramm es. 

Some East European countries' 
high external indebtedness 
the unwillingness of others to 
allow their foreign debt to 
increase reinforce this downbeat 
forecast to the BCE's view. 


East-West trade stagnated to 

1987 with the exception of a rise „ 

in the volume off Soviet exports, almost (Tbs. However, the ECE 


The outlook far a revival fa unfa- 
vourable, the ECE believes, 
although one aim of economic 
reform in the East bloc fa to 
increase export incentives. 

In East Europe restraints on 
imports from the West were pro- 
longed in 1987, in order to pre- 
vent farther deterioration In cur- 
rent accounts, which had moved 
jnto a small, wimhipwi ripfkrit in 
1986. East European net debt rose 
from some $65bn to an estimated 
$75bn at the end of 1987, most of 
the increase, however, being due 
to tbe effect of the depreciating 
dollar on valuations. 

The Soviet Union brought its 
trade account with the West into 
balance last year after two suc- 
cessive years of deficit Since its 
terms of trade had fallen sharply, 
the adjustment involved an 
increase in the volnme of exports 
- 21 per cent to 1966 and a far- 
ther 5 per cent to the first nine 
months of 1967 - and a large cut 
to imports of 10 per cent to the 
first three quarters of 1987. 

Moscow’s current account sur- 
plus rose markedly last year to 


says this came ahnoat exclusively 
from trade with developing coun- 
tries, apparently yielded little 
cash and produced no corre- 
sponding red a ctio n to the Soviet 
Union’s net external debt. On the 
contrary exchange rate changes 
raised it from S 28 ta tojastm. 

Soviet terms of trade and bal- 
ance of payments will be under 
renewed pressure to 1988, the 
ECE predicts. It discounts the 
at this point of any 
in Soviet bor ro wli g to sup. 
port qf import expansion. 

Eastern decision-makers are 
‘ with serious problems 
their stagnating exports and 
payments constraints, the ECE 
states. On the one hand, boosting 
imports would require a M tfwr 
level of indebtedness. On the 
other hand, impart restraint is 
likely to hinder domestic growth 
and the modernisation drive. 

However, the ECE points out* 
modernisation is of key impor 
tance, if the East is to improve Its 
export capacity, reverse its 
decline fa toternatfonHl compete 
ttreness and move towards cor> 
rency convertibility. - . 


E Europe 
gets taste 
of Big Mac 

By Owr Foreign SMI 


MCDONALD'S, the US fast food 
riain, y este r day launched its 
first h am burger bar to Eastern 
Europe in Belgrade; the Yugo- 
slav capital.' 

Company executives said a 
McDonald’s would open in the 
next few moc tint to the Hun- 
garian capital of Budapest, 
more outlets would be built in 
Belgrade, and a deal would 
soon be conctoded for a restau- 
rant to Moscow. 

"We plan to move step by step, 
one restaurant at a time, one 
country at a rime,” said Mr 
Glen Cook, senior McDonald’s 
executive handling the corpo- 
ration's European development 
plans. McDonald's has some 
10*000 restaurants to nearly 50 
.countries. 

Other e xecutive s said at a news 
conference that the hamburger 
chain's Canadian affiliates 
were dose to signing a deal 
with the Soviet Union. 

*Tfa an im p o rt ant development,' 
one executive said. “It’s not 
Just hamburgers, but Western 
culture they are importing. It’s 
just like Coke and Pepsi years 
ago." 

The Belgrade McDonald’s is a 
joint venture with Genex, 
Yugoslavia's biggest general 
trading concern and regarded 
by Western businessmen as 
one off the most reliable part- 
ners for joint investment in 
this non-aligned Communist 
country. 

Genex had a t u rnover of $4.4bn 
last year, a 16 per cent growth 
from 1986. Its exports were 
worth £L2tm to 1987- 15 per 
cent of Yugoslavia’s total 


The deal involves a 50-50 Share 
on the Ufan equity but the res- 
taurant will be run entirely by 
tbe Yugoslavs, said Mr Predrag: 
Dostanlc, managing direc tor of 
McDonald’ s-Genex. . 

R envisages Initially opening four 
or five restaurants in the Bel- 
grade area. McDonald's plan* 
to use the local profits to open 
more. 

Officials say. the deal will be 

watched by foreign companies 
wary of investing in Yugosla- 
via, which Buffers from triple- 
digit inflation, a *21bn debt, 
foiling productivity, growing 
insolvency of enterprises and 
widespread worker unrest 
Tbe country is reforming Its 
"self-management" economic 
system to give more scope to 
foreign investment and small- 
scale private enterprise, 

Hungary bill sale 

Hungary baa launched another 
capitalist-style financial instru- 
ment with the sale of Foimts 5bn 
(£S7m) off Treasury bOfa, Barter 
from Budapest. The bills, 
are repaid to three, six and 
nine months, pay annual Interest 
rates of .8, 9 and 10 per cent, 
respectively. 


Gorbachev 
points to 
big changes 
in farming 

By Lesfle Contt tn Moscow 


reform of Soviet agriculture, 
turning some 37.000 bureaucratic 
collective forms into efficient co- 
operatives. was held out yester- 
day by Mr Mikhail Gorbachev. 

Speaking at a rare congress of 
the nation's collective farmers 
yesterday, Mr Gorbachev said 
draft legislation on co-operatives 
would create a co-operative 
movement in fanning In line 
.with his economic reform pro- 
gramme. 

He was the fiist Soviet leader 
since tmm to pofat to the impor- 
tance of ‘ indiv idual * pn»il hold- 
ings” and said conditions should 
be provided to help people man- 
age flipi p Until now, individual 
collective farmers have inten- 
sively tilled household plots 
which produce a large share of 
the Soviet Union's eggs, fruit and 
other produce. 

The collective farms created 
after Stalin drove the kulaks 
(wealthy peasants) from their 
medium-sized farms in the 1930s 
had degenerated into "junior 
partners" of tbe state sector, Mr 
Gorbachev said. 

The draft law, to be discussed 
at the three-day conference along 
with a collective farm statute, is 
expected to facilitate ties 
between crop-producing and ani- 
mal breeding farms, as well as 
between farms and food proces- 
sors. 

Widespread use is to be made 
of "team contracts" under which 
the collective fans will rent land 
to workers, often families, who 
will sell an agreed amount back 
to the farms and retain income 
according to results. They would 
aril the remainder either on the 
free market or to the collective 
farm at a premium. 

Similar systems exist in East- 
ern Europe but East European 
officials in Moscow said some 
Soviet farmers taking part in an 
experiment on team contracts 
were fined for earning excess 
pro fi ts. 

The Communist party newspa- 
per, Pravda, reported extensively 
yesterday on a collective farm to 
Siberia, which operated experi- 
mentally on the new co-operative 
basis. A family of nine persons 
was said to have formed a cattle- 
breeding co-operative, using 
buildings and animaia “bought 
on credit" from the collective 
farm for Roubles 875,000 
(£250,000). 


Recognition 
for Polish 
peasants 


By Christopher Bobfnskl hi 

Wi 


THE Soviet Union has made a 
significant ideological concession 
to Poland’s private farmers, who 
own 75 per cent of the land, at 
tbe opening of a congress in 
Moscow of the co-operative farm- 
ing movement, the first for more 
than 15 years. 

The concession came to a mes- 
sage of greetings from the Soviet 
Communist Party to Poland's 
Peasant Party (ZSL) which is 
holding its own congress to War- 
saw this week. This is the first 
time that the which faaB haw 
a million members, holds 23 per 
cent of the seats to Parliament 
and plays a minor role in govern- 
ment, has been recognised in this 
way. 

to the 1980s, in contrast to its 
previously passive stance, the 
ZSL has spoken up for the farm- 
ing lobby both in support of 
higher incomes as well as mare 
investment 

to the past the Soviet Union 
has grudgingly put up with 
Poland’s majority private fann- 
ing sector, as well as the exis- 
tence of such subordinate politi- 
cal groups as the ZSL, on the 
understanding that these were 
transitory phenomena which 
would be eliminated eventually. 

Soviet guests to previous ZSL 
congresses have played down its 
political role and traded it mere 
like a professional association. 
But now, articles have begun to 
appear to the Soviet press argu- 
ing that the establishment of par- 
ties subordinated to, but separate 
from, the Communist party 
might be desirable. The farm con- 
gress in Moscow is expected to 
discuss easing restrictions on tie 
sing of land to individual 
farmers. 
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Red Cross 
condemns 
chemicals 
use in Iraq 

By Andrew Gowers, Mkfcfle 
East Editor 


INTERNATIONAL condemnation 

of the renewed use of ehumwai 


weapons in the Iran-Iraq war 
intensified yesterday as Iran fired 
another missile on Ba ghdad and 
Iranian gnnboats attacked a Cyp- 
riot tanker in the GulL 

The International Committee 
of the Red Cross issued a strong- 
ly-worded statement in Geneva 
condemning the use of the weap- 
ons following evidence of severe 
casualties from rhsminai attacks 
in the town of Halabja In an area 
of north-eastern Iraq occupied by 
Iran, and said it had taken 
“urgent steps” to bring about an 
end to their use. 

The attacks, in which Iran says 
some 5,000 Iraqi civilians were 
killed last week, have been 
widely blamed on Iraq. Baghdad 
has consistently denied having 
used chemical weapons, despite 
evidence to the contrary pub- 
fished by UN inspection missions. 

The ICRC said: “The use of 
chemical weapons, whether 
against military personnel or 
civilians, is absolutely forbidden 
by international law and is to be 
condemned at all times.” It Ka« 
told Iran it Is ready to send emer- 
gency assistance.. 

Meanwhile, Iran said it had 
firwi a wH«iip at a military cen- 
tre in Baghdad in retaliation for 
an Iraqi missile attack cm Tehran 
on Tuesday. 

In the Gulf, gunboats hit the 
Cypriot tanker Odysseas H in the 

riVth Trawtim attni-lr since Sim. 

day. 

Moves were also afoot yester- 
day to try to defUse trouble at 
this year’s Hail, the Moslem pil- 
grimage to the Saudi holy cities 
of Mecca and Medina. 

After a meeting of Islamic for- 
eign ministers in Amman, Prince 
Saud al-Feisal. the Saudi' Foreign 
Minister, announced that the 
number of pilgrims this July 
would be fixed by quotas. 

This is thought to be a ploy to 
restrict the size of the Iranian 
contingent; which caused serious 
riots last year. Normally 150,000 
Iranian pilgrims go on the Has. 


South African church-state conflict likely to worsen 


THE SCENE Iim 1 i# » set for a ■ 
church-state clash in South: 
Africa. R e l at i o ns between the 
leading Christian churches " 
and the white Nationalist 
Party Government have sel- 
dom, if ever, been more potem- 
icdl or strained. : 

«■ The conflict, between reit 
gfons and secular leaders. r 
which, has been loomin g fog 
many months, erupted shortly 
after the Government in efiecfc 
banned %7 extra-parliamentary 
black political organisations 
last month. This was quickly 
fallowed by a s tatement from 

Anritran Arriihkh im Desmond 

Tutu that the churches would 
fill the resultant vacuum and . 
take over the anti-apartheid 
struggle. 

urn defiant statement came 
hours after he was detained by 


BY ANTHONY ROBINSON 
IN JOHANNESBURG 


foe ever-obliging South Afrf- 
can police while a ttemp tin g to 
Mad a protest march on Parfia- 
AHut The propaganda advan- 
ar rested, Dato ng- 

Coloured Dutch Reformed 
Church leader, Arch- 

bishop Stephen Naldoo and 
other senior clerics, was rein- 
forced when. for good mea- 
sure* the police water-hosed 
other' dinrchmen fo frost of 
foe world’s television. 

The church-state c onflic t 
-arises* Jtom the Govenmrefs 
increasingly severe restric- 


tions on formal black political 
activity. Ultimately South 
Africa has politicised 
churches, schools, trade 
uni ons and the like beeause 
blacks are deprived of formal 
poBtical representation or foe 
vote in Mfimmi politics. 

Urn forces wWchlfid topojlt- 
Ical apartheid are reflected In 
institutions such an the 
dnmhfis wlfkh minor the ten- 
sions of an ethnically 
politically polarised society. 
The divisions are no longer 
exclusively ethnic but are 

tiwwamhirig ideoloxlcsl and* 

political. The while Dutch 
Reformed rjimrti for example 
is now split along Wim» which 
reflect the political split 
bei ween the nati onalist and 
cmmmvative parties. 

So is foe AngBcna flirt , 


which has experienced an exo- 
dus of wefi-heeled, traditional 
English-speaking white mem- 
bers in response not to the 
election of a black man as 
Archbishop per se but, defec- 
tors argue, because of his 
political stance in favour, for 
ptmp in, of. fl jri w a t meni and 
sanctions. 

Although Archbishop Tula's 

personal w a r mth j humour a H 

religiosity have endeared him 

to some originally sceptical 
white members of what is now 
an overwhelmingly black 
church, his stewardship has 
also provoked o p po siti on from 
some tnfhwtitial black Angli- 
cans. 

It it s chur ch which fadodey 
Mr Oliver Tambo, foe ANC 
leader in exile, among its 
members « 1 m Mnhraw»« 


Chief Mangosuthn Buthelezi, 
his rival iiiirnflift leader. But 
the Archbishop, a former 
patron of the United Demo- 
cratic Front, ostentatiously 
excluded Qrirf Buthelezi from 
foe enthronement guest list 
two years ago. Instead foe 
Archbishop invited celebrities 
from abroad, especially the US, 
where his skill with the witty 
one-liner and mastery of tele- 
vision leaves the tongue-tied 
Afrikaner spokesmen for Pre- 
toria in foe shade. 

Stripped to hastes the per- 
sonal and political resentment 
of men snch as President 
Botha, whose own experience 
of the media has left him with 
a dangerously volatile mixture 
of contempt and fear, boils 
down to anger that the Afrika- 
ners’ dogged attempt to create 


a more just, fairer society are 
being sold short by men like 
Archbishop Tutu mid Dr Boo* 


For foe President and many 
who t hink like him the 
nation’s political priests are 
tantamount at beet to Stalin's 
"ttsefol Mims” or at worst to 
dflSet Marxists hiding hriilnd 
"foe structures and the doth 
of foe Christian church". 

Such are the ironies of South ’ 
Africa. The overwhelming 
majority of the population pro* 
fess the Christian faith accord- 
ing to their different lights. 
The thriving Jewish, Moslem 
and other communities all 
pray for peace ami reconcilia- 
tion. But foe traditions and 
customs whieh reflect foe 
wider divisions of society 
remain unaltered. 


Eritreans claim big victory over Ethiopians 


BY MICHAEL HOLMAN, AFRICA EDITOR 

FIGHTING between the guerrilla -Speaking on Monday from an 
army of the Eritrean People’s EPLF base in Eritrea, professor 
Liberation Front and troops of . Basil Davidson, the British htehv . 
the Ethiopian Government was rian, told BBC radio that the 


reported to be continuing yester- 
day in. what is seen as one of foe 
most critical battles in foe 25- 
year conflict 

Earlier this week the EPLF 
announced that, it had captured 
the town of Afabet during a big 
offensive launched last week. The 
guerrillas claimed that three 
Ethiopian divisions- had been 
“put out of action", and two 
Soviet officers had been' captured: 
A Soviet spokesman in Moscow 
confirmed this week that the offi- 
cers had “gone missing". 


EPLF had won “a major victory”. 
The Front had captured 50 Sovi- 
et-built tapire and taken “enor- 
mous numbers'* of prisoners, he 


Praf Davidson estimated foat- 
one-third of the Ethiopian forces 
in Eritrea had been “wiped out”, 
though he expected the Govern- 
ment to regnrap Us force s for a 
farther battle. • 

EPLF officials said yesterday 
that fl ghHnp was continuing wtm 
from Keren, Eritrea’s second 
largest town. 


US, Egypt in anus accord 


THE UNITED States and Egypt 
have agreed an closer coopera- 
tion in arms development, raising 

Cairo to foe same military parfe 
nership with Washington as 
Israel and Nato allies. Pentagon 
officials said yesterday. Beater 


reports from Washington. 

The officials said Mr Frank 
Chducri. US Defence Secretary, 


and Abdel-Halim Abu Ghazala, 
Egyptian Defence Minister, were 
going to sign a memorandum of 
understanding on the a gwwmfi tf 
at the Pentagon late yesterday. 

They said that the US-Egypt 


memorandum would facilitate 
exchanges of «wK engi- 

neers and. co-operation in 
research, development and pro- 
curement of mi l i t a r y ff j ni p iiimt 
between the tiro countries. 

Egypt, which for years 
depended on the Soviet Union for 
Its military . equipment, h 
recently become erne of America's 
rlnapfit Arab fHwwfa fat the MWIp 

Bast 

Israel and foe United States 
signed a wirafiar 10-year memo- 
randum of understanding at foe 
Pentagon last December. 


Egyptians watch Nasser’s 
life-and-death melodrama 


BY TONY WALKER IN CAIRO: 

EGYPTIAN melodramas, heavily 
embroidered with family tragedy 
and intrigue, are almost a cti chfe 
on the television screens of the 
Arab world. But in Cairo these 
days the real thing is being sub- 
stituted for fantasy in the case'of 
Mr Khaled Abdel Nasser, son of 
the late President He is accused 
of complicity in foe murder of 
Israeli diplomats and the wound- 
ing of American officials. 

It would be tempting to present 
the case as an Egyptian version 
of Dallas, the American soap 
opera, if there were not 
life-and-death issues involved. 
The imaginative Egyptian press 
has excelled itself in the re-tell- 
ing of juicier elements of the 
scandal that has touched some of 
the country's leading families. 

There have been stories of sex- 
ual orgies, wife-beating, cocaine 
use and bloody familial conflict 
They have involved some of 
those (though not Mr Khaled 
Nasser) accused of membership 
of the Egypt's Revolution group 
which claimed responsibility for 
a series of shootings between 
1984 and 1987. 

Beyond foe scandal and foe 
gossip, however, the case has a 
deeply worrying political dimen- 
sion for the Government of Presi- 
dent Hosni Mubarak. 

The bringing to trial of Presi- 
dent Gamal Abdel Nasser’s son 
over alleged involvement in 
actions against Israelis and 
Americans has stirred nationalis- 
tic and xenophobic passions in a 
country burdened by its Nasser- 
ite past and politically sensitised 
by conflict in the West Bank and 
Gare. 

Mr Mubarak has felt obliged on 
a number of occasions recently, 
amid a clamour of criticism from 
almost all opposition groups, to 
defend the light of the prosecu- 
tor's office to commit Mr Khaled 
Nasser and 19 others to trial. 

The President’s defence of the 
independence of the judiciary has 
not quietened the protests. 

Professor Saad Ibrahim, one of 
Egypt's leading sociologists, 
believes the reaction to foe Nas- 
ser case is revealing of current 
Egyptian attitudes. 

“The conflict is between legal- 
ity and legitimacy," he says. 
There is a widespread feeling 
that enough violations have been 
committed by the Israelis sup- 
ported by the Americans vis-a-vis 
the Palestinians that this whale 
affair should not be treated as an 
isolated incident It should be put 
into the framework of the Arab- 
Israeli conflict, and once you put 
it into that context you have to 
weigh the actions of all parties 

A complicating political factor, 
as far as the Government is con- 
cerned, is the apparent involve- 
ment of the American embassy in 
Cairo in the case. 

Last August, Mr Ahmad Essa- 
raeddin, brother of Mr Mahmoud 
Noreddin, the alleged leader of 
the Egypt's Revolution group, is 



Khakd Abdel Nasser 

widely reported to have con- 
tacted the US mission with 
details of the group’s activities. 

While the circumstances of Mr 
Essameddin’s defection are 
murky - he is said to have 
feared for his life after a family 
row - there seams little doubt 
that information he provided to 
the US embassy helped In foe 
arrest of the alleged ringleaders 
of the Egypt’s Revolution. 

Opposition figures, including 
prominent lawyers, have seized 
on the apparent US involvement 
in the case (Mr Essameddin, who 
is- a principal defendant, report- 
edly sought refuge in • the 
embassy compound) to argue 
that this represented a violation 
of Egypt’s sovereignty and that 
Mr Essameddin’s testimony 
should be disallowed. The Ameri- 
can connection is a political 
embarrassment to the Govern- 
ment. 

Egypt’S Revolution, whose lit- 
erature indicates it is a ueo-Nas- 
serite group committed to foe 
abrogation of foe peace treaty 
with Israel, has claimed responsi- 
bility to the murder of Israeli 
officials in Cairo - in August 
1385 and March 1986 - and to 
the wounding of two US embassy 
staff, including the head of secu- 
rity, as they .drove to work last 
Bfay. 

Among 20 defendants in the 
case, including Mr Khaled Nasser 
who has takes refuge in Yugosla- 
via, are Mr Gamai Shawki Abdel 
Nasser, nephew of the late Presi- 
dent, who also fled into exile, and 
Mr Sharif Hussein el Shafei, son 
of Mr Hussein el Shafei , a former 
vice-president and a member of 
the group of army officers who 
carried out Egypt's 1952 revolu- 
tion led by Mr Gamal Abdel Nas- 
ser. 

Mr Khakfl Nasser, a 38-vear-old 
engineer who fled first to London 
last September and them to Bel- 
grade, clafrrrintr Jjjg Hfp W3S In 
danger from the Israeli Mbssad, 
has helped to keep the political 
pot boiling in Egypt hy issuing a 


: series cf jttatemm terfjpPMrtng.tq 
; defend .-fog* Tpprifcea, of Egypt’s 
Revolution. 

Dr Ibrahim, explaining evi- 
dence of public support to Mr 
Khaled Nasser, said It was “an 
occasio n to the pouring out of 
public sympathy for the memory 
at Nasser who still remained tre- 
mendously popular with the mid- 
dle and lower classes.” 

The issue had also arisen at a 
time of frustration in the commu- 
nity over rising prices and food 
shortages. 

. . .Dr Ismail Sabri Abdallah, a 
member of the central committee 
of the left-wing Tugammu party, 

-Said that from the gtonrfpnfhi t of 

the “simple Egyptian In the 
street, to kill an Israeli is not a 
crime.” 

- He said, however, that foe left 
should approach the case cau- 
tiously “because you cannot play 
the democratic game two ways. 
We want the role of law and inde- 
pendence of the courts. We cant 
say that for political reasons the 
courts cant Judge.” 

There is little doubt the Nasser 
case has been a fillip for the left 
in Egypt which has been eclipsed 
recently by the religious right. 

, A serious worry to the Gov- 
ernment is the extent to which 
the neo-Nasserfie Egypt’s Revolu- 
tion enjoys the support of ele- 
ments of foe military. Several 
army officers are among the 
accused, and reports persist that 
a larger number of military fig- 
toes woe involved. 

The memory of President Nas- 
ser remains strong in a military 
which h»« fo und that sfrgce the 
peace with Israel, its political 
role tiM diminished. 

ft was it uaderiines the sensi- 
tivity of foe case in Egyptianpol- 
itics that Mr Mubarak chose a 
meeting of senior and middle 
ranking army officers to mak» 
his first public comment on it 
Late in February, soon after 
charges were laid, he assured the 
gathering that “this will not 
affect the name or history of 
Abdel Nasser.” 

Mr Mubarak, a former air force 
co mmande r, owes some- of the 
legitimacy of his own position as 
a leader of foe administration, 
stfll dominated to a degree by the 
military, to President Nasser’s 


Egyptian observers are already 
co m paring foe forthcoming trial 
of Mr Khaled Nasser, either in 
person or m absentia, with the 
case of Lieutenant Khaled M a m - 
bouli, the leader of the Islamic 
Jihad group that assassinated 
President Anwar Sadat. That, 
too, in the view of most Egyp- 
tians was a political trisiL 
“It is not, 1 * as Dr Saad Ibrahim 
observed, “an easy situation far, 
the Government, caught between 
Sts ohHgattmwi to observe legality 

on the one hand and the pressure 

of public opinion on the other 
which is sympathetic to the 
accused.” 


Most observers believe, how- 
ever, that the EPLF cannot win 
the war militarily. Instead they 
must hope that the cost of the 
conflicts in Eritrea and Tigray 
proves to be one of the factors 
leading to a change of govern- 
ment in Addis Ababa, which 
might m turn lead to a negoti- 
ated end to the fi ghting -. 

The EPLF and its predecessor, 
the Ttrit nan Liberation Front, 
have been seeking the restoration 
Of Eritrea’s aiitaniannns gtghm^ 
lost in 1962' after the Eritrean 
national assembly voted to mage 
with Ethiopia. iM h um ; national- 
ists argued that the Addis Ababa 
Government, then led by Haile 


Selassie, had manipulated the 
outcome and what has become 
Africa’s longest war got under 
way. 

At stake to the Soviet and 
Cuban backed Government of 
Mengistu Haile Mariam, which 
overthrew Tfaile Selassie in 1974, 
are the poet-1962 boundaries of a 
state challenged by guerrilla 
movements in the province of 
Tigray as well as Eritrea. A vital 
strategic concern to the Govern- 
ment is the fact that Ethiopia’s 
main pot of Massawa is in Eri- 
trea and there is an important 
Soviet naval base on foe Dahlak - 
inlands, lying off Massawa in the 

Red Sea. 



Taiwan halts 
N-fiiel work 

By our Foreign Stall 

TAIWAN HAS yielded to US pres- 
sure to stop work on a secret 
installation that could have pro- 
cessed fuel to extract plutonium, 
a key component of nuclear 
weapons, according to American 
press reports yesterday. 

US officials quoted In the New 
York Times said foe effort to 
b uild an installation capable of 
plutonium extraction violated a 
secret commitment to the US 
that It would not undertake 
research to develop atonic weap- 
ons. 


0 


Canberra 
firm after 
poll upset 

By Chris ShanraH In Sydney 

AUSTRALIA’S Labor Govern- 
ment has reaffirmed its tough 
stance on economic policy 
despite the loss of electoral sup- 
port last weekend - with Mr 
Paul Keating, the powerful Trea- 
surer, leading the way. 

The party suffered a major 
defeat in New South Wales and a 
drain of support in polls in three 
other states, prompting feare that 
the Government, headed by 
Prime Minister Bob Hawke, 
would retreat from its a m bitious 
economic adjustment pro- 
gramme. 

But in a barrage of remarks 
over the past two days Mr Keat- 
ing and other economic ministers 
and fyf f HT raiw have ™ gf ip it dear 
that any review would only affect 
presentation, not policy. 

Mr Keating yesterday admitted 
the loss in New South Wales was 
not only because of a feeling that, 
after 12 years, it was time for a 
change of state administration. 
He said it also reflected the fall in 
living standards as foe country 
grappled with its current account 
deficit. 

But he insisted that the Fed- 
eral Government’s strategy to 
deal with that external imbalance 
- tight monetary and fiscal pol- 
icy - was producing positive 
results and had to be continued. 

The current account, he 
declared, was the main game. 
“Win it and we will lift living 
standards for alL Lose it and we 
not only forfeit political survival 
but, more importantly, we fail 
our traditional constituency.” 
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the clue 
is six 

across. 


If yotfre searching for comfort on a trans- 
atlantic flight turn to TWA. 

TWAs Ambassador Business Class has just 
six seats across -to other airines seven or eight So 
you can’t get stuck in the middle on our flights, 
because there are only window or aisle seats Which 
means that youcan settle back to read, or sleep, in 
liDQjy ail the way Ry TWA to the USA and arrive with- 
out a cross word! 
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Nicaraguan 
talks close 
to deal 
on ceasefire 

By Robert Graham 
TALKS between the Nicaraguan 
Government and the US-backed 
Contra rebels were yesterday 
close to a breakthrough in agrees 
fag to a ceasefire in the war that 
has Utterly divided the country 
for more »>mn six years. 

- Both sides were optimistic as 
they began a third day of talks at 
Sapoa, near Nicaragua’s border 
with Costa Rica. Earlier, General 
Humberto Ortega, leading the 
Sandurista delegation, said he 
expected “concrete results” to 
.emerge Cram the discussions. 

it £ the first time the Sandinis - 
tas have talked directly to the 
Contras on Nicaraguan scdL The 
tnifca are being held within the 
framework oft&e Central Ameri- 
can peace agreement signed last 
August, and have gone ahead 
despite a big Sandinista offensive 
against the Contras which caused 
serious tension with Honduras 
and led the US last week to des- 
patch 3^00 troops there. 

Negotiations have now centred 
mi the mechanics of a ceasefire 
as a prelude to the opening of a 
broader dialogue with existing 
legal parties inside Nicaragua. 
Sandinista nffitriwia said much 
bargaining remained which could 
lead to a further day Of talks. 
They were anxious to go aa £ar as 
possible in reaching an agree- 
ment during these sessions. 

Hie Sandinistas are proposing 
a 90-day truce, with a new con- 
cession permitting Contras who 
lay down their weapons to be free 
of all prosecution and at liberty 
to be involved in politics. 
Another concession on the table 
is a pledge to bee one political 
prisoner for every Contra adher- 
ing to the truce. There are 3^00 
political prisoners, mostly ex- 
members of the Somoza regime 
National Guard. . 

The Contras are proposing a 
4&day ceasefire while a perma- 
nent truce is negotiated that 
would also allow full political 
freedoms. During the ceasefire 
the 10,000 strong Contra force 
inside Nicaragua would be 
grouped in special zones. 

The difficulty for the Sanffinis- 
tas is that tiny do not want to be 
seen negotiating political conces- 
sions at this stage. These talks 
they regard as exclusively mili- 
tary. Discussion of the fixture role 
of the Contras and their supportr 
ers must take place within the 
context of a “national dialogue” 
with all the other political par- 
ties, they insist 


James Buchan in New York and Nick Bunker in London on lawsuits brought against leading insurers 

US states allege insurance conspiracy at the Garrick 


THE GARRICK Club, a gloomy 
Italians te building In London’s 
Covent Garden, is a good place 
for- conspirators. According to 
court papers filed in San Fran* 
dsco on Tuesday, conspiracy was 
an the m ind s of a group of lead- 
big insurance men from the -US 
and the London market who met 
at the dub for dinner on July 4, 

1984. 

At the dinner, according to 
lawsuits filed by eight US states 
on Tuesday, were representatives 
of the US industry and the lead- 
ing Lloyd’s underwriters of US 
casualty reinsurance, led by Mr 
Robin Jackson and Mr Richard 
HazdL The lawsuit says that the 
Lloyds men were “almost mili- 
tant" in saying that they would 
no longer bear losses by laying 
off in London a type of US insur- 
ance known as comprehensive 
general liability (CGL). 

This is the type of insurance 
bought by businesses, states and 
municipalities to protect them- 
selves from their liability for 
Injury or from products 

or at schools, day-care centres. 


tram w a y s or warns damps, la a 
period of heady expansion from 
the mid-1970s, the industry had 
competed vigorously to write 
these policies. 

Bat the risks of the cover are 
hard to quantify because dam- 
ages can take years to appear. By 
1984 the Industry faced Ug losses 
from “tong-tail claims” on poli- 
cies written years before. 

In insurers' eyes, the 1900s had 
shown a dangerous escalation rtf 
a trend towards inflation in dam- 
ages awards by American juries, 
and a tendency for judges to 

interpret ever more broadly defi- 
nitions of an Insurers’ liabfltty. 

There were other looming 
threats. First, damages claims by 
asbestos victims against US cor- 
porations were mounting. Sec- 
ond, in 1960 the US bad passed 
the so-called Superfund law, 
which made dean-ups of toxic 
waste dump sites compulsory. 
Lloyd’s underwriters were 
appalled when they were sued by 
Shell Ofl for the cost of cT 
up the Rocky Mountain 
a site in Colorado. 


Th frri . the a pp arent explosion 
of tong-tail daifflg c o inci de d with 
falling interest rates, which cot 
back on insurers’ investment 
income, and a price war. In 196^ 
the US industry plunged to a 
gLSbn operating loss. The next! 
year the low was tfUbn. - 

So - according to lawsuits 
filed on Tuesday by eight US 
states - the Garrick Utah meet- 
ing was one of many secret con- 
fwhniatinna hwMwri a vast Trans- 
atlantic conspiracy to restrict 
liability coverage. The suite 

a}lflge that fhnr fewti ng ITS tnm^ 

era - Aetna, Cigna, Allstate, 
Hartford Fire - conspired with 
US reinsurers and the leading 
Lloyds North American nan-ma- 
rine unde rwriters to force the 
whole industry to reduce cover 
and drive up premiums in the 
so-called “liability crisis" of 
196*66, when the availability of 
liability insurance dwindled 
severely. 

The states have been bitter 
about the crisis ever since. One 
teeter which in the past appeared 
to limit their scope for action is 



trust laws. The suits will ask the- 1 agreed to boycott me of the most 
court to force the industry to unpmfictahte risks - pcUntion 
restore cover and provide money 
damages to compensate state 
agendas and a trust to 
cover claims that arise from risks 
uninsured during the crisis. 

According to the New York 
State suit the Garrick Club meet- 
ing was followed, on September 
1984, by another dob dinner, in 
New York. The host was the 
Insurance Services Office, which 
writes standard policy tonus ft® 


cover. An agreement, with 40 sig- 
natures, fa fa the court papers. 

But the dahns-made pdHcy was 
surrounded by an element of cm* 
troversy, and encountered strong 
buyer resistance, because it 
appeared to drarive the poHcy- 
hokter of certainty' of insurance 
coverage. Mr Bob (%wnfs nres- 
SSTsiarah & mSSvttei 
biggest US insurance broker, has 

, — — redipd ft “a one-way street run- 

use by the primary insurers. The nmg in favour' of the i ucnrai vw 
guests were the Lloyd's men and - - 


"one-way street in 
favour of insurance companies." 
that the US insurance industry 
has a partial exemption from fed- 
eral antitrust laws. The argu- 
ment is that insurers need to pool 
srrmoi information to enable them, 
to price their policies property. 

But the suits say the industry 


the Mg US reinsurers. The rein- 
surers told their host that they 
would withhold reinsurance for 
commercial general liability 
unless the ISO changed its forms 
to restrict the insurers’ exposure. 

The key change, which was 
adopted by ISO next day, 
restricted Tta Ml i tv cover only to 
Nonage that occurred during fits 
life of a policy - so-called 
“clateM-made” cover. The new 


AH four US cougwuka , the BO 
and yesterday the Lloyd’s under- 
writers say they have no case to 
answer. 

Mr Stephen Merrett, a leading 
Lloyd's underwriter, said: “We 
are confident that there is so 
substance In any of their 
be said. 


engaged in “boycott, coercion tons excluded all pollution cov- 
and intinridatiem” - which are exage. Iioyd'a un to w ilte ra held 
not granted immunity from ant* a- meeting In London which 


Mr David Setter, a First Boston 
insurance analyst, commented: 
TFs going to be a hard case to 
prove. Insurance companies are 
lemmings, they’re not cafluders.’ 


Brazil’s historic vote leaves 
Sarney firmly in the saddle 


PRESIDENT Jose Sarney of Bra- 
zil now seems determined to 
remain in office for a full five- 
year term;- until March-2991, after 
the historic vote in Congress on a 
new democratic constitution. 

The president has fought a 
tough rearguard action, backed 
by the military, to serve a full 
term in office even though be has . 
not been elected. (He became 
president in 1985 following the 
death of President-elect Tancredo 
Neves.) The vote on Tuesday was 
a victory for Mr Sarney, with his 
supporters in the Congress vot- 
ing 344 to 212 in favour of a 
strong executive president 

Opponents had sou ght t o 

the of a Prime Minister. 

Having lost this battle, Mr Bar- 
ney's opponents axe expected to 
try to curtail the length of his 
tenure. A vote on this issue could 
take place by May. 

If Tuesday's vote had gone 
against Mr Sarney, direct elec- 
tions would have been held 
almost certainly this year. 

Uncertainties over the length 
of Mr Samey's mandate will con- 
tinue to hamper the hand of Mr 
Mattson de Nobrega* toe Finance 


The congress vote for 
a presidential-style 
constitution shows the 
power of the military, 
says Robert Graham, 
Latin America Editor 


Minister, who is demanding the 
implementation of a tough aus- 
terity policy. Until now Mr Sar- 
ney has shrunk from placing eco- 
nomlc considerations above those 

of his own tenure. 

Tuesday's vote demonstrated, 
as if there were ever any doubt, 
the power of the military in Bra- 
zilian politics. Their role will 
become even more important in 
fixture months. 

Military ministers made 
aggressive speeches warning of 
the “chaos" elections would 
cause. Soldiers met congressmen: 
and businessmen privately to 
warn them of toe possibility of 
an "institutumal reverse" — code 
for a coup - if elections were 
called this year. Mr Jose Maxtio 
Mftndnm-a, * political COilUfflltiSt, 
said: "It was to the nntttary that 


President Sarney appealed when 
he feared he might lose -and it 
was they who got more results." 

The presidential Flanaho Pal- 
ace dipped deeply into its wealth 
of patronage and relied heevfiy 
on the Influence of state gover- 
nors to win Tuesday's vote. Most 
of the gover n ors have 1 ran out of 
money: they will want to be 
rewarded for their loyalty, as will 
many congressmen. Mr Sarney 
cannot afford to be as hard-fisted 
as Mr Nobrega would like, since 
the Congress win vote on the 
toigth of his * »« rm tOWBldS to * 1 
eod off ApriL 

This creates a problem for the 
Go v er n ment, since it too is run- 
ning out of money. Brazil 
urgently needs more loans from 
its foreign creditors, to avoid 
exhausting currency reserves by 
ApriL The creditors demand the 
Government spend less before 
lending it any more money. . 

A despairing Mr Nobrega hopes 
that Mr Sarney now feels confi- 
dent enough to deal with the fed- 
eral fluflctt that is pushing infla- 
tion op by about SO per cent a 
month. He is wanting that the 
federal payroll win exceed tax 
revenues by December nnless 
something is done now. 


Congress delay Dukakis COltteS OUt 
on Gephardt - _ • . , , , 

amendment lOF tOU^il tT3.dC 13WS 


By Nancy Duma - - • 

CONGRESSMEN working on 
toe Z7S OmnHnu Trade BID 
have delayed constderatkm of 
the co n trove r sial Gephardt 
mthfr tnfe jreettoes amend- 
ment wrffl yft g r the Michigan 
caucuses on Saturday. 

The House of Representa- 
tives is sticking to Its line, 
mx a Bcep ta ble to the Adminis- 
tration, which would transfer 
authority for determining 
trade violations and 
ppflji" on ft*— from the 
dent to his Trade Represenata- 
ttve. 

1 Further, toe House Is insist- 
fag on to toe Ust of a 

■aHmH 1 lmftlfr fa»ia Bnwtirffl. 
the following; export target- 
tag, a "persistent pattern of 
conduct* which denies work- 
ers lights , and restrictions on 
market: 


Dfacumlaiift between the 
Hook and Senate are expected 
to lead to rejection of the 
Gephardt amendment. This 
authorises US trade banter* 
against any countr y drawing 
p era j gtent trade surpluses and 
found guilty of unfair trade 
pactiees. 


BY LIONEL BARBBI M WASHWGTON 

GOVERNOR Michael Dukakis of • This week,hc endorsed tegisla- 
Massachusetts, the front-runner tfon bacfced by tfce total Demo- 
for the Democratic presidential exit and US Senator, Mr Don 
Twnrinatim, has drifted his cam- Rieglfi- fir turn. Senator Riegle 
in favour of tough new endorsed Governor Dukakis. 

The cash-rich Dukakis cam- 
paign needs a win in Michigan to 
compensate for a poor third per- 
formance in toe last Democratic 
primary election in Illinois, like- 
wise a northern industrial state. 
Be is currently leading in the 
polls, just ahead of the Rev Jesse 
Jackson and with a Mg lead over 
the cash-starved Mr Gephardt, 
mid fellow rivals Senator Albert 
Gore of Tennessee and Senator 
Paul Simon of Illinois. 

• Governor Dukakis was 
ted yes terd ay to jack up a 
bmm fa the shape 

of Senator BSE Bradley of New 
Jersey, often mentioned as a dart 
horse nominee hi toe event of a 
deadlocked De mocra tic n a tion a l 
conve nt ion. The Bradley endorse- 
ment should b«dp him in .dele- 
gate-rich New Jersey primary an 
June 7 which along with Calif- 
ornia are the last big events 
before toe convention in Atlanta 
in July. ' 


The shift appears aimed at 
delivering a knock-out blow to 
Congressman Richard Gephardt 
of Missouri, the economic nation- 
alist whose future as a Demo- 
cratic .candidate rests on the 
Mfr-Mpm cau cu s results tUs Sat- 
urday. ” 

But it has brought charges of 
" because Governor 
_ spent much of Iris 
boasting Ids free-trade 

fa and attacking Mr 

Gephardt for backing a proteo* 
tkxdst trade policy. 

Mr Dukakis has Mao said pub- 
fidy that the PresUent has aH 
the powers he needs to combat 
unfair trading practices, and 
therefore does not. need extra 
authority as provided by the 
Gephardt amendment to the 
Omnibus Trade kiH- 
On mfcwhiff XflrMpm, wh»» 
trade and jobs are key issues in a 
state do mi n ate d by the domestic 

US car industry, Mr Dukakis 
began to back-pedaL 


Revised 
estimates 
show faster 
US growth 

By Anthony Hants In 
Washington 

THE US economy grew even fas- 
ter in toe quarter of 1987 
than ' previous estimates 
suggested, according to the latest 
revision of the figures by toe US 
Department of Commerce, The 
new estimate is that gross 
nqfirtufli product grew at an 
a nimal rate of 4L8 per cent, com- 
pared with 42 per cent in the 
first estimate, and AS per cent in 
(he first revision. 

The figures still show that 
stockbuilding was by far the 
strongest component of final 
demand, accounting for more 
than three quarters toe total, 
though the estimate for the rise 
in non-farm Inventories has been 
revised downwards slightly. 
When this figure was first 
announced, it fad to widespread 
forecasts of a sharp slowdown in 
the economy, but subsequent evi- 
dence has shown that this was 
probably misleading. 

The T nft t n significant rhang a fo 
the new estimates is an upward 
revision of consumer spending; 
though this is still shown as 
sharply down from the third- 
quarter peak, just before the 
October stock market crash. 

Meanwhile, the new figures fin 1 
consumer prices, also published 
yesterday, maintain the subdued 
inflation trend of recent mouths. 
Prices rose 0.2 per cent in Febru- 
ary. 


UN vote again 
attacks move to 
shot PLO office 

By Our UN CofreapomSenl 

The United Nations General 
Assembly yesterday again 
a t t ack e d the US decision to close 
toe Palestine Liberation Organi- 
sation's mission. 

With only the US and Israel 
posing, toe General Assembly 
griored the failure of the US as 
host co un tr y to comply with its 
obligations under tire 1947 agree- 
ment that established toe UN’s 
headquarters in New York. 

Mr Herbert Okun for the US 
said the Administration had 
objected to the congressional law 
that ordered the dosing of the 
mission. A Federal court is to 
deride (he case. 
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Norsk Data didn’t buy 



Wreix* actually talking about 7 ~ _ t 

(Though, with a turnover approaching £300 million, ft’s 
something we certainly aren't short «£) 

What we’retafttog about Is the uniquely logical link between the 
doyen of text processing, and our own Information "technology. 
Tbanq^th^statem^-andbecauseyou may know less about 
Date tWiabtHftite new aoqusftkm-hereisabriefhistory lesson. 
Norsk Data was founded in 1967 and has grown to become 



far (amongst others) Local and Central Government, Manufacturing, 
Financial Services and Commerce. 

Stacel980, we have been firmly committed to toeUK. Apart from 
our headquarters near Newbury; we have six r^tonal offices -and over 
2000UKcustiHnersthatnmgeftpniigandNatwesttotheMSSandtoe 
CEGB. 

Ttahnotogy apart, one ofthe main reasons far our success is that 
we're toe only EuropeanJ-T comp any to suppl y and accept total 


fa 1987, we realised the extent to which fcdplex could 
convenient our technology, our prodwStonresourees and, above all, 
oar human resources. 

And thd brings us up to date. 

A Marriage of more than Convenience. 

Imagine what would happen, ft you combined Norsk Data’s 


Precisely: an integrated office system, in which every aspect of 

r - whether in 


orders, Invoices, or sales letters. 


EUROPE'S FASTEST-GROWING 
TECHNOLOGY. 


litsiiti 


Vv/ ' V<vS§=i ' *!; ■’// 


If you’d like to know more about toe unique advantages of 
Nbrsk Data + Wxifcfex, or indeed, about any other example of 
Norsk Data technology; just mail toe coupon - or ring Jane Padgett 
on 0635 35544. 



We perfect marriages may be made in heaven, true 
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THE POWER BEHIND THE SCR E E N. 


lb find out more about Norsk Data, return ibis coupon to Norsk Data, Benbam Valery Newbury, Berks R&68LU. 
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EC threatens to 
impose levies on 



BY WLUAIt OAWKMS M BRUSSELS 


This European nnmmiwdnn yes- 
terday thrKatenod in danranri fru» 

imposition of punitive port levies 
on unfairly underpriced Japanese 
and Sooth Korean vessels visit- 
ing the Comm unity, unless the 
two countries strike an accord 
with the EC oh far competition 
in shipbuilding. 

The move follows EC ship- 
builders’ demands for protection 
against pri c e-c utting by Ear East- 
era shipyards, mainly in Sooth 
Korea, where ships have been 
sold fur less than the cost of pro- 
duction. 

It will .be welcomed by Barn* 
pean shipbuilders as a sign that 
the Community is prepared fo 
keep alive at least some of the 
industry audits 93,000 jobs. 

Brussels trade experts are to 
start talks with their Japanese 
and South Korean co u nterparts 
shortly. Mr Willy de Cleroq, Euro- 
pean Commissioner for external 
trade, is to produce details of 
how the levies would work by the 
end of June. If the discussions 
appear to be making no progress, 
he will ask mamhwr states’ am- 
sent to put the fines into effect 

The fines would apply to 
“abnormally priced” vessels built 
in Japan or South Korea, irre- 


Tbey would only apply to strips 
ordered after January 1. 1969. and' 
would be payable whenever ves- 


sels toad or. unload at EC 
Brussels hopes the talks will 
result In ways to ^stabilise the 
market”, inchiffing setting prices 
at profitable levels, reducing 
huge cHsparities in state aid, am 
“equitable” capacity reductions. 

Yesterday's more ls a recogni- 
tion that EG rules allowing its 

Shipbuilders a llmiliirt nwmtmt of 

state afo- 28 per cent -are failing 
to bridge the gap in costs 
between Community yards and 
their Fir Easton competitors. 

Mr Alain Grill, chairman of 
CESA, the committee .of EC 
builders’ associations, said:.' 
encouraging initiative is. a fur- 
ther important signal to oar Far 
Eastern competitors that they 
Cannot solve fhm nwi KlaiW to 
the disadvantage of European 

fijlj p h itiTrfing ** t ' ‘J 

Despite the Japanese indus- 
try's problems, Japan and South 
Korea are the wwm M i m nai fen , 
tor in. EC shipbuilding’s decline 
from just over 28 per cent of the 
world market in 1975 to around 
13 per cent now. The Commission 
says Japan holds nearly- 47 per 
cent of toe world market; and 
Sooth Korea 17 per cent 
Japanese shipyards reduced 
capacity from 6m compensated 
gross tons to less thaw 4.7m tons 
last year, and the Jiapmese Min- 
istry of Transport is. predicting 
another cut this year. 


Hyundai wins Canadian 
ruling on dumping cars 

BY DAVID OWEN M TORONTO ■ 

TEE Canadian Import Tribunal market Japanese companies 

account for about 20 per cent of 
toe cars sold in North Amerina. ’ 
The tribunal also ruled that 
duties already charged tut Hyun- 
dai cars will be refunded. The 
Canadian revenue department 
ligfl earlier found that Hyundai 
bail been dumping cars and 
imposed preKmtnary duties. 

Hyundai last year sold some 
SLJ000 vs hides in Canada ter a 
market share of <L8 per cent Its 
sales in file US totalled 264JXJ0 or 
2 P per cent of that market. 

Mr George Preppies, president 
and general manager of GM’s 
Canadian sub sidiary, sai d the 
company was disappointed. 


of Hyundai cars on the 
market has not materially 
injured the domestic car indus- 
try. 

^ The d ecision, winch foPowed a 
dumping complaint agafant the 
South iCniwm car ™b»r by the 
Canadian subsidiaries of General 
Motors and Ford, deals a severe 
blow to Detroit’s a ttempt s to con- 
trol the growth of imports in file 
North American car market 
GM and Ford were widely 
believed to be treating the cur- 
rent complaint as a test case 
before launching atmiiar chal- 
lenges to importers to the US 


£ 193m credit 
deal for 
jenian 
factory 

By Peter Montagnoo, . 

Worid Trade EdMor 
MORGAN GREfimL yesterday 
signed * £is3n expert credit 
package for the Soviet Union to 
finance the £246m «wrir»rt won 
by Smon-Carves last December 
to estab lish a phot 
equipment factory at Yerevan in 

A w i mibI ii. 

The deal, which o we* # muter 
fin umbrella of last year’s 
Soviet/UK trade finance protocol, 
it toe first sterling buyer credit 
far toe Soviet Union to be signed 
store 1978, Morgan Grenfell saM 
yesfesday. . 

V the entire £L83m packagR wffl 
be guaranteed by the. Export 
Credits Guarantee Department 
but, because the contract 

Im do de s equipment to be rq- 
pfied by Yugoslavia, ECGa> will 
only provide interest subsidies 
on £16 Qb 2 of the total. 

■ Morgan Grenfell it 
therefore incorp ora ted into the 
package a 288m. fixed-rate II *z- 
year sterling loan on which 
interest subsidies will not app 
The kxm started fife as a floatt _ 
rate reedft provided by the hank 
itself which w$s then, swapped 
into medicate finance in toe 
intermrttonal capital markets. 

Such swap operations are still 
relatively care, in the export 
flnarw They are diffi- 

cult to airang e b ec a us e of the 
of toe teal ma tu rity as 
i the complex dra w do w n 
and repayment . . schedules 
required by endboaowers. 

Morgan declined to disclose 
details of fids operation, hut said 
toe fixed interest rate worked 
out below the 10.4 per rent maxi- 
mum « nrrmHy permitted on 
cm staling export crafits. 
interest subsidy on toe 
£L60m portion will be struck at 
94i per cent, wMdi was the maxi- 
mum permitted at the ftw ^ 
Yerevan Mstrad was signed, 
though as with other credits 
under protocol the exporter will 
have to finance a fiirther subsidy 
to bring toe rite paid by the 
S oviet ate into fire with its own. 

This portion was syndicated 
through a group of banks that 
also includes Moscow Narodny 
mad Bank of Scotland as well as 
the four UK dealers. • 
Separately, Morgan Grenfell 

awH Miinaml Rani SSld they 

have each timed £50m fines of 
oetit under toeSoviet/CK proto- 
col to ffnaMB f nlfff 

pmd * equipment. 


Peter Montagnon on moves towards a common code of checks on export goods 

The pitfalls of pre-shipment inspection 


FEW BSD® OF practical trade 
policy arouse such vehement 
emotion in exporters as that, of 
pre-shipment inspection or the 
developing counter. .practice of 

rhnrfc pn the price quality of 
g oo ds t teyar e buying from fbr- 

Overfche past couple of years, 
first in the US and now increas- 
ingly In Europe, businessmen 
have been complaining bitterly 
about the way in which the 
inspection process ca uses them 
delay, extra expense and 
infringes what they see as their 
right freely to negotiate a price 
with their customer* overseas. 

The four main inspection agen- 
das - Societa Generate de Sur- 
veillance and Cotecna Inspection 
of Switzerland, Bureau Veritas of 
France, and Specialist Services 
International of the UK - have 
become the bogeymen of the 
export world. Yet at a con fere nce 
organised by the International 
fgi ffn i b ** 1 of Commerce (ICC) in 
Bir mingham this wed; it became 
rigor that TimiUHnpng is finally 
beginning to give way to serious 
Mut on toe inspectio n industry’s 
future. 

Not only have the inspection 
mmpwnteB themselves begun to 
move in toe directum of a com- 


mon code of practice. Govern- 
ments, including those of the EC 
and US, are now taking up the 
matter in the context of the Uru- 
guay round of multilateral trade 
negotiations, and the business 
co mmun ity itself as repre s e n ted 
by the ICC is also working on a 
code of conduct 

In totelf the Mea of preship- 
meat inspection is riot particu- 
larly controversial. Most export- 
ers accept the need for some form 
of inspection to counter malprac- 
tice and acknowledge that it 
sometimes occurs. 

Fbr developing countries feting 
capital flight fmq an short- 
age of foreign exchange this is a 
serious problem. Mr J.E.B .Haiad, 
a Ghanaian trade cfWciai, said his 
experience with imports over tbs 
ten years to 1986 had produced 
evidence of “blatant on 

the pot of both importers and 
exporters and sometimes collu- 
sion between toe two.” Mr 
Manga Wa Mbasa of toe Office 
Zairois de Conteoite ttU the use 
of inspection agencies yielded for- 
eign exchange savings worth 
three or four times the: 


ularly on pricing, often seem 
abrftrary, that they are taken 
late in the day when the goods 
may have already been shipped 
and that there is no independent 
right of appeal 

Evidence that this view now 
finds some sympathy in govern- 
ment circles came from Mr Bruce 
Botterworth of toe US Depart- 
ment of Transportation who said 
the inspection a gpnHre enjoyed a 
monopoJy position, and that their 
operations were obscure and not 
subject to international disd- 

Uke the EC, be said, the US 
now wanted this subject to be 
covered in the Uruguay round 
under the rubric of non-tariff bar- 
riers to trade. Mr David Love, of 
toa UK Department of Trade and 
Industry, said such a T unmh»ter «i 
route was preferable to national 
licensing arrangements because 
it would involve developing coun- 
tries who employ inspection 


settlement pro* 


The real con trov er sy lies, how- 
ever, in the degree of power 
wielded by the inspection agen- 
cies themselves. Exporters com- 
plain that- their parties 


Be said he hoped that a com- 
prehensive and Wnrfing code of 
practice would emerge in toe 
General Agreement on Tariffs 
and Trade (Gate) which would 
ensure that the criteria used by 
inspection agencies fbr 
on shipments were reasonable, 
relevant and transparent. It 
should also involve a neutral and 


This approach is one that suits 
the inspection agencies them- 
selves who have banded into a 
federation to argue their case. 

Though West Germany has- 
adopted a licensing system for 
preshipment inspection agencies, 
toe federation opposes formal lic- 
ensing, according to Mr Bobcat 
Wareham who chairs its subcom- 
mittee on the issue. “The laws of 
the various sup pl yi n g c ompan ies 
ffffe 1 * 80 wmcp that jt is quite 
iwiHfpiy that uniform provisions 
could be enacted. Some countries 
may even reftise to legislate in 
the matter," he pyfl . 

Exporters attending toe Bir- 
mingham conference said that 
governments now seemed to be 
much more willing to tm»Ma the 
problem than they were in toe 
past, bat several expressed 
doubts over the efficacy of the 
Gatt approach. 

“My fear with the multilateral 
code Is particularly with toe time 
that it’s going to take.’* said Mr 
lan Campbell, Chairman of the 
British Exporters Association. 
Some form of Krenring at least at 
EC lend was required urgently, 
he added. 

Among the concerns of export- 
ers with the Gate solution Is that 
it still may not he comprehensive 


.enough. It would leave out 
; exporting like Taiwan 

which Is not a member of the 
Gate and where, according to Mr 
Campbell, preshipment inspec- 
tion is “a sham and a pretence.” 

The 26 developing countries 
who use agencies to monitor 
their imports also include many 
who are either not members of 
the Gate or who do not subscribe 
to its relevant codes like the Cus- 
toms Valuation Code. It might 
therefore prove difficult to 
enforce a multilateral code, they 
argue. 

Moreover some doubt whether 
a Gatt code could deal effectively 
with the risk of corruption inher- 
ent in any inspection system or 
with the need to ensure that the 
agencies themselves are ade- 
quately staffed and qualified to 
perform the work they set out to 
do. 

What is now dear, however. Is 
that the debate is moving for- 
ward towards some form of con- 
trol over an industry that up till 
now has operated largely under 
its own rules. The inspection 
Industry is now frilly mature, 
‘said Mr John Beck of the EC 
Commission. “It deserves to be 
regulated like all other industries 
in a manner that does make it 
more accountable, more transpar- 
ent." 


NSW government drops 
plan for Sydney casino 


BY CHRIS SHERWELL M SYDNEY 


INTERNATIONAL tenderers bid- 
ding to ope ra te toe world’s larg- 
est casino in Sydney have lost 
oat - the newly-elected Liberal 
and National party coalition gov- 
ernment in New South Wales ten 
called the plan off. 

The 400-tahfe was part 

of a AffiOOm (£245m) hotel project 
l oca t ed in Darting Harbour, an 
old dockland area near the Syd- 
ney harbour bridge which is 
befog re-developed under a proj- 
ect initiated by the now-ousted 
Labor government 
Both the redevelopment and 
toe casino generated bested con- 
troversy, and contributed in a 
small way to Labor’s heavy 
defeat over the weekend. The 
casino, in particular, a 

source of embarrassment. 

Originally supposed to have 
opened this year to coincide with 
Australia’s, bicentennial celebra- 
tions, it became the victim of a 

mishandled tender process which 
«n«»i protracted delays. 

Back in August 1986, the state 


S vermnent suddenly reversed 
; d e ciginai awarding the con- 
tract to a consortium Hntctng 
Harrah’s of Ihe IS with a focal 
constr uction company. 

The re vers a l followed adverse 
police reports on individuals 
involved with, the consortium, 
ami rmmnt fresh tenders had to 
be called. 

Within months these, too, ran 
into the ground, Harrah’s, now 
with a new partner, was dropped 
a gahij apparently after disagree- 
ments Over the State’s demand 
for a 30 per cent tax on cam no 
revenues. Labor, committed to 
bufldmg a «ariw^ ordered a third 
round of Mds, but tins time sepa- 
rated tenders to operate the 
rarinn from thnw» tO construct 
the large hotel which would 
house it 

This attracted 10 applicants. 
Most who had previously applied 
did ao again, and they were 
joined by new ones- All were 
hpmg nffi-niitiMfid by fbe authori- 
ties far approval 


Renault chief urges protection 


BY KEVIN DONE, MOTOR MDUSTRY CORRESPONDENT 
MR RAYMOND LEVY, chairman creating a single market in the 
of Renault, the French state- E ur o p e an Community from 1992 
owned auto m otrre group, issued without imposing curbs on 
a strong plea yesterday for imports, particularly from Japan 
far-reaching protection of the and newly-emerging car produc- 
E ur o p e a n car industry, chiefly ers such as South Korea 


p gnfngt Japanese impm-t- g , 


“We are 


_ _ to destroy oar 

He called for the Japanese own industry,” he said. “If we 
share of the European car market import more we are going to have 
to be “frozen" at the current level - to dose plants in Europe.* 


at around 10 per cent. 


Present import quotas could 


He said that R^^anlt had “very not be removed overnight, he 

mired fedtag f flbOUt Hip Battin g t oM th e F renrh rhumhur nf Hnin. 

up of Japanese car plants in merce. Par the time being the 
Europe, and warned that projects European car industry needed 
such as Nissan's car plant in file “shelter of strong protection”, 
north-east England or Honda's Mr Levy’s speech was one of 
cooperation with Austin Rover the most strongly-worded calls 
for local production of Honda 
cars in the UK, would create 
overcapacity in the European after 1992. 


yet made by a 'European car 
industry leader for protection 


industry. 


The E ur opean car makers asso- 


”If they come to your c ouutiy elation, CCMC, has already 
with automated plants and lower demanded that toe Japanese 
production costs, their comped- share of the European market 
tfon win have the same effect as should not be allowed to increase 
large imports- The Europeans are until European car exports to 
going to have to dose plants and Japan reach at least half the level 
fire people.” of Japanese exports to Europe. 

Mr Levy warned strongly Asked if all producers 
against the consequences of backed this move, he said he had 


French and Italian support "I 
think the British were sincere, I 
think some Germans were.” 

■ Europe could not simply follow 
the “ideals of free enterprise", he 
said. First the European car 
industry had to be rebuilt with 
standards in produc ti v ity , costs 
and work intensity that could 
match the Japanese and the 
South Koreans. 

The European Community 
needed time to build something 
strong, “to prepare economic war 
with our competitors." Europe 
would soon see Japanese cars 
befog exported from the US to 
Europe. 

Mr Levy said European car 
makers should increase coopera- 
tion and collaboration in Europe. 
“H we remain dispersed with too 
many companies and too many 
suppliers, it could end with the 
toss of the economic war at the 
end of the period of protection.” 

“We must make gains in (fie 
next 5-6 years to build up our 
defence so as to be aide to fig ht 
when the time mbhi vdto equal 
arms." 


RT 


RT 




For faster profit, R&T is the key 


Rush&^mpkm^renB^ 
for meeting (and beating) deadlines to 
strict budgetary and spedficalfondeinands 
Is tiie key to your profitability. ' 

Over the years; R&T have evolved- 
a unique style of management that allows 
for the closest possible working relation- 
ships. 

By working hand in hand with you 
light from the pse-planning stages our oour 
trfoutiontotiiepartoezsbto 
and so is your projects profit potential 

Cost savings can be recognised and 


achieved and file coiistiiic^n programme 
streamlined to give you a bigger and faster 
return for your money. 

This highly effective, management 
system is backed by innovative, state-of- 
the-art construction techniques and is 
. reinforced by a network of regional offices: 
'you are never remote from the team 
assigned to your project. 

• R&T is the key to profitability. So, if 
you have a project under consideration for 
the future, yon msy well find it profitable to 
talk to us now. 


Ri-T 


CONTRACTOR 

DEVELOPER 


Partners for the future 

Head Office: Kl^S&eet.IandanWI?4AL Telephone: (Dl)^ 493 4837. 


R T 
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Yglg^QUJ BT Close to I DaridFlsMock on moves to decide whether there is any health danger from electricity 


n 


sets itself tough 
service targets 


BY DAYS) THOMAS 

BRITISH TELECOM yesterday 
released ambitious quality of ser- 
vice targets which it hopes it can 

r [y to roost of its customers by 
early 19908. 

K also disclosed that it fa press- 
ing to be allowed great® freedom 
to become involved in television 
ror apranirii p QfiuVGTT. 

The company, which was 
widely criticised last year for the 
quality of its service, yesterday 
published the Standards it 
expects from the big programme 
now under way aimed at modern- 
ising its network. 

Mr John Tippler, director of 
BTs UK network, said there 
should be fewer than 046 faults a 
year on a line in a fully modern- 
ised network, compared with the 
02 faults recoded by BT In Sep- 
tember. 

On a modem network, fewer 
than 0.5. per cent of calls should 
fail because of network faults, 
compared with 42 per cent in 
September. 

The average time taken for a 
call to connect should be one sec- 
ond compared with 12 seconds in 
September. 

BT, which released these fig- 
ures in a briefing to City ana- 
lysts, said .the rate at which its 
customers could- expect these 
standards of service would be 
determined by the speed at which 
it introduced di gital exchanges or 
modernised its crating TXE4 

elertmniR pgrhamgpq 


British Telecom's 


Programme (ura* mi) 



The ctsnpany said that by 1993 
well over three-quarters of its 
fines would be ctamected to these 
modem exchanges and customers 
using them could expect the stan- 
dards of service predicted yester- 
day. 

Dr Alan Radge, BTs director of 
research and technology, said foe 
company had told an official 
committee- that optical fibre 
would be introduced into 
Britain's local communications 
network more rapidly if BT were 
allowed to become more involved 
in foe deflvery of television ser- 
vices. 

Optical fibre fa a modem traus- 
mkmnn medium allowing large 
numbers of voice, data and image 
signals to be carried along foe 
sgme < yWe_ 


90% target 
for working 
call boxes 

By David Thomas 

BRITISH TELECOM fs dose to 
achieving its target of having 
. 90 per cent of call bares wad- 
ing by the end of fob month. 

The latest monthly survey 
carried out jointly by the com- 
pany and foe Office of Tele- 
communications, the indus- 
try's regulatory body, showed 
a sharp improvement in the 
number of bores working. 

BT and Oftel began publish- 
ing monthly surveys Is the 

W l if w M ii following wimpUliih. 

Of foe 7,434 cal] bases sur- 
veyed between February 6 and 
Mans 4, a?J per cent were 

w orking . 

This co m pa res with 77 JS per 
cent in foe pre vi ous month’s 
survey. 

The results of surveys bribe* 
that varied betwe en 72 and 77 
percent 

The company, which has 
been devoting more r es o urces 
to call boxes add reviewing 
pro ced ures in foe service, is 
confident it will meet the 90 
per cent target 

Anthony Uoreton writes: A 
study of telecomannrications 
needs in Wales has been 
bundled by a con sor ti um of 
counties in the principality 
acting with foe Webh Develop- 


Boosting research in a current debate 


Mace than lfiOO companies 
me to be s urve yed and inter- 
viewed in' the next three 
wm iHw to assess 8* Hr* 1 to 
which the present se r vle ts 
need to be updated. 


IS SL&CnUCnT bad for your 
health? There are hundreds of 
different electrical devices on 
sale claiming to use electricity 
and its effects to Improve iwdri. 
and treat richness, yet the-etee- 
triciiy supply industry will spend 
£im fob yem investigating possi- 
ble ill-effects from its power 
round foe borne. 

It has already spent about 
&Sm on such research in the 
past 10 yeas, with results which 
at worst could be called apriro- 
,caL It now pins fresh studies 
using a mam-i mp r ov ed method 
otmeamtog magnetic and elec- 
trical fields. 

Electricity and ™ grn»ti”w are 
inter-related. When a aril of wire 
is rotated- in foe ma mtlfc field 
between foe pedes of a magnwt, 
electricity flows in it This deo- 
trielty Gets up an electric fVM . 

Such devices, known as magne- 
tos, mounted in polished mahog- 
any bases and turned by a han- 
dle, woe foe baste of a popular 
electrical treatment around foe 
tnm of foe century. 

Accord in g to the tastractaste 
which came with one by I. 
MeEimy, pTwrirMan^ of Manches- 
ter, when turned at the speed 
“most agreeable to the patient,” 
it -was good far no fewer than 50 
ailments, from weak eyes to 
debility, want of p owe r, fits and 
paralysis. 

Turned slowly, this magneto 
produced a p^ Min p Hugh of a 
fe w milliamperes of current. - 
Turned faster, the current 
increased to foe “fatgo" point of 
beginning to hurt . 

There Is Stronger evidence that 
some modern electrical devices 
cun be efficacious One is the 
dfifffirfDafar, which uses a Wgft- 


AN QFI8&0BS wind tattne sod three demon- 
stration Wind parka eadt with 25 turbines, are 
to be boot in a £38m pr o gramme to demtop 
alternative source* of power; 

Tire nAate was mnoancedvegteiday byZhsi 
MarimB, chairman of foe Central Kteriridt y 
G matiug Board, • 

A 750*]owatt wind turbine te to be bofft at 
res off the porfe Norfolk coast In a Sfea project 
snon few e d by tie CEGB, D ep a r t m e nt of Energy, 
Eastern Electricity, turbine g huiUfadia gS and 
foe European Co mmunit y . 

The South-west, west Wales and foe north- 
ten Famines win be considered te poariMe alter 
fbr the fore® wind parks, which could provide 
enough electricity for 15^00 people. The £ftu. 
programme is to be jointly funded by the 
Department of Energy and foe CEGB, 

Lord lhahfl told a British Wind Energy 
SM^faHnin M lft WCe that If aU WCDt WCfl It 
was planned to scale UP to paries with several 
famdred marirines. ~ 

The Government and foe €EGB hope flat 


fatod power win be state to provide by early 
next century um megawatt* of economic efec- 
tefcfty generation, dn output -equivalent to that 
efdreiBOBBhly large power station. 

E Ik hoped foe parks win be bmft between 
1999 and 2992 mm font foa offshore turbine, 
8— tri da a.stesl tripod and idled into the 
foM.S kHOTtetres Ol mfleri off tte coast, 
wfll coat* into optenttoh Infos eeriy 1990s. 

A wtod'pafo with wind tor- 

tabes with blades 80 metres to Caatetef would 
ocoity an and of three to ft m square kflo- 
matau and would have an exported operating 
nfeUBis of 25 yw&s. Planting c&nstett fin the 


- Frffods of the Earth, foe rt tii hi mwwM pres- 
.tare grotto* wdetowd foe jungramme. "This is 
one of foe most exciting devubpmeuts In foe 
ftttfeh energy scene outwent ypars,* it said, 
“sad is a Sure sign that renewable sources such 
as wind power are coming oof of foe laboratory 
MSI Into foe ' • 


voltage bolt of etectridiy to kick 
A fluttering heart back to a 
steady beat 

Another, which w* the nedt 
Ck l ma g neto has Edwardian ca3- 
gfag. is the U8e of electricity to 
warm foe tissues. Shortwave dia- 
thermy, as it is known today, 
uses radio waves to accelerate 
healing of soft-tissue 
Sadi as sprains. 

Current interest in adverse 
health of eteefafcand mag- 
netic fields began a dowtfla ago 
with slightly alarming Soviet 
reports- of lethargy and loss of 
bunk) among electrical industry 
employees working with its new 
700-itUovcit transmission « y riww 

But research in Britain and the 
US failed to confirm the Soviet 
r ep orts , the flussfan* themselves 
do longer trfftnri by their nHffttal 


Those who five near Irigb-valt- 
Bge cables often find them intru- 
sive and know they gftw off suds- 
ier sounds on a dam p day. They 
may even experience “ndcro- 

flhOtkS* WbirU dlfltnngh ton tnm* 

harmful thi m static 
fitnn a Uriah carpet, can be wea- 
risome if often repeated. 

But foe dec tri e tty industry can 
find no eri&nce that foe high- 
voltage cables ton cause any 
baritt. Of necess i ty, people must 
be kept wdl out of range of any 
emanations they may 

Qmtral Electricity Generating 
Board scientists developed a 
walking stick with a built-in 
meter and “wafted the fines” to 
assure themselves that at ground 
level there was nothing detect- 


rf%A ’ rt-riA, * a ftnis a iif? n m - - ■ 

iTK present scienuflc inogres>t 

MUtS^gm ^ ■ .aV - ■ ■ - . - - 1. ^ . . 

locases mmin neaig Done cm 


foe fields sat up by cables round 
foe house, by appliances in foe 
kitchen and bedroom and in 
workplaces. The voltages here 
are only a few hundred volts. As 
Ik Robin Cot, chief medical offi- 
cer of the CEGB, says: “We really 
have got to find out what our 
exposure Is to magnetic fields in 
our everyday lives.* 

This is because of some find- 
ings In the US of an association 
between overhead but iow-volt- 
age cables of the kind which fes- 
.foon the area round many Ameri- 
can homes, and leukaemia in 

r-hilrirwi. 

The association is very weak; 
not statistically significant 
because numbers are too few but 
■‘sneaestive.” Dr Cox savs. 

Moreover there are serious 
problems in measuring the ema- 
nations, so these have merely 


been inferred from the arrange- 
ment of cables. Those who did 
foe research on behalf of the New 
York Health Department admit 
their experimental controls were 
necessarily poor. 

If an unequivocal association 
ware to be established between 
domestic electricity and cancer it 
would have serious implications 
for electrical engineering as we 
know it today, acknowledges Dr 
Peter Chester, CEGB environ- 
ment director. . 

British power distribution 
practice differs from foe US, with 
UK cables buried in ways which 
tend to self-cancel their fields, 
text the industry wants ' to learn 
mare about any biological effects. 

The opportunity arose recently 
when Dr Chester’s staff found a 
Canadian electricity company 
had micro-miniaturised a meter 
fear electrical and magnetic fields, 
shrinking it small enough to be 
worn conveniently as a personal 
monitor. It records data fbr up to 
two weeks. 

The wearers will mainly be 
electricity industry staff initially; 
Secretaries ami managers as well 
as electrical workers. In addition, 
the CEGB has developed a vehi- 
cle which, like the television 
detector vans, will be able to 
measure fi elds around homes and 
even Inside specific rooms. 

University medical statisti- 
cians will draw up questionnaires 
for personal details of health and 
wellbeing from those wearing foe 
monitors, .This time they will 
have the chance to correlate peo- 
ple’s own observations with pre- 
cise measurements of foe emana- 
tions to which they have been 
exposed. 


MANUFACTURERS 

HANOVER 


. We look for stronger operating earnings in 1 988 
based on three fundamentals— further success 
in managing our businesses for higher returns, 
lower operating expenses and a continued 
improvement in credit quality..." 


Extracted from a letter to shareholders 
by the Chairman, John E McGfllicuddy. 

. .Restoring common shareholders* 
equity to four percent, the ratio prior to the 
reserving action, is our overriding priority. We 
intend largely to accomplish this objective by 

the end of 1988 through a combi- _ ^ r 

nationof gains from the sale of '**» &• • 

undervalued assets, the realiza- 
tion of tax benefits resulting from 
the addition to the reserve, and 
stronger operating earnings. . . 

Asset Sales 

1MB 

“During 1987, as part of the 
equity restoration process, we ! | 

realized $ 150 million pre-tax from rvi 1 
the sale of undervalued assets.. . xRwwfai 

We continue to have substantial ssss s sa - 

amounts of undervalued assets on 
our books. Bysellinga portion of 
them, we anticipate pre-tax gains 
in 1988 of 4400 million— $230 mil- 
lion after-tax, but before tax bene- 
fits relating to the reserve decision. 

Tax Benefits J3-I 

“In 1987, the full impact of the 11 

reserving action was mitigated by the ability 
to apply $277 million in tax benefits. In 1988, 
we will have the capacity arising from operat- 
ing earnings and gains from asset sales to apply 
approximately $200 million of the remaining 
$342 million of tax benefits relating to the 
reserve action. 

Operating Earning 

“While tax benefits and special gains wifl 
be essential to rebuildingequity in 1988, it is 
the renewed strength of our basic businesses 
that will make the m^jor difference this year 
and in the years ahead. 


Wers ‘^ekxjkfor stronger aerating earning 

uddyt in 1988based on three fimdainentab--*fiirther 

. success in managing our businesses fOT higher 

3 fh returns, lower operating expenses and a 

Continued improvement in credit quality as 
was evideitt in the fourth quarter of 1987. 
nveDy “Manufacturers Hanover has strong 

rAwarm Cara Deposits t teiraU qi Mft o ra 

arStofcntf 


iftsJt Usm 




franchises in place ^ within profitable segments 
of three key markets. 

“Also in place is an effective profitability 
discipline to make these businessespay off in 
higher returns. It proceeds from the logc that 
managingforhi^ierreturns dictates that we 
exit, sell ordownsize businesses that no longer 
meet our targets ^ while directingaddirional 
resources to the most profitable segments 
of our markets. The objective is dear— to 
enhance shareholder value... 

‘‘Managing for higher retmris formed the 
basis of the restructuring and ottwrspecial 
charges we took in the fourth quarter 


amounting to $117 nuDunLlhis primarily 
related to the exitingofbusinesses, afiirther 
sharpening of focus inspected markets, the 
dosing of domestic offices and a planned staff 
reducticmofa{^Mnoximately 2,500. With this 
reduction, total staff will have been scaled 
down by approximately 5,400 positions, or 
17 percent, since the beginning • 
-==l of 1986. 

MH ‘‘Therestatteturir^pcartion 

. of the fourth quarter chmges 
||S|j amounted to $82ininiom but : 

wffl result in an earning benefit 

Itil' going forward of approximately 

SdGinillkmayeac.. 

SflH “Imprtwedresults were 

L ■ . largely m a sk t v i inl9&7 by the 

reserrdn0ttction{jitfuneand . 
tfa fourth quarter rtstrtu> 
tuting charge. Progress wets 
broadly based. For example, 

.. trading resxteuesincrettsed 
47 percent to S161 million. , 

.. EanUngsJiromctmmmerbfmb- 
- 7 ing increased 22 percent to 

$116 motion. Net income for ... 
the Cktrjrtttoielkmking Sector 
totalled $166 million, upjhmt 
$W million in 1986. 

“ Abo masked was our ipstitaitkm^s ccartin- 
uedsticeosshiamtzolUiigcwe^ 
the restructuring arid other qiedal chains, 
Op&atfngexpenseswouMhavebeeniqHmly 
S»3peate4itfrartheyear— amwigtheb^per- .. 
fomttedoea f cmt a money centertenk. Expense 
cxmttclnanaihsaniznperafive.^e^^ 
op^^irig expenses irU^to be lower than 
lastyear!sIevieL ■ - 

“In summary, with a number of imtjor 
restructuring behind us,the real^ value of our 
business frarKi^ wifl begin to be reflected 
instzimgeToperafiiigeaKnings.J’ 


Liverpool gains £ 16 m 
bonus from debt shift 

BY IAH HAltiLTON FAZEY, NORTHERN CORRESPONDENT 

UVKSPOOt balances its authorities doing their own 
budget, out its rates and financial administration in foe 
incre as ed sorial service Spending money markets was to reduce 
for l988-89 after discovering that Liverpool's total debts by more 
a creative- accooutabey device titan £100m, as well as shifting 
Used d ati ng Its lafls financial cri- S&Ort-term liabilities to the bed- 
5te has acadtotafly. it to tea rightly responsible for them. 
Spend about fcujm mate on cflpi- This in turn reduced pressure 
tal prcfecte fftaa the Government, on Liverpool to meet interest 
h ad sad it cptM. payments, thos creating a breath- 

. The LateraNtontroiled city -tog space which helped foe' city 
council agree! foe 2983m budget avoid running out of money. 
yteteft fey. lt tiso agreed to work No money changed hands dur- 
with cO O p tfa ai y e hobring bodies tog this complicated financial 
and foe private sector to help ere-, juagllog act, but Labour leaders 
atca aagg i MU Seb tril dfag pottoy. discovered last mouth that under 
This represents a substantial government rules the debt trans- 
Mlttial shift {ran foe “council fore count, as a rapjfoi receipt 
houses only" policy of the psrevt Which, means Liverpool can 
ous, dtaqaaMed Labour admtols- «pend all of foe-£33m it expects 
-tration and will be seen by frqm capital receipts this year 
Labour natinmnUy as a triumph instead of the £7m (30%) the Gov- 
over the bard Left by Mr Keva ernment originally assumed. It 
Coambes, who bfiS lb Nefl Sto- wifl an go on housing repairs, 
nock's su pport as council leader, which are bring "capitalised’’ - 
The 1985 device consisted of switched from the revenue bud- 
various regional bodies - such get that is met from the rates, 
as water and transport author!- The council is making savings 
ties and foe now-defonct Mersey- of £4m so that, in spite of spend- 
able county council - assuming tog £350,000 more on social ser- 
responsibility for their own vices, £500,000 on countering 
debtiL WMch Liverpool bad been hardship among foe worst-off 
hdndftng for them since 2d74 as schoolchildren, £40.000 on 
an administrative convenience, increasing foe council’s Youth 
Tinft hecatee fttooumment dur- Training Scheme intake, £70,000 

on support for child care and 
£20,000 to the Bluecoat Arts, it is 
stifl able to cut rates by 0^p in 
the pound. This is tim first reduc- 
tion in mote (hail ten years. 

At the same time land and 
asset sales of £L7m are in the 
pipeline. 


it inflated Liverpool's apparent 
debts to more than £700m and, as 
the city lost tire confidence of 
lenders, it became harder to roll 
over some of its own drills as the 
other bodies’ debts also fell dug. 

The effect of the regional 


Courtaolds to add 130 jobs 
in Ulster clothes plants 


BY ALICE RAWSTHORN 

MORE THAN ISO Jri» will be cre- 
ated to Northern belaud as a 
result of a £Sm investment by 
Courtaulds, the textile and chem- 
icals group, in its clothing focto- 


IDE's support to introduce com- 
puterised production and to 
.undertake a research programme 
to assess its future technological 


: - D ai nt ltyt Foundation Wear, a 
aubsMfery of Conrtanlds Textiles, 
supplying lingerie to the Mariw 
and Spencer retail group, oper- 
ates from three factories in 
Northern Ireland with a work- 
force of 615 pj y pfa* , 
ft plans to buy the fectary ft 
uses in Limavady, County 
Londonderry from the Industrial 
Development Board fbr Northern 
Ireland and create 80 jobs at the 
plant. Datntzfyt is also agtrawtfag 

Its fectory in Rnmbridge, Coun- 
try Tyrone creating 50 jobs. 

Hie co m pany has secured the 


Courtanlds also manufactures 
knitwear and jersey fabric in 
Northern Ireland. 

The Courtanlds investment is 
foe latest in a series of expansion 
sche me s to be announced in the 
Northern Ireland twHb industry. 
Last autumn Coats Yiyella 
unveiled a £5m scheme for one of 
its spinning companies. Ltsmona 
invested £lm in its children’s 
wear production. 

The textile industry Is one of 


to Northern Ireland, employin g 
.27,000 people, or more than a 
Quarter of the workforce. 


Jobs boost for N Wales 

BY ANTHONY MORETON, WELSH CORRESPONDENT 


KMBKBLYQABK Is to spend 
&&n at its. two plants to North 
Wales to expand production of 
•women’s hygiene products and 
industrial wipes. Yesterday’s 
decision will lead to 190 people 
being added to the, present work- 
force of iTOt - - • 

The company also gave a dear 
hint that forfher spending iir the 

area waa highly likely. 

The news, which will help con- 
solidate the strong growth bring 
experienced to this part of 
north-east Wales, came just two 
days after it was announced foat 
Race Electronics 1$ to expand Its 
plant tettsUr Csnftff taking on 
ljflO workers over the next four 

y9 &bte^^lokitxam$as 


its Kleenex tissues and Thmpax 
hygiene products, is to spend 
£l6m on a mill at the Delyn 
enterprise zone in Flint to 
expand production of industrial 
wipes, creating U0 jobs. At prw- 
ent, 80 people work at the plant 

At nearby Deesute, Kimberly. 
Clarx is expanding its 
min with a £3m investment to 
boost production of hygiene prod- 
ucts that trill add go jobs to the 
{assent workforce of 90. 

The company said yesterday 
that the Welsh investment was to 
mete hureased demaoL Ifost of 
the higher output of hygiene 
predates wffi be eqnrtedjargely 
to Fiance. The industrial prod- 
dittoed for the home 
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"S'.-',. 


ate 


r?S 4 

• • * * 

; |v’ 

*. m .ML 


Financial Times Thursday March 24 1988 

UK NEWS 


RUC insists on presence at funerals 


THE Royal Ulster Cosstalndanr 
yesterday signalled the end of its 
low-key approach to the policing 
of paramilitary funerals in North- 
ern Ireland, following five nrar- 
d«TB at recentfuneral ceremonies 
in the province writes Midwri 
CasseU In London. - 

The policy change was ann- 
nmmoed as the bodies of the two 
British soldiers killed in Mftwt 
last weekend arrived back in the 
British mainland- (pictured 
right), where they were met by 
their famfflgq and by Mrs Mar- 
garet Thatcher, the Prime Minis- 
ter. 

ft was also confirmed yester- 
day that the special meeting of 
British and Irish minw yfo fr g nn^w 
the Anglo-Irish agreement will 
take place tomorrow in 
The meeting Is being seen as a 
critical step in efforts to raise the 
level of cnwshorder co-operation. 

Last night, after another rotmd 
of talks between the RUC and the 
television companies, the BBC 
accepted legal advice and agreed 
to hand over 49 seconds of 
unbroadcast film which the 
police believe could help in their . 
hunt for those involved in the 
attack on the two soldiers. 

It is understood that, the UK 
Government is considering 
extending to Northern Ireland 
the provisions mntafnwi within 
the Criminal Evidence Act which 
would oblige the broadcasting 
authorities to hand over material 
demanded by the police. 

Yesterday’s RUC statement 
dearly indicated that the RUC 
intends to resume its previously 
co n troversial policy of assuming 
tight and total control over IRA 
funerals. The decision, under- 




stood to have been personally 
endorsed by Sr John Hannon, 
die RUC chief constable, follows 
growing political p ressur e fin: die 
police to reverse their recent, 
standoff approach at pax&mifi- 
taiy funerals. 

The RUC statement said the 
police would not tolerate ftatnxe 
breaches of the law or the usurp- 
ing of their role. It said that the 
police had made every reasonable 
attempt to avoid conflict mid con- 
frontation. • 

It continued : “Regrettably, 
experience has shown that the 
fanhmnre of clerics and others in 
the community, however well 


-Intentioned, is not enough to 
•curb fixe behaviour of paramili- 
tary organisations.** 

- The RUC stressed fin t contin- 
ued co-operation with tbe Garrfai, 
the Irish police force, was essen- 
tial to counter a terrorist finest, 
which it said remained great 
Qroas-bordar security wffl top 
file agenda, for tom or row' s talks 
in London, which vffl be 
attended by Mr Tom King; the 
Northern Ireland Secretary and 
Mr Maw Tjnlhun the WOi POT- 
ffto n Minister. Police dilute from 
both sides of the border wfD also 
be present There may also be an 

wnmhaHnn of wi H milny pnlift . 




'cal rtffffntiitfpa between the two 
■governments, including differ- 
ences over Britain's “no prosecu- 
tions* approach to an alleged 
RUC shootto-kfll policy and to 
'file wlnwtiHnn of fcw mrtw* wib. 
pects from the Republic to the 
UK. • ' ' 

•' There is some pres su re for a 
meeting be t w e en Mrs Thatcher 
»Titi Mr Charles Hanghey, the 
Irish Prime Minister. But it is 
thought mare likely that the two 
-leaders will meet in the autumn, 
before a review of the Anglo-Irish 
agreement, which reaches the 
gwd of its faiftfajL th re e- yea r period 
in November. 


Parnes volunteers his return to the UK 


BY CLIVE WOUMAN M LONDON AND LOUISE KEHOEM LOS ANGEICS 


LAWYERS representing the 
UK Government and Mr Ant- 
ony Parnes, the former stock- 
broker at the centre of the 
Guinness affair, last night 
hammered out an agreement 
wbf ri* *b w abandonment 
of the hearing against Mr 
Parnes in California, sched- 
uled to start today. 

Mr Pa rnes si gned an affida- 
vit at the Santa Ana cour- 
thouse, where the extradition 
hearing wa s to have been held, 
by which he agreed to return 
voluntarily to the UK. 

It is not yet dear whether 
the agreeme nt means a drop- 
ping of some or all of P* 18 
charges ga inst Hr games by 
thn UK authorities. 

On Tuesday, Mr Pames* law- 
yers denied any suggestion of 
a deal by which Mr Fames 


would be granted legal inum- 
ntty in return for giving evi- 
dence against the other key 
figures fating charges arising 
hum their alleged involvement 
in the Guinness takeover Mr 
tie for Distillers two yean ago. 

However, it is possible tint 
some of the more serious 
charges, in particular those of 
theft, may be dropped leaving 
only the more technical 
c ha rge s arising lMfwiy from 
the Companies Act outstand- 
ing against Mr Paines. 

The theft charges are the 
only ones on which Mr Fames 
ran be wtiallto il from the US. 

Mr Fames* resistance to the 
moves to extradite him is 
thought to have been weak- 
e ned aft er . spendin g six 
months in prison awaiting the 


axtre gt k n i« f 

All attempts to allow Hm to 
be re l e as ed on bail have beak 
rejected by the US courts. 

Mr Paines faced the possfldl* 
fry of several more months, if 
not longer, in prison, before 
tte extradition and appeal pro- 
cedures were exhanstad. 

Mr. Fames was arrested 
when lie arriv ed in Los 
Angeles from Paris on Septem- 
ber 80 by FBI agents acting on 
a w arrant obtained In London 

■Ikg hi f faff n ffowi r — of falw 

accounting involving £&4a. 

However, a Los Angeles 
court was told on October S9 
that he was to be charged with, 
a total of IB of fe nces, all relat- 
ing to file Guinness affair, 
facMfag ft* flMftrfeiifts. 

Mr Fames* hearing was 


postponed for two days fids 
week, apparently to allow a' 
to be finalised. 

Despite the c lo senes s of an 
agreement which would end 
the ^vtvdftj p n proceedings, 
the offiee of Sr Patrick May- 
hew, QC, the Attorney-Gen- 
eral. yesterday sent a letter to 
tha of right national 

newspapers and. the Press 
a— ooafi on, the national news 
agency. The letter suggested 
that reporting of any racb 
iwii"f would have to exclude 
any details of the evidence or 
the irF ||iu,n t. 

Thelettar said that fin Los 
Angeles proceedings were 
analogous to committal or 
other pre liminary court hear- 
ings in Brifirit courts at which 
reporting restrictions aza 
Impo se d . 


Four Bond Funds from GT. 

(Security for your money in today's markets.) 
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Ac . a time of volatile stock markets, leading 
investment advisers are reaffirming the attraction 
of bonds as a defensive alternative to investment 
In equities. 

In response to this. GT have launched three 
new bond funds to add po the existing GT Bond 
Fund. Tb gather they provide the investor with a 
broad range of funds whiah offer o good income, 
as well as prospects of capita! appreciation and 
greater capital security. 

GTs Range of Bond Funds 
GT Bond Fund — international fund priced in 
US Dollars. 

GT Select International Bond — ■ International 
fund priced in Starling, 

GT Select Dollar- Bond — US Bonds. 

GT Select Gilt — UK Government Bonds. 

Theaa Bond Funds invest only in government 
bonds or sovereign bonds, thereby ensuring that 
the investments are of the highest credit quality 
and marketability. 

GT are experts in the field of international 
Investment, managing over US SB billion (at io.ii.H7J 
on behalf of pension funds, pooled funds, institu- 
tional clients and private clients worldwide. Their 
economic research and currency management 
teams are able to seek out the best combination 


of Investment end currency with the aim of 
preserving capital end providing a rising total 
return. 

For 1988 end again for 1SB7 GT Management 
PLG has been voted among the top three fixed 
interest investment managers in the world, by 
Investment International magazine. 

Daily Dealing 

All GT"s Bond Funds can be bought or sold 
daily at known prices and payment may be mads 
either in sterling or US dollars. 

If you would like more information about GT'b 
range of Bond Funds please fill in end return the 


n- : Julie Fniieize. GT Manege mane (Guernsey] Limited. 1 

I RQ. Box 3SS, Be Peter Pore. Guarneeyv Channel Inlands. I 
Pleaee aend ma details of the GT Bond Funeo. ■ 


□ If you ere a US oiuzen please tick the box. 
True Mtertiunwnt d o na not canroute an offar or 
UniM m tha Fund. Aaeimuene lor urata may only 
ba mode an the Dana of tha currant aapinnatary 
memorandum Ot c ho Fund, wtven contemn fun daseila 
about tha Fund. Da tall a el tha Fund may not bn d>a- 
tributa d Mthm the LUC achar than t o persons urnooa 
buainan mvaMe Che acquiman dtopnaai or noidmg of 
aomirniea. whethar no agent or nnn ca aof. 
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There’s a brand new magazine 
that’s worth its weight in gold. - 

All about money - and how 
to make the most of it when you 
live and work abroad. Make 
more -save more- invest more- 
keep more! 

It’s full of good ideas 
about cutting tax - boosting 
investments - keeping ahead of 
the game. 

It’s called The 

International. And the best 
news of all is - it's free. That’s 
right, it won’t cost you a penny; 
we’ll deliver it to you direct 
every month. 

And that sounds 


The International is 
written and produced by an 
expert team at Financial limes 
Magazines. These are financial 



m 


■ ■ 





writers at the very highest level 
- they know their staff: andthey 
specialise in all the subjects 
that interest you: paying less 
tax, making more money, 
offebore investments, property. 

When you live or work 
abroad, there are Ms of 
opportunities for you and your 
money But there are lots of 
pitfalls too! 

Our expert team will keep 
you right! Steer clear of the 
sharks- their risky schemes and 
iffy ventures. This new 
magazine is dedicated to giving 
you advice you can be sure of, 
and insight you can trust life 
know where to dig to get the 
answers you want 

And we know how to keep 
it simple: you don’t have to be a 
financial wizard to understand 


Please send me my copy of The International .• 

every month. I understand it’s FREE. * 

BLOCK CAPITALS PLEASE 

Name 

Address * 


Country 

Nationality 

Signature. 

■"WTHE 


Date. 

Offer not available to UK addresses, 

a * 


If Please return to Marketing Department, FT Magazines, Greystoke Place, 
t j ^ ^ fetter Lane, London EC4A 1ND, England . __ 
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Great Cars don’t change. 


us. talk straight, no frills. 

VfeTl give you sound 
advice plus some new ideas you 
may not have thought of. With 
our backing, you can use them 
with confidence! 
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So what’s that new, smooth front doing on the new Volvo 760? 

Why has everything around the driver been changed? 

Why introduce the Volvo Advantage Programme, 
including 24 Hour Roadside Assistance and eveiything else 
you didn’t expect to come with your new car? 

And why offer a special Volvo Insurance Programme? 

What is the excuse for all these new features? Well, try to think 
of cars as people. Some of them actually mature. 

Have you? 


VOIWO 

Standard equipment. Volvo 760 GLE: ABS brakes. Hadronic Climate Control, power assisted steering, electrically operated Sunroof. etetfnc window lifts, 
automatic level control, automatic tour-speed gearbox as well as a number ol other items others oiler as options. Instrumentation: The 1939 model has new 
instrumentation, totally ditletenl from your old Vofvn 760. Engine: All-aluminium W6; microprocessor-controlled fuel injection and ignition. 170 hp DIN. In certain 
markets the Volvo 760 is available with a 4 -cylinder, turbo-charged engine with intercooler p&2 hp DIN} and/or 6-cylinder, lurtjo -charged diesel engine 
wfth intercooler (122 hp DIN) Chassis: Spring strut front suspension. Volvo Constant Track suspension wth vibration-absorbing subframe. Safely: The 
Volvo 760GLE is a Vo*vo. Manuracture: The Volvo 760 GLE is exclusively built at our factory in Kalmar, Sweden. The car plant without assembly lines. Plus: 
Tha unique VOhm Advantage Programme, including 24 Hour Roadside Assistance (recovery and repair service, hotel expenses, car replacement and much 
more that you probably won't need). Volvo Guide Europe (your complete road atlas and travel guide) as well a b being offered a Replacement Car while your 
car is bemg serviced. And why not apply ter a Volvo Dmar’a Club Card? The Volvo Advantage Programme may vary from country to country. Stated engine 
output refers to engines without catalytic conveners. Equipment may vary in some market. 
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Thedtyof Guangzhou is the poSScd. economic and 
cultural centre erf Guangdong Province, China ft is abo 
them^tapoftait port in the southern part of China. 

Thb is the first fine ewer for ChHigjhou to patidprte n 

ihe I^on Fate The Chinese Hal the 70fo Lyon Fab it 
France (sponsored by Guangzhcu) wZ have mere than 
LOOO varieties <* products on de^. They indude 
handknftartldes, «*. fexfie* animal by-poduds, 


Land Rover deal 
faces ballot after 
meeting chaos 

BY RICHARD TOWONS, MHJLAW CQRpraPOMJOIT 


UK NEWS ______ 

David Barchan! reviews the qwdEeaipg pace of change in Britain’s building societies 

Abbey rises on new foundations 


in QAVip QARCHABP 
TB HOT® lam 7* wwtfoflcw 

to met the mis ante e( wr 
members and to mv» the 


finntere, fetch® equtemret detail 

ei cclionfc products, sporting goods, musical tn^rumenlst 
meddnes&healh products, n*bffatkJethanhraresy 
rrnpepi product?, machineay equipment end chortfcal 
products, etc. 

In adtRion, tfiscusskais for eiMOomic teeteacal 


A CHAOTIC mess meeting of 
Laml Rover's striking 
votioen broket up angrily yester- 
day alter It became dear that a 
peace formula would not increase 
the value of the tro mpqny’ a two- 


Ete*n by £L5Q for tit* whole 


ffetomal in the martet ptosa.' 
toM Sir Campbell Adnwn. the 
Wtoety’a fiMnm. when 
annoujidng that the Abbey had 
become the m MtajgM; 
to take tbe tfwwp w4 im ite 


Business representatives fcnm France aid other European 

countries are exytSdtyw cfa y ne to visa our haB from April 
^tollthi»xiifKJ^b^QFT*?minSi^ 


((For sophisticated, 
comparable analysis of 
financial data I look to 
MicroEXSTATff 


The 6^)00 manual vrators were 
called to tiie opendr meeting to 
decide whether to accept the tot 

mula and return to work after a 
strike which has baited produc- 
tion for neady five weeks. 

The meeting ended in nprrar 
*md confoafon after details of the 
after had been spelt out and a 
show <?f bauds tep«4 to produce a 
majority on whether or not to 
accept the pr o posals. 

The company is helping the 
nntnna conduct a speedy postal 
ballot of the wgrfefepce fa the 
hope of achieving a conclusive 
result on Saturday afternoon. 
Meanwhile, the strike wjH ccaj? 
throe. 

The revised pay formula makes 
only small changes to the exist- 
ing two-year offer. It has been 
achieved through Jugging soma 
paid in basic rates, attendance 
allowances and bonuses without 
changing the tidal coat to the 
company. 

Under the original offer, a 
grade to? wpAerq* tage 
would have nsen from £14509) a 
week to £156 in the first year and 
£166 In the second, and the attest 
dance allowance would have 


' Part of tiro pay risq would have 
been funded by gonwifidating 52 
worth of prodacttvlty bonuses 
Into basic pay in the first year 
and apotb$ s? wpgth fit the sec- 
ond. About £3 worth of the lost 
bonuses would bare been aflset 
by productivity scheme improve 


STSjy^S^iMA'hA 


Under tiro revised offer, the 
£LS$ a week tocrepaq in atten- 
dance allowance becomes a sepa- 
rate allowance in the first year 
and will be Lost only through 


toduityy had bees a aedsfe !»&> 

water of the ftarociri wp% h 

which societies were 


Many workers at the meeting 
were angry after hearing 
rumours that the deal would pro- 
duce no mete money. 

Their humour was sot 
Improved by the torrential rain 
which turned the vome, a spoils 
ground near the plant, into a sea 
id w»nn 1 

UmoQ officiate told the meeting 
that the offer wm tim best they 
were going to get and recom- 
mended members to accept ft. 
But gbe request for a show of 
frmda was dro wne d in protests 
wfabdrteftmnty prow* unsure 
what they wrap votfeg for. 

Mr Stan mu. Land Rover vm- 
wwr. pfcdmedtfep Mmnwnda- 
tion had been carried, but was 
howled down by protests and 
Phante of 'Ballot. teUot' He 
quickly gave way. 


they jent money to people want' 
teg to buy their homes. 

During the IfiSQa the bufidtag 
societies have seen toefr secure 
vnrid shaken beyond «U recoeok 
tiw. Electronic technology has 
revolutionised retail flmmcM 
services. The British homeowner 
and saver has become tor more 
sophisticated than he wag a 
decade ago, hugely because of 
hwmed personal wealth. 

Above an, the mortgage mar- 
ket, the traditional area to which 

tmmm mis£M made tWsr 
money, was invaded t new play- 
ers. such as the UK dear) - 
banks, foreign banka, and 1M 
tiro nwttPHffl darntoathms* 

By the third quarto? of last 
year, building societies found 
that their share of the mortgage 
market had dropped Bfldwsq pwr 
cent To fight back te an teereae- 
ingly competitive environment, 
they had long been asking the 


wwww? fe.rofrg toa jffM* 
tioas on what ta ootid do. 

The font of toe pressure* 
was the 1966 BuDdfeg Society 
Which freed them to <Sversify 
J5o new flaWa aw* ea estate 

JES&emBS 

ftmp whol v jn smitma 

■ toteen^taSa |»»to 
tel had beg un to to n 

to mne> to ro8w fowd 

KKiIe*" 

aESS m&mSS bora 
^tenatn y Wdffti. TO»d yew 
csfteBtsja hy e ffign p y 

uidt inrtfi )w w - 

to ppdwte, PRopnai ism, 

iww) gnaro pm c hare 
The larger societies quickly 
ftemfl that the pew freedoms 
granteStfoo to the im Aft 
were not sufficient to enable 
ton to ponwrta effectively with 
toe banks, ta fcw ry to,W«. 
the Ctrenratwirt again torod 

tdsasB&sea : 

gggg 

M stsu^oSfsn sad on* troste- 
By then the wwst ffWWW“ W 


\ ■ : 


am :»5> 


m y ATKM 



wMwTln the woke cC the 
October SStedi Exchange Crash, 

j^y^rflwdfae. teeatto 

thn aocfattoi in ngcoEd amounts. 
Their share of the mortgage mar- 
ket hod crept hack up towattis 

the 60 par cent market. 

These kfari a£ short term fluc- 
tuations In the market bav» been 


Sir Camphdl Adamson 

bripba but to haw probaMy 
not affected the strategic think- 
ing of the tergw societies very 
much. They know that they are 
now toe retail finance organisa- 
tion in an open and increasingly 
comoBtitive market. 

' i^Srning into companies 
with g banking license frera toe 
Bppk qf ^ujgnd, bnSdtns Rodd* 

ina will hia aTila to gn m aia ni artfgi 

idea presently closed to them. 

More importantly they wju be 

able to raise equfty capitaL 
Assets in the handing society 
movement are heavily skewed 


towards larger societies. There 
ate aver ISO teiilding societies In 
Britain and the three largest, tha 
HaUtea, the Abbey National, and 
the Nationwide Anglia, have 
about half the total assets, and 60 
per emit la concentrated in the 
tup tan societies. 

As long ago as 1385, the 
Abbey's executives were saying 
that they would probably take 
IV public limited company (PUD 
route. Other societies have 
moved more slowly. The Halifax 
appointed NJOothschild in Jaih 
nary to advise it on incorpora- 
tion, but says ft is still undecided. 
The Nationwide Anglia says that 
it is nut at present envisaging 
incorporation. Their size gives 
these societies a certain frrodpm 

Of rhfiire. 

Smaller teecond tier* societies 
ftee a much harder set of deci- 
sions. Some may hope to con* 
hmm as they are, but the chief 
executive of one smart e r society. 
Mr Adnrew Longhurst of the 
Cheltenham and Gloucester, say* 
that be thinks conversion is 
inevitable’ although his society's 
market shore is too small for con- 
version to be feasible at this 
point 

These smaller societies have 
the obvious option of merging 
with other societies - although 
mergers In the building society 
world Often prove debilitating. A 
leas obvious one would be to 
to corporate by being absorbed 
to an totieg company. 

Several sets of negotiations 
with *h« Hpa in mind are 
believed to be under way 
between life insurance compa- 
nies, and industrial conglomer- 
ates on one bend and tending 
societies on the other. 


TREVOR NASH 
BARCLAYS DEZOETEWEDD 


ILO study shows fall in strikes 


BY PMUP BASSETT, LABOUR EDITOR 




All you ever need to know 

Lso&a; ot-»l33?3 Sn^EksQ2-2»K07 New7«fc2n-5SB?0 


THE NUMBER of strips interna- 
tionally Js fcfflaR but disputes 

are bigger and becoming teqgqr, 
according to a study by the Inter- 
Labour Organisation. " 
In 1986, the most recqwt ypff 
tor whldi fall international data 
are available, the ILO says that 
65,3m working days wrap to 
through strikes to 52 countries. 
Three quarters of the loss 
occurred in Canada, Finland. 
bvUa, Italy and the US, 

Strikes, measured by the num- 
ber of working days lost, rose to 
Canada, the US, New Zealand, 
Norway. Panama, Portugal and 
Finland. Countries snowing 


fewer disputes included Den- 
mark, Indonesia. Mexico, Sri 

l anta i Tamhlfl yn f ! the UK. 

The ilo advises against mak- 
ing International ctmiparteioins 
tatoa of toe different WOTS in 
which countries compile statis- 
tics. However, strikes based on 
tim reughte mmpnabls tetiss of 
days lost per LfflO people 
employed shows the figure to 
Fhtod, tod!* to N«W Jtoand 
(ft mere than 800, 

Between SHI and S00 days ware 
lost to Canada, (fceece, Norway, 
Panama and Pbra, while Egypt, 
Malawi, Singapore and Switzer- 
land to tothm a day per LOW 


VTOPhjggf, 

the totor rf ftiftg ftP to 

tolrofl W wm% 

era, UP I p» 8l,i 4 b 1966* and 
toed ebout 3-5 days tempered to 
toe previous year, 
to tot of rite cwurtdte, fewer 
than 400 workers took put to 
each strife* to ttowue te««r 
than four days to DU average 
per striking worker. - 

Howyver, a few Uc and long 
Strikes yetted tog iwwRa-.to 
the D5, fer toafcwe, «B* vnjrfeer 
to dispute lost 0 arcfpga of 82 
woridng days. 


Management faces testing 
time on route to banking 


T here are many reasons why 
ETC Thomas Cook 
MasterCard* “Haveners 
Cheques are Europe's first choke. 


ABBEY NATIONAL’S U main 
band s^seto may mm ewerf- 
enoa o( nundng abuOdhig woA 
riy, but they don’t know much 
about rmroliw a tank- 
to v# & them. nwHJxecu* 
five Sir lain Trainant, a cSreetar 
of Qydesdale Bank, has banking 
experience, according to bjogra- 
phiss of tin dbectore pubBato 
by tin aofdety yesterday. 

. VMa oould me one of flm Ug> 
gnat obstacles to tha Ahbay*s 
year's 

jaaI*Ytt and proper^ tart to grant- 

g bankteg licences, white 
oq red de rabte diicretipqtn tim 
nnkti jfedPdL 
Tha Atomy erfH have tittle 
problem convincing the Bank 
mat ft knows bow tq run tta 
existing business. Its reoent 

fif ce>|r 

«mfr»nte to tench hnnwj i mansg- 
m how to run thrtr operations 
in a man bmdness-like manner jjs 
the latest to a suocesskm of 
mows wtdrti has narked ft out 
ssttohtocnmmerdany^ninded 
at the oom goaeoe a 
But bu5d&« societies, which 
are atm. iarotoatml- by retail 
deposit taking and domestic 
I mortgage fending, are relatively 
simple tortftntions to ten. Mon* 
tog into new areas of business 
tike unsecured lending and other 
financ i al services - one of- toe 
main reasons given by the Abbey 
for becoming a bank «• demands 
new « w 1 i ^ 

Two of the Ahbajft three exeo 


KMwnX Wafevp coumunes 
the path and pitfcUs 
facing Abbey aslt moves 
. towftnJs new business ^ 
and financial operations 


nttye cBrecten have spent most 
of thrir osreazv sdth thesoefety, 
white tin third, chief a w nti ro 
Mr Fetor torch, was managing 
director of flitirtte (UK) untu 

Tha Bank fli untoudy to refine 
tiie Abbey a banking raenca «n 
tiHsegromds. Bat ft casts a crew- 
fill eye over tostitattons’ buamesa 
riamrand has «ays of inflorato- 
ing the pace at whkh banks 
prove to meir chos en direc tion. 

Qwj Of its moat powerful weap- 
flW Is the ability to impose 
tougher capital axleqxuroy requlre- 
yoeuts on banks if ft thinks they 
are taking extra risks. 

Capital requirements could 
pose a second pro Mean for the 
Abbey. The ratio qf capital to 
assets, a sign of an institution's 
financial strength, which is 
required by the BuQding Soctet- 
tea Commission is considerably 
lass ntri ng w nt fl p » n required 
by fhe Bank Of Bwfawl 

At its mar end, the Abbey's 


he nhip to raise in a flntetfcrm. 

TWb itrlnj Bnt wiptol wghiw fa 

due te be eased in the future. The 
Baslfebssed Bank for Interna- 
tional Setttementa last year pro- 
posed consistent captial require- 
m«it« tor institutions in different 
countries. One proposal is that 
domestic mortgage lending be 
given a riak weighting of osdy 
half that Of most Other lmwlrmg 
assets. If adopted, this would 
bring rite mintomm capital ratio 
required of the Abbey bank down 
tq roughly what ft is as n bnOd- 


to became a bank, ft would have 
to increase rids to at least 7 per 
cent, according to a rough calcn- 
fettorn by Dr John Wmesworth 
pt Humps and Draw. This would 
soak up more than half of the 
EBm tiwt the Abbey is th mgirt to 


But this is *jfll some way eft 
Tte BI& plane ham been pub- 
toned for consultation and are 
intended to apply by 19B2. Even if 
«h> Ranfc of RngiwTMi aocdmates 
this timetable, an early ffotetum 
for tire Abbey could leave ft with 
more onerous capital costs. 

*nro conversion mooere itself is 
not eat and dried. The Building 
Societies Commission has 
drugged its feet on issuing the 
transfer rules: It published draft 
rules to December, but was 
unable yesterday to say when 
final rules would emerge. 

Perhaps the most difficult 
stage of the transfer will be to 
convince tiro society’s members 
to vote for tte change. 

Under the draft transfer regula- 
tions, at least 20 per cent of the 
Abbey's 7m members must vote; 
and at least three quarters of 
these must he to favour of tiro 
switch. Mobilising the necessary 
1.06m people to vote for the 
change wifi not be the least of 
the Abbey’s problems over the 

pairing mo^riie 


They an convenient^ available at 
cnousands of selling agents in 
29 European countries and are issued in a 
choree of 12 currencies. 

me name of Tnomas Cook Is wen known 
throughout the world and with the 
added support and recognition of 
MasterCard International, there are over 
4.5 minion shops, hotels, restaurants ana 
Banks pleased co accept 
ETC Thomas Cook MasterCard Travenen 
Cheques. 

Tnomas Cook has a greater refund 
network than any other travellers cheque 
issuer with over ItO.OOO refund locations 
worldwide ready to give Cast assistance in 
the event of travellers cheques Demg lost 
or stolen. 

Ana with the support and 
recommendation of the majority of 
Europe’s leading Banks, tymtxjitsed Dy the 
euro travellers cheque logo. It Is no 
surprise that ETC Thomas Cook 
MasterCard Travellers Cheques are 

Europe's Am choice. 


Cleveland Bridge wins dockland project 


BY ANDREW TAYLOR 

CLEVELAND BRIDGE, port of, 
TtofeSsw Howe tiro British Ctak* 
rtnrotion, property, shipping and 
hotel* group, wan last night 
balfevea to have w on one of 
Bpxope** Mg gret structural steel 

fo il ih 1 ^ ft 

The contract to make and erect 
tiro steel frame of * SO-storey 
office tower an tiro of Dogs to 
X^ufim’s dockbmti* is. expected 
t© fe? qnqaaneed today by Olyut 
ill h York ti» Ca n a di a n prop- 

•riy «pd resources group. 

The tower wfll form the emtio 
pfoos of the £3hu Canary Wharf 


gfoB^i^cg rtbe tog davotepod for 

Tbe^ structural steel contract 
for toe tower, estimated by UK 
steel fabricators to be worth 
around £30m will be tiro largest 
steel contract fear a cotmnradal 
tynlldtog hi Brit a in. 

The towra* win vie with an 
office devefopment proposed for 
Frankfurt's trade fhir complex for 
tfie tSfe.cf Europe's tallest bund- 
ing. The developer of tiro Frank- 
fort prefect te T I shman Speyer 
Properties based to New Trek. 


Ctevetend Bridge is thought to 
have been tiro only British bidder 
for the Canary Wharf contract 
which British steel fabricators 
bad expected to be awarded to 
Canron, a Canadian company 
which has worked widely with 
Olympia & York. 


protests from US steel fabrica- 
tors, Canron had previously woo 
toe main steel contracts for three 
out of four office block* for Olym- 
pia & York’s 8m aq ft World 
Financial Centre development, at 
Battery Park, New York. 
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BUILDING ON SUCCESS 


.. ... 

J _ ■ . 


** 


Since the early 1980s, 

Tootal has been trans- 
formed from a commodity 
textile producer to a group 
which generates growth by 
seeking out and exploiting 
markets where it can bring 
together its marketing, sourcing and distribution skills. 
This successful transformation is reflectedin profit growth 
to £403 million in 1987/88 faun £30.2 million in 1986/87. 

The acquisitions of Standard-Coosa-Thatcher and 
Sandhurst Marketing in 1986 and the thread joint venture 
in Chin a in 1987 demonstrate our strategy in action. The 
Group is now market leader for industrial thread in the 
USA and the integration of Standard-Coosa-Tbatcher has 
transformed the profitability and returns of The American 


1987/88 RESULTS: RECORD PROFITS 

1987/88 1986/87 

£*000 £’000 


Sales 

503,802 

408,427 

Profit Before Tax 

40,290 

30,219 

Earnings Per Ordinary Share 

ii.3p 

10.4p 

Dividends Per Ordinary Share 

4*5p 

435p 


stationery distribution, in its first year under our owner- 
ship, Following the success of the first joint venture in 
China a similar venture in thread yam manufacture is 
announced today. 

This investment is based upon our strategy of gaining 
access to quality controlled and cost-competitive sources of 
yam for use in the Far East and elsewhere. Plans are well 
advanced for market entry into a number of countries with 
rapidly growing apparel in- 
dustries where Tootal does 
not currently distribute 
thread. 


The Directors propose 
to raise approximately £543 
million after expenses by 
way of a rights issue. Of this 
amount approximately 
£16,7 million will be used 
to purchase the 49.9% 
interest in our Specialised Materials’ joint venture, Lantor 
International. Tootal has managed Lantor since it was 
established in 1956; the acquisition reflects the Board’s 

i 

confidence in Lantor’s excellent potential for profitable 
growth. This will come through the development of existing 
products and markets, by the continued expansion into 
new markets and from the introduction of new products. 

The balance has been designated for strategic 
investment across a number of business areas. As the 
reduction in gearing from 44% to 36% in 1987/88 clearly 
demonstrates, the existing organic investment requirements 
of the Group can be internally funded. Each business area 
in the Group has developed clear plans for growth which 
are at varying stages of implementation, and the rights 
issue will provide the Group with the resources for timely 
acquisitions, new product investments and expansion into 
new geographic markets. 

Now is the time for Tootal Group to build on success 
by adding to our strengths. 



A/' 


John Craven 
Chairman 
23 March 1988 


Jfyau would tike to know more Tbofal Group, write to: Audrey Uoyd-Kitcheny Director of Corporate j^cars, Tooth! Group pic, Tootal House, 19/21 Spring Gardens, Manchester M60 2TL 

These results are extoro&t&fmm ihejutt Tootal Group accounts for tkeyear ended SI January 1988 tohk& we an advised by our auditmwSlcarryanmqual^iedauditreporL 
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UK NEWS 


Policy of large-scale 
conifer planting continues 


BY BRIDGET BLOOM 

BRITAIN’S forestry policy will 
continue to encourage large-scale 
conifer plantations in Scotland 
and Wales. However, the planting 
of broadleaved trees in lowland 
areas is to receive official encour- 
agement. 

New forestry grants were 
announced yesterday, indicating 
a continuation of the controver- 
sial faestry policy in the wake of conifer planting in 


and those for large-scale broad- David said yesterday this would 


leaved planting have doubled. 

Hie new rates were announced 
by Mr Malcolm Rifkind, Secre- 
tary of State for Scotland, in a 
written pariamenfeuy answer. 

Sir David Montgomery, chair- 
man of the Forestry Commission, 
which is responsible for the 
implementation of policy, said 
and 


last week’s Budget decision to 
abolish forestry tax incentives to 
the rich. 

Grants for planting conifers 
and broadleaved trees nave been 
raised by between 50 per cent and 

75 per fflnf. 

However, those which will 
apply to the large-scale planting 
of conifers have nearly trebled 


Wales would be essentia] if the 
Government wore to meet its tar- 
get of 33,000 new hectares of lor 
est a year. 

Last week, Mr Nicholas Ridley, 
Environment Secretary, and Mr 
John MacGregor, Apiculture 
Minister, aaifl the massive plant- 
ing of conifers would be discour- 
aged in England. However, Sir 


not apply to Scotland. 

Sir David said the new forestry 
grants had beat devised to try to 
replace the tax incentives abol- 
ished last week. 

These allowed the cost c£ estab- 
lishing plantations to be set 
against tax from other sources, 
while capital gains tax was 
avoided when the plantations 
ware sold. Forestry will now be 
cut of the tax system. 

Hie old system encouraged 

pla nting in irmrgirnil anma gnch 

as the Flow Country in northern 
Scotland and was criticised by 
conservationist bodies, including 
government quangos such as the 
Nature Co n se rv a ncy CouncfL 


Mitsubishi to create 250 Scottish jobs 

BY DAVID THOMAS 

MITSUBISHI, the Japanese dec- televisions at Haddington, near recorder output from 228,000 last 
tronics group, is substantially Edinburgh. year to 276,000 this year and 

expanding Its video recorder These two plants, which are mote than 300.000 next. About 
plant In Livingston, Scotland, by both am-unionised, are its only, three quarters of the n™**™** 
adding a facility to make compo- European factories. are exported, 

nents. The facility, which win start Mr Alan GetmneH. 

This facility, together with with 100 jobs tins summer, win 
increased output of the video make components for the record- 
recorders, win create 250 jobs by era, including some parts such as 
n««rt year. the drum which Mitxghbihi says 

Mitsubishi at present employs are not made elsewhere in 
335 people at Livingston making Britain, 
video recorders and 350 making The company is expanding its 


production manager at Livings- 
ton, said the facility would 
increase the amount of local con- 
tent in the recorders. «ra«w gh 
they already had enough local 
parts to satisfy the European 
G ranny' 


lisslon. 


Government 
expected to 
seek N Sea 
block bids 

By Sterna Mar 

THE DEPARTMENT of Energy 
is expected today to offer 
about 70 blocks of a cre a g e In 

the TfQi h« ™iih | f round for 

offshore oil exploration in 
Britahrt continental shelf. 

Oil companies' interest in 

Mffliig for the blnrira 

has been bri ghtened by recent 
large oil finds in the North 
Sea. 

Companies have already 
began S m iting groups to sab- 
ndt proposals and intense com- 
petition te expected. 

Interest is fikely to he high- 
est in the mature areas of the 
North Sea, where improved 
understanding of the geology 
has raised hopes of fttrther 
flrnb of c(M iBCM bN«p Mt - 

■Me ofl xeserrote . 

Ifce costs of exploration nd 
protection have fallen dranat- 
ically 

But exploration efforts could 
be (rffa rfcn if oil Brices con- 
tinue to be weak. Ofl compa- 
nies will be interested in flexi- 

hflttv in anJOTa t Vw i nmn mabr 

The tax r egi m e in Britain’s 
offshore areas is considered 
rate of the most attractive in 
the wnrid, and compute* are 
keen to in an area 

which is seen to be politically 
stable. 


Air traffic upgrading to cost f 600i 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE Civil Aviation Authority 
piawa to spend dose to £600m 
between now and the year 2000 
on improving air traffic control 
facilities to cope with rapidly 
growing air traffic. 

The authority has already 
announced £20Qm of this invest- 


iring stages for several years and new computer, and £2hn on what 

was not a reaction to recent pub- is caBed a ‘'Central Control Fane- fegjfd LAT ^. 1. r",? ft 
Be concern about •aiMmssen” tian.” ■ bu2t on a new site, as yet to be 

Part of the investment wiB be The latter is a method ctf chan- detenntoed. 
directed ad (temp in g ah' traffic neiiiny inbound »«d outbound Of the oilier two ope win be 
control methods to reduce the a i rcr aft «in^g sep ara te “tunnels the improvement of the Scottish 
riangwg of air-misses, hot overall in the sky,” tunnel nnrter Air Traffic Control Centre, ad 

the mw i na nfl nf a contr oller wife 


ment for the period 1387 to 1992, 
but fw*d yesterday that between a 
tether £300m to £40Qm is now 
being planned for the period from 
the nud-Z990B to th e aid of the 
c entur y. The authority spent. 
nff an cm improving the f ac ili ti es 
in the five yeara from 1961 to 

1906. 

The authority stressed that the 
programme had been in the plaih 


it is intended to enlarge and 
improve the system to cope with 
rite curren t, and anti cipated, 
rapid growth hi air traffic. 

Of the £200m to be spent in the 
next five years about SSOm wffl 
be used to improve and apami 
the London Air Traffic Control 


total authority over all the air- 
craft in that sector. 

The farther outlays of between 
£300m and £400m now planned 
for the mid-1990s onwards will 
broadly be spent in three areas, 
although many details have still 


Centre at Vest Drayton, sear in be s ett led 
T Twifti n mp - " ' The most expensive. account- 

other outiaystnchide £50m on ing for at least £l9Qm, will be the 
replacing ageing radar, E22m on a development of an enlarged Lon- 


Prestwick. Ayrshire, which is 
also experiencing a Wg growth in 
traffic. 

The other will be the to trod ac- 
tion of advanced technology 
“microwave landing systems" to 
replace instrument landing 
systems installed at large air- 
ports. This technology will 
enable more aircraft to take off 
and hud mi the runways avail- 
able. 


Six on Iran export charges 


BY ANDREW GOWERS 

SIX MEN were remanded on ball 
at Uxbridge magistrates’ court 
until May 18 after being charged 
with illegally e x p ort in g to Iran 
spare parts for military aircraft 
and for wlftiilM, 

The court appearances, which 
were delayed for some hoars by a 
bomb scare, followed the arrest 
of 16 people on Tuesday after 
raids on 13 wimpafHwi tn Tfl jyV q 
and the Home Counties. Nine of 
them were released cm hail and 
one was still bring interviewed 

fast night. 

The defendants are; Andrew 
Michael Marks, 80, director of 
Logic Research of Camden; Wil- 
liam Norman Anpj, q, ^ hin 


son Simon Nicholas Trent Angel, 
3L respectively chairman of and 
salesman with Aircraft Equip- 
ment International, Ascot; Rich- 
ard Cecil Patrick, 70, and Begin- 
aid Douglas Allan Johnson, 
managers with Dixie Bearings 
International iff Heathrow; and 
NeO Broady, 42, a director of 
Goodman Broady, readmit in 
Windsor. 

Customs said its investigation 
was continuing. It is understood 
to involve the export of spare 
parts worth an estimated £2Qm, 

The export from Britain of 
equipment deemed to “prolong or 
exacerbate" the Gulf war is ban- 


Funds sold overseas 
holdings after crash 


BY ERIC SHORT 

PENSION funds sold overseas 
equities heavily following the 
stock markets’ collapse, accord- 
ing to figures published yester- 
day by the WM Company. 

The Edinburgh-based WM 
■, now a member of The 


Ur 

and 


Bankets Trust Company of New 


OIL 
BOILER 


When cotton yam processors James Sutcliffe & Sons Ltd 
were told of die massive savings they could make by switching 
from oil to dectridiy they were, frankly, sceptical 

Ian Flint, Industrial Sales Engineer at Yorkshire Hectridty 
Board, had taken a hard look at the oil boiler - used to provide 
heat for steaming cotton yam and for space and water heating in 
the works canteen - and predicted substantial benefits by 
^switching to electricity; 

YEB carried out detailed tests before recommending 
thr nyttaHatin n of a highly effirient elegtm de boiler for 
yam steaming, wiifa separate de ct ri cspace and 
swater heatmg equipmentin tfaecanteen. 




Anditfs no yam diatJamesSutdi&ieailised their investment 
after just 19 weeksu 

This was just one of several thousand projects tackled by 
Electricity Board Industrial Sales Engineers during the last year 

They could help your company in many ways: cutting energy 
and operating costs; improving pixxiia quality, boosting 
production; creatingbetter working conditions. And they’re 
backed by theR&D facilities of theElectiidtySiip^ 

There are very few companies indeed that can’t benefit from 
the many electrical techniques available. And even at current oil 
price levels electricity brings substantial cost savings in many 
situations. 

fill in die coupon for more information or contact your 
Industrial Sales Engineer direct at your local Electricity Board. 

“They thought I was spinning 

them a yarn when I predicted 

90 % energy cost savings? 

I To: Electricity Publications, PO Box 2, Feliham, Midcflesex TW 14 CfTG. 

I n Please sctk! roe more infonuTOiW on 1SE Service Hasrrarray form BE BQQomacttae. 

I Name Position 


The Electricity Council, England sod Wiles 



ill INVEST! 

I T —Energy for Life' 


York, is Britain’s largest provider 
of performance measurement ser- 
vices, for domestic and globally 
invested portfolios. It measures 
foe performance of nearly three- 
quarters off the British pension 
fund market 

Us pensfcm fund service far last 
year provided statistics on L279 
funds with combined assets of 
ClSSfrn, tnrfmifag almost all the 

leading Jttmeitm frmrin fo Britain. 

This showed that these foods 
arid £2.47bn of overseas equities 
in tiie final quarter of last year, 
having been net investors in the 
previous three quarters ahead of 
tiie stoctanarket cnihpw 

This left foods at the end of the 
year with 14 per cent at assets in 
overseas equities congozed with 
20 per cent at the end of 1986. 

.Pension funds continued to be 
net investors in UK equities, 
mriniHiig w idhn invested in the 


fourth quarter. However, 
Dugald Eadie, chairman 
managing director of WM Com- 
pany, said this figure contained 
certain prior commitments on 
funds, including the BP issue 
underwriting. 

The WM survey showed that 
the UK equity holding of funds in 
the survey showed a positive 7J 
par cent return over the year, 
despite the October market fail, 
although it was running at 30 per 
cent at the end of September. 

The most successful invest- 
ment sectors for pension foods 
last year were UK property, up 
19.4 per cent, and UK bonds, up 
1&4 percent 

Overseas investment by pen- 
sion fluids performed poorly last 
year with equities down 1&5 per 
cent, pr op e r ty down 14.1 per cent 
and bonds down 1 per cent How- 
ever, Mr Sadie said, much of this 
Cadi «m» from the weakness of 
the US dollar. Few fond manag- 
ers hedged their currency posi- 
tion. 

Overall the top performing 
fond in the survey showed a posi- 
tive return of 24.7 per cent 


Failed life company to 
pay policyholder bonus 


BY EMC SHORT 

MORE THAN 50,000 poakyhdd- 
era who bad investment con- 
tracts with London Indemnity 
and- flenaral insurance, tiie life 
company, are to receive a bonus 
payment. from the . managers. It 
win be : the first such p ayme n t 

rfwfp ftp w n puny fatted in Octo- 
ber 1974. 

T h ejra ropany , a menfotrrt Jes- 
se! Securities which itself wait 
into liquidation, was <mp of the 
hint certain rwup niM to run 
tHfn difficulties as a result of tiie 
financial crisis in 1974-75. 

ft was rescued by a censortliim 
of 40 life companies and a hank. 
Prudential Assurance took over 
% lP Iffljflffl* "" hwlmlf nf Hm 
cocaocttom. 

The terms of the rescue 
involved poUcyhtddera taking a 


The underlying investments 
were so mismatched with the lia- 
bilities that it was thought that 
the consortium would have to 
pot up money to maintain the 
solvency. 

In the event, the Prudential 
was able successfully to rear- 
range tiie portfolio so that there 
was so call on foe consortium by 
members. The fond amassed a 
£5m surplus. 

The managers intend to pass 
on iw» surplus to all policyhold- 
ers. 

The managers’ problem is trac- 
ing those policyholders who have 
already received thrir benefits. 

These policyholders will be 
written to at their last known 
address, but the m a nagers hope 


30 per cent cat in thrir benefits, that pdUcyiuddera will contact 
with the consortium guarantee- foe company at Dept LIGX/XS, 
ing these reduced benefits. Fortuny House, 18-20 The For 
The terms were considered bury, Reading KG1 SRS, The offer 
generous at tiie time. is valid for two months. 


BIOTECHNOLOGY 

The Financial Times proposes to publish this survey 

on: 

May 27th 

For a fuH editorial synopsis and details of available 
advertisement positions, please contact: 

St ephe n Dsnbar-Johnsoa 
ob 01*248 8000 ext 4148 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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SAUDI 

ARABIA 

The Financial Times proposes to publish this survey 

on: 


5th APRIL 


Fora 


contact: 

HUGH SUTTON 
on 01-248 8000 ext 3238 

or write to him at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 
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In the short term it can cause. headaches, nanwaj 
stinging eyes and sore throats. 

The long term effects ate even more disturbing. 

Yesterday’s report by the Independent Scientific 
Committee on Smoking and Health has confirmed that 
passive smoking increases the risk of lung cancer by 
10-30%. 

Despite such evidence, many employers are still 
reluctant to introduce smoking restrictions at work. 

Ironically, they think it would create an even 
worse atmosphere than the smoke itself. 

Kecent research suggests otherwise. 

An NOP survey* carried out last year shows that 
8 out of 10 smokers agree with the statement:‘Tn general, 
people who don’t smoke should have the right to work in 
air free of tobacco smoke ” 

Clearly, potential conflict between smokers and 
non-smokers is over-estimated. 


How to arrive at the best policy for your own 
workplace. 

And how to implement it. 

The booklet, which costs £5, can be obtained via 
the coupon below. 

Please urge your employer to send for a copy, or 
failing that, send for one yourself. 

Smoking at work has never been such a bur ning 

issue. 


To: Supplies Dept, Health Education Authority, - ! 
78 New Oxford Street, London WG1A 1AH. | 

Please send me copies of “Smoking Policies i 

atWork” | 

Each copy costs £5. 1 enclose a cheque for £ 

made payable to the Health Education Authority. I 

Name. S 


Address 


H 

HEALTH 

EDUCATION 

authority 


*N0P LONDON EVENING STANDARD, 27THJLUY198Z 
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MANAGEMENT: Marketing and Advertising 


Much talk of cheeky 
friends in Brighton 

Antony Thomcroft reports on this year’s market research conference 


THE THOUSAND p las market 
researchers gathered in Brighton 
last week far their annual confer- 
ence bent their minds to a string 
of questions about advertising for 
the packaged goods industry. 

“Can brands be cheeky”? asked 
Stick Alt and Steve Griggs of Cre- 
ative Research. “A great ad - 
pity they cant remember the 
brand” was the title of a contri- 
bution from Hoy Langmaid of the 
Research Centre and Wendy Gor- 
don of The Research Business, 

Heather Mulholland and Mart 
Harrison of Mulholland Research 
Associates attempted to define 
female attractiveness in advertis- 
ing “the semiotic way”. Geoff 
Natiey of EDS and Leigh Stops of 
Allen Brady & Marsh examined 
the advertising of the Milk Mar- 
keting Board under the slogan 
“How much bottle has ‘bottleT*. 
(Conclusion: while in the past the 
board's advertisements could fea- 
ture heros who were both rebel- 
lious and anti-heroic, ram they 
had to be heroic in their refect 


Eatn&ster, amuag 
ders Persil more 


As usual the research rarely 
produced dear cut answers. One 
survey showed that consumers 
had no trouble at all In wrestling 
with the concept of a brand being 
a cheeky friend. Whether they go 
out and buy their fiiends was not 
quite so obvious. 

Among lagers, Carisberg was 
more popular as a chum than 


pow- 

tfaan 


These results reflect the 
brands' respective positions in 
the market place - but Seven Up 
engendered more matey feelings 
than Coca Cola, which easily out- 
sells it As the researchers con- 
cluded “perhaps quite simply 
more people preferred the taste at 
Coca Cola.” 

It should worry the advertising 
industry mane than it does that 
the public has almost total forgefr 
fulness next day about the com- 
mercials they saw on TV the pre- 
vious evening. 

But Langmaid and Gordon, in 
their contribution, suggested that 
agency and advertiser need not 
worry too much. Under 
consumers could string off the 
plots of commercials of brands 
they did not recall when con- 
scious. If buyers shop In a semi- 
trance, a brand that scores poorty 
in advatimng recall could stni be 
a winner. But do they? 

Britain's first professor cf mar- 
ket research, Martin Collins, of 
the City University Business 
School, examined how well 
research had done in the 
pedis at the 1987 
tiotu 

At first glance the pedis read 
the election wefl- They got the 
result right and the 3 per cent 
margin of error would be per- 


Great news/ the 

K*wr ket 


„ SALES 


as a basis for a 
judgment. But Col- 
lins warns that this margin of 
error has yet to be, and perhaps 
can never be, e lim i n a t ed, and m 
a closer, more confined, election, 
the pollsters could not guarantee 
such an accurate forecast 
The collective annual turn over 
of the hundreds of market 
research firms, which range in 
size foam A®, with its UK safes 
of over £33m, to the vociferous 
one man bands. Is now fast 
approaching £25Qm, and growth 
in 1967 was around 17 per cent 
Accartiiug to the Association of 
Market Survey Organisations 
(Amso), which counts as mem- 
bers the 32 larger research com- 
which a ccount for two 

survey business, assign- 

ments from consumer goods 
manufacturers now account for 
42 per cent of their research tun* 
over, down from 51 pew cent in 
19SL The Unilevers and Brooke 
Bonds are spending as much as 
before, or mare, but bigger bud- 
gets from other cUents have 
fiidled the growth. 

Not all of these represe n t fresh 
op p o rtuni ties. The media was the 
source of 9 per cent of Amso 
turnover last year, as agahmt five 
per cent in 198L 
The obvious new clients' for 
research - financial, industrial, 
public services - did their bit, 

with ffremtrfal m cH t n Hnn n mart . 



bating 5 per cent of turnover, as 
against 2 per emit in 198L Spend- 
ing by fanwitriai companies dou- 
bled to 4 per cent, and public 
services, such as British Rail, 
raised theirs from 2 per cent of 
the Amso total-tod per cent The 
Government, however, has 
halved its share of expenditure, 
to 4 per cent of the total 
Research is obviously riding 
high on the mwpml t y, and prof- 
itability, of British business. 
While companies are expanskm- 
minded they need research to 
evaluate new investment oppor- 
tunities. 

Perhaps most encouraging for 
the research companies las been? 
their success in attracting over- 
seas business. Amso members 
received £12&n from abroad last 
year, and for companies like 
AGB, overseas revenues are more 

than domeafty - sates 

asperity of research 
as not gone unno- 
Sante, like Taylor Nelson 


and MAS, have been absorbed 
Into the Addison Communica- 
tions Group; others Eke MQhrard 
Brown and MIL, have been 
successfully. 

The industry faces an exciting 
fixture, not least because of the 
change of ownership-id Nielsen, 
traditionally second in size to 
AGB in the UK, though, largest in 
the world. It has been bought by 
Dun & Bradstreet, which Is 
looking for tremendous g rowth , 

mainly flir n ngfi arn mniHn n Wri. 

sen has already bought three 
snyifl winmniiM in thp Tig and 

could welf diversify outside its 
traditional retail audit domi- 
nance. B will be a competitor for 
the television audience measure- 
ment contract when it comes up 
for renewal next year. 

Prosperi t y has given research- 
ers mine confidence; they want 
to devdoD into consultants, to be 
appreciated far their skill in 
interpreting and applying the 
facts they unearth. 


Busy women need less hassle 

David CWffilloo tbe impBcations far marketeers of changin g roles in society 


THE N UMBER of British women 
“feting foe professions tuts don- 
Ued since the be ginning of this, 
decade; as many women as men 
are now fenfog articled to soHci- 
turs or entering m ed ical wr hpril- 

Indecd . the. rote of women in 
today's society continues to 
chan ge ra pidly, and although 
stereotypical images axe being 
seen lorn frequently, there are 
still some . advertisers and 
marke te er s who need to take a 
sharply dDomt a p p r naf f i when 
trying to woo the female purse. 

This view is underlined by fi» 
findings of a study — ‘ Women 
2000 - published today by the 
Mhxtd market research company. 
In all areas of Hfe, says the study* 
the role of women is in fine 


active. Model points out 
“Mom than half of all married 
women, work and women no Ion- 


satisfied with the quality of their 
relationships than ate men and 
are kmmmktg^y prepared to dis- 
pense with an unsatisfactory 
partnership. More than two* 
thirds of all divorce petitions, 
Mintel points out, are filed by 
women. Only 8 per cent of men 
fulfil the traditional role of bread- 
winner .with a dependent wife 
and two cfafidren. 

"There is an emphasis for 
women an independence and 
freedom, an amphsais which is 
common to both married and sin- 
gle women, mothers and the 
childless, and has implications 
for file way household and per- 
sonal discretionary income will 
be spent,” says IfinteL 
• Wok: This attitude to inde- 
pendence within relationships is 
(Defied by th » increasing number 
at women, who are economically 


the end of their working fives, 
but as an interr upt ion to it,” the 
report says. _ 

W omen, Mmtel adds, contrib- 
ute substantially to the house- 
hold budget and are very defi- 
nitely working in order to do so 
rather fom for pin money. The 
report paints out that tbe chang- 
ing role of women has been 
greater for some than others, 
notably the growing number of 
professional women now compete 
mg with men for jobs and promo- 
tion in areas that were once 
entirely male-dominated. 

“Manufacturers will need to 
target products more dosety to 
xoups of women at all 
the marketing 
new product 

menL” 

It adds: “Given that women 
have quite decided ideas about 
what they would like to do with 
their time and money, they 
should be considered an influen- 
tial group by advertisers outside 
of the fast-moving-consumer- 


But, Mintel warns, “while this 
does present dangers for those 
whose business depends on suc- 
cessful communication with 
women, there are also very real 
new opportunities to be 

exploited.” 

Women, for example, are tak- 
ing increasing advantage of 
financial services; just over half 
of all women now have their own 
bank account. 


Mintel believes that the 
increasingly busy nature of 
women’s lives will pl ace an even 
greater premium on convenience 
than at present 

This will there fore g ive greater 
«m rphamg to superstore or one- 
stop shopping develop ments - 
smd will consequeutlyencQurage 
the increased penetration of own 
brands in many product areas. 

• Shopping: Women, according 
to the report, also regard shop- 
ping for goods other than necessi- 
ties as a leisure pursuit- The 
implication of this, says Mintel, 
should be considered by retailera; 
shopping environments should 
minimise hassles such as poor 
parking and long walks between 
shops «nd maximise the leisure 
and relaxation aspects- 

Advertisers also should he 
aware of the need, says Mintel, to 
“reflect tbe multiplicity of roles 
women now play.” 

Women appear unimpressed 
with advertisements showing 
supposedly glamorous or sexy 
women, according to the Mintel 
researchers. “The women that 
women themselves admire are 
those that are capable, able to 
laugh at themselves, and who 
.appear warm and approachable.” 

Thus research revealed that 
the actress Felicity Kendall was 
much admired, while Joan Col- 
lins and Margaret Thatcher were 
less popular. Model Samatha Fox, 
not surprisingly, is seen by 4 
women as a very unattractive 
role 

* Women 2.000; Mattel, KAE 
House, 7 Arundel Street, London, 

WC2. Price £550. 


Design: 50 per cent increase in income 

Feona McEwan reports on one of the healthiest sectors of the UK economy 


TKK UK’s TOP SO DESIGN CONSULTANCY 


SEXTAIN'S design tedusUy is booming 
and Cfcatfs flflhw. F lgUiw published 
yn t wiLy by DeajgaWfeeh, the 
UiKMiKdd trade paper for what la bUB 
■.young industry, indicate that it is one 
of tte besltfcfcst sectors of the British 


were less dan keen on revealing vital 
company stetieOas Co their rivals. 

Bat as rocogaitbm of the value flf 
design ss ■ baslMcas MtslystlMB Sjire o d , 
so the willingness by Us pratth— to 


The 100 largest design computes in 
the UK report a rise in Dee income of SO 
per etnt to total fiSOOn. in the past 18 
months, with another 80 to 40 per cent 
increas e e xp ect ed in the coming year. 

Figures also show that the number of 
designers employed has risen by 37 per 
cent, daring the saaae period, to nearly 

ejwo. 

Tradttbmetty, the design indostqr has 
had a fragmented image based on a 
myriad tight-lipped companies which 


DeeignWeek’s fldl table 


275 firms, and is based on the latest 
available «nsodited figures scvpUed fey 
mostly private eompanftei or 
par tn erships. 

Notable by thefe- absence In the top 20 
table - specially p t ep a rd fer toe FT 
is Landor, the US-cnmed corpor a te and 
brand identity speeiaHste responsible Ibr 
the British Airw^a revamp, and XSU 

rartnnrahfp, the *y 

arcUteetare practice behind the new 
north terminal at Getwick. 


Both dexfined to snppjy fee income 

» 1 

One of the m o at interest in g points to 
enterjOe from tbe table, says Jeremy 
Myeoen, editor of DesfgaWeek, is the 
fight going en for dominance of the 
dedfi onmoKp 

At the top are giant ntntti-iHsclpU—ry 
gronpa like Bnildlng Design Partnership 
(which is working on the Chanel 
Timel) and Martin Samirs sprawling 
WPF Group. (Figures tor WFP in tbe 
table aknpdde cover design companies 
only, indading McCall, the retail 
specialist, and Easiness Design Grows, 
the office planners.) 

These are an d er p rew 


and on the other by archMsetaxal 


as Percy Th o ma s Pm ta cnWp, The 
Company of Designen and DB6V. 

hawdn fe; snli l ui t un la b eing . 
retarded as a larger part of the design 
consolting equation. Hm Js a view 
design banboesseo that the 


design perists on the one hand — Ufce 
Michael Peters, WoUrCttina and Fitch — 


eod|y way to be at the top Is to I 
■rcUteeCnmi weight,” am* Myweon. 
Michael Paters amt Fitch have andoeUned 
this with recent aeqatsdloas ef 

architectural practices. 

Be notes, too, that there is no one 
Mt — l ti n y doieto d ominati ng the 
I n dustr y , aa in, ssy, a drerti t lmg drtto. 
'Em the marine leaders only bare a 
■maD percentage of the market each," 
«es Hfenon- 
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offered 

1 Budding Design PartmreMp 

36 no 

36A0 

1981 

1310 

ABCDEFG 

2 WPP Group 

32.10 

5020 

1070 

741 

ABCDEFG 

3 Michael Patera Group 

19.79 

25.12 

1970 

500 

ABCDEF 

4 AdcBson Consultancy Group 

12.74 

2022 

1966 

819 

ABODE 

5 Rich a Company 

1020 

1020 

1973 

370 

ABCDEF 

C Camtorfelg* Consuftanto 

&50 

fi.50 

1960 

250 

ACG 

7 Hohnaa A Marchant Group 

7.61 

1427 

1967 

198 

ABCDF 

8 Percy Thomas Partnership 

6.79 

721 

1912 

249 

ABEG 

9 Conran Design Group 

&10 

nan 

1956 

200 

ABCDEG 

10 The Company of Designer* 

6104 

AM 

1968 

279 

ABOEFG 

11 Imagination 

6jOO 

moo . 

1978 

151 

ABCDEFG 

12 Wo«I CM Ins 

420 

. -7A0 

1965 

130 

ABD 

13 Design In Action 

14 Minale Taltersfleid 

440 

550 

1984 

08 

ABCFG 

and Partners 

3.15 

3.15 

1964 

40 

ABCDG 

15 DGI International 

3.00 

40.00 ^ 

1969 

120 

ABDEG 

T6DEGW. 

aoo 

3.70 

1971 

.120 

ABCEG 

17 David Davies Associates 

2JSB : 

296 

1962 

80 

ABCDEFG 

18 Coley Porter Bed 

•2J0 

■ 230 

1979 

52 

AD 

19 Crighton 

2j09 . 

231 

1964 

60 

ABDEFG 

20 Saunters Design 

2jOO 

230 

1979 

50 

ABDEF 
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6 We believe that cash refunds of 
JZlTon departure from the UK uriS 
significantly increase retail sales 
to overseas zrisitors Ip 

sapJ&lMmfntts 

Director G*mral,Tbe Retail Comierliitm 


agree, and Tbiaist Tbx Fnx Shopping is making axjy 
effort to establish cashpoints at aU major British airports and 
seaports * says Lars WHmdet; TFS * Managing Dmctoe 
’“These will join the 2,800 refund points already operated by 
oar eight sister companies to firm a panrEuropean sendee. 

"It'S offers much more to retailers than a fast VAT refund 
sendee. Hi also provide professional support in the jbm of 
high quality display material staff tmmmg, in-store 
pnmmtionsasulstqffincentwe schemes. Retailers also benefit 


md abroad. AU these benefits are completely fiee of charge to 

the retailers, in ad&txuu to vobukvery many efourc&etits hate 

reported increased sales to overseas customers mace they 

adopted the TFS system". 


FoTfiaOurvdonaatiea at koto ttxfm du>ppmg betafts 
the UK utaU trade, call no* (01) 785 3377, 
fax mi an (01} 7S5 7/10, vr write to Lon Wftxfa j 

Hoist Tax fret Shopping Limited, Ewropa Haute, 

266 UpptrBkknmd Read, louden SWJS 6TQ, 


Tourist Tax Eve Shopping 
Europe’s Largest VAT Refimd Service 
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BUSINESS LAW 




PLO’s dilemma in US courts 


By A.H. Hermann, Legal Correspondent 


TEDS US Admihbltrati on baa lost 
uo time: simultaneously with the. 
emuiog into effect of the Antiter- 
rorism Act 1987, It amdied an 
Tuesday to a New Tack court for 
an aider requiring the Palestine 
Liberation Ormrisatitm CPLO) to 
vacate ita bmUUng at US East 
65th Street - a desirable Manhat- 
tan address where it ma i ntains 
its permanent Observer lflsmon 
to the United Nations. The court 
has also been adud to prohibit 
the PLO from either receiving or 
di s trib uting funds in the US. 

The PLO will have 20 days to 
submit its defence. The adminis- 
tration could probably ask fix; 
and obtain, an interlocutory 
injunction for the immediate 
closing down of the FLO, office 
but is under pressure from the 
UN not' to do so. The UN are 


- but there is, of couree, no way 
of foiremg the .U$ to abide by the. 
Courts opinion. The US court 
asked for the eviction order; Ww 
have no difficulty to placing the . 
Ahtiternnisn Act above the 
requirements of International 
tow. However, even the position 
under international tow to nacerv 

tatw- 

The questions "cf- PLO status 
and Its immunity have been 
occupying- US courts for about 
two yeatoi to couaecHon with tbe 
claim of compensation for - the 
murder of Mr Kltogh offer, a. 
cruise passenger confined to a 
wheddudr, whom the hijackers 
of the AchiUe Laura shot and 
threw overboard. The valuable 
Manhattan pro pert y owned and 
occupied by the PLO provided 


The US are HkeJy to daim that 
the PLO 'is not an enganisatiou 
capable either of membership or 
observer status, because of its 
hide cf organisational coherence 
and e ffective control over its 
component factions engaged in 
activities contrary to the UN 
Charter and proscribed by inter- 
national conventions. 

The arguments an the second 
issue have been rehearsed to the 
course of the: Kltnghotfer litiga- 
tion. Giving evidence, Mr L aM b 
Terri, the head of the PLO mis- 
sion to the UN, slated: that the 
FLO was the visible body of the 
Palestinian people; every Pales- 
tinian was assumed to a member 
of the PLO; it was neither a gov- 
ernment nor a ctob. but a nation. 

The- FLO National Council, 


tional Court of Justice In the 
Hagua On the other hand, the 
US case may may be fortified by 
legal arguments derived from a' 
private damages action brought 
against the PLO by tbe family of 
Mr L eop Kfinghoffer, murdered 
by the hijackers cf the Arfifna 
Laura. . 

Let us take the UN/US dispute 

first. The State Department made 

it dear to the Secretary General 
of the UN that the powers it 
received under tine Antitexrorism 
Act would be used to dose down 
the office of the PLO permanent 
Observer Mission to the UN. The 
UN Secretariat and General 
Assembly imposed this more and 
proposed arbitration vrluch - the 
US rejected. 

The General Assembly of the 
UN responded to this by adopting . 
two resolutions. One asks the 

International Court of Justice to 

say, in an advisory opinion, 
whether the present dispute over 
toe PLO mission fells under Artl- 

de 21 of the UNUS Headquarters 

Agreement which requires that 

all ifispntes about the interpreta- 

tion of the agreement should be 
referred for final dedsion to a 

tribunal of three arbitrators. The 

other resolution calls on the US 

not to take any action which ' 

would upset the present arrange- 

meits for the PLO mission. : 

The Court, sitting without 

much to do to the Peace Race, a 

questionable gem of Victorian 
architecture in the Hague, 
promptly asked the UN and the 
IKS, as well as any other inter- 
ested member States, to submit 
their papers by tomorrow (March 

25) and fixed, the hearings . for 
April 1L 

It seam most probable that the 
Court will say that the US Is 
obliged to submit to arbitration 


Questions of the PLO’s status and Immunity 
have been occupying US courts for two 
yeais In ooinnection with the claim for 
compensation for the murder of 
Mr KlhgN)fier, a cruise passenger confined 
to n wheelchair, whom the hijackers of 
the Achflle Lauro shot and threw overboard 


the starting point for ah action which Mr Terri described as a 
brought bjr KHnghaffer’s family sort cf parliament, consisted of 
and now pending before the New representatives of military as 

well as efrihan groups. Zt met for 
the last time in November 1983. 

The ruling body of tbe PLO was 

the 16-men Executive nnrnmm y^ 
chaired by Mr Arafet 
Mr Abul Abbas, the head of the 
Pales ti ne Liberation Front, a 
"unanimously elected" member 
of. the Executive Committee, 

admitted to a television toterview 

broadcast in the US that he 

organised the hijacking of the 

Acmlle Lama And he remained 

a member of the Executive Com- 

mittee. The hijackers were PLO- 
tratoed and, according to their 
proclamation, delivered with a 
hail of bullets, toefc control of the 
ship on behalf of the FLO. Con- 

fronted with these facts, Mr Terri 
denied in Ills testimony that the 
FLO can be made responsible. 

This seems to create a diffi- 
culty for whoever will be plead? 
ing the UN case against the US 
over the FLO mission. Without 
accepting responsibility for the 
bracking organised by- a member 
of the PLO’s Executive Coinsfit- 
tee it will he impossible to pres- 

ent the PLO as a coherent orgam- 
satlcm capable cf keeping its UN 


York Supreme 

V PLO, 27801(85}. 

To win to the jBsputo with, the 
US over the threatened expulsion 
from its UN udsafon, the PLO 
wffl have to aimm that ft is the 

government of a ' nation or at 

least a coherent quam^ovem- 

mental ar ganteatlnn , capable cf 
pr eve nt ing the use of its New 
York officefor terrorist activities, 
.'However, in resisting the 
ftbdww of the Efinghoflfer family 

file PLO has been denying for 

over two yean that 'it b ln any 
way similar to a nation state 
with ^government capable tf tak- 
■ttig reapopribffity for the activi- 


digpntes TThrmbiat e the 

tory aspirations of fim PLO - 
J and_at the same time .demon- 
strate a new timid in the extra- 
tgnttotlal appficstfaai of national 
tom 

Should ft come to UN/US arbi- 
tration the UN would, no doubt, 
.daim that its independent func- 
tioning would be. impossible if 
the nS could expel missions of 
organisations ad mitte d to TIN 

memb adrip or observer status* 


mission out of misdiieL Indeed, 
Mr Tasso: Arafat's manifest dis- 
approval of the hfiack and his 
role to its termination would sug- 
gest that Mr Terri was speaking 
tiie truth, and that the PLO is a 
pluralist movement without 
effective central control. And, as 
the US could then argue unfit for 
the observer status with the UN. 

The KBngfacffer litigation also 
produced a number at other legal 
issues. One concerned the ques- 
tion of whether the FLO mission, 
and tire now dosed PLO informa- 
tion Office in Washington, were 
"doing business to the US”, thus 
providing ground for the New 
York court’s personal jurisdiction 
over t hem . 

to this connection ft should be 
noted that the US Court of 
Appeals for the Second Circuit 
has recently accepted US jurisdic- 
tion over a Liberian shipping 
company’s e)aim of damages for 
tile bombing on the high seas of 
their oil tankw by the Argenti- 
nian air force during the Falk- 
kmds war - and rejected Argen- 
tina's plea of sovereign 
immunity. 

Thfe goes even further than the 
assumption of jurisdiction based 
solely an the nationality of the 
victim when the wrong was done 
outside ' of jurisdiction by a for- 
eign national. Such “passive 
jurisdiction" was not recognised 
to the US until 1984 when it was 
allowed, by the Comprehensive 
Crime Control Act, for criminal 
prosecutions of hostage talcing 
and terrorism. This concept was 

extended to civil litigation by the 

New York District Court when it 

allowed the owners of AchiUe 
Laura to he sued by the Kltoghof- 
fer family in the US. 

If anyone feels that the 
assumption of such a, trteraHjr. 
for-reaching jurisdiction is 
rather extraordinary, he ahfwiM 
took up the recent High Court 
judgment in Holmes v Bangla- 
desh Biman Corporation (FT Law 
Reports, March 9 1988) when the 
Court of Appeal held that UK 
courts had jurisdiction over a dis- 
pute to which the claimant was a 
UK national and resident, the 
de fen d ant the Bangladesh Air 


ing rise to the airline’s v 

an accident cm a domestic flight 

in B angla d esh. One of the appeal 

judges even said, though obiter, 
that UK courts would have juris- 

diction even if the victim of the 
accident was a RangiaHoiiht 


_ Can extraterritorial jurisdic- 
tion -better known as the laigr 
arm of the court - go further 
than that? 


U. . T\.:_ 1 , •'r-r-zr.yzyafv) 
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The Royal Academy/David Piper 


ARTS 





The display in the Rue Rooms at 
the Boyd Academy (until June 
12) is of the third Joan of sub- 
stance from the Thyseen-Bomem- 
lsza collections, based at the Villa 
Pavortta at Lugano, to be shown 
in London. Not many under the 
age of forty are Bkely to remem- 
ber the first, of Old Masters, 
staged at the National Gallery in 
1961, but the yQnant explosion at 
the Academy of modern works 
collected by the present owner, in 
1984, is still very memorable. 


seen in 1961, but also emphasises 
the quality of acquisition sus- 
tained by the present Baron 
the death In 1947 of his father, 
founder of the collection. Twenty 
of the fifty-two paintings shown 
have been bought since then. - 

The first room, with the small 
early portraits may be for many 
the most memorable, with cen- 
tral in it that famous double- 
sided Mending, fastming one of 
the artist’s most poetic young 
men in adoration on one side, 
and on the other one of the most 
astonishing still-lifes in early 
Netherlandish painting: three 
flowers, Bly, iris and columbine, 
associated with the Virgin Mary, 
who must have presided on a 
companion panel, hinged to form 
a diptych, but now lost The por- 
traits here have in common their 
almost miniature scale and a 
sharp, vivid clarity as if of 
essences distilled, whether by 
Northerners, or Ttntiang, such as 
Antonello da Messina or Salarto, 
Baldung Grien or Altdorfer 
(rather larger, a most rare -and 
delightful masterpiece). 

And here too, visiting London, 
is our Henry Vm, the only paint- 
ing of him universally accepted 
as Cram Holbein's own band to 
have s u r v ived immaculate: email , . 
and just the head - turned 
slightly to one — and the 
richly costumed chest, but so 
dense in presence as to convey 
enormoosness, even enormity. “If 
all the Pictures and Patterns of a 
merciless Prim* were lost in the 
World," observed Sir Walter Bab 

ei g h , “they mf gh* all a gain be 
painted to the life out of the 
Story of this King." He probably 
had the r nnmm wn ' tai straddling 
swagger of the whole length of 
Henry that appeared in the now- 
lost wall-painting in the Privy 
Chamber at Whitehall in mind; in 
that, Henry was shown even 
more agg r e ssi vely, foil-face. How- 
ever, Carlyle thought otherwise, 
concluding that, when looking 
into "that broad yeoman face and 
those brave blue eyes of his, as 


they are seen in toeHoabein par- 
trait," be must believe “sahan- 
estr soul resided within Ids sturdy 
body. " Ah well: Holbein recorded, 
his eyes as a rather chill slate- 
grey- 

In the nextroom the exMbfttan 
continues wtth superb paintings 
of the eariy Renaissance: Duccio 
(one of tte very tar pteoes that 
got detached from the great 
SSaesia in Siena); Durer, an 
tn r qniglfp ftunw C fojptoff of the 
. Madfmna fY - amo d n rtthfrt flw gfaiHr ' 
branches of a : dry .thorn, tree, 
which is as If for Christ- 

mas with, pendant capital: As - 
for Ave Maria, though the thorn 
tree mandoda evokes inescapable 
a nt i cipa tions of the Crown of 
Thoms. Sebastian# del Piombo 
offers a grandee; of compelling 

Tn v tir y n wU-hufi^g and material 
affiuence, dictating to bis servile 
secretary (a painting long* 
ascribed to Raphael); and, as If 
opening up towards the Baroque, 
a great Palma Vecchio, “La 
Bella, ** a blonde of comparably 
feminine luxury, . marmoreal 
shoulderam the mart succuleait 
swathes of red and blue silks, fn 
remorseless contrast, two Amnm- 
piaHrmq ascribed to £3 Greco ' 
one quintesseotially El Greco, a 
spiritual flame of pinks and 
greens leaping upwards. And 
then, an image thpt~h»m T WHmfaafl 
with me ever since I saw if first 
in 1961, the Risen Christ by that 
rare . .and most ext raordinary 
painter it**flui antmn- a torso erect 
in .life [ but wearing stiU the rigor 
chill of death. 

The other large roam is mainly 
seventeenth century, celebrating 
above -all Caravaggio and his res- 
onance through Europe in the 
'painting of such as Valentin de 
Bourgogne, Mattia Preti, Hendrik 
ter Bruggen. The Caravaggio (St 
Catherine with her wheel) and 
the ValesttUTWere relatively pre- 
cocious acouisitions fin terms of 
the taste of the time) in the 1930s; 
the other two are recent forays in 
a taste now became fashionable. 
Violence, if not overt, lurks nev- 
ertheless. In Michiel Sweerts’ 
“Sense of Smell," echoes of Cara- 
vaggio (in the sitter's so me wha t 
ambiguous sexuality) and even of 
Vermeer (in its calm lucidity) 
harmon is e in a most mysterious 
enticement 

There is a very vigorous Fish- 
erman playing, the Violin 
deft-handed), also very difficult 
to reconcile with what one knows 
of Hals, though undoubtedly spir- 
ited: a grand lady of Ugh court 
fashion, fairly early Rubens; a 
superbly relaxed yet pensive Van 


Dyck. Jacques le Roy; a Pieter de 
Hooch recording on a quite 
andfareefaristte grand scale the 
grand Council 'Chamber of 
Amsterdam , in which the figures 
start motionless, dp araw i as if 
chessmen upon the geometric 
patterning of the floor; awaiting 
the next move. 

■.= The odd little apace known as 
.ti*: M ftQdo Annexe," because ft 
houses the Academy's most pre- 
cious posse ssio n, Mfehelaneelo’s 
scalptnred tondo, that wonderful 
cerebration of the virgin and 
CUld, l»s been hi truth a nnexed 
to thu exhibition. The Undo is 
hung around with relatively 
ama.ii putwHug w. from Thyasan, 
rimoet all recent acqtdslttoiu, 
from the Dutch seventeenth cen- 
tury and tiie French and UaWww 
eighteenth. Here are the two 
Watteaus, each with Its charac- 
teristic vitality ele- 

gance shadowed by sadness fond 
a provocative ftttte Itoucber abso- 
lutely tutehadoved by any Unt of 
melancholy). Of the two Goyas, 
npw (an mipiMtinn of the first 
baron) is the agonised mirthless 
grimace of the old beggar, one c£ 
the horrific “Black pfottags’’ that 
Goya created in Ids rednshre old 
age. Nevertheless, the general 
atmospherics of the room ore 
hedonistic here he happiness. 

Personally, the painting 1 
would take home, given the 
ritamew; is Saemedam’s IwUmIm - 
tray inventory of the facade of St 
Mary's, Utrecht Another archi- 
tecture! piece Is Canaletto’s: one 
of the set of Warwick Castle 
views that be printed in England 
around 1752, and which were dis- 
posed a decade ago. An ItogMsh 
visitor may . indeed remember 
with ft nervous pang the arduous 
appeal mi m m i| p i fought by Bir- 
mingham to sec ure two of that 
set sum export The very pres- 
ence MWwkwglpln In H>k 
context (oddly ft does not seem at 
all incongruous..-, quality will 
tell) may cause a pang. The 
Tonda, of course, does not belong 
to Thyssen; tt is the Academy'll 
own treasure, bequeathed to it by 
Sir George Beaumont no less, 
file great benefactor who is even 
now being eetehratedby a show 
of bis fa nwihigTiiHwftc&iii to the 
National Gallery. But a further 
pang may wwntrai usthat not aU 
that long ago the Academy. in 

acute flMBtftl wl r att y fOTjywi f)y% 

National to mount an appeal 
even , more agonised that t£at of 
Birmingham to ^secure the Leon- 
ardo cartoon tan export. That 
cartoon too was a riioished trea- 
sure of foe Academy ami finan- 
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"Portrait of a Lady** l>y Hans Baldwig, 


Der fliegender Hollander/Milan 


dal crises are endemic at Bur- 
lington Home; If file options are 
to sell or to close, what then? 


Let us cross ourselves, and 


rather as to how the Baron 

iliriite to imb^ b ft* enwthfimtHiq 

of the Thyssen Collections, or 
parts of ft*", as « nity or enti- 
ties, for posterity. Not . that be 
has stoped baying, far from it; 1 

tk. mhIhi h..m ,Jt M. 


as a rather jovial but sensitive 


predator - as of course were the 
British collectors of yore in our 
affluent prime. The prime consid- 
eration though at the moment is 

Aire Sire 4-tin Aaliitu TrerebavvCwww 




Switzerland, in Spain, in Ger- 
many, in America. Even in 
Britain the Minister for the Arts 
has indkated that should a possi- 
bility emerge of the eoBe&ons 
coming to Britain, the Govern- 
ment would consider it very serl- 
ousty. -That is more or less the 
temperature of enthusiasm 
which, accor din g to some, was 
responsible for the fabled Gulben- 
collection (now handsomely 

housed in Usbob) not craning to 
Britain: negotia tion s, or the lack 
of chronicled with vivid retish in 
Wwwiwth Clare’s autobiography. 

Meanwhile, Baron Thyssen cer- 
tainly .has matter in his grasp 


with which to create a most 
enticing rattle as be shakes out 
the terms of his wifi. The 


as the most i m porta n t surviving 


the Queen's). It is an enviahle 
pnrirtn^ , »mii a responsible nw»> l 

though the Baron is not above 
«nii C ht*ntng the problem with 
glee, as when he dug interested 
persons bebindthelron Curtain 
In the ribs with the suggestion 
that they do a swan: he gives 




In the short term, for three 

nwmtht f/nninn unri fig Visttoni 

have a 'bonus of very detectable 
pleasure TniM ^ <> available. 


On Tuesday Wccardo Uuti con- 
ducted his first Wagner opera. 
There have bees whispers of dte- 

nalhifaHIim the QpeiS-loV- 

iug Milanese over the current 
Simla season (they have been 
bewailing various vocal disap- 
pointments as well as an unbal- 
anced repertory), but this new 
Dutchman wm certainly give a 
lift to both the house and its 
patrons. (The work itself has not 
been heard here for 23 years.) 

h suite of a spec tacular no- 
duction. which shrewdly exploits 
the scale of this great theatre, 
and in spite of one first-rate piece 
of casting, one’s greatest interest 
is directed toward the orchestra 
tet. Musically, fids was a thriv- 
ing performance: work and the- 
atre came together with a rare 
unification of purpose. Muti’s 
h a tete nt dramatic —*nwe , a n d his 
determination to draw clean, 
dear, perfectly hafrmran! fines 
from all the operas he conducts, 
kept Wagner’s opera moving 
urgently forward: this was an 
account of tt entirely without 
dull or square patches, one that 
was "heard" and focussed along 
every fine. 

The h ffpd mri its do- 

minating touch were registered 
in un obtr u siv e pa ssa ge s - bass- 
fine string tremolos s up po r ting a 
ringing voice, the addition of a 
single woodw i nd colour or timbre 
— q» i fa* as wwvjh as in fits cele- 
brated moments of wlnd-and- 
wave turbulence. In the best way, 
a iMfling Kalian conductor and 
the finest of Italian orchestras 
remind one how much of the 
socre is regularly passed over or 
teVi«i for giim te a in readings of 
supposedly more authentic 


Max Loppert 

What is still missing, at this 
eariy stage in Muti's Wagnerian 
approaches, is a due command of 
Wagnerian spaciousness, and 
also the feeling of cosiness, 
domestic or local, that forms an 
important part of the work's 
unfailingly exhilarating atmo- 
spheric contrasts. (The Act 3 
sailor jollifications lost their 
bounce by being taken just a 
fraction too moderate and with 
too even a weight of accent) But 
no doubt of it this marks an aus- 
picious chapter-opening in Mutfs 
operatic career. 

1 had not previously heard 
James Morris in any of his Wag- 
ner bass-baritone rides. (London 
was denied his Dutchman by the 
cancellation of the recently 
scheduled Royal Opera revival). 
Having now. done so, I can join in 
the international chorus of 
acclaim. Mr Morris’s grandly 
phrased, warmly coloured sing- 
ing c£ Vanderdecken has both the 
necessary power and the no-Isss- 
necessary wieMiness of tone. He 
comesas near to the Wagner Bet- 
denbariton ideal as our pover- 
ty-stricken age is likely to go: 
hearing him, one recalls too 
many other Dutchmans of the 
last two decades, even the wor- 
thiest am who stxmuded and 
strained just where he sings 

wtthtn his mnarw. Mr M nrria is 
an imposing but not electrifying 
actor, who uses words intellir 
gently but not with that extra 
pressure of detail they often 
require. With his voice be 
bestrides the role, the opera, the 


No-one else reaches tins level, 
but Robert Lloyd's canny, 
quick-witted Daland gains an 
extra degree of authority and 
force from . the helpful Scala 


acoustics, and Eberhard Buch- 
ner’s Erik uses an agreeable but 

mwrwn arbnW a tenOT With consid- 
erable (drill to make the part 
seem less drearily unrewarding 
than nfinal- The chorus slugs 
magnificently, in very peculiar 
German. The weak folk is the 
Senta of the American soprano 
Deborah Polaski: serious and 
muskaanly, but apt to produce 
discoloured or efTortfully strident 
phrases under pressure, of which 
there is unfortunately a fair 
amount in this ur-Brdnnhilde 
role. She is the announced hero- 
ine of this year's new Bayreuth 
Ring, to which I now look for- 
ward with a certain nervousness. 

Michael Hampe (producer) and 
John Gunter (designer) have col- 
laborated on a staging which 
employs modem technology to 
renew the traditional approach to 
this recently much-reappraised 
Wagner opera. A blending of 
poetically naturalistic setting 
(the wooden, balconied spinning 
room lit like a Vermeer) and pic- 
turesque fancy (the huge red- 
safied ghost rising up out of 
a Turner sea and «kv) creates an 
impressively well-plotted Scala 
spectacle - except in Act 3, 
which seems oddly cr a m p ed and 
bang-fire. 

Judged the. various 

"interventionist* productions of 
thin opera that one has seen, 
Hampe’s disgorges no specially 
stimulating slants or insights; 
and none of the characters 
emerges in any newly sharpened 
clarity. Its chief effect is to throw 
the wright of “meanfng-articula- 
tion* squarely back onto, the 

rmwrfc mid its WMutanfaL In this 

case, we remember what a very 
considerable virtue that can be. 


The Jew of Malta/Barbican 


Michael Coveney 


course, Baron Thyssen Mmsait 
The catalogue, by David Ekserd- 
fian (£1050) may disappoint spe- 
cialists, all their beloved 


discussion of 


condition, riewntwg 
policy, etc.), but will delight the 
“anUnaiy visitor,” reproducing 
everything in colour, and with a 
commentary that is informed 
with learning yet fresh, even 
witty, and (as does not happen all 
that often) actually tells you (are 
you accurately aware of what 
Qmphale did to Hercules?) who 
Qie characters in the pictures are 
and what they are up to- 


La Sylphide/Sadler’s Wells 


Dmitry Alexeyev/Elizabeth Hall 


ft was an important^ occasion for 
London City Ballet on Tuesday 
night the opening of a first Lon- 
don season, in the presence of the 
company’s patron, the Princess of 
Wales, ft was a happy occasion, 
too, the culmination of ten years 
unsubsidised work that has seen 
the troupe grow steadily in stat- 
ure and attainment, maintaining 
the while an independent and 
optimistic spirit about the nature 
of its performances and its iden- 
tity. 

Wisely, the company began 
this short Wells visit with its 
s t rongest repertory card: Sotvrig 
Ostergaard’s staging of La Sylph- 
ide. 1 rep ort ed last autumn upon 
this production when it was 
shown in Bromley, admiring 
then, as 1 admire now, fts excel- 
lently judged scale for LCB’s 
modest forces. We trod today to 
inflate certain ballets of the 
Bourn on ville repertory far 
beyond the domestic proportions 
that obtained at their first perfor- 
mance. Seen on the Wells stage, 
with a cast reduced to essential 
numbers, the innate poetry of 
Bo urn on vllle’s vision speaks 
strongly to us. We sense a certain 


Clement Crisp 

limbcence of means, a directness 
and -almost -a naivete of feeling, 
that would not have seemed alien 
to Bournonvflle, and which now 
give the drama its theatrical 
vitality. With LCB’s artists we 
can believe once again that a 
sylph might lure a mortal man. 
into a high Romantic infatuation, 
and that evil, in the c h arac t er of 
the witch Madge, might Ulti- 
mately triumph. 

hr thiif communicative direct- 
ness the particular want of 
Mme Ostergaard’s version and of 
the company performance. Lead- 
ing the cast on Tuesday, Marten 
St Claire showed herself mistress 
of all the pretty ways and 
hw wrfiiiy dances of the syJnh- 
Her James was Tim Abnaas, very 
elegant in style; though I would 
have wished for more ardour as 
he awakens to the sylph’s 
entreaties. The Madge was Har- 
old King, in a reading whose gro- 
tesque appear a nce is matched by 
a no less grotesque energy. From 
the supporting cast, nimble steps 
in the reels, sweet decorum in 
the second act evolutions, and 
whole-hearted playing. 

To close the evening, the exoti- 


Andraw dements 


dsm and erotfcfem OT Jack 
Garter’s Three Dances to Japa- 
nese Music, This is a does upon 
Ideas from KabuU and other 
forms of papular Japanese the- 
atre, which moves from costume 
display to a physical crescendo in 
which the women may W& fori 
flat they have learned* different 
wwmiiig to the word "manhan- 
dled.” ft combines fan quaint and 
tiie blatant in an acutely effective 
way, and its postures and gym- 
nastics are done with- entire con- 
viction fay London Ofy BaQefs 
artiste. 

I record with uhoiration tint 
LCB refies for much of its sup- 
port upon comme rcial sponsor- 
ship, rod with grwtituite that La 


made possible by ADT. 

Publishing lecture 

Nigel Newton, chairman of 
Htoams bu iy. will be giving ateo- 
ture at the Royal Society of Arte 
(B John Adam Street, WC2) on 
Starting a PubSshmg Bouse at 6 
pan. on Wednesday, June 15. 

T Vfrote frna- u y«t l un- f n« Baric nt 

fheRSA. 


The vicissitudes of -Ate se yev ’ a 
career have been most thor- 
oughly monitored on this page 
for more -than- a -decade; The 
unevenness of his development 
has been as frust r atin g as it has 
been fascinating, and perhaps 
accounts for the relatively small 
frifowfaig he has accrued in Lon- 
douL Tuesday was, thankfully, 
one of those occasions on which 
he playeff up to hia fall potential, 
in music - by Brahms, Bee- 
thoven and Schumann - that 
s uite him exactly. On tfrfa form 
he is one of the most searching 
and satisfying interpreters of 

pmot yti nn. . 

He did not slot into that groove 
immediately. The first of Brahms* 
Op.79 Rhapsodies lacked clear 
motivation, meandered in ite cen- 
tral section and hewn to cohe re 
only in Its reprise; but the G 
minor Rhapsody was suddenly a 
sustained, sombre utterance, the 
stirring- to-lifo of its thwno 

perfectly controlled, shapi ng and 
control characterised Beethov- 
en’s C minor Sonata QpJll also; 
a first movement that was fleet 
and articulate rather than theat- 


rical or mas s i ve^ and a variation, 
set In which Ok exfoliating deco- 
rations were naturally integr a t e d 
into the scheme, -to be resolved 
with rapt attentiveness in the 
coda. 

Schumann's Etudes Sgntphard- 
gues were presented with the 
extra "posthumous” variations 
interpolated as a sett-contained 
sequ en ce. Again there w ere no 
sett-regarding distractions, 
though one marvelled at the easy 
eloquence of the left-hand in the 
early variations, the effortless, 
exactly poised textures of the 
penultimate ones, and the 
uncomplicated exuberance of the 
finale. Dm three encores, though, 
offered a farther Insi ght into the 
strengths and possible weak- 
nesses of Atessyev’e approach to 
his art A Brahms Intermezzo 
was exquisite, unfaried with tact 
in mated colours precisely 
matched Clara Schumman’s 
description of tt as a "grey peari;” 
but two pieces of Chopin, were- 
distinctly less impressive, frac- 
tionally careless, memories of 
past performances rather than 
ads of positive recreation. 


After the grim pictures from 
Bethlehem, the West Bank and 
West Belfast in the newspapers 
and an television over the past 
week dr so, it is good at least to 
have barbarous atrocity back 
where it belongs: on the stage. 
Marlowe’s invigorating Machia- 
vellian farcical tragedy follows 
CymbeUne in opening the ESC 
London season in tiie Barbican, a 
transfer from last summer's 
Swan repertoire in Stratford-up- 
on-Avon. 

Mind you, Bany Kyle's produc- 
tion, crane and occasionally 
messy, goes out of its way to re- 
locate Marlowe ’s bustling Malta 
in our contemporary Imagery of a 
political hotspot, foe invading 
Turks are fed by a dead ringer for 
Yasser Arafat (Peter Potyc ai poo) 
and widd submachine guns. The 
"underemployed courtesan Bella- 
mira (Stella Const) stalks her 
prey with a ghetto-blaster, and 
Alan Armstrong as Barabas 
gleans what must be a new post 
Budget ironical laugh on “For 
who Is now but honoured for hfo 
wealth?" 

The play opens with the eco- 
nomically ha rd-pr essed M altese 
punitive tribute £rom 
the Jewish minority and ends 
with savage executions as the 
Christians, in league with Spain, 
doublecross their conqnerara. On 
the way, there are casual sectar- 
fem murders and, to borrow cuz^ 
rent Parifamentaiy parlance, var- 
ious other intolerable outrages 
such as the strangling of a Friar 
in Ms bed and the wholesale poi- 
soning of a nunnery. 

T S Eliot was surely right in 
stating that the play is both a 
farce and terribly serious. Any 
wynne of anti-S emitism is com* 
pietdy engulfed in seeing Bara* 
bos as tffk giteri immoraBst in a 
wholly c orrup t pcdftical and eco* 
nomfc euvironment- 

The element missing from 
Alun Armstrong's otherwise 
energetic and irresistible perfor- 
mance is ram of lyricism. This 
lopgrole, winch has almost half 
the text of 2,400 lines, is one of 
both activist and Marlovian 





r«'"' 'Wf ft- 




Alan Armstrong 


aver-reacher. But be is also an 
experienced man of the world 
who learned how to foster 
revenge in the Florentine ghetto 
and has undergone lengthy 
apprenticeships in necromancy, 
engineering and usury. 

Armstrong hurtles along with- 
out pausing to be sinister, or 
even wily. In this, he is the exact 
opposite of Brie Porter’s Barabas 
in the middle 1960s, eschewing 
the Faustian intimations in 
favour of the jesting japery. His 
most brilliant “turn” is as the 
murderous French singer in the 
brothel, a Gallic George Hornby 
in a straw boater who brings the 
house down and must surely be 
allowed an encore by Mr Kyle. 

That earlier ESC revival was 
unforgettably set by Farrah in a 
Malta of white, sunbaked walls. 
Bob Crowley's packing case con- 
struction hardly suggests “infi- 
nite riches in a little room" but 
admirably conveys the central 
notion of Barabas, initially 


wrapped in a geographical cloak, 
as a powerful representative of 
the Mediterranean trading indus- 
try. He is also splendidly hoist 
with Ms own cruciform petard at 
the yynd- 

Mw»h of the acting is sloppy, in 
tune with a lazily compiled 
soundtrack by Bona Sekara, of all 
people - bits of (Bass, Bach, and 
“Jerusalem" come and go with 
the same wilfulness as the 
mixedbristarical costume accesso- 
ries. The BSC “hotch-potch” 
style, of which Mr Kyle is some- 
thing of a purveyor, is looking 
awftuy dated. 

John Carlisle Is a hawkish, 
superior Governor, George Rais- 
trick and Geoffrey Freshwater 
amusingly lubricious Friars. But 
foe evening’s strength lies in foe 
performance rapport between Mr 
Armstrong and Ms cringing slave 
Ithamore, superbly played by 
P hn Daniels as an embryonic Cal- 
iban growing up fast cm the les- 
sons of his master criminal. 


Arts guide 


Exhibitions 

WEST GERMANY 

Berlin. Martin-Oropius Ban. Joseph 
Beuys (1921-1966)1 This is the tot 
complete show of Beuys works ever 
presented In Berlin. There are about 
ISO room- sculptures and objects and 
about 456 ptenHrtpi from (he end o£ 
the 1940s to the end of the 1560s 
hosed on a cycle The Secret Black 
for a Secret Person in Ireland. The 
sculptures are an echo of real life 
and the artist’s memories. Beuys 
was a political radical, who 
attracted plenty of hostility. This 
exhibition has been criticised for 
not showing tte* aspect. Strese- 
mannBtrasse 110; Ends May L 
gottrop, Joseph Albas Museum, bn 
Stedt gagten 20. To commemorate 
the 100th anniversary of Josef 
Albert 1 birth. 100 paintings of the 
artist, born In Bottrop 0888-1976), 
cover the foil tangs of Ms work. 
(Bods May 5)- 

Bombing. Sinclair- HflUB Lowen- 
gasse/Dorotboenstra. From M areee 
to Picasso, 92 great wor ks of Euro- 
pean painting , on loan from Wup- 
pertal vender Heydt Museum and 9 
paintings from Marees. GSnda April 
JM). 
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AMSTERDAM 

StedelUk Huenm. An explosion of 
colour and exuberance flUa 10 of 
ihta museum's galleries in the 
Rank Stella retrospective of paint- 
ings and rebels from 1970-HB7. Kods 
April ML . . 

Overholla&d Museum. Frank Stella 
drawings 1956-1870. Muw mm ph dn 4. 
Ends April 10. 

PARIS 

Cnml Palais. Zu rbaran. From New 
York, on Whihitinn of 72 pa intin gs 
retraces the artistic dev el opment of 
one of the great masters of the 
Spanish Golden Age. I n fl u ence d at 
tot by Caravaggio’s chiaroscuro 
te ch ni que, ftsndseo ZUrbaran pro* 
gressivety abandons the atrongfy- 
contrarted rich colours fra a softer 
palette with near monochrome*. 
Reversing the perspective, using 
geometrical eompomtkm settings 

and dhwMtng Prory thtng GUpollU- 

ous, the mystical painter of the 
comUenrefomistiaQ seems in be a 
precursor of cubism. ( 4 2560834). 
Endfl Aprfl 1L 

Marta d'Qraay. Van Gogh in Paris. To 
mark the centenary of Van GoghV 
two-year stay in Paris, a period 
which proved a taming- point in his 
artistic development, the Mnsto 
cTOrear has assembled more than so 
of his paintings and a is of his 
drawings from national and private 
collections. By h angtng landscapes 
and Btffl Uvea by Monet, Anqnette, 
Renoir, TOtemae-Lastnc and Sig- 
nac next to Van Gogh's work, the 
exhibition brings out tbetr influence 
nn the transformation of the Dutch 
artist’s tradttfccaBy sombre odours 

• into a soft taapressfanist . palette 

mKVr Hnwt hy wifajmTj nf htaMand 
manges, reds and greens. -Tet in- 
spits at the revelation ot Ms affini- 
ties wtth fappresfiiMi iBai an d post- 

itnprfflBinnlrai structured fey * 
strong done of Japantam, Van -Gogh 


need both the techniques In hta 
search for Mb cwu. profoundly per- 
sonal art expressed most d ramatic - 
ally fn the series of his self-par- 
traits. (45 49 48 Mk Owed Man. 
Ends May U. 

Canto* Georges FoaipIdML Le Dernier 
Picasso 1853-1978. By placing the 
last go years of Ffenw't work in 
the context of contemporary art, the 
96. pointings. 84 drawings and 70 
engravings ariiffiHad permit a fresh 
agaoadi to the con trov er sy caused 
by co ntrad ic tor y judgments cm the 
anting painter’s feverish creativity. 
A&imwt at tot by paraphrasing 

Delacroix. Velasquez, Manet and 

David, fate Antasta rod obenriom 

fanwi to the arbiter and. Us model 
and finally to- the baric th e me s ot 
Che archetypical woman, ti* couple, 
the man. (42 17 12 38k OoMd Tub, 
BndslCurlfi. 

Petit Nate Winterhalter rod Euro - 
- peon Courts from 1690-1870. A retro- 
spective of the painte r of gracef ul 
fa iiinin o beauty around the thrones 

of tamoe, KogaDd and Brigtam. (43 

65 12 73). dosed Mon, Ends May 7. 
Grand Palate Degas. An import a nt 
retrospective of 275 works covers 60 
y«n of foe tetlrti easeR froa Ua 
h n gtwniwf i in Italy to the 
rich m at uri ty of bh last yean. Hia 
favourite of ballet drown 

- then are the two vendora of La 
w— M ihi bwii fi - rod of 

jockeys and race.eoarees, of wasted 
women. m*uh»mww god >f*hwra dm 
tbe diversity of htetnsphatkm ech- 
oed br tiie variety ot nis modes of 
esprentiBL ODs rod pastete draw- 
ings and engravings, pho tograp hs 

»mrf -y qlphir f fmrtiMwtts'Mmn of 
Aartny wri farygntfop of the p a fateT 
who Irised to aha In modernity. 
Grand Patois (4S56» *p- Ends May 
1A Closed Tue. 




TateGOvy. 
Masters Of 


toopn — The 
A email but 


choice selection of 81 works on 
paper from Cooper's collection, of 
const art of all Muds bat princi- 
pally of foe work of the greet onar- 
tot of Picasso, Braqpo, Gris and 
Leger. Ends April 4. 

TSte Gallery. David Bcanbera — A ftdl 
retrospective of one of the most dis- 
tinguished British pai nters of the 
century, yet cow whose secure criti- 
cal success came only after bis 
death in 1957, at the age of 6& As a 
young in Titwin n btfge 6* 

' first World War, Bamberg whs asso- 
ciated wtth foe Vortidst movement, 
of foe tint impo rtan ce and original-' 
tty. But now we. can see that far 
from fading Into gad nn^liflOr i tf, 
densringcf neglect, his later writ*. 

. afflmqgh it was cupwrflctaniy go dtf- 
Cerent, retained all that strongtlt. 
Hvefiness and profound originality. 

ITALY 

florae; VffiaMwffld(PrEPdi Academy). 
A Omtato Eobcct Wmea n . Photo- 
gtaphs jgwnnfag the 40 year career 
of Dulmeatt, from Ms tmwtttng and 
evocative Buis atreeteceues of foe 
immediate poat-waryeara to a serin 
of portraits of mB-known writers 
and artiste Tender but unsentimen- 
tal in the troo of «# cbfldEeD and 
lovers among the rubble of the 
bombed, city. Detrowa le tthmtina- 
ting; bmnoroug, and turoalicksute 
Ms portzsttePlnsao in 1962, E&tteg 
wtth splayed hands on tiie hmch-tn- 
Me. but with breadroDs where the 
fingers Should h*v© been; Promt 
posed careftiQy in front the shop 
lierede, SO tot the O te corned; 
Cofette wifo an aootmotu coDeetion 
of paperweights, and Johan Green, 
de Bemrapfa; Shttanou. DubtriErt and 

Gtownmati- Hnrfg April S. 

Ptenmce, Pahuxo Pttti Pkaaba - 80 
painting* of flowers and plants with 
drawings, fapwurVe and fflastreted 
bo t anic al books, testifying to the 
SledicPe p aae m - it iw^ - psaadon far tide 
achince. from Coshno I rowarda. 
Bods April 10. 


MADRID 

Ctrealo de Bellas Arias. The Bomsntic 
Tradition In C ontenipunu y British 
Painting proposes that a parallel 
development to Modenrism 
rnhwHui most major British artists 
since WflBam BUks said tiro it Is as ' 
alive today as 18D years ago. This is 
the lint exhibition to mw| « i h<fc* 
such a reexamination snd also foe 
first grou p wW H IIn n of contempo- 
rary British painting to tom- %bKL 
It faatnres m artiste and 96 worito 
from private and pobBc coOBctlrau, 


The romantics 


to to indigenous said an w*dnring 
toflam ce to foe century to fofinw. 

TUs Uncage can clssriy to traced 
from the 19th ce nt ury through 


Moore. Bacon and British atetreo- 
tkn of the 196Ds to ttoartistsrepre- 
aeatted in fota ertifaUnL farts Ajpi 
VL 

GENEVA 

Galerie Jaegurs Bwitdar, Alberto Qa- 
eamettt drawings and rare prints. 7 
Rob de rBotetde-VDte. m 51 3©. 
Buds March SB. 

NEW YORK 

M tifropoB iro Ml— won of Art Every 


to this, the first ccannrehenshra 
eridbttton if Mu mrtu Hurt 
France In foe tart decides of to 
ancten regh&e. With 90 pnbrftoy 
and ISO drawings, the show comas 
from to Louvre with his studies of 
contemporaries In theatrical coe- 
tnmac as well ts paintings Ghe Itas 
fOto at St Ootid and The Seesaw. 
Ends May &. 

WAStflNGTON 

Hatiamd Gallery. The tmiiwn figore 
in onty Greek art fa the subvert of 


March 18-24 


07 sculptures and wl"H mittij ry 
starting to tiie 9th and Bfo centuries 
BC, with sflDhPuettBd stick figures 

fectetUntLs fitb ce ntu ry BC. l££ 
June 12. 


CHICAGO 

Alt 1 1 raw ale, a ctraeoary reuoepeo- 
tive at to wort cf Georgia (ySecte 
evokes the world of flowers and 
skulls is the Ismino'us light cf New 
Mcxkxx Ends June 3S. 


TOKYO 

Japan Folkendt Husana (Nihon kfto- 
pithm, Knmaha) Prints by Mtmnfc- 
ato Stokn; pottery by Sanal Kan- 
jiro. A special wriiihMfln featuri n g 

' worts by two of to lading Japa- 
nese artists of the 20 th century. 
Mmnkata’s prints are dynamic axn 
vertiginous (possibly because' be 
wss near-sighted from his youth 
onward*), wbtta Kawafe fostinctive 
style favours brightly coloured 
glass. Don’t miss to superb stand- 
ing collection of crafts from all over 
Japan, housed in a replica of an old 
farmhouse bufldhig which is in per- 
fect h arm o ny with the unseUfcon- 
sdoua beau& <* to objects. Ends 
March 27. 

Setegaya Mnaeum. An American 
VWoru three genfretiona of Wyeth 
Art An eihlmtkiin of petntmga by 
America's best-known Bring artist, 
Andrew Wyeth, Ms father N.C. 
Wyeth, and also Ms eon James, 
organised by the Brandywina Rtar 
IfaHna, Cha dds Ford. Fm n g yi va* 
ste and sponsored by ATftT. It 
should appeal to foe Jroanert art 
only far its exotic au-American 
qualities, but became artistic dynas- 
ties are something the 
understand amt admire. Closed 

nWnmatn MrwwTay n 


Saleroom/Antony Thomcroft 

Scandinavian boom 


A painting, completed in 1906 by 
the Swedish artist Anders Zorn, 
of two young girls naked in a 
forest gfade sold for £495,000 at 
Sotheby's yesterday, near the top 
end of Its estimate. While not 
approaching tire record for a Zorn 
of £750,000, It suggested that 
there is stQl good demand for this 
prolific artist and far Scandina- 
vian painting generally. 

ft was bought by Balf EkMad, a 
young Swedish property devel- 
oper, who has been collecting the 
work of Zozn. Call Larssan, and 
Liljefors, the great names in 
S wefoah art, for six years, and is 
is happy to be returning the 


peering oat from behind a bench, 
and £231,000 for another perspec- 
tive of the Larssan studio. “Peek 
a boo" was the basis of a popular 
ttthograoh and can be comidered 
the most famous image in Swed- 
ish art 

The London dealer M&ccannal 
Mason was an active buyer, pay- 
ing £115,500 for a most attractive 
picture by RiM Peterssen, a Nor- 
wegian artist of a lady sewing by 
a house with a fiord in the fore- 
ground. It was a record for 
Peterssen, bnt at the lower end of 
the estimate. If his reputation 
had been greater the price to an 
exquisite work would surely have 


TMs is the Wg week for Scandi- 
navian art in London, with Soth- 
eby’s and Christie’s offering 
between them over five hundred 
lots from a school oT painting 
which was virtually unknown 
outside its native shores even 
five years ago. Since then global 
interest has grown tremendoosly, 
with prices going up in line. 
Indeed the salerooms have had 
trouble redndng the expectations 
of sellers who, impressed by 
record prices psmi for the leading 
artists last year, were anticipat- 
ing the upward spiral to last for 
ever. 

Mart of the items will return to 
Scandinavia, where they were 


London's international reputa- 
tion, bnt two of the best were 
bought by an overseas telephone 
bidder of non-Scandinavian ari> 
gin. He paid £286^00 to "Peek a 
boo,” a view c£ the study of Carl 
Lazssan. with his jmmg daughter 


Another evocative Norwegian 
scene, "By the open door” by 
Nikolai Astrup, went above esti- 
mate at £165,000- ft is a master* 
piece; S i gn ificantly the other less 
competent painting by Astrnp 
failed to sell, re-inforcing the tru- 
ism that only the top quality 
items were finding new manes. 
The auction totalled over S2Jfca, 
but 35 per cent was unsold. Obvi- 
ously Sotheby's had been per- 
suaded to offer some mediocre 
paintings to justify such a spe- 
cialist auction, wbfie demand for 
sod* an esoteric field is touted to 
the discerning connoisseur. 

Harari fc Johns of Ltmrtftn prid 
EK^OO for an interior by the Dan- 
ish artist Peder Bated. In the gen- 
eral sale of European pictures 
Sotheby's offered a flower picture 
by an earlier Danish artist Johan 
Jensen, ft was estimated at np to 
£20,000 and realised £220,000. 
Flower pictures are much In 
demand these days. 


A 
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ALTHOUGH it seemed increasingly a 
foregone conduston, Francs remairffid 
mesmerised until the lest mo men t by 
the question: would Mr Francois Mitter- 
rand stand for re-election in the forth- 
coming presidential election? Now that 
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The risks in 


going public 


The decision by Abbey N ational 
to recommend to its members a 
fthang a of status from b uildin g 
society to public limited co mp a n y 
is a bold response to the new 
opportunities presented by the 
1386 Building Societies Act The 
question now faced by bull ding 
society investors - the nominal 
owners of these mutual organisa- 
tions - is whether such boldness 
makes sense. The short answer is 
♦hat it may do for some; but the 
challenges and risks for those 
societies that do choose to go 
down the route towards full 
hanking status are formidable. 

The case for converti ng to a 
public limited company rests an 
the rapid changes now under way 
in t he banking market The divid- 
ing line between one type of 
financial institution and another 
has been blurred by deregulation 
and technological c hang e. The 
consumer is also becoming more 
sophisticated, which is taken by 
bankers to mean that consumers 
want a wider range of s ervic es 
from the same bank. Competition 
has increased as the clearing 
hanks and others have been 
given freedom to attack the 
building societies' traditional 
savings and mortgage lending 
markets. 

Against that background buBd- 
ing societies have argued that 
even after a recent review of the 
powers in the Building Societies 
Act, they are still hampered in 
competing with the basks, both 
in terms of their access to funds 
and their ability to move into 
new business areas. IT they want 
to compete on equal terms with 
the banks, the new option intro- 
duced by the Act of going pukUc 
has it attractions - especially 
now that the Chancellor has 
removed the tax obstacles to con- 
version into a public limited com- 
pany. 


garrw> league in terms of market 
capitalisation as Lloyds ami the 
flotation would produce a mas- 
sive c??h inflow. K would then 
have the problem of finding prof- 
itable outlets not just for the 
Increased ca pital but for the sub- 
stantial increase in leading that 
the fresh capital would permit. 

like the TSB at the time of its 
flotation. Abbey National is con- 
vinced that the money will not 
burn a hole in its pocket. It 
believes that it will initially be 
able to find outlets for its vastly 
increased resources in the mort- 
gage market. It is not keen to 
make big acquisitions and the 
hire of merchant banking has yet 
to cast a spell over the most 
ambitious of the building societ- 
ies. Its managers are committed 
to a policy of continuing to con- 
centrate on personal financial 
services. 


Wave of conversions 
The problem, at the macro 
level, is that a wave of conver- 
sions among the larger societies 
could have worrying implications 
for credit because of the massive 
increase in the capital base of the 
ban kin g system. Abbey National, 
for example, made profits last 
year of £353m, equivalent to just 
over 40 per cent at Lloyds Bank's 
profits. But with no Latin Ameri- 
can lending to depress its price 
fuming ” ratio. Abbey National 
could well find itself in much the 


Brave new world 

Whether this approach proves 
profitable in the longer run, only 
tim e will tetL But there is no 
question that for the building 
societies as a group, the manage- 
rial consequences of a wider role 
in financial services wfll be very 
testing. Their original money 

gatheri ng and tending operations 
were relatively low-risk and sim- 
ple - far from an ideal back- 
ground, in fact, for the brave new 
world of deregulated financial 
services. And it Is a moot point 
whether going public will real ly 
unhwiM the quality of customer 
service in the way that the more 
go-getting building society man- 
agers claim. Mutual ownership, 
after all, delivered a much more 
effective savings marketing oper- 
ation in the 1960s and 1970s than 
the discipline of the stock market 
produced at the clearing banks. 

That is not to say that Abbey 
National is wrong to take up the 
rhaTWmg e. it may be correct in 
thinking that there is as much 
risk in staying inside the build- 
ing societies' depleted ring fence 
as in leaving it for the wider 
hanking area. But it is hard to 
see how the building societies' 
original Image of cosy solidity 
and security will survive in a 
world where new activities will 
sometimes be accompanied by 
eye-catching losses. And for the 
smaller fry in the movement, for 
whom conversion is not an 
option, the outlook remains prob- 
lematic. 


Terror and 
television 


is dear that it was obscuring three 
larger and more intereolim, issues. 

First, supposing President Mitterrand* 
wins - and the polls have been promis- 
ing him victory for months - what w ill 
be the implications for the government 
of Fiance, with a left-wing President 
facing a centre-right majority in parlia- 
ment? In Tuesday night's television 
interview, Mr Mitterrand did his best to 
play down any sense that there could 
be a constitutional difficulty, but the 
dilemma is more complex than he 
admit ted. 

The second issue is more difficult to 
fmecast Two thirds of the French elec- 
torate have apparently been fin din g jfre 
campaign boring so for and the propor- 
tion has risen in the past month. More- 
over, a significant proportion of the 
electorate seems not to care passion- 
ately either way who is elected on May 
8; and a substantial minority remains 
undecided. 

In that case, what is the election 
about? The right is representing it as a 
struggle between liberty and s ocialism , 
but the ind iratte ng of boredom, indlffe r- 
ptv-«» and indecision among the elector- 
ate suggest that this particular fine of 
attack has been mfeafag the mark. 

The Socialist Party has come a long 
way from the sadness and setbacks of 
its attempt to reform society and hufid 
socialism in one country in 1981-82. 
Today its pr ogramme is imprinted with 
prudence and pragmatism - an 
approximation to a modem social dem- 
ocratic party. It is doubtful whether 
Francois Mitterrand himself has ever 
had the personal convictions of a com- 
mitted socialist. 

By contrast, it is the parties of the 
right which, under the influence of 
Reaganism and the Thatcher factor, 
have taken their stand on the ideologi- 
cal grounds of deregulation and market 
forces. These are doctrines which, if not 
revolutionary In other parts of the 
world, are certainly untra d i ti onal to 
any French audience. 

President Mitterrand's opening gam- 
bit on television on Tuesday night, that 
he is standing again in order to unify 
France and build a civil peace above 
party and faction, and against the 
greedy ami intolerant, may or may not 
prove a winning line. But if the election 
becomes a battle to see who can occupy 
the middle ground, the task may prove 
easier far Mr Mitterrand than for either 
of his right-wing opponents. 

The third issue Is one which has been 
lurking in the background ever since 
1981, but which will move starkly to the 
centre of political debate if Mr Mitter- 
rand wins a second seven-year term: 
what is wrong with Fiance's right-wing 
parties, and why can they not get their 
act together? The Fifth Republic is a 
creation of General de GauBe and for 23 
years he and his successors ruled the 
roost The trouble is that they ruled 
with declining plausibility and declin- 
ing coherence, mid today the parties of 
the right are deeply divided. 

After the lamentable setbacks which 
beset the Socialist Government in its 
early years, the right succeeded in 
returning to power in 1986. But its vic- 
tory was not much of a vindi c a tion , 
with a narrow majority in parliament 
and the ominous shadow of a 10 pa 
cent extremist National Front vote 
looming on the right In two years, it 
has managed to carry out nmm of its 
programme, including income tax cuts, 
deregulation and the privatisation of 
many of the companies nationalised by 
the Socialists five years earlier. But if 
Mr Mitterrand nevertheless succeeds in 
recapturing the Elystie Palace, it will be 
a damaging verdict on the right's 
record, reputation, cohesion and leader- 
ship. 

Anything could happen, now that Mr 
Mitterrand has formally jomed the fray. 



H'fi 


The rivals: Raymond Barra, Fnmpote Mitterrand, Jacques Chirac and Jean-Mute Le 


An uphill struggle 


for the right 


but, ostensibly, the outcome is already 
a foregone conclusion — if yon trust 
the opinion polls. He has two plausible 
rivals: Mr Jacques Chirac, the Prime 
Minister and leader of the neoGanlUst 
RPR party, and Mr Raymond Bane, 
former Prime Minister in the 1970s 
under President Valery GiscanT dit- 
toing. The polls have long agreed an 
two predictions: that Francois Mitter- 
rand win come in for ahead of either 
Mr Chirac or Mr Barre in the first 
round of voting; bnt with less than an 
outright majority; and that he will 
defeat either of them in a second round 
runoff. 

Recently, President Mitterrand’s 
score has declined somewhat, while Mr 
Chirac has come from behind and 
appears to have established a small but 
clear lead over Mr Barm. But none of 
these relative Rhifts has yet been great 
enough to nn watte the odds on a Mit- 
terrand win. 

Needless to say, opinion poll scores 
can go down as well as up and there is 
still more *H«n a month to go before 
the first round of voting. Mr Mitter- 
rand's opponents predicted eariier that 
his lead would become vulnerable as. 
soon, as he stepped down from the 
QTympftm heights of the pr esidenc y and 
into the ring with the other contenders. 

On the other hand, the main differ- 
ence between the French presidential 
election and tiie process miner way in 
the US is that in France all three of the 
lading candidates have long been 
farpHter figures on the political scene. 
Mr Chirac and Mr Barre bath, served as 
Prime Minister under President Chscard 
d’Estaing, while Mr Mitterrand first 
established a cash-iron claim to the 
leadership of the left when be chal- 
lenged General de Gaulle in the 1965 
presiden ti al election. 


On the surface, a Mitterrand victory 
ought to be surprising because left- 
wing presidential candidates can c ount 
on only about 45 per ctsrt of the voters’ 
su p port, while right-wing 1 ones com- 
mand roughly 55 per cent. But the 

n t [ il mig Hwi far Hw expected Mitterrand 

victory is that the right Is not only 
divided three ways; including the 
mtrBiw right-wing ffhwltengp from Mr 
Jean-Marie Le Pen of the National 
r Front, but is also deeply split emotion- 
ally, and so cannot be counted on to 
unite in a final runoff. 

A quarter of Mr Chirac’s supporters 
wfll refuse to switch to Mr Barre in the 
Banrmd round, p re fe rr i ng to Vote for Mr 
Mitterr and, and vice versa. Half of Mr 
Le Pen’s s u pported will refine to vote 
for dfiwr of the other two right-wing 
candidates. Short of some dramatic 
«htft of fortune, it tt these dtviskms 
which could carry Mr Mitterrand back 
to the Elysge. 

Mr Mitterrand has given the dearest 
hint that he wfll be dainfoig the role of 
moderator arid unifier, renouncing dog 
. matte ideology and attacking- the 
excesses of the right- Unnristakably. be 
iwhmh to. concentrate hfa attacks, 

on Mr Chirac’s RPR party, widely 
accused an the left (and evai in the 
centre) of using the privatisation pro- 
gramme to feather its own nest It will 
he. all the Mdw for Mr Mitterrand to 
seek a middle-of-the-road posture 
because his Socialist Party’s pro- 
gramme represents a large shift 
towards the middle around. - 
. Do tire right-wing parties advocate 
the construction of a single European- 
market in 19927 So does Mr Mitterrand. 
Does the right advocate a stronger 
European defence? So does Mr Mitter- 
rand. Does the right claim loyalty , to 
the in stituti on* inherited from General 


de GanIle? Sa does Mr Mitterrand. Of 
course, differences remain between the 
Socialist Party and its right-wing oppo- 
nents, but these are modi less than 


Fur the right-wing contendere, the 
outlook Is doubly difficult. The first 
problem, as Mr Chirac has publicly 
admitted, is tost there are virtually no 
policy differences between him and Mr 
Barre. 

The second difficulty far the right is 
more f undam ental. The neo-GauDist 
RPR is the largest party on the right 
and the mo st (hstiplined; but it Is not 
large wnnqg h to impose its vdR on the 
rest of the right and for the past 15 
years it has not even been as large as 
the Socialist Party in toms of popular 
following. According to the mythology 
of Ganwsni. the President should be 
above party politics. That was certainly 
how De Gaulle played the hand and 
that is how Raymond Barre is playing 
it, sfnoehe has ostentatiously sought to 
pliun himself above the buriy burly of 
party marfinurthwi*. But the lesson of 
-history may suggest fhaMbr any lesser 
figure «**n De Gaulle, access to the 
presidency may-go hand in hand with 
' mastery of a large and disciplined 
party. 

Frangcfe Mitterrand and Jacques Chi- 
rac both realised this a long time ago; 
but Mr Mitterrand was quicker and 
more' successful in putting the theory 
into practice: by taking control of toe 
Socialist Party In 1971, by coopting the 
Communists into a common front and, 
finally, 'fry smothering them in a gov- 
ernment coalition which forced them 
first to submit and then to quit 

Mr Chirac took control of the Gatdl- 
1st movement in 1974, shortly after 
becoming Prime Minister under Presi- 
dent Giscard d’Estaing, and he has 


retained control ever since. Until now, 
however, his role has been more that of 
a spoiler than a winner, because his 
party has foiled to gather enough sup- 
port to dominate the centre-right 
around. The right and centre parties 
have refused to unite, and the later 

years of post-Gaullist rule were marked 

by back-stabbing and treachery 

In 1974, as Minister of the Interio r. 
Mr Chirac helped ensure the victory of 
Giscard tTEstafog over the Gaulhst can- 
didate. Jacques Chaban-Deimas, by 
releasing a “secret" government poll 
showing that Chaban-Deimas could rat 
win- aS, in 1981, he helped ensure Mr _ 
Mitterrand's victory by ostentatiously 
refusing to endorse Giscard s re-elec- 
tion. But the current trend of the opin- 
ion polls, which show him climbing 
steadily past Mr Barre, seem to point to 
tiie advantages of electioneering with a 
large mid wealthy party machine. 

Mr Charles Pasqua, current Minister 
of the Interior, has tried to repeat Mr 
Chirac's 1974 exploit in reverse, claim- 
ing that a secret government poU prom- 
ises Mr Chirac the victory. But the 
aanmerrial polling organisations have 
greeted the Pasqua claim with frank 
disbelief and, in practice, even the 
GauUists seem to expect a Mitterrand 
victory. That is no doubt why Mr 
Edouard Balladur, the Finance Minis- 
ter. recently set the cat among the 
pigeons by proposing that, after the 
elections, the RPR should form a con- 
federation with (that Is, take control oft 
the centrist parties in the UDF 
umbrella organisation. 

The implication of Mr Bahadur's pro- 
posal, and of much of the Ga u Uists’ 
language, is that they are already 
starting to ««'nh about what do after a 
Mitterrand victory. Mr Chirac has ruled 
out a continuation of the pattern of the 
jiast two years, in which his right-wing 
government has “cohabited" with the 
left-wing President; and Mr Barre has 
been against cohabitation from the 
beginning. But if Mr Mitterrand is re- 
elected, it is he who will have the legiti- 
macy of a renewed mandate, and the 
choice in deciding whether to seek a 
centre-left government or to dissolve 
the National Assembly. 

Mr Mitterrand affects total serenity 
on this score. If he is elected, he will 
appoint a Prime Minis ter who reflects 
the new “presidential majority." If the 
National Assembly prevents the Gov- 
ernment from governing, there will be 
new general elections. In other words. 
President Mitterrand, like Jacques Chi- 
rac, is aiming to take over enough of 
the centre parties to shore up his posi- 
tion. The difference Is that the Balladur 
-proposals sound like a threatening 
takeover bid, whereas Mr Mitterrand 
obvio usly alma to be seductive. 

Whatever the outcome, the Gaullist 
■ party Is faced with two awkward ques- 
tions. Why, despite the historical cha- 
risma of General de Gaulle, has it failed 
to gnmm pan* a larger share of the cen- 
tre-right vote; and why, despite its 
strong law-and-order platform, has it 
failed to pre-empt the establishment of 
a gnh fifrntial extremist National Front 
party to its right? 


The tabto accanpanyfnfl the article on the 
EC and EBa which appeared on Oils pay* 
M i te rdi y contained a number of error*. 
Correct Wgurea appear below. 
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WHEN THE Government puts 
pressure on the broadc as t in g 
authorities, the natural tendency 
of those involved in the media is 
to spring to the defence of the 
broadcasters. This is not always 
the best response. The policies of 
Britain's television news organi- 
sations are not invariably with- 
out blemish, and they naturally 
come under particular scrutiny 
when film of the hideous cycle of 
violence and counter-violence in 
Northern Ireland Is televised. 
Neither the BBC nor FTV News 
can escape such scrutiny. The 
reason is plain: where there are 
public demonstrations, riots, or 
“photo opportunities” the camera 
is seldom an innocent observer. It 
is usually a part of the event, 
which in many cases is staged 
purely as a means of gaining TV 
time for the promotion of a par- 
ticular cause. 


end statement that their editors 
would in future exercise discrimi- 
nation in what was to be tele- 
vised about the IRA and its Prot- 
estant counterparts. 


Reason for disquiet 

Thus there is good reason for 
the disquiet expressed in parlia- 
ment and elsewhere ova: TV cov- 
erage of a staged IRA “commemo- 
ration," complete with rifle 
salute of the three terrorists 
killed in Gibraltar. Mr Tom King, 
the Secretary of State for North- 
ern Ireland, has properly rejected 
the notion of a ban on such cov- 
erage. But, he added: “Ianr under 
no doubt that in a free society 
the media, particularly the televi- 
sion cameras, have a great 
responsibility for what they 
decide to broadcast" There may 
be a case for self-restraint by 
newspapers in such matters, but 
it is not nearly so strong as the 
argument In favour of such a 
self-denying ordinance by the TV 

companies. 

For the power of the screen is 
immense. This is recognised by 
those who seek to exploit It, and 
should be recognised by those 
who produce it. Censorship 
would of course be the wrong 
answer: it is a matter for the 
broadcasters themselves. No indi- 
vidual piece of PR puffery by the 
IRA is the same as any other, and 
there may be compelling reasons 
for covering one while ignoring 
another. The important point is 
that the TV news executives 
should be aware of the need to 
make a choice. Their organisa- 
tions would benefit from a Ben- 


Camera as witness 

The matter is more compli- 
cated when It cranes to murders, 
such as those perpetrated by the 
mob last Saturday. The camera is 
not an innocent bystander at 
such events. It is an eye-witness. 
It could be argued that it is a 
witness of for greater importance 
than any ordinary citizen would 
be, since the scenes relayed by 
the camera serve to bring home 
to people the full force of what 
has happened. By showing last 
week's non-staged event in its 
full horror, TV exposed the IRA 
murderers for what they are. Yet 
a witness is a witness. A witness 
to murder has a civic duty to give 
evidence. This is the view ta ke n 
by the police, who have asked for 
a copy of the unused film. The 
broadcasters at first refused to 
hand it over voluntarily, on the 
ground that this would place 
ramprampn in dang er OH future 
occasions. This is a standard BBC 
and ITV policy. Even though the 
BBC wassomewhat clumsy in 
proclaiming it this time, it did 
not deserve the especial oppro- 
brium brought down (Hi its head 
by Conservative backbenchers 
and indeed the Prime Minister. 

The broadcasters cm turn the 
argument around. If we are wit- 
nesses, they might say, then like 
other witnesses in such matters, 
.we need protection. It would be 
impractical to provide TV camer- 
amen with bodyguards, as is nec- 
essary for some Northern Ireland 
Ministers, but it is not especially 
unreasonable to ask for the 
-degree of protection that might 
come from refusing to band over 
any film until a court order made 
it obligatory (even if this means a 
change in the law). This could 
become the price that has to be 
paid for coverage of street tenor- 
ism, since, at the extreme, camer- 
amen might decline to take on 
the work If their lives are put at 
too severe a risk. The public 
might accept such a price - but j 
first it would have to be per- 
suaded that the TV authorities 
know that they ought to steer 
clear of sheer public-relations 
charades indulged in by the IRA. 


Kaufman’s last 
Comments 


observer 


■Henry K jmfhum, one of the 
great Wall Street gurus of all 
time, has written his last contri- 
bution to Salomon Brothers’ 
Comments on Credit. 

He recalls that it was origi na lly 
an internal memorandum. It first 
appeared In March 1962 and was 
only two paragraphs long. The 
sales people soon started sending 
the weekly analysis to clients. 
Then Comments on Credit was 
established with a formal mailiDg 
list 

Kaufman conce n tr a ted on the 
first page, which he saw as a 
forum for evaluating monetary 
policy or market conditions. Peri- 
odically, he says modestly, he 
would use it to release new inter- 
est rates forecasts or asses sm ents 
that would have a bearing on the 
direction of interest rates over 
the near term. At times the effect 
could be electric. 

There were also diversions. 
Readers were once asked to sug- 
gest a synonym for disinterme- 
diation. Among the proposals 
were circumfldudatian, de-meth- 
ation, anti co nduitation and 
imhanldng. So dtetatenneffi at to n 
lives an. 

Kaufman is leaving Salomon at 
toe end of this month and wfll set 
up his new firm called Henry 
KanfmflTi & Co Inc at the end of 
ApriL He will be managing ftmds, 
doing some consultancy work 
and wfll undertake some public 


runners in the first Tfce fact that 
Mitterrand is already 71 and is 
running for another seven year 
term should count against him. 
One of the best things be could 
do in the ca mpaig n would be to 
declare that he will finally seek 
to (*J«ng e the seven year rule, 
which was introduced under de 
Gaulle when France wanted 
strong government and has. had a 
deb ilitating effect on French poll 
tics almost ever since. 


Equality is a way of Hfe with 
the Baroness who puts her “envi- 
ronmentalist” beliefs -into prac- 
tice. She has three grand-daugh- 
ters and one grandson and all 
will he receiving the same birth- 
day present - a bridgehullding 
outfit and a model aeroplane. 


It is his writing and analysis 
that will be missed. As be says in 
his valedictory, he tried to tell it 
like it is. 


Enough is enough 

■Are we alone in believing that 
Francois Mitterrand may well foil 
to be re-elected President of 
France, having delayed the 
announcement of his to 

stand for so long? 

Forget the opinion pons about 
the first ballot on April 24 which 
show Mitterrand with a clear- 
lead over his rivals. The only poll 
that matters is the second ballot 
on May 8 between the two front 


Bridging the sexes 

■Baroness Platt of Writtle, 
chairman of the Equal Opportu- 
nities Commission, was expound- 
ing her views this week on the 
mental attributes of women, 
which she argued were the same 
as those of men. I 

Women only do what have 
been seen as “women's thin g s " 
because of social conditioning 
and upbringing, she says. There 
is no such thing as a woman’s 
mind as opposed to a man's 
mind. Differences are purely due 
to «ww4 w w iwMfnfciii conditions, she 

contends. 

The Baroness was speaking at 
an I n stitute of Mechanical Engi- 
neers dftwwr to welcome its sec- 
ond woman honorary fellow, 
Nangy Fitzroy, president of toe 
American Society of Mechanical' 
Engineers. Platt was its first 

The dinn er, slotted between 
toe Centenary Lecture on Thin 
Shell Structures and last night’s 
lecture on The Growing Pains of 
Ceramics Processing; was less 
concerned with engineering and 
more concerned with a woman’s 
role In what has been tradition- 
ally a man’s world. 

Debate became heated at times. 
Platt bad to correct one of the 
male guests who inadvertently 
referred to an engineer in general 
as "he". 

Career women had special 
problems, she argued. “Tve never 
met a single career woman who 
didn't want a wife," she said. 


Stars in Japan 

■Mic k f agger, Britain’s mid- 
dle-aged rock star, is collecting 
about $5m this week for giving a 
few concerts around Japan, 
which has become the most 
lucr ative venue on the dreuit for 
the performing elite. This la less 
than Michael Jackson earned, ear- 
ner this year, but certai nly m ore 
rtian Jagger could command at 

VuTTTMV 

So for, Jagger has not appeared 

in any commercials, tmtike Paul 
Newman advertising a credit 
card, but Stmtory is a main spon- 
sor of this week's concert, series: 

Suntory said: "Mr dagger's 
character matches that of our 
new beer, Suntory pry. His 
appearance in Japan ia epoch- 
making, so this shahid help accel- 
erate the sales of Dry beer." 


London which owns the site their ! 
“licence to dig” ia open-ended. : 
Discussions between planners 
and architects are still going on. 

In the meantime, RngM e h Heri- 
tage has sent confidential recom- 
mendations to Nicholas Ridley, 
the Environmen t Secretary, and 
Brian Hofrley, Chief Urban 
Archaeologist for the City of Lon- 
don, has submitted a list of eight 
options, toe Idea of some sort of 
interpretative display on the 
lines of toe Jtnvflc Centre in Toxk 
ftwiuii iiig uppermost. 

The dig itself has uncovered 
some In teresting timb ers In the 
arena area from what may have 
been a pro-stone amphitheatre 
although tite archeologists have' 
not decided what the timbers are. 


f ^NEW SERVICES TO ^ 
LONDON CITY AIRPORT 
FROM PARIS, BRUSSELS J 
I AND AMSTERDAM, i 


FROM PARIS (C.D.G) 
Monday to Friday 
Departures 


TOHWI8(CJXL) 
Monday to Friday 
London Departures 


House no mansion 

■The Lord Mayor of London 
wfll have to live with toe old 
decorations in the Mansion 
House for a Utile longer as toe 

Unman amphitheatre dig next to 
toe Guildhall gathers pace. 

The development proposed for 
the site would have housed tem- 
porary living quarters for Us 
Lordship to allow redecorafinn df 
the Mansion House, but toe plans 
are now back on the drawing 
board. Everything is holding for, 
toe dig. 

TimMusaimofLaidonazdieO' 
legists are working to a mid-April 
deadline at present, though 
according to the Corporation of 


Messalina’s ways 

■A curious new group has 
been set up in Oxford called 
Tories against Hybris in High 
Places (1988)/ Hybris is, we 
assume, a peculiarly precious 
farm of the word “fbubritf*. 

The group disseminates rid- 
dles. One of them runs: “Why do 
the backbenches of the House of 
Oimmnna today resemble the 
streets of ancient Rome during 
the Prindpate of the . Emperor 
Claudius (41-54 AD)T 

The answer Is: “Because ton 
former and the latter .-were 
crowded' with cast-off Senators 
for whose services toe most noto- 
rious lady of the -time- had no 
further use, 

Far more intraesting, however, 
is the proffered hint “For You- 
know-who’s recent consumption 
rif Minis ters see Hansard passim; 
for Messalina’s very different 
appetite, see Mny the Younger, 
Natural History, Book X, 172.” , 

We looked up Pliny. Mesaatma 
was Claudius Caesar’s consort. 
The story shout , her carmot .be 
repeated here — even in Latin. 
Besides, toft precise meani n g Is 
obscure, both in the . original and 
fo file translation offeted by toe 
Loeb Classical Ubnry; ... . 

Copies of toe riddles may be 
obtained by sending, a stamp ed 
addressed, envelope to TAHHP»91 
Edwin Court, Binsey Lane, 
Oxford. 


0730 

1500 

0700 

1500 

0600 

1600 

. 0815 

1600 

1000 

1800 

0900 

1700 

1100 

1845 

1100 

1815 

1200 

2000 

1200 

1900 

-1400 


1300 

1930* 


PROM BRUSSELS (MAT) 

I.-.iiIm, | n |“L (lire, 

Monday to i naay 
. Departures 


TO BRUSSELS (MAT) 
Monday to Friday 
London Departures 


0825 1250 1805 


1015 1530 1845 


(SctOphoir 
Monday to Friday 
Departures 


TO AMSTERDAM 
(Schlphol)* 

M o n da y to Friday 
London Departures 


.0800 1130 1730 


0845 1445 1930 


| rrwjmi rownowwwnua | 

■ For bookings and details of weekend flights call: ■ 

I Air France &Brymon (Paris) (1)4535-6161 I 

| LovxlonC^AinHays(Raris) (1)4862-1382 | 
Sabena & London City Airways 
I (Brussels) (02)511-9030 1 

I For full details and a pocket sized schedule call: I 

I rrnlm Cite Aimnrt fl nnrinnl fi1^7A 1 


I For full details and a pocket sized schedule call: I 

1 London City Airport (London) 01-474 5555 1 

I LONDON CITY I 

\ Jmg AIRPORT I 

A MOWLEM ENTERPRISE i 


I Mam AIRPORT | 

A MOWLEM ENTERPRISE j 


:,i> fl 
111 


■ ■ ■■■ zr.'CT i * “^-7“ 






Financial Times Thursday March 24 1988 


The need for 


By Samuel Brittan 


THE UK Secretary of State for Trade 
and Industry, Lord Young, reminds me 
of one of those British road sig n* which 
were twisted round during the Second 
World War to muddle any German. 
Invaders. As they are, they stand in the 
wrong direction; but reverse them 
through iso degrees and you have a 
clear idea where to go. 

His advice to British businessmen at 
the end of last week that the European 
Monetary System was not important in 
the drive for a unified European Com- 
munity market by 1992 serves this Sanc- 
tion. Turn It through 180 degrees and 
what we learn is the need to go well 
beyond the EMS to a common Euro- 
pean currency. 

The system has had, as the chart 
shows, a great deal of success in nar- 
rowing inflation differentials. Few peo- 
ple realise that the Flench inflat ion 
rate is now less than 2tt per cent and 
within striking distance of the West 
German rate. Italy, where one used to 
have take yet more miltinn fire Bach 
time one travelled there, has now got 
its inflation rate down to 5 per cent - 
despite an enormous Budget deficit. ■ 
Nevertheless the progress made will 
be threatened unless the EMS can 
advance much nearer to full monetary 
union and ultimately a common cur- 
rency, which would put it cm a par with 
other unified markets such as the US. 

The deputy director general of the 
Banca d’ltalja, Tommaso Padoa- 
Schioppa, discussed in a paper last 
October the "inconsistent quartet” of 
objectives which the Community is still 
trying to reconrilB: free internal trade; 
frill capital mobility; fixed, or at least 
managed, forffhangw rates; and natlmial 
autonomy in monetary policy. The 
fourth - national monetary autonomy 
- wifi, he believes, have to go. The 
defence of agreed mmhimg H rates will 
require not merely enhanced co-opera- 
tion but “a willingness to subordinate 
domestic monetary goals to emhang w 
rate stability when circumstances 
require" (Bank of England please note). 

He draws an analogy with a domestic 
run on the banks, where the central 
bank, acting as a lender of last resort, . 
-should fhBy accommodate any demand 
to convert deposits into hank notes 
without worrying immediately about 
ffie monetary .statistics. But, for such 
procedures to work internationally. 


EMS central banks "will have to wmk 
almost as departments of a single mon- 
etary authority.” 

On a more homely level, the use of 10 
different kinds of money in the EC is 
an obstacle to a market Trad- 

ers do not know what cine money, will 
be worth in terms of another. Ordinary 
citizens - who should be the object of 
file whole exercise - have to pay large 
dealers’ margins when they travel. 
There are also the complications and 

dwiiwiwwfa rt trm in volved in wiaWng - a 
payment across the exchanges, which 
do not arise in a angle currency area. 

Instead of one set of interest rates 
across the Community - di ffe r e ntiated 
only by the tram of the loan or the 
credit standing of the borrower - there 
is a different set of nominal interest 
rates in each country. No one knows 
whether these dWemntiaTa compensate 
for either inflation differences or future 
exchange rate rha-ng na 
ff we are to have a unified goods or 
capital market, EMSreahgnments will 
need to become an rnipeeeaaa ry anprh- 

■ ranism. The last major reali gnment in 
January 1987 only involved a 3 per cent 
change in the French franc/D-Mark par- 
ity, and was partly forced by a poorly 
coordinated response to capital move- 
ments. The French Government may or 
may not want another rhnng p after the 
coming presidential election. But after 

■ that, adjustments In domestic monetary 
policy should be able to talm the place 
of currency realignments. 

If anyone thinks thia trend of 
thou ght utopian, let him note that the 
new Franco-German Finance nnnwrfi 
held this week the- first of its planned 
quarterly meetings. A European central 
bank has the support not only of 
France, bat of the German Foreign 
Minister, Hansr-Dletrich Genscher. 

The Bundesbank has worked but the 
imputations in womin detail. It rightly 
insists that any such central bank must 
enjoy the same degree of antnmw py as 
it does, if monetary union is not to be' . 
another word for inflationary finah«»_ 

It goes on to emphasise that there vrfQ 
have to be common European interest ' 
rates and no posafbdBty of an Indepen- 
dent national monetary policy. 

At present, it is using these ideas in a' 
debating sense to fight off the Euro- 
pean central bank idea. Fbr instance, I 
was asked in Frankfort: “Will President 



Mitt errand accept these Implications? 
Win Mrs Thatcher?” Whatever the Brit- 
ish do, the French are indeed likely to 
see where their true interests lie; and 
the Bundesbank may find its defensive 
brief taken for more seriously that it 
imagined. ■ 

As in the case of the EC itself, the 
British may simply miss the tats. While 
the Prime Minister is di g gin g in her 
heels ever more obsesslonaHy against 
EMS membership, in a way startlingly 
re m i ni scent erf Harold Wilson over ster- 
ling devaluation, the bm« may be 
superseded. . 

Tbereare several Afferent ways In 
which a European currency could 
emerge. In the words rf a 1987 repmt by 
the Federal Trust, a UK study group: 
“Currency competition will set m. 
motion a process that reverses Gres- 
ham’s Law. Good money will tend to 
drive, out bad.” But, in the end , econo- . 
rates of scale are likely to result in a 
predominant currency emerging. 

Indeed, there should be nothing to 
stop anyone making a contract in taxius 
of any. mutually agreed unit of account; 
whether in a national currency, Ecus, 
gold, dollars or a contract indexed 
against inflation. But, far most pur- 
poses, a single European currency 
whlph preserved its real value would 
have the edge^ 

Convinced Eurocrats would like to 
build the common currency around the 
Ecu. But the latter is nothfag but a 
basket of 10 currencies, inferior to the 
strongest and most stable of its compo- 
nents. The Federal Trust malma some 
interesting suggestions fbr enhancing 


the Ecu’s acceptability, including Ecn- 
denominated gold coins. But it says: 
- “Since few firms have costs denomi- 
nated in Ecus, they have little interest 
in receiving payments in them.” 

The best candidate fbr the common 
cu rren cy is surely the D-Mark, which 
has a proven track record of stability. 
Some cosmetic wrappings may be desir- 
able politically. But if the common cur- 
rency is nothing but the D-Mark in 
disguise, Europe will be well served. 

One way of achieving a D-Mark stan- 
dard without the mnw would be for 
EMS exchange rates to be fixed irrevo- 
cably and fbr ariating central hankn tO 
fuse their operations, as suggested by 
Banca dTtalia’s deputy director gen- 
eral. If ft does not make the mistake of 
dragging its feet, the Bundesbank can 
be sure of having a predominant influ- 
ence. 

If exchange rates can remain fixed 
for Jong enough, we can reach a situa- 
tion shnilar to that under the gold stan- 
dard, where the Afferent European cur- 
rencies are in practice interchangeable 
and differ mainly in shape, name and 
denomination. Local currencies, with 
fluctuating exch ange rates against the 
key ones, could of course continue to 
circulate in the periphery. 

Incidentally, as Tommaso Padoa- 
ScMappa points out, monetary union 
does not require a unified or even co- 
ordinated European fiscal policy. 
National go v er nm ents would have to 
finance any dpflfHw in a unified capital 
market, which would judge the m by 
their creditworthiness. Moreover, there 
would be no possibility of financing the 


debt by printing money, as monetary 
policy would be determined at the 
European level 

A final ward on the theory: would 
not European countries be giving up a 
valuable adjustment insfa-imigni if they 
could no longer devalue or revalue 
against each other? Not really. The case 
fbr fluctuating exchange rates was 
undermined when the Phillips Curve 
collapsed. The Phillips curve repre- 
sented the trade-off which was sup- 
"posed to exist between unemployment 
and inflation, with mare of one bring- 
ing less of the other. 

Now that ft is dear that there is no 
such tradeoff and that high inflation 
cannot buy lower unemployment in the 
long run, the case for foregoing the 
benefits of a single international cur- 
rency becomes very feeble. 

- Economists are then forced h scfr on 
-the right of countries "to choose their 
I own rate of inflation," which is a pecu- 
liar right when inflation rates are as 
dose together as they are in the Euro- 
pean Community and even the 
.short-term tradeoff between unemploy- 
ment inflation is tenrtfng to vanish. 

Academic opponents of monetary 
union sometimes argue that relative 
price changes may be required to 
accommodate "real shocks”. Examples 
include a resource discovery such as 
North Sea OH, the transfer burden of 
German reparations after the First 
World War, or a long-term outflow of 
capital such as the one from Britain to 
North and South America before that 
war. 

The relative prices which need to be 
changed might be the terms of trade, 
that is the ratio of a country’s export to 
import prices. They might also be the 
ratio of the prices of goods entering 
into International trade to those of shel- 
tered domestic goods and services 
within a country. 

Ronald MriChmmi, , of Stanford Uni- 
versity, has anmifaftri the 19th century 
price data, when the world was effec- 
tively on a single currency standard 
based on gold, and has discovered Utile 
evidence of either kind of relative price 
change. 

Professor McKinnon does not believe 
that gold was, or would be today, a 
particularly good anchor. But the fixed 
exchange rate system of which it was 
part did bring nations together an a 
oommon price level and avoided the 
dramatic swings in i nte r nal timrmi com- 
petitiveness of the 1970s and 1980s, 
which were far greater than - and 
anwiethrnm in the opposite direction to 

- those required to change interna- 
tional price ratios to remedy imbal- 
ances. 

Indeed most members of the Organi- 
sation for Economic Co-operation and 
Development cnmp riw an optimal cur- 
rency area. The main reason fbr going 
ahead in Europe alnnp is that agree- 
ment between the Big Three blocs - 
the EC, the US and Japan - would 
take too long politically; while the 
Community h fl ff the ehanra» to move to 
a optimum currency which would cover 
wen over half the external trade of 
member countries. 

A unified European market without a 
European currency would he like a 
building without foundations. 


THE GROWING enthusiasm of 
Soviet and some European 
leaders for competition, market 
forces and more democracy has 
revived the familiar arguments 
about the susceptibility to reform 
cf the centrally planned econo- 
mies. More specifically, many are 
asking whether Mikhail Gorba- 
chev can overcome the powerful 
forces of inertia in the Soviet 
Union and drive it Into the girt 
century as an economic super- 
power capable of competing with 
the West 

High technology, however, has 
rendered such considera ti ons 10 
years behind the fimpg, according 
to Marshall Goldman, long-stand- 
ing critic of tie Soviet system. 
Gorbachev’s C hallenge , his latest 
salvo, argues that, even if the 
Soviet leader could win the sup- 
port of the bureaucracy man- 
agers of enterprises for his 
reform programme, the Soviet 
Union would still remain a 
second-class economic power. 

"Economic leadership will 
belong to those that lead the way 
in high technology . . . and the 
traditional prescriptions for 
reform are unlikely to bring the 
Soviet Union intp the high tech- 



BOOK 
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Gorbachev's 

Challenge 

Economic Reform 
in the Age of 
High Technology 

By Marshall Goldman 

W.W.Nofton; £12.95 


Like Gorbachev and his main 
economic advisers, Goldman 
argues that merely increasing the 
effi c i e ncy of the present system 
is not enough; a fundamental 
restructuring is required. But 
Goldman’s version of perestroika 
presents the options with a harsh 
clarity that neither the Soviet 
leader nor even his more radical 
advisers have cared to adopt 

The Soviet Union will not be 
able to sustain its economic 
power and compete in the High 
technology arena, he insists, 
without an economic and politi- 
cal upheaval involving savage 
cuts in heavy industrial produc- 
tion (and hence military expendi- 
ture) to free resources for the 
development of light industry 
and consumer goods. It will also 
require drastically reducing the 
scope of central planning, break- 
ing up banking and industrial 
monopolies and devolving power 
from ministries to enterprise 
managers. 

This seems to be a long way 
from the perestroika envisaged by 
Abel Aganbegyan, the Soviet 


recognises a place for market sig- 
nals in the construction of the 
economic plan, but insists that "a 
socialist economy is by nature 
planned.” 

"Nothing proposed so far,” 
says Goldman, “would alter the 
basic framework of central plan- 
ning, investment and state own- 
ership of the means of produc- 
tion. 

Within this structure, some 
forms of product and process 
innovation can flourish; he dies 
large-scale projects, the develop- 
ment of Soviet computers, 
nuclear weapons, space technol- 
ogy and advanced materials. But 
imHkw the "somewhat planned” 


1 economies of Japan, Taiwan and 
; South Korea, the Soviet system 
' allows no role for the small, inde- 
pendent enterprises and venture 
i capital organisations which have 
! played such a considerable role 
, in those countries’ development 
of high technology. 

The chasm between laboratory 
and factory, and the absence of 
small start Hip firms, leaves the 
Soviet Union competing with 
"one hand tied behind its back,” 
at least in the field of high tech- 
nology. Progress is further 
impeded by the low status 
afforded to service industries and 
the deep-seated fear of the free 
flow of information <calls for 
glasnost not withstanding) with 
which much new technology is 
concerned. 

Goldman allows Soviet leaders 
two options: radical reform and a 
reduced international role, mili- 
tarily and politically; or modest 
reform bringing marginal 
improvement but continuing the 
relative decline in Soviet living 
standards. He is pessimistic 
about the prospects: “In the end, 
Gorbachev, like his predecessors, 
will probably have to settle for 
an economy that must rely more 
on its natural riches than on its 


His case is well presented and 
deserves a dose reading, but it is 
hard to escape the condusion 
that his assessments are coloured 
by an innate prejudice against 
the Soviet system. Had his exami- 
nation of other attempts to 
reform the Socialist economic 
system, in China and Hungary 
far example, been balanced by an 
examination of successful co- 
operation between government 
and industry, such as that in 
Japan and West Germany, he 
might have allowed Gorbachev a 
wider range of options and his 
country a rosier future. 

Margaret van Hattem 
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From Mr J.W. B urnley . 

Sir, Derek Broome two 
idling points about the lack erf 
coherent Government policy 
towards the smaller firm (March 
17). But he appears to underesti- 
mate the need to support smaller 
business growth in the economy, 
suggesting that current initia- 
tives are nkdy to be fully ade- 
quate. 

As one of the larger enterprise 
agencies, with well over 10,000 
clients in any (me year, we are 
serving three distinct markets:- 

L The unemployed/redundant 
person who is considering 
self -employment, using the Gov- 
ernment’s enterprise allowance 
scheme. 

2L The existing company, which 
may lack in«y<aB*»nn»nt or special- 


Letters to the Editor 


Enterprise should be coherent 


1st technical expertise and 
requires cognseffing/copsuttancy 
support to overcome current 
problems. 

3. The successful .company 
capable of growing, but requiring 
relevant advisory services to help 
it to manage its growth. 

In order to assist the first and 
second group of clients we need 
some core resources, which 
should be covered by a budget of 


£100900 per annum. Since most 
of the clients will be unable to 
pay, this would be a contribution 
from Government towards the 
. encouragement of amaTi hnghwm 
start-up - more likely to be 
effective than the unAacrhnfaafr 
ing broad-scale measures of its 
previous regional policy. 

- The support of successful com- 
~ panics, monitoring and appraisal 
work, on behalf of equity 


loan capital providers, which we 
undertake as a paid service, win 
^yfeld us a fee income sufficient to 
-cover 1 our remaining budget' 
needs. We could double the core 
fending by our ability to earn 
fees; the “leverage" which Gov- 
ernment Is always seeking for its 

grants would surely satisfy even 
the most anti-interventionist poh- 
ttetim. 

Like Mr Broome, we fori that 
Government needs to HpHHw on 
its p riorit ies and then ra tionalise 
the financial support it gives to 
the various advisory services. 
J.W. Eversley, 

The Tyne & Wear Enterprise 
Trust 

Portman House, 

Portland Road, 

Newcastle Upon Tyne 


Hyundai service is not ‘dumping’ No-win, no-fee system is 


From Mr AJL McQuilhm. 

Sir, I was interested in the 
reaction of the chairman of the 
Australian Shipping Conference 
to a recent report in the Finan- 
cial Times regarding the support 
being given by European Com- 
munity exporters to a South Kor- 
ean line against which an anti- 
dumping complaint has been 
lodged by EC shipowners. 

The exporters’ view, expressed 
<by various shippers’ councils, is 
that Hyundai’s low cost service Is 
justified by their lower crewing 
costs, slower and more economic 
service, and to a certain extent 
by introductory discounts for 
such a new service. 

The EC Memorandum of Ship- 
ping allows for different levels erf 
service and differing rate struc- 
tures. These do not constitute 
unfair pricing or dumping. In 
order to establish damping it has 
to be shown that the alleged 
infringer is receiving non-com- 
merdal advantages and is caus- 
ing damage to the complainants. 
This the lines concerned have 


foiled to do. The low cost Hyun- 
dai service has been welcomed by 
manufacturers of low value, high 
volume goods who have enjoyed 
Increased market share in Aus- 
tralia as a result. 

Significantly, many exporters, 
continue to make greater use of 
the Conference services for time- 
sensitive consignments and they 
have no wish to see either the 
Conference or the Hyundai ser- 
vice damaged. That is why ship- 
pers’ councils in Europe have 
made coanta^uhmisakms to the 
Commission, pointing out that 
many of the European shi pp in g 
lines which are party to the com- 
plaint enjoy aiinllar subsidies, 
and that there is no concrete evi- 
dence of any damage having been 
caused to any European line as a 
result of the emergence of Hyun- 
dai 

AJL McQuillan, 

British Shippers" Courted, 

Bernes Bouse, 

St John's Road, 

Tunbridge Wells, Sad 


From Mr John Robinson. 

Sir, Leo Ppr? f1 and Daniel Har- 
ris’s insight (March 17) into 
increased litigation in the US 
hig hl i ghts once again the com- 
parative disability of UK citizens. 
Here, li ti gatio n is a luxury only 
for the very rich or the wrifore- 
riwtmtng poor. 

While it is agreed that contin- 
gency fee arrangements com- 
pound the problem of a US court 
system already overloaded, they 
do at least rnaku Bti gaHnm avail, 
able to all - regardless of 
income. 

Litigation Is denied to a wide 
ran^e of middle income people in 
the UK because we do not have 
such a system. What kind of legal 
system Is It that forces people 
into selling their homes and 
assets to raise the money to pro- 
ceed civil suits? 

The legal profession In the UK 
has -steadily resisted the contin- 
gency foe system an the premise 
that It prejudices the chent/law- 
yer relationship. This is non- 
sense. The reason the Law Soci- 


ety is against it is that it would 
expose incompetent lawyers to 
the keen wind of the competitive 
market place. 

The no-wln, no-fee concept 
demands skill and ability. In the 
present situation in the UK it 
does not matter if the client 
receives bad advice or sloppy, 
advocacy — he still baa to pay 
through the nose. In the contin- 
gency fee system, inept lawyers 
go hungry, and rightly sa Good 

ones win get rich — and ri ghtly 
SO. 

That the contingency foe sys- 
tem cannot work in criminal mid 
certain civil aH-imn* ^ uq reason 
why It cannot be introduced 
immediately for appropriate liti- 
gation. The excruciatingly high 
cost of justice in the UK for suc- 
cessful liti g a nts, and the outra- 
geous cuts of what may prove to 
have been glib and inadequate 
representation for unsuccessful 
li t i g an t s, is now untenable. 

John Robinson, 

8 Deerpby Close, 

Burnley, Lancashire 


‘When the CBI and the TUC agree they are usually both wrong 5 


From Mr CD. Bitcfartgs. 

Sir, It was predictable that the 
Confederation of British Industry 
(CBI) would be against portable 
pensions (FT report, March 14). 
More surprising is that the 
Trades Union Congress (TUC) 
agrees. When these two agree cm 
anything, they are usually both 
wrong. 

Portable pensions are good 
because a final salary pension 
scheme is something of a confi- 
dence trick; it provides a good 
deal fbr employees who stay for 
their whole working life, largely 
at the expense of those who do 
not. at gives a notably good deal 
to those who stay until they 
retire and see a large earnings 
increase over their latter years, 
which category includes direc- 
tors.) 

But it is bad fbr companies: it 
creates uncertainty In costs. (No 
one worries now because costs 


are foiling, but finanw directors 
know that pension costs depend 
on equity values and vary 
inversely with ability to pay.) 

The TUC has been KHndad by 
tiie myths always trotted out in 
defence of the* final salary 
scheme. Let us deal with them: . 

Personal pensions are money- 
purchase and their value is thus 
capricious; a fhud salary scheme 
guarantees a pension m Une with 
requirements. There are few long 
periods over winch equities have 
not beaten inflation. Where 
returns have been low, it has 
been when interest rates were 
high and annuities (heap. A final 
salary scheme guarantees only to 
those working fin: the same firm 
for 40 years; the returns for the 
rest are equally capricious. 

Employees are not interested in 
pensions, and without a scheme 
the young would not provide 
enough They are not Interested 


because they do not understand 
- the final salary scheme is 
deliberately complex, to disguise 
the minimal provision nipde by 
the young anyway. (If the scheme 
of which I am a member could 
triL me how much was mine,! 
would be very interested - if it 
did, however, I would probably 
be appalled.) 

The above used to be true, but 
toe pension industry has reformed 
itself. The g ov ern ment has legis- 
lated against some abuses, and 
the early leaver's position has 
Improved. But to early leavers 
even the best schemes give only 
the legal mtetemm r whi ch is to 
upgrade pensions by a maximum 
of 5 per cent per annum. Over the 
past 20 years equities have risen 
by an average <rf 11 per cent per 
annum . 

Employers do not like portable 
pensions because their young 
employee says, “Yon told me you , 


put 10 per cent of the payroll into 
your pension scheme; please put 
-my 10 per cent into mine,” and 
they must refuse. In feimess, the 
younger employees. most accept 
this. Unless they know they will 
work for that company until 
retirem en t they ’should still opt 
out in the knowledge that they 
will have a pension they can 
understand! from an o rg a n i sation 
which has no 'interest in thwh* 
future choice of job, nor the 
authority to influe nce it 
If the TUC still wavers from 
that advice, it can consider the 
"Berlin Wall” dilemma. If final 
salary pension schemes are such 
a good idea, why is membership , 
of them compulsory? The govern- 
ment is fflmnamitng the "Wall”. 
Employers are doing their best to 
build other walls. The TUC 
should not be helping them. 

CJX HttchingB, 

58 Waldemar Avenue, SW6 


FRGKTOING A(X^^ SCHEME 

USED TO BE A BIG PROBLEM FOR A SMALL BUSINESS. 






Yes, because until now you’ve had 
your hands tied. In the past, setting op an 
attractive scheme for your employees has 
been a very complicated process. In feet, 
for those running a small b usiness , it has 
been practically impossible. 

Until now the only alternative to a 
State Earnings Related Pension (SERFS) 
was to provide a salary-related pension 
scheme. 

This could often prove costly to you 
and restrictive to your employees. 

However, from April 1988, all this is 
(hanging for tiie better: 

Vlfeve simplified the rules to make it 
easier for you to set up your own company 
pension scheme. This will happen in a 
number of ways: 

• Requirements for setting up a 
company pension scheme will be relaxed. 
So the task of providing an alternative to 
SERFS will be less daunting. 

• You will be able to offer new lands 
of occupational pensions called ‘money 
purchase schemes! These particular 
schemes are not salary-related, so they 

,( . ' can be operated without increasing 
your wage costs. 

■ The Government will pay 
a fi n a n cial incentive to any new 
pension scheme you set up before 
April 1993 that contracts out’ 

\ (takes the place) of SERPS for 
your employees. 

9 Alternatively, you could 
find there’s a new or existing 
2 scheme for companies in a similar 
industry to your own, offering 
an industrywide pension plan 
: far your employees. 

■ Or; you could set up a 
pension scheme through an est- 
ablished pensions provider; 

So, for the first time you have a free 
band to provide your employees with a 
better kind of pension. To find out more 
ring Pensions Leaflet line on 0800400472 
for an information pack. 


NOW ITS SIMPLE TO SET UP TOUR OWN PENSION 


Igftxid by tile Department of Holth and Social Security 
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Angry rivals hit back at Mitterrand’s claims 


BY UN DAVIDSON IN PARIS 

PRESIDENT Francois Mitter- 
rand’s right-wing rivals have 
been taken aback by his fierce if 
implicit denunciation of them for 
divisiveness, sectarianism and 
intolerance, during his declara- 
tion of his candidacy in the 
French presidential election cam- 
paign on Tuesday night, and they 
have hit bach with equal fierce- 
ness. 

Mr Jacques Chirac, Prime Min- 
ister and candidate of the neo- 
Gaullist RPR party, and unmls- 
takeably the chief target of Presi- 
dent Mitterrand's denunciations, 
commented that he was "aston- 
ished by the violence of the 
remarks of the Socialist candi- 
date", and rejected Mr Mitter- 
rand's Haim to be able to unite 
France and the French. 

During his declaration on tele- 
vision on Tuesday night, Mr Mit- 


terrand said: “I want France to 
be united, and she will not he if 
she is taken over by intolerant 
spirits, by parties which want 
everything, by clans or by 
bands . . . Nor will France be 
united if particular interests, ego- 
ist by nature, exercise their domi- 
nation over the country, at the 
risk of tearing apart the social 
fabric ... It seemed to me that I 
was in a position to take a stand, 
to avoid these seeds of division of 
which f was speaking.” 

In his response, Mr Chirac in 
turn denounced the party politi- 
cal bias of Mr Mitterrand's 
remarks, and went on to reiterate 
his proposal for a public policy 
debate with Mr Mitterrand. 
“What is at stake is now clear. 
There is on one side the Socialist 
Party which wants to recapture 
power to pursue a Socialist pol- 


icy. and whose candidate adopts 
a language of a rare violence 
which risks setting the French 
against each other. On the other 
side, there is the majority which 
has been governing for two years 
in eaini and unity, and which has 
achieved results in terms of secu- 
rity. economic progress and 
social justice . . . It is this union 
which will allow ns to go for- 
ward." 

Yesterday morning Mr Mitter- 
rand presided as usual over die 
weekly meeting of the Govern- 1 
mart, which was preceded by a 
brief tete-a-tete with Mr Chirac, 
his Prime Minister. The atmo- 
sphere at the cabinet meeting, 
which is likely to be one of the 
last before the first round of vot- 
ing on April 24, was afterwards 
reported to be glacial. 

Mr Raymond Barre, Mr Mitter- 


rand’s other main right-wing 
rival, also issued a stem counter 
attack. "Ever since his entry into 
the Elysde, be has defined his 
seven-year term as a fracture of 
our society, and has presented 
frfmspif as the president of one 
fraction of the French against the 
other.” He questioned whether 
Mr Mtttenand was best placed to 
ensure civil and social peace, 
after having spread division and 
discord. 

Though Mr Mitterrand had not 
specified Mr Chirac and the neo- 
Ganllist party by name in his 
television interview, the identity 
of his target was spelled out yes- 
terday by his supporters. Mrs 
Edith Cresson, former Socialist 
minister, accused Mr Chirac of 
conducting a campaign based on 
money and demagogy. 


Meanwhile, Le Monde has 
fished an opinion poll which, 
so many others, points towards a 
Mitterrand victory, yet shows 
that the French voter is perfectly 
capable of holding contradictory 

On the one hand, 49 per cent 
want a second Mitterrand term, 
whereas 44 per cent do not; and 
60 per cent want him to have a 
parliamentary majority of his 
own stamp, whereas only 32 per 
cent favour a continuation of, 
“co-habitation” with a right-wing 
parliamentary majority. On the 
other hand 45 per cent would pre- 
fer a liberal government policy, 
compared with. 40 per cent 

favouring a social-democratic ] 
icy; and yet 54 per cent expect 
Mitterrand, if reelected, to pur- 
sue a left-wing policy. 

Uphill straggle, Page 14 


Robert Thomson reports on events likely to dominate China’s National People’s Congress 

Tuning in to the democracy hot line 


THE CHINESE VERSION of 
democracy, the National People's 
Congress, with delegates includ- 
ing a Hong Kong television star 
and a singer from the south, 
begins its season tomorrow in 
Peking with the promise of 
unscripted debate and unex- 
pected plot twists that will prove 
the Communist Party no longer 
stage-manages the masses. 

We are told that a delegate 
from a remote Tibetan village 
travelled by helicopter to ensure 
that he would be there to do his 
bit for democracy, while the 
state-run television station has 
never before devoted so many 
resources to a single event AU 
this for the National People's 
Congress (NPC), the parliament 
long regarded as little more than 
a rubber stamp. 

The emphasis on public partici- 
pation - newspapers will have 
democracy hot tines for reader 
responses to televised debates - 
reflects the present leadership’s 
passion for populism, a passion 
that is partly a reaction to the 
party's past alienation of the 
common person and partly a 
reflection of fears that the Chi- 
nese people are losing their 
enthusiasm for change. In partic- 
ular, the party is concerned that 
the grand reform plan has been 
devalued by Inflation, which Chi- 
nese researchers say is now 
about ID per cent, although the 
actual figure could be double 
that 

It is a measure of China’s new- 
found openness that the major 
personnel changes to be approved 
by the NPC have been common 
knowledge for weeks, and that 
the legislation under consider- 
ation has been on the agenda for 
several months or more. Appro- 
priately enough, a new secrecy 
law will he discussed, and, if 
passed, information published in 
local newspapers will no longer 
he "secret" 

Sections of the work report to 
he delivered by Mr Li Peng, the 
acting premier, have already 
leaked out He will apparently 
reintroduce a character railed the 
"new socialist man." who is 



Jobs for the boys: U Peng (left) Is probably la, bat U Xt s nn fa m 
(centre) and Feng Zhen are one 

ghnrvd- a renaissance man, and Is more complex than his "conser - 1 
certainly less revolutionary than vative” tag suggests, although it 
the previous "new socialist man” is true that his emphasis on the 
envisaged by Mr Mao the "rule of law” was more to do 

former leader. Mr Li’s model is with giving criminals hefty jail 
“rational, moral, cultured, and sentences than In developing a 
ethical." truly independent legal system. 

If Mr Li is not confirmed as As well as new ministers - 
p remie r during the sitting, then defence and the People's Bank, 
there is more wmfWrt in Chinese the central bank, are likely to get 
politics than meets the eye. ft new leaders - there will be new 
will also be a surprise if Mr Yang ministries in an attempt to 
Shangkun does not become prea- streamline the Government, 
dent and Mr Wan Li, a vice-pre- However, it has not been a sim- 
xnier, is not chosen as the new pie matter telling long-serving 
head of the National People’s bureaucrats that their bureau is 
Congress. As such, the changes no longer needed, and so, instead 
will consolidate the gnfana made- of abolishing ministries, the NPC 
by reformers at a landmark meet- will be asked to approve mergers, 
ing of the party last October. The state economic commission 
Mr Yang will replace Mr Li will be merged with the State 
Yfamwan in the largely ceremo- Planning Commission, and the 
nial post, although President Ii, various power generation and 
known to ordinary Chinese as related resource departments wifi, 
the “weather vane” for his ability be brought together in a super 
to read .■shifting political winds, energy ministry, 
does have grounds for complaint The ministry of radio, film and 
about his retirement. The television will probably be 
appointment of Mr Yang, aged 82. merged with the ministry of cul- 
is hardly part of the leadership tare, but film production, one of 
rejuvenation drive - Mr Id is China's boom industries, will be 
only 79 - but then Yang is a given almost complete autonomy 
dose and trusted friend of Mr within the new structure. At 
Deng Xiaoping, the paramount least four powerful i nvestm ent 
leader. It is simply a matter of agencies, comprising reprasenta- 
jobs for the boys. fives from several ministries, are, 

Mr Wan Li, 72, an enthusiastic likely to be established to allo- 
refonner and tennis player, will cate fluids to key projects, 
replace Mr Peng Zhen, 86, who IT television cameras are 
has had a long and colourful allowed into previously closed 
political past, and is reportedly NPC sittings, viewers will see 
annoyed that his political future that the most controversial issue 
has been curtailed. Mr Peng ia for in the country is inflation. The 


delegates will be tempted to solve 
tire problem by introducing more 
subsidies all round, but that 
would be a setback for a price 
reform programme designed to 
trim subsidies, «rifl would be a 
budget burden — total s ubsidies 
alrea dy account for 25 per cent of 
government spending. 

ft is understood that Mr ztmn 
Ziyang, the party general-secre- 
tary and Mr Ii Peng disagree on 
the acceptable level of inflation. 
Mr zhnn apparently thinks that 8 
per cent is fine, although Mr Li 
will not accept more than 5 per 
cent, and wants policy to be 
afflusted accordingly. 

i Significantly, Mr %han Ziyang 
took toe gloss off Mr Id's work 
report by waking a major policy 
statement himarff at the week- 
end. The upbeat Mr Zhao sup ha- 
steed the need for "open” and 
“dean” government, and said the 
country was on the fringe of an 
economic cycle that promised 
both high growth and stability. 

Mr Zhao also stressed the 
importance of an ent er pri se taw 
which would give factory manag- 
ers more power at the expense of 
party officials. Naturally, the law 
is a sensitive matter, and was 
rejected last year by the NPC. A 
wes t ern diplomat explained that 
the party chief win be highly 
embarrassed if the law is a gain 
knocked back because bis speech 
made clear to the delegates that 
"the leadership approves it, the 
party a pprove s it, and you bad 
better approve it” 

linked to the e n ter pris e law is 
a bankruptcy law, now wate r e d 
down to become more of a 
merger law. Hopelessly unprofita- 
ble factories will not dose, but 
will be taken over by other, more 
successful enterprises which 
agree to buy the assets and to 
take on the redundant staff. NPC 
d e legates will also he asked to 
give province status to Hainan 
Island, referred to variously as 
"China’s Hawaii” and the “new 
Taiwan,” and the South China 
Sea site of further proposed 
experiments with economic 
reform. 


UK mutual to go public 


Continued from Page 1 

this month it launched an inter- 
est-bearing current account 
scheme, and from June this year 
will be a member of the Cheque 
and Credit Clearing Company. 

Abbey National's move would 
give it greater flexibility in the 


markets. Sir Campbell said. 

Though building societies 
could now raise subordinated 
debt - long-term borrowing on 
money markets - this was more 
expensive than the issue of 
equity by a limited company. 


Mitsubishi drops bid 

Continued from Page 1 


growing criticism from Washing- 
ton, in particular that Japan, 
which has overtaken the US as 
South Africa's biggest bilateral 
trade partner, has taken advan- 
tage of US disinvestment and 
sanctions. 

Key sections of the US Compre- 
hensive Anti- Apartheid Act 
authorise President Ronald Rea- 
gan to limit Imports of any for- 
eign product or service from a 
country which takes advantage 
of US disinvestment or sanctions. 

An even tougher Bill, pres- 
ented by Democrat Representa- 
tive Mr Ron Dell urns, is currently 
being debated in Congress and is 
expected to increase the pressure 
on third countries like Japan. 


World Weather 


No US company was bidding 
for the Iscor contract but several 
European companies are compet- 
ing hard for the 14 contracts to 
supply plant and equipment for 
the new mill which will turn oat 
high quality strip steel, much of 
which is currently imported. 

According to Japanese Finance 
Ministry figures, Japan's two-way 
trade with South Africa increased 
by 19 per cent to $4J27bn last year 
while US trade fell sharply from 
the 1986 figure of $&52bn. 

The emergence of Japan as 
South Africa’s biggest trading 
partner has led to policy differ- 
ences between the Japanese For- 
eign Ministry and the powerful 
Japanese Ministry of Trade and 
Industry (Miti). 
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US banks balk at 
securities bill 


BY JANET BUSH M NEW YORK 

The US House Rankin g Commit- 
tee yesterday published proposed 
legislation which would give 
banks some access to securities 
business bat flu: more restri cted 
powers than those suggested in 
rival legislation tabled by the 
ffermfr * Ranking Committee. 

The bill would allow banks to 
underwrite and deal in commer-' 
rial paper, municipal revenue 
bonds and asset-backed securi- 
ties, including mortgage-backed 
securities. 

ft would not, however, allow 
banks to underwrite corporate 
debt, equity mid mutual fluids. 

_ US banks are currently barred 
from any of these activities nnder 
the 1933 Glass-Steagall Act which 
strictly separates the business of 
banks and securities houses and 
which most regulatory agencies, 
including the US Federal 
Reserve, want repealed. 

The bill published yesterday is 
sponsored by Congressman Fer- 
nand St Ger main, Chair man of 
the House Banking Committee, 
and Congressman Chalmers 
Wylie, the r anking min ority 
member of the committee. 

Described by one person dose 
to the legislative process as "the 
banks’ worst nightmare”, it con- 
stitutes only a limited modifica- 
tion to flie act rather than repeaL 

In contrast, the 2nE sponsored 
by Senator William P ru nnire and 
approved by the Senate Ranking 
Committee earlier this month 
would, step-by-step, dismantle 
the existing barriers. 

After intense negotiations, the 


“““““ UMfjUUOUI/MOi use 

Senate committee came up with a 
compromise which would allow 
banks to start underwriting cor- 
irate debt issues and mutual 
iids sir months after the legis- 
lation woe enacted. 


Congress would then be 
required to vote in 1991 on 
whether banks should be allowed 
to underwrite corporate equities. 

ft the Prnxmire bill were to be 
passed by the Senate and the St 
Germain-Wyhe bill passed by the 
House of Representatives, a con- 
ference would have to be called 
to work out a compromise ver- 
sion for Congress to enact 

Many in Washington think thic 
situation is quite likely and 
express the view that the hard- 
line nature of the House RanViwp 
bill is meant to give Mr St Ger- 
main a strong negotiating posi- 
tion in any conference. 

The proposals published yester- 
day make provisions for signifi- 
cant "firewalls”, separating a 
bank from its securities affiliate, 
and include a clause which would 
impose “substantial civil and 
criminal penalties” for violations 
of firewall provisions. 

The bill also includes a danse 
prohibiting the 35 largest bank 
holding companies and securities 
firms Sum merging and proposed 
regulations barring a hank and 
its securities affiliates from shar- 
ing the same name or logo, the 
same location and advertising. 

ft would, if passed, prevent any 
subsidiary of a bank holding 
company, including a. banking- 
subsidiary, from engaging in 
insurance activities with certain 
exceptions. 

It would also prohibit federal 
bank regulators from expanding 
banks’ powers to act as property 
agents. 


win probably receive their first 
hearing in the House Banking 
Committee next week or after the 
Easter Recess which runs from 
April 1 to la 


EC inquiry 
likely into 
Rover-BAe 
proposals 

By WHUam Dawkins in 
Brussels - - 

THE European Commission is 
expected to launch a formal 
inquiry within the next week into 
UK Government plans to write 
off substantial amounts of the 
state-owned Rover Group’s debt 
as part of its proposed takeover 
by British Aerospace. 

The UK formally notified the 

rnmni i iwlnn on Marfffr £4 that the 

Rover sale would involve some 
vi-nrf of state aid an i 1 is w aitin g 
Cor the outcome of taikw between 
the companies before giving 
details. Until then, the commis- 
sion Is r es ifl v Wig ite 
Almost all state aid from EC 
Governments has to be vetted by 

the rawiTniKRinn. 

Lord Young, British Trade and 
Industry Minister, said yesterday 
he had “no reason to be anything 
other than confident” about the 
outcome. 

The commission emphasised 
that it was open-minded whether 
any writeoff; which would count 
as a state subsidy under EC taw, 
would give Rover an illicit advan- 
tage. 

At a meeting in Brussels with 
Mr Peter Sutherland, the Euro- 
pean Commissioner for competi- 
tion policy. Lord Young 
explained the UK Govenunenfs 
objectives in privatising Rover, 
which would remove the last ves- 
tige of state control from the UK 
car industry. He would not dis- 
close the «*?*> at any government 
debt write off, which was “still a 
matter for negotiation.” 

Article 93 of the Treaty of 
Rome gives Brussels power to 
ban or alter state subsidies “not 
compatible with the common 
market." It can allow state aid for 
social reasons, to remedy serious 
economic upsets or where com- 
mon European interests are at 
stake, among other special cases. 

The first step in the inquiry 
will be a request for other mem- 
ber states, Rover’s competitors 
and others aff e ct e d by the deal, 
to put their case to Brussels, usu- 
ally within a month. 

The investigation is likely to 
continue past the April deadline 
the British Government has 
given Rover and British Aero- 
space to conclude their negotia- 
tions. 

Rover’s case is the latest exam- 
ple of state aid for the car indus- 
try to be scrutinised by a com- 
mission wedded to introducing 
competition to the sector and 
encoaraging the removal c£ over- 
capacity. 

Last year, Brussels insisted 
that the UK Government should 
scale back debt write-offe for Ley- 
land Vehicles during the com- 
pany’s takeover by Daf Trucks of 
the Netherlands. 

Commission competition offi- 
cials are examining a French 
Government plan to write off 
FFrl2bn ($2.09bn) worth of 

Renault debt . . 

That is less than the figure of 
more than £3bn (J5.49bn) 
suggested as being considered for 
Rover, a far smaller company 
than Renault The commission is 
also investigating what it 
believes might be the artifically 
cheap price Fiat paid for Alfa 
Romeo m 1986. 

Land Rover ballot, Page a 


THE LEX COLUMN 

Abbey gets the 
greedy habit 


Opec calls for 
talks on cats 

Contimed from Page 1 . 
cut from some members of the oil 
cartel and from non-Opec produc- 
ers to bolster prices towards 
Open’s $1S official level. 

Seven non-Opec producers in 
particular have been suggesting 
that the cartel join them, in 
reducing output by a total of up 
to barrels a dav. 

' Mr Mebdi Varzi, analyst with 
UK stock brokers, KMnwort Gri-, 
eseson, said there was no need 
tor cuts on this scale, since Opec 
had already reduced production 
si gnificantly year. 


Abbey National, Britain’s most 1 
profitable building society, has 
stepped onto the launch pad for a 
public flotation, and a very fine 
sight it makes. With £2&4bn of 
assets it has a bigger UK busi- 
ness than all but NatWest and 
Barclays: its stock market capi- 
talisation should put it on a par 
With Lloyds and Midland: ann as 
could be expected from a building 
society, it boasts as clean a bal- 
ance sheet as any of the world’s 
top 100 banks. The only problem 
is that it might fall into the same 
trap as the TSB Group, which 
wait public in 1S86. raised far 
more money than it needed, tod 
promptly spent ft an buying over- 
priced merchant banks, fund 
management companies and the 
like, with the result that its 
shares have performed miserably 
ever since. 

Abbey National Is surprisingly, 
confident that tt wfn not make 
the same mistake. Whereas the 
TSB was owned by nobody and 
had to raise very substantial 
sums in order to dilute the 

h mwnwi wWfft ri flrat Hunt atiar a. 

holders who gained the benefit of 
its £874m of pre-flotation net tan- 
gible assets. Abbey’s £l.lbn of 
reserves are quite dearly owned 
by its 6m customers. The am- 
plest. and most honest course, 
would be for Abbey to provide its 
customers with shares via a scrip 
issue and forget any ideas about 
raising extra capital. Unfortu- 
nately, Abbey is unlikely to pi w 
up such a gulden o pportun ity to 
tap tho capital markets. 

The nffiriai reason is tfyrf it 
will need the extra cash to “meet 
the future needs of our mem- 
bers”, but the . real reason proba- 
bly is that ft does not want to 
give away the society to its own- 
ers without reaping some extra 
benefits. Assuming that Abbey 
commands a stock market capi- 
talisation of £ 2 bn, these benefits 
are far fr om mumwBipiMitiai 

BAT Industries 

f^rhaps the market is not so 
stupid after alL Back in 1984, tt 
was thought ridiculous that 
BATb shares should trade at a 
third of tine average market mul- 
tiple. Since then, corporate sector 
naming s have enjoyed a remark- 
aide period of sustained growth, 
but BATs 1987 profits and earn- 
ings are still down an their 1984 
peak. Sterling - has risen in the 
period from $L16 to $1.88, and the 
combination of currency and the 
October, crash knocked £300m off 
last year’s profits total; but other 
overseas earners, have grown 
despite sterling, and the crash 
did less term to the profits of 
insurers who do not subscribe to 
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I Share Price relative to the 
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the Eagle Star treatment of 

iipTwalis eri gains 

Provided the dollar does not 
tod this year materially higher 
than last, the period of flat earn- 
ings should finally be over. As to 
dividends, BAT can justly point 
to cash flow rather than earnings 
as the source of growth, exempli- 
fied by the 18 per cent rise in 
payout announced yesterday; 
though the Fanners (foal should 
it go through at the current offer 
price, would account for more 
than three years' cash flow. 

At 464p, and assuming profits 
this year of just under £1.6bn, the 
pfe is now a third below the mar- 
ket average. The true BAT enthu- 
siast will say the stock deserves a 
market rating, but it seems safe 
to rule that out for the near 
future on grounds of currency 
exposure and the threat of prod- 
uct liability on tobacco. The ques- 
tion, as always, is how big the 
rtiw»unt ahnniri be; if Farmers is 
secured and steriing stays stable, 
ft might narrow to 25 per cent or 
so, hut might be hard pushed to 
go further. 


Woolworth 

The Woolworth share price has 
outpe rf ormed Dixons by 80 per 
cent since the crash, and yester- 
day’s results told why. While Dix- 
ons has hiamnd the economy for 
its troubles. Comet has quietly 
demonstrated that progress is 
possible even in a market that is 
overstocked and crying out for 
new products. Although Dixons, 
which entered the downturn 
ready far expansion, was natu- 
rally going to be the worse 
affected of the two. Comet’s expe- 
rience suggests that much of Dix- 
ons difficulties are of its own 
making. 


However, Woolworth’s results 
were not an outright triumph for 
the team that fought off Dixons 
last year. Indeed the company 
must regret having made such a 
fuss about the "Focus" scheme 
for FW Woolworth. as the volume 
growth hoped for then is not 
coining through. While the pres- 
ent strategy of shrinking FWW to 
redeploy space more profitably 
elsewhere makes much better 
sense, it is also a humiliating 
Climb-down. 

Meanwhile, it may be no coin- 
cidence that Woolworth, one of 
the more defensive companies in 
file sector, is so outspoken about 
the tougher times ahead for all 
retailers. Not only are paints, 
shampoos and sweets fairly well 
protected from the dreaded 
"wealth effect”, but Woolworth's 
relatively low expenditure on 
refurbishment should leave it 
with a lowish cost base when the 
consumer spending boom ends. 

In all, the 9p fall in the shares 
to 3SSp yesterday seemed a little 
harsh. Perhaps the purists were 
offended by the treatment of the 
£5m cost of putting Superdrug 
Into Woolworth stores as excep- 
tional But as an equally good 
case can be made either way. 
Woolworth should not be chas- 
tised, especially as other retailers 
would do well to copy its dean 
accounting policies. 


Brieriey Investments 

Sir Ron Brieriey may be enjoy- 
ing himself hugely tweaking the 
taU of Mr Robert Holmes a Court 
over Bell Resources, but in the 
meantime the business of search- 
ing for undervalued assets goes 
on apace. In the event. Sir Ron 
did not have to look far for his 
latest Sl^bn bid target CalMat 
was already 19 per cent owned by 
Industrial Equity (Pacific) Ltd, 
whose parent is Brieriey Invest- 
ments. But though the company 
may be familiar to Sir Ron, his 
prowess at the US-style bid battle 
is so far untested; having cut his 
teeth on contested bids in the 
UK, be may wish to try them out 
in a tougher arena. 

He does, of course, have plenty 
of company on the US aggregates 
bandwagon, which seems to 
gather speed by the day. But one 
can be forgiven for wondering 
whether Californian cement 
really holds all that much fasci- 
nation for Sir Rom the size of the 
bid, and the absence of detail 
over how it would be financed, 
may suggest that he is more 
Interested in a quick turn than in 
owning a West Coast gravel pit 





Return to fundamentals. 
Turn to Morgan Grenfell 


-Yr- W - 7' - ehave launched four new unit wealthy private investors rdy oo Morgan 

-y y — trusts, three aiming for capital Grenfell’s asset management skills. 

growth, and one income fund. Up to this year you couldn't join 

their number unless 
you had approximately 
£500,000 to invest. 

But not any more. 
After 150 years Morgan 
Grenfell is throwing 
open its doors to unit 
trust investors with a 
minimum of £1,000. Of 
course, the price of 
units, and the income 
from them, may 

induding London, New York, Tokyo, down as wefl as up. 

Sydney, Singapore and Geneva. Total Ask your financial adviser 

funds under management are MORGAN foil details, call us for more 

£15 billion. . information on 01-826 0826 or 

-Some of the world's top ' jf'J' return die coupon, 

multinational corporations and 


AD four offer a return to 
die fundamentals of 
sound, investing — good, 
solid funds rtm by one of 
Britain’s leading mer- 
chant banks, internation- 
ally " renowned for its 
asset management skills. 

. Skills based on the 


regular research input of «e*e 

a 350 strong team based 
in 28 financial centres " 


We aim to ixzvcst in tbr bc*t quality 
Brittab Companies, wfdi cxeeHent 
management, sound fiunccs and good 
prospects. 


Few Briririt fi n ancial bmftutfcxM have j 
deep and as long-tens an lniolteacnt 
wftfc tbe USA as Morgan Graded. 


The manager* and analysts visit leading 
Eoropesn companies oo > regular hm. 
and cm draw on tbe resources ol 
our offices in Parts, Geonu, Milan. 
Frankfort. Madrid and Stockholm. 


23 other financial centre*. 
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Thenew way into Mot^n Greniefl asset management sfciik 


. . To: Morgan Gnnfdl Unit Trust Managers Ltd. 
ki t 46 N«ir broad Stmt, London EC2M IUT. 
ia .1 wdl BlrsitMs whdmirik Hmtasjnt 
ffioBscf At ok mass 1 hsar taAomd. 
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INTERNATIONAL APPOINTMENTS 


NYSE board of directors 
designates president 


THE BOARD of directors of the 
New York Stock Exchange has 
d e si gn ated Mr Richard A. Grasso 
as the next president and rhtof 
operating officer, and a member 
of the baud. 

Mr Grasso. 41, will be formally 
elected at the board's June 2 
meeting. In this new role, be wfll 
report to Mr John J. Phelan Jr, 
NYSE chairman and fthjaf execu- 
tive officer. Mr Grasso is cur- 
rently NYSE executive vice-presi- 
dent, capital markets, and a 
■member of the Exchange's man- 
agement committee. 

He will succeed Mr Robert J. 
Bimbaum, who has been presi- 
dent and n pwating nflltyr 

at the NYSE since' 1985 and will 
remain in office until the and of 
May when bis contract expires. 

Having served for eight years 
prior to 1985 hi the Bame posts at 
the American Stock Exchange 
(Ames), Mr Bimbaum mirf that 


he is now interested in pursuing 

Other interests and nrai flf t n n i tinq . 

He expects to join the hoards of 
several corporations, and is dis- 
cussing an association with a 
major law firm. 

Mr Phelan said: "Bob Bim- 
banm has been a valuable asset 
to the New York Stock Bwh»rig »» 
during one of the most turbulent 
periods in. its history. His many 
years of experience in operations 
and extensive knowledge of secu- 
rities Industry issues contributed 
significantly to the NYSE’s abil- 
ity to operate smoothly' and effi- 
ciently during the October mar- 
ket crisis.” • ' . 

Before joining the Amex in 
1967. Mr Bimbaum had been 
branch chief of regulation and 
inspection with the Washington, 
D.C.; office of. the Securities and 
Exchange Commission. At the 
SEC, he also served as attorney 


on the staff of the special study 
on securities markets. 

In June, Mr Grasso will assume 
regp apsflrii tty for the operation of 
the NYSE's seven lines of bast- 


Pan Am names financial chief 


PAN AM, ftnaTv-iniiy troubled 
US international airline holding 
company. ^ ag up pnintM Mr Rich- 
ard H. Francis senior vice-presi- 
dent and nhiaf finanrial officer, a 
post not filled for several years. 

Mr Francis, 55, will hold the 
same positions at the company’s 
Pan American World Airways 
subsidiary. He was most recently 
senior vice-president and chief 
financial officer of American 
Standard, the US plumbing fix- 


tures group which last week 
announced a $2.5bn leveraged 
buyout of AS and has been resist- 
ing a Blade and Decker hid. He 
joined a unit of AS in 1960 as an 
insurance manager. 

Pan Am named Mr Peter 
McHugh senior vice-president of 
marketing. He was president of 
Trans World Airlines’ TWA 
Travel Channel, and bad previ- 
ously been senior vice-president, 
marketing and sales at TWA. 


futures* market data, regulation 
and automation services. 

He win oversee operations of 
the Naw York Futures Exchange, 
and. remain a director of the 
Securities Industry Automation 
Corporation, a joint venture 
owned two-thirds by the NYSE 
ami one-third by the Amex. 

During 20 years with the 
NYSE, 'Mr .Grasso was promoted 
to tenons executive posts before 
being made executive vice-presi- 
dent, capital markets in 1986. 

*Dfck Grasso has a wealth of 
experience In the securities 
industry, and a firsthand work- 
ing knowledge of all aspects of 
our operations,” Mr Phelan said. 
"He has been instrumental in the 
development and fan pilsinflntal ion 
of the NYSE's automated trade 

imH wu m m ni tr aU n im a yn ta wwa He 

Is now responsible for -the 
upgrade o f the se systems to 
enab le the NYSE to manage vol- 
ume of 600m shares a day by 
jime year as efficiently as it 
can currently process 225m. 

"At this critical juncture in our 
history, as we move towards- 
being able „ to handle peak 
ttemand of 11m shares a day, it is 

imperative that Hw ppwiifant and 

chief operating officer of the 
NYSE be thoroughly familiar 
with these systems,” be added. 


Japan Air 
Lines to 
fill vacant 
post of 
chairman 

TOKIO MARINE and Fire 
Insurance chairman Mr Runta 
Watanabe has bees designated 
for the ijiwimiiwWp at Japan 
Air lines (JAL), the national 
flag carrier, a JAL spokesman 
said, *m*ng a post that has 
been left vacant since March 
81 last year, repots Reuter: 

Mr Watanabe’s appointment 
is expected to be approved at a 
jat. general meeting of share- 
holders in June, at which 
he will resign his position as 
chairman of Toklo Marine and 
Fire, the spokesman added. 

Mr Junli Bni JAL’s previous 
ffi m ii' i ii uH , resigned last March 
after some of Us att em pts to 
restructure the company , to 
pre pa re for full privatisation 
met with opposition from 
within JAL, parts of Japan's 
ruling Liberal Democratic 
Party and the Ministry of 
Transport, JAL sources said. 

On last November 18, legis- 
lation rescinding the Japan 
Air Lines Law, which had 
given the Japanese Govern- 
ment considerable control over 
the company, became e ffe ctive. 

On December 17, the Gov- 
ernment sold its 84JS per cent 
holding in JAL, making it a 
fully pri vate company. 


Leadership changes 
at Litton Industries 


CHANGES IN the Maderahip of 
Litton Industries, a tedmotogy- 
based US company providing 
advanced electronic and defence 
systems, industrial automation 
systems and geophysical services 
to world markets, are planned for 
the aid of this month. 

Mr Fred W. O’Green, 66, 
intends to announce his retire- 
ment as chair man at the com- 
pany’s regular board meeting on 
Mazth 31, but will continue as a 
member of the board of directors 
and of its executive committee. 

Also at the meeting, the board 
plans to deck Mr Orion L. Hoch 
as chairman; Mr Roland O. Peter- 
son as-president, chief operating 
officer and a director; and Mr 
Joseph T. Casey as vice-chair- 
man, a new position, and chief 
officer. 

Mr Hoch, 59, is enrrenfly presi- 
dent 'and rhtef executive officer, 
and will retain the latter respon- 
sibility. Mr Peterson, 56, is a Lit- 
ton. senior vice-president, while 
Mr Casey, 56, is "an executive 
vice-president/and chief financial 
officer. Both Mr Hoch and Mr 
Casey are members of the board’s 
executive committee. ~ 

Mr O’Green has been chairman 
■faro 1381. wwt was c hfef execu- 
tive from 1981 to 1986. He joined 
Litton in 1962 and held various 
executive posts before "being 
elec te d president and diirf oper- 
ating officer in 1972. 

Mr Hoch began his Litton 
career in 1957, and by 1973 had 
climbed to the post of deputy 
fi«»? of its business aya to ma and 


equipment group. He left the 
company tn 1974 to take a presi- 
dential post elsewhere, bnt 
returned to Litton in 1982 as pres- 
ident, chief operating nffiew and 
a director. 

Mr Peterson has been group 
executive for Litton's compo- 
nents and industrial products 
group for the past two years. He 
joined Litton in 1960 as a project 
engineer. He lad risen to a corpo- 
rate senior vice-president by 1962, 
and he became group executive 
of the navigation, guidance 
control systems group from 1963 
to 1986. 

Mr Casey Joined Litton as cor- 
porate controller in 1963. He has 
been chief financial officer since 
1967 and executive vice-president 
since 1976. He was elected to the 
board in L98L 

* ** 

FIRST CHICAGO, parent of First 
National Bank of Chicago, the 
llfblargest US bank, has reshuf- 
fled executive responsibilities at 

Us fSInhal CoSTJOTSte Bwnte unit 

following the resignation of Mr 
Wffllam Moeller, for mer head of 
the unit's North American Bank- 
ing Group. 

Mr ran Mwffln is the replace- 
.ment for Mr Moeller, who has left 
after seven years with first Chi- 
cago to join Southeast Bank, in 
.Florida. 

Mr Alan Delp, after beading 
the Global Corporate Bank's 
Asia/Pacific division, has been 
named as successor to Mr Mullin 
as chief of the International 
Banking Group sector. 


Opportunity in 
International 
Banking 


The opening of a full international banking branch in the 
City only three weeks ago. has strengthened the strong 
links between the business and banking co mmuni ties 
of the UK and Norway. 

We now need additional members for our small, dedicated 
London-based team. The first will be an articulate and 
ambitious young graduate chartered accountant, with 3+ 
years’ post-qualification experience to assume day-to-day 
management responsibility for the Accounts Department, 
with tasks ranging from statutory reporting, loans admin- 
istration and financial accounting to monitoring position 
limits. 

This role offers good prospects for personal and profes- 
sional development in pace with the expansion of the 
branch, the challenge of being part of a major business 
initiative from the very beginning, and the opportunity to 
work in an environment where individual initiative is both 
encouraged- and well rewarded. 

Remuneration will include a starting salary of up to £30k, 
together with the full range of benefits you would expect 
from a full-service international bank that is the central 
clearing bank for Norway’s savings banks with access to a 
large retail base. This will include a company car, BUPA, 
subsidised mortgage and non-contributory pension scheme. 
To arrange an interview please write in the first instance, 
with full CV, to John Coxon, Financial Controller, Union 
Bank erf Norway, 20 St Swithin’s Lane, London EC4N SAD. 

Union Bank of Norway 


Accountancy Appointments 



GROUP FINANCIAL 
CONTROLLER 


Director 

Group Financial Services 


Midlands c.£35,000 plus car 


Our client, a major pk^ controls a group 
of companies in the UK, Europe and 
North America producing and 
manufacturing a range of products 
associated with the construction and 
allied industries. It is expanding steadily 
and profitably, with largely autonomous 
subsidiaries operating under the oontool 
pf a small head office. 

The Group Finance Director wishes to 
recnritaFroancialControBCTW^’^ 
have day-to-day operational control erf 
the central finance function. This unit 
co-ordinates, consolidates, reviews and 
controls tire quality and timeliness erf 


financial 

tax matters and acts as coordinator erf 
group funding. Systems are computerised 
and there is a small staff. 

Candidates must .be mature qualified 
accountants, preferably graduate 
chartered, with experience of operating at 
the centre erf a efi verse, widespread group. 
This is* ehaOengragrt^ requiriug^tbe 
ability to achieve tenths and the potential 
to develop with the group. The post offers 
a goexl range of corporate benefits. 

Please write in confidence with fuD career 
and salary details, quoting reference 
S7927 to John W. Hills. 


Operating within the service sector; 
this UK pubic company has an 
outstanding record of growth and 
profttabaftyV^ turnover in excess of 
£100nifl^xi.iMXldM4(fooperatk)m 
outside the UKacoountfarnearty half 
its business; Growth plans continue to 
bn ambitious and It is nownecessary 
’'to strengthen and reorganise the 
i^nanba^mctionlosupportthis 
growth effectively 

Reporting to the Group Finance 
Directre; the appointment win carry 
responaUMy fertile control and 


c £40-£45,000 + car 
Central London 


management of a sizeable department 
covering statutory consolidations, 
treasury, financial and management 
accounting and development of 
appropriate computer systems. 
Dooeflent accounting stalls are required, 
but these must be accompanied by 
the right personal state to direct and 
motivate the whole accounts depart- 
ment and to interact productively with 
senior management in the various 
operating companies. 

Candidates wffl be qualified 
accountants (preferably chartered) 


with extensive experience in a senior 
finance role. 

The compensation package wili 
include normal big company benefits 
and will reflect the level of this 
appointment 

Please send a com prehensive CV in 
confidence quoting reference 
MCS/6122toAtennah Hunt 

Executfra Selection DMrioa 
Price Waterhouse 
Management Consultants 
NoilLondon Bridge 
London SEL9QL 


Marwick McLintock 


Price Tfhterhouse 


Executive Selection and Search 

9 Cteed Lane. London, EC4V5BR 




GROUP CHIEF 




MerdhantmgAVholesalmg Background 

S.E. Coast £27,000-£35,000+ attractive benefits 



Head of 
Accounting & 
Administration 


Investment Banking 
City 

£30 - 35k • Bonus • Car 
Mortgage Subsidy 


Our dSeut, the subsidiary of ■ major international group, ope r ates in the field of 
investment ba nkin g. Specialising in the European Equities Market, the 
organisation is sustaining impressive growth in the U.K. 

To support tins expansion the company is now seeking a young, ambitions and self- 
motivated graduate Accountant to organise and assume responsibility for its key 
accounting ml ad mi n i str ative functions j 

Candidates should have 5 years’ post qualifying, hands-on experience in on 
acco un t i ng f uncti o n os well os practical experience of P.C.’s and 4GL applications. 
Above all, onr client is looking for a strong intellect, proven numerical and 
analytical sk il ls together with an innovative mind. 

This role offers an outstanding op port u nity of working close to the business and 
future career progression would be into the general management of the 
orgamsatfon. The culture is such that achie-vemenla will be recognised and your 
poteniiai developed to its fulL 

Applications, in the form of detailed C.V.’s, should be sent in confidence to: John 
Maxted, Digby Moore Associates, Momntbatten House, Victoria Street, Windsor, 

Berks SL41HE. 

DIGBY MOORE ASSOCIATES 

• SEARCH • SELECTION - 


The UK's growing reputation for highly efficient . 
distributive comp a nies is typified by onr dknL It ■ 
has a continually developing network of local 
trading units which all operate as pro& centres 
supported by group marketing and purchasing. This 
operating structure sustains a long established 
business practice of providing a local and efficient 
source of supply of a very extensive product range. 

It has also served to generate good maigins. Organic 
growth has beenrafisd over the last five years ami ' 
19&8’s turnover win be cX50 nriUkaL 

In tins Company, the Group Chief Accountant is 
expected to make a significant commercial 
contribution; input to business planning, overseeing 
and planning lor the group’s working caphal and 
cash flow requirements, and enabling the group to 
make rapid business derisions by timely 
presentation of management information. Other 
key areas will include monitoring operational 


management's use of information provided and the 


Your application is invited if you are a 
profess io na l ly qu ali fi ed accotmiant wkh a breadth 
Of nnmrner rwitlyoa rienhrtnd fmanrfari m ansaytnwnf 

expe ri ence in nMdhw* to large 
mcidian ling/ wholesaling enterprises. You should 
be seeking to develop your career in a company 
characterised by its commensal acumen, reputation 
for effiriatt customer service, strongly participative 


The remuneration pa c kage wB include attractive 
pennon arrangements, a company car and 
relocation assistance to the vicinity of an attractive 
rcrort bathe Sooth East Coast. - 
Please write in confidence with full career andsahry 
details, quoting reference B8435/L to Mike 



Peat Marwick McLintock 


Executive Selection and Search 

9 Creed Laue, London EC4V 5BR 



East Sussex 

to £35,000 + car 
+ share options 


{>jrcS8ftt,ateaderrithed8sIgnafricfislrfeutkxioffimTish^ 

fabrics, fas a turnover of around £22 mffion and is currently 
preparing tor flotation. 

The France Director who is now being sought wffl work 
closely with the Managing Director in preprering the company 
far flotation and the expansion of Hie business. There will 
also be a strong emphasis on the improvement and 
development ^management information and the 

computerised systems. 

Appficanis, preferably aged around 35, should be Qualified 
Accountants with commercial experience in a distribution 
business. Experience of staff and computer development is 
essential as is some degree of general management 
involvement. 

Please send concise details, including current salary and 
daytime telephone number, quoting reference C0276, to: 
David Fisher, Grant Thornton Management Consultants 
Limited, Grant Thornton House, Melton Street, Euston 
Square, London NW1 2EP. 


Grant Thornton 



Management Consultants 

OFFICIAL STOOD* WBB fflBBBTDHOLYMnCTBAli 



Financial Times Thursday March 24 1988 


European 

Financial Controller 

(GennanspeaMng) 
London c.£35,000 + car 


M^or division of quoted service based group seeks a 
Financial Controller to assume full functional 
responsibility for its European operations. Salary 
c£30,000 phis substantia] profit related bonus. Preferred 
age 3040. 

Candidates will be qualified accountants with 
wnflqpy jfffpl experience of beading up the finance function 
in a significant profit centre in commerce or industry 
Fluent conversational German is essential, as are high 
technical competence and the ability to deal effectively 
with senior management in Wfestem Europe. 

Rxrafidljob description, please write to WT Agar at 
John Courtis & Partners, 104 Marylebone Lane, London 
Will 5FU, demonstrating your relevance dearly and 
quoting 2282/FT Both men and women may apply. 


TC&PSR 

London, Miltaa Keynes, G 


ESSEX ACCOUNTANCY 
APPOINTMENTS 


GROUP ACCO U NTANTTFIKANCIAL DIRECTOR DESIGNATE 

£25,000 + Benefit 

Young dynamic Qualified Accountant, with a minimum of 3 
years post qualification (commercial) experience required by 
last expanding private office products group, who are 2/3 
years from usm/stock exchange flotation. The successful 
candidate will be responsible for the group accounts 
department, reporting to the Financial Director. Excellent 
promotion due in part to the Financial Directors own ambition. 


DIVISIONAL ACCOUNTANT £1<M>00 Neg 

Finalist/Qualified Accountant experienced in producing 
budgets forecasts, cashflow etc required by a leading 
company, for new and existing projects to be assisted by a 
financial analyst The right applicant will have a minimum of 4 
years experience within a commercial environment Including 
familiarity with computers. Future prospects excellent 


ACCOUNTANT £18,000-£20,000 

Age: 35*50 

An experienced Accountant required to run accounts 
department of UK subsidiary of International company. 
Reporting to the Managing Director, the suitable applicant 
must have sound computer experience and the confidence and 
ability to Implement and develop a new system. 


ASSISTANT ACCOUNTANT £16J»0 

Young ambitious Accountant, currently moving towards 
qualification, required to report to Financial Controller in a 
Chemical Company. The successful applicant will be Involved 
in all aspects of day to day operations and month end routines 
and will anticipate taking over from the Financial Controller, 
ywho will also be promoted in the not too distant future. 


VENTHAM EMPLOYMENT LIMITED 
SPECIALIST (N ACCOUNTANCY 


Contact 

Sandra Beale, Apsley House, Waterloo House, 
Chelmsford, Essex CM1 1BD 
0245 482288 


Dawn Benoy, Warren House, 10-20 Main Road. 
Hockley, Essex SS5 4RY 
0702 204303 


HIGH FLYING ACCOUNTANTS 


27 to 33 fHIgjji + Equity + Car 

We offer the opportunity to help build a truly outstanding 
management consultancy. We handle Business Strategy, 
Acquisitions and Disposals, Corporate Finance, Financial 
Ma n agement, Recruitment and Data Processing assignments for 
major clients, from our London office. Within two years you will 
have acquired an equity stake and earned a directorship. 


You win have to demonstrate entrepreneurial flair and are likely 
to be a graduate, chartered accountant. Experience as financial 
director or controller of a business would be ideal. Previous 
involvement with acquisitions and fund raising is partially 
relevant Current data processing experience would be a useful 
bonus. Exceptional career achievement to date is more important 
than previous consultancy experience. 


We want an achiever who is hungry for success, highly 
co mmerci al, enjoys bard work, and a good communicator. The 
man ag e ment style is entrepreneurial and demanding. A company 
car will be provided, and tangible results will be rewarded 
exceptionally weBL 


Please write to convince ok that we should meet, enclosing a CV aad i 

3m state yow c u rr en t salary and a daytime telephone number 
Barrie Parson, Managing Director. Acre House, 

67/76 Lowe Lane London WC2E 


LIVINGSTONE FISHER 
ASSOCIATES LIMITED 


MANAGEMENT CONSULTANTS 


JOHN SWIRE & SONS LIMITED 


CORPORATE TAX 

This major international Group is seeking a tax orientated 
accountant for this varied and interesting appointment at its 
Head office, which is relocating to the Victoria area in June. 


The successful applicant will need to have some tax 
experience and the character, ability and perception to fit in 
effectively with a small head office team. Primarily a U.K. 
role, but with some exposure to the Group's international 
operations, the responsibilities cover with ad hoc projects, 
which could require some travel. 


A competitive salary, commensurate with age and 
experience, plus a car is offered. The Company operates a 
subsidised mortgage scheme, a bonus scheme and provides 
excellent pension benefits. 


Write in confidence to:- 

J.C. Brodie, Personnel Maaagu, John Swire A Sow* Ltd, 
Rcgfe House, 43-46, King Wfllhm Street, London EC4R 9BE 


CORPORATE RECOVERY 
INSOLVENCY SPECIALISTS 


Cool Logic 


Insurance 

Business 


fc. How did a carrot, two lumps of coal and a pnAtfa of 
f'^^vwater make tbeii way into the centre of a grassy field? 
lipiiBfcgffiBfe. Of coarse, the real question is. bow do yon 
' 1 approach problems of logic? At Peat 

Marwick MrTinfnch the light answer is with lateral drinking , an 
inquisitive nature and cod logic. Because that’s exactly what 
you’ll need as a member of cmr Cooperate Recovery practice. 
As the UK’s largest firm of professional accountants, we're 

pu pinrimg rwrsfiaigrftMuu pArMfar tmTto 

Which means we're looking far M^ttJMhndoab 


rf 2^000 

+ Mortgage Assistance 


This is cro opportunity fora recently qualified accountant with some experience 
of insurance to join the financial management team of the insurance & Funds 


at aQ levels to fonn new teams working along- 


The Business Analyst has an interesting and challenging role which 
includes responsibility for the review and analysis of strategic plans, financial 
plans and budgets: monitoring and review of actual performance; analysis, 
control and review of capital projects; preparation of the relevant board 
papers and major ad hoc financial projects. There will be regular work in and 
dose involvement with the insurance businesses and top level financial 


Unlike many other large firms we work in small teams - pn»- 
vkfing a stimulating environment w h ere individual talent Is 
recognised, eoco nr agcd and rewarded. Whifat onr 
size provides the widest variety of interesting 
assignments phis fee scope for real development 
So, whatever your depth of experience -come and explore die 
prospects with us by writing with faQ tv. to Ibny McMahon, 
Peat Marwick McLintock, 1 Puddle Dock, 

Blackfriars, London EC4V 3PD. 


management at Headquarters. There are very good prospects of promotion 
throughout the Group. 


Applicants should be young qualified accountants aged early to mid 20's, 
with the ambition to pursue a career in the finandal services sector. Experience 
of the insurance sector through audit or direct employment is required. 

Location -City. 

Please reply in confidence quoting Reft L3S9 to: 


Brian H Mason. 

Mason & Nurse Associates, 
^Lancaster Place, 

Strand, 

London WC2E 7EB. 

Tel: 01-240 7805 . 


Mason 


& Nurse 

Selection & Search 


TO: 01-236 8000. 




i5S®Peat Marwick McLintock 


FINANCE 

DIRECTOR 


ENSERCH 

International Aucfit 


NEWLY-QUALIFIED ACCOUNTANT 


For further deta^ pfease oontacn 
Accounta nc y fl wa oroaL 
106 Baker Stmt 
London W1M 1LA 
■fefcOl 835 1483 


London SW1 Vary Generous Salary and Package. 

Out at arnanfloppcrnaiitv to offered fra major I ntein a t ta te l ener g y group. The 

compart/* internals (ndudo oi and gas dtambutioa extrioratfon engineering and 
construction, wttti cwieot turnover at $2.7 bHco. 

Mxjwfl initially report Botha De u ar ti ner ue l Dcacioi; reufewkiginitl reporting on 
I ntwe tionel operation are! btMineroactlvMae. The group can alao otter oppottumtea 

to work in the USA. andutftig the Head Office in Date Taxes. 

\bu should bo a graduate quanted Chartered Accountant Matey witfi ■ wotting 
knowtsdet ofEurapaManouags* strong technical and intBipoiMUisfcBs. 

Ewdhant prospects am envisaged and a generous package Indudes 24 days hoBda* 
Jkrtyexpwteed travel ponton. Btfflk and! Lilia Assurance Salary is substantial 
RanCB681 


For Newly Acquired Subsidiary 

28-35 Kuzal Oxfordshire 


FINANCIAL CONTROLLER 


Xjjgfi South Herts. c£25,000 + Car + Bonus + 

Our LUC 3 ubskS*y erf a mtAwiatianal pharmaceutical otganfaattai. 

currently seeks an aecompfiihed accountant (probably In hisfher 30’s ) with 
conskieiaimexparfflnce gained In commercaAnduMiY 

Primary duties welndudatho control of a> financial and planning fixictions, with 
eppntace . . reapttHftMty fora staff of 12. Reporting to tho Manning D Vector, the succe*«M 
q gpic a m aril tyataamter of thaftaKcy Groun have wrong systems deustopmant 
Vr * »clmo pimvnoa Bxpo«ur<i tohajuadtioriWkk and ptohrtinfi as vweS as 

working knewtedga of UK. Corporation Thx procedures. 

Ou ta tsndrig b SiWfltspacfcaga : 


HEbl £40,000 package + car 


O v er xecentyeatsourdtenl baa becomealti^ i i»otilerfcvritirih.throqghabddacq!td stfen .jL ; 
poBcy and internally manned growth, has addacd« ongateg turnover of over £300 •••-* 

mfifion-wfth ccsrespooding profits. It has also established an enviable reputation by its 
innovative style of management and fls. positive m a rk e tin g sirategy.- 

has a turnover app roaching £40m, operating fiom sevoti manufacturing locations and 
headquartered in rtsal Oxfordshire. ft Iks an easily identifiable product range which Is 
targeted principally at (be domestic market place and sold through (he Higi Street 
HovwevecwBh strong financial controbanda^eat erm a th etiDg input the business cotid be. 
developed substantially- ft is within this enviro nm ent that an opport u nit y has arisen foe a- 
hlgb caEbre Financial professional to come in at (he start of the next vital stage of the 
compands history. This wffl enable you to stamp your authority, personality and expertise 
an an enterprise with exciting potential for escahiipg profitability and professfonafism. 
Youwfflberequiredtore appm'ere crxr q xdiensh^ fhpitaaiKiBlnnd aTi Tirneic l al cferipfiDes; 
fa ^rt e m e n tingsopb btk atedgaat^ and setting ambitious new standards of performance. 

You w£Q almost certainly need to slientfiea your department with quality personnel 
Working wife the Manzgtag Director, you wffi be a mzgor contributor to the executive team, 
providing fresh input to day-today management, strategic planning and the longterm 
development of business. 

You wfflbe a taleiiled,eneigetic,gniduatequaBfied accountant wltiiasuccessfrd track record 
fa Industry or the profession. You wfflhave exCTifc p r taterpeisopaisMfe. an aswaed manner 
and commercial ftrir , 

Tbe rewards are {fanned to mtedi the. consid e rable chaBengc of this posMon..vMe 
opportu niti es for further advancement are e a cefe n t. 

Relocation expenses wffl be paid where necessary. 

Ph— » coatat Dcalley Harrop or T i nn Bamrttaloag Minilwtef flttBaqaptiagreC 


ForfuiUiOi OiiiiiIb. |Mi—i;powrr 
A ^UJ U iU iney ftw A ormuL ' 


WactodC ’ " 

WD1 «G 

■fct 08232 2B332 


Fin 


Itidpr Grange 
Properties PLC 


GROUP ACCOUNTANT 


c£24.000 + Benefits 


RscenOy ostabOiMd. riA property dowJopmont company has fom m^or pn^aets at 
dmetopmentsutoo phis ptons for 3.000 reaidantlol unto owur riw nan three years. 


For further detMh, ptoBMomtact: 
Accountancy RareonneL 
43 Brampton Road, 
KntghUMdgeSW3 1D6 
Tat 01 581 5021 . 


Cunentty a eal i fciga<3roupAcc<»ntant.wpo na aiaMBaind>tilBiiian a eniawar>d 

st«manyaopountasu|wn4rianofstBffandganar>1arimlnletiatk>naftlHiacoounta 

deportment. 


•TMBprognMriw rote wfthinwiena o potential for a QuaMad Account a n t iecutaMc 
only for a pp B tAnta wel co ming a golden opportunky to )o<nthi« young fonwardrooring 
com pan y whoaeptMenteucceaeenwaea growth end expen ei oaRef: SHOT 



COMPANY ACCOUNTANT 

Central London £22.000+ Car + Benefits 


Thfa feat flr o sNi ng comp ute r teasing sutokiary of a major Britirii Bank eaatao young 
recantfy queified accountant for to Head Offlca 




Eagle Buildings, 64 Cross Street. 
Manchester M2 4JQ Tel: 061-834 0618 


For further detefe pteaee coraacc 
Accountancy ftnonnel 
SEwnchean 
London K3MCN 
'UOt 0280688 


B— po nd Mklee-^Upin<rionofeccoi «ita<t e perl pientofeevBn,oonnolrimini- 
computar baaed a c c ount i n g lyet a n vpropafation of roonridym anau Mi we ec c ounte, 
annual eccounta end group maana with Inwhement in a nianber of a d mWMiati ve 


The Buccoaeful eancEdaia nant be eUe to oonMbute w the efficient management and 
further developnianto i ThB account ing function and to coi uum i cem affectively at eg 
levels. RefrKP/EC 


Trident House, 3 1 -33 Dale Street, 
ASBRECRUTCMENTIID Liverpool L2 2HF Tel: 051-236 9373 


Gir 



inancial 

Director 


Rnance Diredor~£30,000 to £35,000+ Executive Car 


North Manchester c£25,000 + Car 

Our dienta subsidiaiy of a major PLC is seeking a proactive Finance Director, 
with strong commercial awareness to assume full finandal responsibility for 
4 operating units ft/o £17m) involved in the design and manufacture of a wide 
range of electrical and eiedrorttc products and components. 


Reporting id me Managing uireaorme position requuresa qualified accour 
with a minimum of 5 years post qualification experience, gained within an 
affiliated industry. ■ 


This young ardinnerve^ a credit card faality for 1 

aistomeis of one of the largest retail groups in fhe industry- cxxrprising a 
range of well known h’tgh street stores. 

As part of Ihe policy making team, yot/H need the business acumen to 
make a major contribution fcx Ihe future direction of Ihe company. 
G>mmerriaUy minded, highly credible and with excellent resource 
managemenfskilb, you will be oHhe head of Finance, Tneasury and a large 
banktig and youdier prcKBsangfvncfion. 

G>-ordinating fhe produdian of detailed MIS, annual business plans and 


^ves 


■ 525 -000 


Possessing excellent communication retd man management stalls combined 
with a brood based accounting background, and a proven track record in 
systems implementation and development, you will be an innovative 
professional ready to take Ihe chalwige offered bythis highly demanding and 
diverse role. 


Together wilh an attractive remuneration package ourdient offers o u t stan d i ng 
opportunities at d (visional and group level to an ambitious and highly motivated 
individual. 


In the first instance' please send a full career resume inducting salary and a day 
time telephone number to: Linda McConwIie, Divisional Managing Director, 


Management Selection Consultants 
No. 1 Central Street, Manchester M2 5WR. 
Telephone: 061-236 0541 

». A member of THE BU8NS-ANDERSON GROUP PLC < 


controlling a process of on-going change, development and finandal 
innovation, since your function has a dynamic influence on the commercial 
policies of the , company \bu must be PC literate, preferably with a 
background in banking, finandal services or possibly a 
retail env i ronment. 

In addition to your salary and car, you will be offered an attractive 
benefits padcageapproprkitetothtsleveJ 
ofappotntment 

■Please write with fen Qt to: 


Tracey. Collinge, 
Juniper Woolf & 


JuniperW3olf& Partners Limited, 

22 New Condxdta Wharf, Mil! Street, 
London SET 2BB. 



-ti .. 

i ■. 1 .* . 
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FINANCE DIRECTOR 

North West Engjand c£28,000plus car, plus bpniis A 


Our dienr, an Ameripan owned et^^neeringcnnigah^ isa leader; . 
in its field with ahigh, woiidwidereputaoon and considerable .1 T: Jj( 
growth potential. ■■'mk 

The finance director will report taboth the UK managing . 
director and the American pea^oriaflfinaiiridp^ '■&& 

matters and will be extensively involved with the board in general - jjv/ 

business development projects. ' jfflT 

Preferred applicants will be qualified aoooumantswhq have -.Jvqf 
held senior financial control positions within manufacturing ' ' ^ 
industry Prior experience of worfring for an American owned fSEjf “ 
company will be beneficial as will extensive experience of . . ’ 

developing an already highly computerised operation. & ■ . 

will be essential for the successful applicant to live in or • 

relocate, with assistance, to the north west. • • 

In the fust instance, please send brief ' 
personal and career details, in . 

confidence, to Douglas G Mbnn 
gK^jgreference 

EUI Ernsts 

ExroaiveReaiiitra 

X jT'Ti'Ai.'t Becket House. V Lambeth PalareTt 


F/208/M. 


Kaff®!TW5» 


EIU Ernst &Whinney 

Executive Recruitment Services 

Bedket House, l Lambeth PalaceRoad, London SE1 7EU 


FINANCIAL CONTROLLER 
LONDON NW 
SALARY £18k neg. 

The company is a member of a fast growing quoted 
group of companies engaged in business publishing, 
conferences, and communications, with a turnover of 
over £50 milli on. . 

' W '■ _ .r| • . ■ 

Working closely with the Managing Director the 
Financial Controller will not have a number crunching 
role, but will be responsible for all aspects of financial 
oontrol, participating in the management of the 
business, playing a full part in the senior executive 
team. 

In particular the responsibilities will include: . 

financial management; commerdal perspective, 
financial investigation and budgetary control, 
and responsibility for accounting requirements 
under the FSA. 

Candidates should be recently qualified in a recognised 
accounting qualification, and preferable with experience 
in publishing and/or mad order. 

If you believe you have the experience and drive 
required for this position please said your curriculum 
vitae, metnriing your day time telephone number to: 
Rosemary Grant, IBC Ltd, 

56 Holbora Viaduct. London EC1A 2EX 


CHALLENGE MATCHED BY REWARD 

Finance Manager 


Sooth West London 


£25K + Car + Benefits 


chip corporations. It has undergone substantial rejuvenation over the past 12 nnttihsand is an in 
involved with theB^rfd^axi^ffl^and^^^'a MenaBer Rqpaa 


of one of Britain’s foremast bine 
Btzv leader to ds field. 



■ Systems and MIS enhancement 


■ Financial analysis ami 


fodadlng saperrisfon of 26 staff 





wffl be supported bythe benefits 


competitive compensation 
to be expected horn author 

Interested appScfflitsshoold send afal CV, quoting itfe'enceAl 15, to Shnon Bewttt or MvkNortonat 
MOTjaHagbes International IhL, Management Re eniitncut Cotgqftante, 63 Mmsefl Sheet, 
London El Telephone: 01*488 4U4. 



Gi 


Salary neg to £28^,000+ car 

Northwest 

Girobank pkris an established UK 
dealing Bank with a substantial growth 
record^ both the corpCH-ate and personal 
banking martlets. The bank has an annual 
income of £350m, total assets in the 
region of £1.7 bifion and employs over - 
6, OCX) staff. 

V\fe are seeking to appo i nt a Financial 
Accountant to be responsible for the da/ 
to day financial accounting activities of the 
bank, both within its main processing 
ce n t r e at Bootle. Merseyside and its 
London based banktngftrnasury o p eration. 
Reporting to the Chief Accountant, rnegor 
responsibilities indude the production of 
both monthly and statutory financial 
accounts and Bark of England returns. 

Candidates for this position wiH be 
qualified accountants (ACCAZACA) 
preferably in their 30's who have gained 
several years experience of banking cjt the 

Girobank 


fronda! services sector. 

They will have well developed manage- 
ment and technical skBs combined with 


based accounting systems. 

Commencing salary is negotiable to 
E2BJOOO: further pe r f b t i n an ce related 
sataryprogresshxrbpossfcl e . B enefi ts are 
in keeping with thei importance of this 
po siti on. Assistance with relocation to 
within reasonable daily commuting 
distance of the Bootle base wiB be 
provided where necessary. The position 
reqeues frequent travel to London. 

' Please reply in writing outfining career, 
salary progression and hew your skate and 
experience match the requirements of 
the job to: Raul Wfldes, Management 
Appointm en ts Manager, Girobank ptc. 
Briefer Road, Bootle, Merseyside, GIR OAA. 

TfeJ: 051-966 2230. 


c £25,000 + Car + Subsidised Mortgage 


Devon 


We are a diversifying financial services group with assets in excess of £15 billion. Following internal 
reorganisation, we are seeksig to appoint a Manager who wffl be responsible to the Investment Director 
for providing ahigh quafity service covering the acc o unting and administration functions which support 
our fund management and property investment activities. ' 

You will manage a department of 32 and be involved with faswartH?*annlrig,^ monitoring an^ 

staff and systems as weB as acting as professional advisor where investment accounting and 

administration matters are concerned. 

You will be a qualffied accountant; computer Iterate : and aged 30-45 years with experience in a 
comparable role withki the faiancfed savices or securities industries. 

This is a challenging appofcrlment aid the ideal move for an ambitious and highly-mctivated seff-starter 
who is prepared to mate the job their own. 

Benefits indude a fuBy-expensed car, fuB relocation, private health care, share ownership, concessionary 
mortgage and pension schemes. 

Please write with full CV. showing details of anreiit salary to Christin e Kffloran, Senior Personnel Officer, 
London and Manchester Group pic, Winslade Park, EXE! ILK, EX51DS, or telephone hear on 
(0392) 52155 for an ^pfication form. 

tjS London and Manchester 
Group pic 


SPAIN 

Top Spanish ameuthw, Hum in 
Spointah, English. F ranch and Halim. 
Hljp social position Director Chamber 
ol Commerc e . Good knowtapgo and 
contacts with banka, Industrie*. 
Import-export lonmfdtns. dtotribudoa, 
ate. 3 aaH a odabotaden with teat ctaaa • 
firm spooiaDy at 


Writs to Boot MHO, Financial Tinas, 
10 Cannon Street London EG4P 48Y 



HEAD OFFICE - SAUDI ARABIA 


COMPUTER INSPECTOR 


The Kjyad Bank, a leading Saudi 
Arabian Bank with a domestic net- 
work of 149 branches, is in title pro- 
cess of implementing new and 
sophisticated computer applica- 
tions. 

Distributed processing using local 
area networks of IBM PCs, linked via 
an SNA network to IBM 3090s run- 
ning under MVS/XA, together with 
the extensive use of DB2, provides 
the technical environment into 
which we will be looking to recruit a 
Computer Inspector to augment our 
existing team. Operating within the 
Bank's Inspection Department, the 
successful candidate can expect to 
undertake a variety of projects rang- 
ing from the review of application 
developments and production 
Systems through to detailed techni- 
cal reviews of data centre operations 
and system software. 


To be successful in this demanding 
role, candidates should have a 
sound technological background, 
preferably having spent a number of 
years in a systems development 
enviroment, and have a minimum of 
two years experience in a computer 
audit or a computer security role. 
Banking experience would be a defi- 
nite advantage. 

A fully competitive package, includ- 
ing free accomodation will be 
offered to the candidate with suit- 
able qualifications, experience and 
adaptability. 

Envelopes should be marked 
Computer Inspector and 
addressed to: 

The Assistant General Manager 
(Personnel) 

Riyad Bank, Head Office P.O.Box 
12093 

Jeddah-21431 Saudi Arabia 


a a t a 


C VD^El' 




vj.T'tana< 


MANAGING GROWTH 


Central London 

Our client is a relatively new fast-growing hi-tech company, with solid 
institutional backing, servicing a blue-chip client list world-wide. Profitable 
tumover is about £4M and growing. The Board now wishes to appoint its 
first qualified Director of Finance & AdnUnistration. 

The successful candidate will be a computer-literate accountant probably 
chartered and almost certainly agraduate, with overall business skills as 
well as a capacity for detail. Responsibility for the overall administrative 
management of the company is no less important than that of the financial 
management Specific experience matters less than personal qualities - 
we seek a creative, but structured, enthusiast capable of making his or her 
mark in a high-powered team. Some international travel will be involved. 
Age probably mid-30s. 


3i Consultants Ltd 

.HumanJResouices . . 

w£i.f. <» Is. .. ,1 .i.L-v..' U 


a xma 


■ >i 1 1 ■ * ■ ■ 


£40K neg 

Salary negotiable around £40K, 
plus profit share. Car. Pension. 
Share option. 

For further details and an 
application form please 
telephone Windsor (0753) 
867175 (24 hrs) or write with full 
details to David Mackintosh, 
Director -Human Resources, 

31 Consultants Ltd, 8 High 
Street Windsor, Berks 
SL4 1LD quoting ref: DM/743. 


A WEALTH OF 
EXPERIENCE 


or *_-*.*' irar d h ■ a 


Fast Track Senior Management Potential 


Age 26 -28 



Central London 

- Onr diem, a well known major UK retail 
organisation, has achieved 12-30 % growth pJL in 
each of Are laat 10 years. This rapid, co n tinuing and 
profitable growth requires positive co mmi t m ent and 
high level commercial skills from its senior 
management The finance areas are particularly 
involved in the overall planning, development and 
control of this expansion in a marirei subject to 
co n sta n t change in consumer demands. Additionally, 
new technology, marketing methods and quality of 
service and products must be promptly and 
effectively incorporated. 

A reorganisation and internal promotions have 
resulted in the need for an ambitious Qualified 
Accountant (ACA/AOCA/ACMA). The main 
objective of die immediate role (supported by a staff 
of 13, mcl rating several p rofe ssional, qualified 
individuals) will be to enhance die provision of 
management information and advice. This wifi 


neg. c£26,000+ car + excel, ben. 

necessitate a dear understanding of large gynpm y 
business needs and systems (external or internet m*«t 
experience is essential). 

Outstanding inter-personal and communication 
dolls, excellent commercial acumen and strong 
leadership qualities are likewise imperative. Finally, 
as this is seen as a crucial development role, you must 
he capable of immediate interface with Senior 
Management and Directors. You must also have 
potential far significant promotion to the fanner level 
within 15 - 20 months. 

If you can respond to both the short nod 
medium term challenge of tbe role, 
telephone Karen Wilson on 01~4?1 3431 ( or 
0895 -€33429 In tire evenings) or -write to 

her; mrtnutng a fV and natr nf ffnwinrrinliwi 

package, at FMS, 14 Cork Street, London W1X 
IFF. 
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Search and Selection Specialists 
for 

Financial Management 


CURRENTLY AUDITIONING: AN INQUISITIVE YOUNG 
ACCOUNTANT TO MAKE SENSE OF MEDIA AND ENTERTAINMENT 


DeloiUeHffitins+SelbliBALGroqiisateamafiinilti- •DOTlopn^-andptesmtingmternal training courses. 
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profitable growth in manufacturing 

Financial Director 


=T~ 
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KFred. Olsen Limited 

Chief Accountant 


n 


FI 

cc 


Norfolk £28,000 + Profit Share 

+ Car +. Relocation 

Our client, an expanding subsidiary of a prestigious confident, determined character, capable of 
acquisitive Pic, is poised for continued growth in a implementing successful change in a manufacturing 
highly profitable m?ni lferWl rin g sector with sales in environment. A practical, "shirt sleeves' approach 
excess of £20 million. will be essential, along with the ability to combine 

Wearcse^afinanrialcUrectortoiomasn™^ day-to-day iirvoWnl vritk a long-term viw. 
management team, who, working closely with die If you are interested in this position and are 
Ma naging Director will have a substantial impact on prepared to commit yourself to the co itinued 
maxi mising profit potential, through efficient success of die company, then send yo it curriculum 

business planning and strong financial control. vitae and daytime telephone number x> 


Ipswich 


to £25,000+fully expensed car -f- benefits 


Rad Ohen limited fa a privately owned dfoeat multm a riona l 
organisation. TheUK office, generating tiElOO ndHkm turnover 
pa is relocating diefroperaDOM from Centralljandon 00 Ipswich 
and ace therefore seeking a commercially minded and dynamic 

h fadnil tr* Tp qwnjy ihtif (irranr* (imflim 

l^Hffiy^f^iT^ii^ig giguehnlidaytandpiopnwdew^^eptas 
well as their more famous activities of shfo and freight 
■ management. - - 

Re pot t i n g to a local Ifaanre Director ttsponsibflinea will indude: 
★ DEovisfemoffiiaEcial/comnVtfdalacbiee to management/ 


The successful candidate will be: a qualified 
accountant, aged 28-40; who must 
have a commercial attitude and be a 


L 


Jon Anderson ACMA, Executive 

Division, 39-41 Parker Street, 
London WC2B 5LH, quoting re£ 4 96. 


Michael Page Partnership 

International Recruitment Consultants 

London Bristol Windsor & Albans Leadierbead Bir min g ha m Nottingham Manch es te r Leeds Glasgow & Worldwide 

A member of AddismGmsultancy Group PIX2^ _ 


★ derelopnten* of Accounting and Finance functions. 

★ ma ati oc ^fi^ wnrialfawnapnwitf wpots. ‘ 

★ Tax accounting and planning. 


★ iWlnpnmr of all bQP based financial systems. 

-Sr management of a large professional team. 

Interested applicants should he qualified, aged 2840 and be aMe 
to demonstrate a successful track recod .to date, including staff 
responsibility, ideally within a multinational environment. 
ExceDem interpersonal skills, computer literacy and the ability to 
contribute ro me business will also be required. 

A highly competitive benefits package is available including 
t docation applicable, staff navel discount and 

medical insurance as well as excellent career prospects. 
(Interviews can be held in either London or Ipswich). 

For further details please contact John Zufar on 0727 65813 or 
write to him at Michael Page Partnership, 

Ce umriou House, 136*142 London Road, 

St Albans, Herts, AL1 ISA 


Michael Rage Partnership 

- -- International Recruitment Consultants 

London Bristol Windsor St Albans Leatberhead Birmingham Nottingham Manchester Leeds Glasgow & Worldwide 
A member of Addison Consultancy Croup PLC — 


•J 


Corporate Treasurer 


Thames Valley up to £45,000 (Inc. bonus) plus car 


Group Finance 
Director 


Our clients are a £1 bffliem plus Group m a nKxiem ^gh-tedj w industry. Dommafir^ their maric^scsctor in the UJC 
and with a significant overseas presence they are well placed to expand through the 1990 s, both by organic growth 
and acquisition. The Treasurer reports to the Finance Director and is expected to adopt a pro-active commercially 
oriented rr ^ p , managin g 9 small department responsible for dl aspects nfceiitral ra<h management mrliirting 
finanrii ^g milygriiaires | ftwrign erenany transactions, funding acgmsfrions/capilal expenditure and ass essing the 
treasury implications of internal reports and plans. With specialist support he or she wflU also have responsibility for the 


Expanding Banking, 
Property & investme n t 
Management Group 


organisation and should have wdl-established relationships with the banking ccmmnmity This experience will 
probably be suppoited a relevam professional qualification and/or decree; Good communkaiion and inter- 
personal skills are essential for the person appointed since he or shewfflbeexicouraged to make a creative 
contribution to the decision-making process rather than just provide a technical support service. Ref 165 8/FT. Write 
or telephone for an application fOTm or send full details (with a day tinK telephone nuniber and airreut salary) to 
RA^MIips, ACIS, FCII, 2-5 Old Bond Street, London WIX3TB. Tfeino: 01-493 0156 (24 faouis> 


Our c&ent is a vibrate financial services group based In Knighabridge 
with a full Stock Exdwtga listing and a market capitalisation of around 
£30 mfflon, actively irnrqged by an experienced and highly-respected 
team of professionals. 

The Company is growing both orgarwaHy and by acquisition and is 
bang develop e d as a broad-based Investment banking grmp.acorg a 
a principal and as agent, 'm the areas efi 

• Banking and financial services (through its subsidiary, a licensed 
bar*) 

• France-led property activities 

• Active m anagement of strategic in v e st me n t s and development 
capital. 

This ap pointment, reporting to the Group Managing Director, wfll 
have M r esponsibility for the financial m an agement of the Gray*. 
Key tasks in this area indude the continued development of tight 
financial re porting systems for the Group, its a s so c ia tes and clients. 
You will ate p art ic ip a te in afl manageme n t and commercial decisions 
effecting future growth and profitability and play a key role in the 
evaluation of new business opportunities. 


neg £ 45 - 55 , 000 + Car 

+ Share Option 


You wffl be a Chartered A ccou ntant , aged 35-45, of high technical 
abfiity. an eoccefient c ommunicator and motiv a tor, with soring 
business or i entation, who has had both professional and c om merc ial 
experience^ the latter preferably in a modem and efficient group with 
either Gty connections, or one which has been actively acquisitive. 
You vrtfl have the a mbitio n and de u sinin ari on to make a major 
eonofiiutfon»the de v e l upni e nt ofthbfaogrwingcompwy. 


SELECTION 

SERVICES-** 


The salary package is negotiable, as inckatud. indudng aB mol benefits, 
not law of which ■ an executive share optical sthema. Please write to 


NeHWlob Consdcant id the Company, or cd him on 01-387 5400 for 
an Mtb i confidential tfoonaan. Ftandrf Selection Services. Drayton 


Selection Consultants 


Executive Selection Division 


Howe, Gordon Soeet London WCI H DAN. 


Selection Services. Drayton 


UK TAX MANAGER 


r JaI si 


A major Saudi investment holding company with a wide spectrum of diversified interests requres a Financial 
Controller reporting to the SertorVice-Presaderit The duties will Include the preparation of Group consoBdat^ 
finance statements, rronitoring ^fteappScafonandadherence taaorountir^^finarK^poScfeSflrithe 
sUbskfaries and aWates of the Group, and preparing interna! financial reports. 


: 


Bank of America, one of the woriefe largest banks, ts 
seeking an experienced tax professional to Join a small 
team in its London lax Office. Responsibilities wiD 
include UK, and some European, tax planning, together 
with the handling of all UK tax compliance matters. 

The ideal candid ale will be a qualified ACA with at 
least four years of UK corporate experience, inducing a 
thorough knowledge of UK corporate tax procedures. 
Strong communication stalls are essential, as the 
successful applicant wtt! be responsible for advising 


Bank executives' drf the’ lart-effectivd structuring of 
proposed transactions, and for deafing effectively with 
the tax authorities on complex issues. • 

Opportunities for career development are excellent 
and a competitive salary will be augmented by an 
^tractive benefits package, including company car and 
mortgage subsidy 

Write, with foil personal, career and salary details to:— 
A. J. Tucker; UK Personnel Manager; Bank of America NT 
& SA, 25 Cannon Street, London EC4P 4HN. 


North America, vtfh at least live years experience in a si mgar po^ob wffiuueputabfe^ 
company, and should be fern&arwHh conputer-based aaxxmting and information systems. 


A University Degree tea distinct advantage, but not an essential requirement 


Bank of America 


The position te based in and may require occasional travel within Saudi Arabia. 

Therern^efalionpaf^agewTllirKiucteabastesala^sufc^tonegotiatkjns.andfri 
general allowance, housing qrhousing allowance, medteal insurance and air tickets . to the place of original 
residence on annual vacations. Contract terms are for dtecussion. Write in confidence to : 


V 


O.R.S. Executive Recruitment (International) Ltd. 

9 Leicester Street, Northwlch, Cheshire, CW9 5LA. 


Management Accountant 

... looking to progress 


executives 


Tel; 0606-49668. Fax: 0606-6840. Telex: 665411 ORSINT G 


to£24K 


A major British company, par! of an international group, our efients manufacture and market sophisticated electronic and 
electro-mechanical products with a modem factory and headquarters in London. Important technical developments fn the 
industry have created revolutionary new products calling for fresh initiatives in marketing, manufacture and finance. 


Tb £22,000 -I- car 


Cheshire 


You will be Divisional Controller reporting directly to the Finance Director and liaising closely with senior line management 
A wide ranging role, responsible for the production and com mercia l accounts of a major division erf the company, you will 
be managing a small team and using modem computerised systems. 


This is an excellent opportunity for an experienced management accountant looking for hisfoer next step up the ladder. 
You should be qualified ACMA or ACCA and be able to take on a key poeilion within thfo substantial company going through 
a vital stage of evolution. .' 

An attractive salary is negotiable and benefits include pension and fife assurance scheme, medical insurance and 
assistance with relocation it necessary. 

Please apply with CV quoting raC 366/3 to Chris Williams at Charles Barker MSI, 30 Farringdon Street London EC4A 4EA. 
Tel: 01-634 1143. 


CHARLES BARKER 

SELECTION-SEARCH-ADVEKTISING 


A 


Of ciert tea major engineerinBcompeny opening at 
fc xafro rtrflndusbytachnobgyandwtftaturoowerof 
c£300m. There are ambitious ptansfbrturfiwrgrcMrihandtQ 
aidthteprocassthe company basrMtnjcfofwltocreato 
dacrets. autonomous business irtte. . 

ItapbfllngtottoButeriessMarvgetyouwVbe - 
re ^ B^tortfiefVi M iclripe»fomwx» a rfo<X)rnniwd^ 
dovBlopniBnt of anew£20m turnover business. InftW . 
obfscthreaw® focus on developing financial systems and 
eonteotatoaastetmBnaesmsntdecteiqn making. There wR 
beoo nt i te nglnvofveniBntinboB i phut t eridlQi^tBqn :• 
financial planning and tovestmenUmOyste: &i adcSGon, you 
w« havea major iota to play in carttaaevafuteton, pricing 
policy and mDrflo*ig of resufis. 


C a ndkfa te awBbequaWedaceaa urit a nte agud 2S-3& 
Oq»rieneewflUiBvebeengainBdriacor«actor project 

englneertr^ envfconfnent with significant exposure to 
mamrfarturfng conW systems. In this new poet, you w& be 
worJdngfeadynamfc environment and you must bo able to 
managecriangeeffsdk«iy.Youwffpos99S5OonAdsnc0ln 

your omneHttes, enthuoiawn and adesketouaethte 
asfitertenceforfurther career progression. 

Phase reply In confidence, gMngconctee career, 
person^ and salary detaSsto:- 
Braridan Keetan. Ref ERSBB 
Arttiur^ Voting Corponda Resourcing, 

Cftadei House, S -11 Fetter Lane, 

London EC4A1DH 


Arthur Young ^[R©g@tL3in^iiii§i 


A MEMBER OFARTHUR^ YOUNG INTERNATIONAL 


Venture and Development Capital. 


APPOINTMENTS 

ADVERTISING 


IIRECTOR 


G ortmore Is seeking to reauk two executives to join Michael Walton in thefonnation of a venture 

capjEoKeafn 


For Further Information 
Call 01-248 6000 


A Senior Executive 


Youwi/lliflve worked for at least three yeors in me venture capital fmfuson and are now in a 
position of responsibility involving all stages 0/ trie Investment process and aftercare. You are unlikely to 
De oged under thirty, and should be capable o/becomtog a key paroqwntinthedeveiofxnencpftfie 
business. 

A Junior Executive 


Tessa Taylor 

ext 3351 


Tbs subridiuy of an aggtKdra mid aoquteithe qiuted group, this sniaD 

hi-»ch company has a xsnwksblB record of growth. The dewlopniant of - 
ncoBto maiteo bas creaied ecsUeat oppattmiltlea fir the imit. ast has 
led to arequbmnent ba kill-tia» Finance Ohacton 
Thklng omall control of tbs finance function wttfa4 staff, tbs role controls 
group re porti ng, ni nsggfe ttaco o ^n g, forecasting, hnrl g min g . cashflow 
contra! mid sjHnnns dowdopineii. Input to strategic issues will bean ■ 
Integral pert oflbe posttlon. wnriarockaalv wiAtha Manning niwymr 
to detenaine tfecoanwiciridliection of compaoyt 


nitir 

ACCOUNTANT/ 
FINANCE DIRECTOR 
DESIGNATE: 


■%p n 


Probably a Qualified accountant or a business graduate, with experience o/inrestigadons and 
company appraisals, preferably including die acquisition and disposal of small ana medium sized 
companies. 


Deirdre Venables 
ext 4177 


An asaUsitt opportunity fir a qualified riccountenL 25-36 , with 

a “hands-ciT approach. 


IOUNTANT 


Funds under Gartmore management alreocft/ fiave significant irrvolvemenr In uniisced investments, 
and Gartrme ts seeking to consotidaa and expand res venture capital capabiliqf. 

TTH5 is an outstanding opportunity cojoin a small team and to help create a new force in this 
expanding business. 

Please send full personal and career derails to> Director of Personnel Garanore investment 
Management Lcd.P.0. Box 65, 15-18 Monument street, London EOK SQQ 


Patrick Williams 
ext 3694 


Acowrtw fn a SOtabinunw BtecfmalcadirisfOQbaaad 


Gartmore 


Elizabeth Rowan 
ext 3456 


respcnBialifTfarall fl na nrlnl aiid m a n ag em ent accouQlliig 
maui of financi al p b i i iu mi pgH dpa i nn In liw planning p mn.c 
Candidates wiD beqoattBsd Aocountente'(W-M who bare raiusda wide 
range of ypdance within a n a n uteetnrfaw enyriiamnant and wfao have 
had significant eeponuo to manfiams anfauen computers. 

Initial enquiries to loan GoaHerrf Robot Half. Freepost. 

Whiter Housa Bedford $treefc. 418 The Strand, London WC2R OBR. 
Telspbone: 01-836 3545. !' ■. .... . . 


This fert ex panding aviatioit 

company, located near Sfansted, 

is seeking a qualified accountant 
to he ad the Bnanro function 
The preferred applicant tlwnM 
have experience wiHrin the 
industry,, fee capable of 

supervising the processing of 
large volumes of business under 
time pressure and will assume 
executive responsibility foe all 
financial matters. A Board 
appointment wititin twelve 
months is an tid paled. Salary op 
to £27^00 + car. 


Paul Mara'vigua 

ext 4676 


Financial RBOidtiDBnt Spscmibts 
London- Birmingham ■ Winds® 


Manduster 


Write to box A0866, 
Fiaaaoal Timts, 

iO Comon Street, 
London EC4P 4BY 


• ' s 


Si 
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Mid-thirties 

£30kplus 


OurcSenta £20m marhefingJed angmaering company: 
ntemefionalljr, has doubled te turnover avarlhe' 
'mveshnentin produddeaan and auaiflyjuah ' 


management. The average age of ttaSaiiOTMrinasern^^ 

Cantfidatesforthepo^kxiofFkianckjiGxrtrDierv^ncifoniybeprpfessiondfy 
quaffied graduates wflhanaxcefenHipck record in financial management but cdso 
businessmen or women ofvery high coBxbl Experience afrtwmns^Kiureonid sofa of 
capitdequpmentcmdofen^fi^ligaxiferac£ng><-pfvfend^tQCbni(kioqo^Tiufd 
Wfodd markers— is desirable. 

Salary is negoSabb plus bcini^locafiontsa pleasant hfetodc prarinidatcfy 


quafficaKons and present earnings, quoting 
Pat&on as adviser fo the company on 0602 411 238 (office) for a brief 
in fo mia iion wMbecfivufaedtoourcfienhwthoutycwn-pwcypwTnBsioa. 


7 College Street/ Nottingham 
MANAGEMENT SELECTION CONSU 


5EAAENT SELECTION CONSULTANTS 
NOTTINGHAM • LONDON 


CONSIDER INFORMATION TECHNOLOGY 

Qualified/PQ Accountants to £25k plus benefits 


If you have ewer considered switching from Accountancy into a 
potentially more challenging and lucrative profession - consider IT. 

Our client has won a worldwide reputation for finaraial applications 
software an supermini technology and their tnmowa: continues to 
double annually, as tt has for the past 4 years. 

This innovative turnkey systems house is determined to lead in the 
financial technology oftnc 90's and has invested in a strategy which 
involves atrrafl^ professionals with m ability to shape ana develop this 
dynamic orgamsaijoiL 

A number of op p ort u nities have been identified including positions in 
ProjecL^AccomitMan^emem, Consultancy. Sales & Tranang. Basic 
salaries range from £18* to £25k phis commission and benefits. 

The key requirements are that :you are either qualified or part qualified 
with experience of implementing financial information systems. 


The decision is yours. 

fYtrttarf^ in pn*H|Jrt* wBtfnd 

Susan Wright dazing office hoots on 01-935 
hex office address. 

FAIRBANK & FRY MANAGEMENT 
CONSCHXAN1S LIMITED 
64 Geoage Street; London' W1H 5BG. 


qr, send a C.V. to 


G Tinrifank 


1 MANAGEMENT 
CONSULTANTS 
LIMITED 


ACA 

GRADUATE 

TRAINEES £9 -£10,500 + FULL 
STUDY PACKAGE. International 
to Small dty/Wl/Loeal CH/ACCTS. 
10-13 “UOCA" points at “A" Lew* 
& expect la/2, 1/2.2 Degree. 1987 
OnJialB places to start Easter. 

01-255-1555 

Mike Moiefl, MerkBan Roc Cons. 
25. JUneum SU WC1A UT 



OFFICER 

Full Functional Accountability 
<£25,000 + car + profit share 


yfevTAX 


Our client, part of a leading international group la the 
service sector, is an autonomous and expanding- Com- 
pany with a turnover approaching £10 million. Based 
m the Gty, future growth plans include developments in 
both central London and key regional centres. 

In response To their growth, there is now an opportunity 
for an ambitious, highly motivated professional Jo 
assume full responsibility for the financial function and' 
to play an active role in the profitable development of 
the Company's business. 

Initial priorities wdl indude the re-organisation of the 
accounting function and improvement/development of 
management information systems to meet the demands 
of a fast moving business. 

The succes s ful candidate wiB be a graduate chartered 
accountant/ probably aged 26 to 3s years, with a fade 


record of prog r essive achiev em ent ideally gained in a 
service-based envi r onment. Some experience of the 
development of computerised systems would be of 
advantage. 

Personal qualifies wilt include flexibility and enthusiasm 
coupled wflh an assertive yet tactful style and the ability 
to develop and - , motivate staff. You should be able to 
demonstrate 'an understanding of overall group con- 
cepts and. possess the potential for personal career 
development including progression to Director status. 

For further Information, please telephone 
KEITH 5COTTon01 -993 6610 or write to him, 
enclosing full ca r eer details and sedary pro- 
gression date, nt SRlExacuthna# Cha H o w go r 
Hotfse, Gwnaersbory Lane, London W3 8LH 
(ref. Ml 053 J. 


Manager-business services 


Reading 

c£25,000 plus car 



l 'mv iVi AL •' i - ' j ‘ 
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Internal Audit In Financial 
Services 


My client is a rapidly expanding s ubsi dia r y of Royal Insurance pic and is e leading 
force in the financial services sector, operating throughout the world. ^ 
Con tinued success has created exciting ca ree r prpspects within the I ntern al Audit 
team. 

Audit Manager Up to 528,000, Car, Benefits 

Reporting to the Chief Internal Auditor, you will lead a team of 8 audit staff and be 
responsible for the planning, execution and quality centred of audit assi gnment s 
throughout the company. Aged 30-40, you will be a folly qualified Accountant with 
at five years audit experience, preferably in the financial sendees sector.- end ' 
two years management experience. J2a£ 'M19007/FT. 

Senior Internal Auditors . Up. to 120,000, Car, Benefits 

Reporting to the Audit Manager, you will be responsible for the successful 
completion of audit assignments within budgets and timescakw. You will supervise 


Ared 25-32, you will be a folly qualified Accountant with at least three yews 
experience as an auditor. Re£ M19008/FT. 

Based in the North West, both positi ons at tract an impressive range of benefits 
including subsidised 'mortgage, non-contributory pension scheme, profit share mid 
generous relocation expenses. Most importantly, flF you have the high calibre profile 

we are seeking, my dient offers opportunities to pnanoteyom career with an 
expanding international company. 

My client is an equal opportunities employer. . .. . 

Male or female candidates should submit in confidence a comprehensive cv. or 
telephone for a Personal History Farm to, /, MbaisoD, Hage^ Bmmnr pic, . 

St James's Court. 30Biown Street, MANCHESTER, M2 $P, 061-8323500, 
quoting tbo appropriate reference. 
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A MEMBER OF BLUE ARROW PLC 



Advertising 

Appears on 
Wednesday 


Thursday 

£47sx.c 

Premium Positions 


£57 s.c.c. 


LBW 

LOCKYER, BRADSHAW & WILSON LIMITED 

AmanberefUkeAddb on CoimiliancfCmupPLC. 


EDP-AUDIT 

MANAGER 

Tfertfiarishire . .. 


•- ' '*-■ %. _ i, W_ 1 


to £30,000 + car 
-4- benefits 


With a staff of 4,500 and -over 30 offices throughout the United 
Kingdom, our client is one of the country’s largest firms of chartered 
accountants and management consultants. 

The provision of financial and commercial services to small busi- 
nesses is one of its specialist areas, and the success of its Business Services 
Group in taking organisations from start-up to maturity is impressive. 

In Reading: with a potential client base covering the Thames V&Deji 
their record of achievement has made the team one of the most successful 
In the firm, and it's a position of strength from which you can build your 
own career 

The responsibflities wiD be considerable, covering management of 
the team as wB as business development This key appointment offers the 
chance fbryou to use your ACA and business acumen in the highly 
rewarding rote of advisor to growing companies and, in doing so. widen 
your business and management expertise to the point at which it becomes 
a springboard to much greater challenges. Though probably stQl in your 
20's, you will be an achiever for whom the transition to senior management 
will prove easy 

In addition to a salary in the region of £25,000. there will be an 
extensive range of benefits plus a company car 

For further details, please send your c.u, quoting reference 
CRS/521 . to Jennie Pask, Lockyec Bradshaw & Wilson Limited, 

39-41 P&rter Street London VVC2B 5LH. 

Please indicate any organisations to which your details should not 
be forwarded. 


Distribution and leasing are the core business of this major British 
PLC, which operates internationally and currently has a T/O in 
excess of £L4 billion. It has strong growth ambition and seeks to 
establish a predominant position in each of its markets through 
quality of service. 

An exceptional opportunity baa arisen to head-up a small 
established EDP-audit team. This key role requires you to plan and 
implement a complete EDP-audit programme for the group and 
tbds win involve reviewing a diverse range of installations baaed in , 
i theU^j(heUSAandEurcpe. . , ... 

lb be cgpsiderod'far this position, you will be aged 80-40, with at' 
least 3-5 years’ EDP-audit experience and an agnmmtiwg or data- 
processing background- An element of consultancy work within 
the role will necessitate a proven ability to communicate your 
skills in both an oral and written format with all levels of 
management 

Interested applicants should write to the address below or 
telephone Lisa Pearson, Accountancy Division, quoting reference 
HG4710L 

Telephone 072735116 (out of hours (0582) 404412) 
Management Personnel, Eclipse Courts Half Moon Yard, 
14b Chequer Street, St Albans, Herts AL1 3HH 



.Management Personnel 


GROUP FINANCIAL CONTROILER 

Northamptonshire 

c. £25,000, Cat; Benefits 

This Grt»ip has afirei ri ass product rar^e,wtnchisal ic xiseb6ki name toils pwnfirid.Ir 
fcotellest^isfaed, profitable and erx paiiriinft TuimplaiK for mh miiifiai farther 
diversification and growth. 

The Group Hnancfal Controller will be responsible lot all the accounting activities of 
the group, and for the centralised accounting function. You will also have some 
rhallt-ngTng systems rievrl npromF rsftflrS, both within ami rmtxjifc the filtriKC ftmrtiQfL 

Yqu should be a qualified accountant with broad experience at a lewd of substantial 
responsibility within industry or commerce; but above alLwc nccd a creative, 
enthusiastic professional who wants to make a mark in a key position In a quality 
com pan y . 

Frf 33^7 Mafe nrFpmale Cant dmuld telephone faranapplj ratifla faflll 
or forward a CV to; CWTheaker, 

Sterling Search & Selection Limited, . • - 

130-134 High Street, Solihull, 

West Midlands, B91 3SX, ^ 

Teh 021-704 4334. 

searc; 


Senior\5VT Consultant 


London 

Up to £40,000 

plus car 


VAT consultancy is the fastest growing part 
of ourbx practice wflh excftfng plats for 
further expaision. It’s big business. For the 
Treasury tttsa £26 bfflion buslrass. 

We now need to strengthen ounran 
forfoerbylteapprtntmentofatkfitorBlVAr • 
specialist at senior consultant level. 


, i tm 1 1 : i : i ; i jo'j i ivi ? ; i ♦ >i 1 1 1 <« 


pravidh^roniprehensiveWr consultancy 

services to clients from proprietorial 
businesses to muffinationa) corporations. 

The VAT team ts part of our Hema&onal 
fade Gray, a unique mix o f highly spset 
specialists who concentrate on piwitfngtpp 

tax ainsuttancy services to 
kitenuSonal business. 

Ybu are Italy to be a chartered accountant 
with substantial VATexperience, gained as an 
ajdftortaxmanager^ 
orbrga company Mm could also be with HM 
Customs &Exdse in Headquarters or with 


management skBs, the ablfly to 

executives and astrong sense of business 
awareness. Vbu are unlflffily to be earning fess 
than £25,000. 

The work is demanding aid involves 

(witinuouscfiemconm 


■ 1 • • ^ I • , t - ' 1 1 * lr 1 lit; 


Wlawqwra wide range of business 
transactions. These assignments require 
sound understanding of dent business 
ol^ectivBsandowpcHalestrHtegy^irNDtw 
the review of complex deals acrossfte world. 

Futu ne prospects are outstanding and the 
rewards arah^competitiveiAgood 


the financial services sectoc 
lfou wifl have outstanding technica! and 


Pteasetetephoneorwiteto; 

JohnRlnmend 

tettoatlTu Recfoflntttrt Manager 

rnCO walBrBOUlB 

MtankHweis 
32 London Bridge Street 
London SE19SY 
%fc 81-407-8988 


Price Witerhouse 




OflkKt Irodon, Atentan, Hrrotnsyiam. ftistoi, CanSS, Edri«reh,®as['^ Lwc«s. LBicesto; Lwerpod, Maodwsto; Mkkflcstoxj^ 
Itaiirasfl^NaBInglMTiSOtftoiQimflMWIndni^ssotiWtofinrehliBMandttoChMWIstodL 
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A leading trading company hi Jeddah 
requires two Qualified Accountants as 
follows: 


•j: iim 


ACCOUNTANT 

2. SENIOR INTERNAL 
CONTROL 
ACCOUNTANT 

These positions call for recently qualified 

accountants (preferably GAJ with good 
experience of computerised accounting and 
auditing. Reporting will be to the Financial 
Manager. An attractive salary is offered. 

The Company imports and distributes a wide 
range of electrical goods in the air conditioning, 
refrigeration and domestic appliance fields, as 
well as electronic consumer goods. 

Applications with full C.V. and telephone contact 
number should be sent as soon as possible to: 

LM. White Consultancy, 

31 Danbury Vale, Danbury Chelmsford, 

Essex. CM3 4LA 


FINANCE AND ADMINISTRATION DIRECTOR 


HIGH WYCOMBE 

Onr dtent is, a rapidly Owing | 
furniture. To farther the expected f 
imporom new appointment. 


£ EXCELLENT 

firm involved in the rctaiEng of office 
growth it has identified lie need for this 


The candidate trill be expected to make a positive and imaginative 
contribution to the efficiency and profitability of ue business. He or she wiQ 
have responsibility for firanctal menagenimt and administration. 

Candidates wiD probably be chartered accountants aged 28 - 40. They wifl 
have sound poa-quaBficaUon exp eri enc e in oBfoKiy or commenc. 

Please send a c om p rehens ive C.V. indndmg salary history to :• 

4 O EngMi F£A. Qaria, C ha rtere d ArrumifUi 
POBox 15*. Oppeaham Covt, Oppenhaas Lane, 

SLOUCH, BnUhcSU SAT 
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Influence 


technology is considerable. This extends to the Finance Group at Head Office, 

where the following professionflls will have an c^portoniiy to influence change: 


FINANCIAL ANALYST c.£25,000 + car 


Innovate. 


^hrfcmgw ithm asmal^yotmg and progressive team, your role w5B be to 
develop and implemema fiamewoik for determining and increasing the 
profimbiBty of differing areas ofthe business. This will involve identifying key costs 
and mflnmn n e pitting you in dose contact with people from all 

disdpHnes-bcih in Stores and Head Office. 

You’re a qualified axountant with atleast 2 years’ post qualification 

irfeaTly inrhidfng D PP You’re also an excellent communicator with a 
forward looking approach. 


1 


COMPUTER AUDIT c.£25,000 + car 


Inform. 


Working within a small team you wifl be invdvedar every sage of systems 
devdapmentprojectSLTbur role will be to evaluate new systems, analyse problems 
and re»wnipepds<d u ii o ns.Thiswfflgfyeypu exposure to a wide range of systems 
and computer products, and provide die opportunity for progression to other areas 
of our business. 

Probably a qualified accountant, you should have at least 2 years* computer 
audit experience and the ability to influence change in a role offering considerable 
involvement 


Contribute to change 


FINANCIAL AUDIT c.£23 3 000 
(Newly qualified) 

Ybu will be a key member ofthe team responsible for increasing profitability 
by systems based audits arid by the review of new 

gys rems s rirh Com puter Audit This will give you a high profile with bothKnandal 
and Commercial Managers and will provide opportunity for further progression. 

A newly qualified accountant with good andit experience, you must be a 
.str ong man-managp Tj familiar w ith computer systems, and keen to stimulate 

progress. ■ 


1 
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in a £multi-billion 


Marks & Spenceffc commitment to innovation means tbat these roles are 
ideal for creative mid highly motivated self-starters. If you would like to gain more 

recognition by contributing to the process ofdbange, please write with a fufl cv 
staling nin rnr salar y m mir advising fVmsnlnmrg: Richard Holland at Robert Hallj 

Waller House, 418 The Strand, London WC2R OPT Or telephone 01-836 3545 
(Office hours), 01-348 1173 (Evenings only). 

We are an equal opportunities employee. 


environment. 


MARKS & SPENCER 



YOUNG. HIGH-CALIBRE ACCOUNTANT 

DEVELOPING RETAIL EXCELLENCE 

c£20,000 + CAR + BENEFITS 


‘In Fact . . . Potential Director Materiaf 


FINANCE MANAGER 


Northern Home Counties 


c£25K + Generous Bonus + Car 


• 3 St set? 


We are the leading music retailer with over 60 scores throughout the UK. To provide a strong 
platform for our ambitious growth plans, we now wish to appoint a Financial Planning Accountant with 
energy and commitment to make a significant contribution to our exciting future activity. 

Based in Oxford StreetWI, you will be given real responsibility to shape theforecascing and budgeting 
process. This role wtli offer considerable scope to influence the direction of the business both on tactical 
and strategic levels. You will be expected to create and evaluate alternative courses of action. The 
successful candidate will need to possess the appropriate breadth of vision to capitalise on these 
opportunities. Success In this position will lead to father career development in the Company or wfchfn 
die Group. 

You will be a qualified accountant with at least two years post qualification experience, possess well 
developed communication and influencing skills and enjoy working as a mam member. You will have 
substantial experience of financial modelling and be able to apply the latest technology in pursuit of 
your objectives. This appointment will suit an ambitious accountant who can 
respond to the challenge of growth in a fast moving retafl environment. 

To apply, please write with full career details by no later than Tuesday April 5th 
to Stuart Hartley. Personnel and Training Manager, Film House, 142 Wardour Street, 
London WIV3AU. 


As part of a radical decentralisation programme, 
our Client (a major presence on the nation’s high 
streets and part of one of the UK’s largest and mod 
prestigious commercial groups) now wishes to 
appoint a new MANAGER OF FINANCE. This move 
will be a critical step in their overall plan to 
strengthen the Regional management team. 


.. Direct reporting will be to the Regional General 
Manager, with an indirect ’dotted line’ reporting 
structure to the ED. Rill participation in the 
commercial decision making process at a senior level 
wfll be seen as an integral part of the role. 


NA 


The Finance Manager will immediately take 
charge of a smaH, wellestablished department hr 
yjrtitirm tn manag in g the company’s financ ial affairs, 
however, she/he will also handle a number of 
administrative functions such as transport, property ’ 
and all insurance matters. 


Candidates must be q ualified accountants in the 
28-35 age range, with a good knowledge of systems 
and a sound commensal background. A Business 
Management Degree would be an attractive bonus. 
Specific experience in retailing or a similar service 
industry would also be highly advantageous. 


cF h 

HMV 



We welcome applications from both women and men. 

The Workfe Best Music Stores. 


A THORN Company. 



Computer systems, both mainframe and mini/PC 
based, have broadly been established oto ICL 
equipment, but a major change at group level to IBM 
hardware is currently in progress. The Finance 
Manager wifl, therefore, as part of her/his longer 
term business activities be expected to help develop 
and nurture further systems impro vem ents. 


During our briefing, descriptions such as ‘self* 
starter* ‘pro-active; ‘good listener’, and ‘outgoing’ 
were used to highlight key features of the ideal 
applicant’s-personafity. The mam criteria for success 
that we will be looking for, however, will be asuperb 
commercial a cumen linked to managerial 
competence. 










APPOINTMENTS 


GfjminjxDN 

f SERVING l 


OMroBM Wwy 

KcsooKESAND Kecmm av 

i07HsasMMD0snar 


Candidates may apply in the first instance fay 
calling our Executive Express Line during normal 
office hours and asking for our Managing Consultant 
— Ron Irving. The number is 01-937 5771 (also 
• available 24 boom). Alternatively you may choose to 
send your Curriculum Vitae direct to our London 
Office, marking the envelope ‘Reference FM/WAT. 


London Haate. * 
2 &dOKmdnaio*H&S 
London W 84 PF 
THefhon* 01-938 2222 


We took forward to hearing from you. 


Corporate Recovery Seniors 
Exciting Opportunity For Talented ACA’s 

Manchester £s Excellent 


ADVERTISING 

For further information 
can 01-248 8000 


Tessa Taylor 
ext 3351 


Our rapidly expanding Corporate Recovery and Insolvency Division 
covering the North West seeks young and ambitious Seniors to contribute to 
the next stage of the Division’s development. 


range of corporate viability reviews and monitoring assignments as well as 
senior level exposure to company receiverships, administrations and 
liquidations. 

Age range 25 to early 30s, you should have dear management potential in 
the short term and the ambition to succeed in a busy and growth orientated 
environment 

Interested candidates should send their full CV and cunentsalaiy details 
in confidence to Keo Chalk, Spicer AOppenheim, Derby Hoose, 

Booth Street, Manchester; M602EP. 


(D 


Spicer & Oppenheim 


A ACMBER OF SPICER &0PPENHQM INTERNATIONAL 


Deirdre Venables 
ext4177 


Paul Maraviglia 
ext 4676 


Financial 

Director 

Designate 


Our efient is a highly successful medium-sized financial 
awvfcesfestate agency'organisation with ambitious growth 
plans that are supported fully by the parent Ptc. 


This isa new a ppointm en t where the finance Director 
Designate wB be closely involved in developing strategic 
plans, detailed budgets and systems improvements so that 

the planned rapid growth can be achteved- There vwD also be 

foe need to manage a smal but growing existing accounts 
^acWhfe&afibndepartmenL ' 


i recent experience of a service 


Essex/London 

Borders 


aqjosure gained in a commercial environment is an 
essential requirement ■ 


ABoarti appointment is envisaged after about one year. 


Elizabeth Rowan 
ext 3456 


c. £30,000 + profit 
share and car 


current sat&y, quoting reference 1070IP, at Executive 
SekxdtonDMsto} I Grart Thornton Management 
Consultants Untied, Grant Thornton House. Mettan Street 
Euston Square, London NW1 2EP. 


Patrick Williams 
ext 3694 



GrantThomton 


• Management Consultants 

-OFnCMI VonCItCF THE -ntSBXRlSHO(.YMnC TEAK 
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A MEMBER OF BLUE ARROW PLC 

Management Accountant 

£200m OU Ejqdortttion Business . . 

Central London, Up to £24,000 

The position involves a very broad range erf nnmagwnwn t amxw nfrp g activities, 
incmding prapmrtrm «f monthly rppnrta, rvwinrlhwHnn tmA rWMnlwjutinn rS 
budgets, and major ad boc reviews of specific capital and operating expenditure 
areas. The business is c ur r entl y engaged in drilling 30 weDs in Europe, phis cl 5 
pre-drilling planning projects, with ^total accrMqftqgtBui ofl4. H is part of a wan- 
known major oil company, renowned for its upstre am activities. and with strong 
emphasis on good fTnimriq f imma ^w i wini . There are-excallent career prospects. Broad 
experience or management accounting to an industria l / tyrariM B d el an vft i n in wm 
required. Applications are invited from candidates wife accounfog qualifications, or 

unqualified candidates wife ofl * 

O. Venables, B 
LONDON, Wl, 


Bowera pic, 1/2 
01-734 BSE 


Street. 
6852. Set H15029/FT. 


Financial Managers 


Opportunity for Top Accountants to Mooe into Retailing - 
Midlands, To £20,000, Car 

A leading High Street RetaSer has recently completed a nugqp review of its 
digitisation and Identified fee key postfions ne cessaiy.ta meet its planned growth 
aim future developments, in these nigh profile roles, as mwu bf of the finance team, 
you will work very closely wife fee senior Management offe# Company. 
Responsibility will be ftir introducing effective forecasting ana budgeting, a<wwmg 

The reqtdrement is for myniriwmlly mnuttut quanfieacr exception^ part qualified 
accountants, probably aged 25-30, who have already been successful in a dfgnmriing 
fast moving a n v inmum ut. Familiarity with fee development cf so phi s ti ca te d 
management information using micro-computers is essential, as are fee personal 
qualities necessary to busmens ctecisinns at fee Iciest levds and secure 

rapid career progression in ftnnnr-o or general m^naym cnt_ ■ 

PS. Wlarsfoy. Hoggett Bowen pic, Castle Haase. 74 SLJeatee’s Street, 
wl GFJ. 0602-412019. Ret Eli 


These positions are open to male or female candidates. Please 
Personal Hlsbxy Farm to the relevant office, quoting fee 


rfora 






FINANCIAL CONTROLLER 

Leicester £20,000+ Car + Bonus 

Circle IC-one of the world’s largest convenience store drains -has made* dramatic 
impact on the UK market since its arrival in 198& As part of its impressive expansion 
plain, it operates a number of Area Franchises, the Ean Midlands Area trading under 
tise name of Ceotnl Convenience Stores. This young and dynamic company is looking 
for a Financial COntroBor- in a similar mould -to bdp achieve its planned growth 
from six no one hundred stores within fee nect four yearn 

Re porting to the Finance Director, this is a front line accounting position where 
principal rtsponsfoilkies will include preparation of mnmhfyn«a yfl ^«i *. n* accounts, 
monthly margin reports, weekly sales sraitetics and stock movements as well as the day 
to day running of an accounting department. In addition, you wifi be expected to 
contribute to the company’s growth and success by your contribution as part of the 

mating l«tm 

\bu win be aged 25-35, a qualified Accountant wife fust dass technical skids and 
experience of working 10 very tight timetables. A good working knowledge of 
IBM-PCs and of Loms 1-2-3 and spreadsheets is w hil* miw rimrii 

a^^wtrif^ ^i T >. w ^M^M|p^ry«hrtrf^fifh^liiani.n E r-.iri^ . ApOgjthl BpenwBO t 
aWlitytn rtiriw np(<w pn Ktim wiqjy wuhnciwm | mnyt infi n wH «nH lmyiiffn 

aR pre-requisites for success. 

This position often the opportunity of contributing directly to the company's success - 
and in so doing, to your own success and rapid promotion. 

A salary of £20:000 p>a. is offered pins bonus and a foByopensed company cat 

If this chaDengr aches son, then please write with fid career details quoting 
reference L/100/88 to Morag Lloyd. ... 


KPMG 1 Peat Marwick McLintoek--— — 

Executive Selection 

Arlen House, Salisbury Road, Leicester LEI 7QSL (0333) 471122 



msar 
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MANAGING GROWTH 

Excellent Package + Equity 


N.Leics 

Millway Foods Is a new company formed, with 
strong institutional backing, ty a talented team 
which is particularly strong in sales and marketing. 
Millway has acquired the Harby cheese factory - 
manufacturing primarily Stilton but also territorial 
cheeses. The company is confidently looking to 
substantial growth and flotation. A Finance 
Director is now needed to complete the executive 
team. 

We seek a computeHiterate accountant (probably 
chartered) with. Ideally, some experience of 
medium-sized companies, food products and/or 
the City. Specific experience Is, however, less 
important than the ability to fit in to the ethos of the 
team and yet the individuality to bring something 
special to the party. He or she must have both the 
judgement to provide the Board with sound 
financial advice and the presence to represent the 
company in firracia! circles. Age is nctacrfficalfactoc 

3i Consultants Ltd 

Human Resources 

M.Ei.HftSM EltfB- 


Saiary negotiable. Car and 
all running costs. 
Assistance with relocation. 
Opportunity for equity 
participation after an 
appropriate qualifying . 
period. 

For further detaQs and an 
application form please 

telephone Windsor 
(0753) 867175 (24 hra) or 
write with full details and 
salary aspirations to 
David Mackintosh, 
Director— Human 
Resources, 31 Consultants 
Ltd, 8 High Street, 
Windsor, Berks, SL4 1LD 
quoting ref: DM/742 




A WEALTH OF 
. EXPERIENCE 


Our client is a young, successful and rapidly expand- 
ing Company - nwwmfarttaqi of a specialist range of 
consumer products. 

Growth has created a challenging opportunity for a 
professional Qualified Accountant - preferred age 
25-35 to join as FINANCE DIRECTOR and play a - 
significant role in fee development of fee Compary. 

This is a job demanding Total in v o l vem ent - fee 
Financial Director will be responsi bl e lea: int r o ducing 
Computerised Facilities - Controlling all Financial/ 
Management and Cost Accoundn&Inmitoiy, Adroinr 
istrarive and Legal matters togetherwith providing 
a fall supporting service to Sales and Production 
Management 

Turnover at present is S3M but this is expected to 
double in the next year - the Cffliqniy has a sound 
client base and i m pres s iTC imri o eting policies. Appli- 
cants should have experience of controlling an all 
round similar role in a small Company or rapid 
growth situation. 

If this sounds like the c hallenge you ate seeking - contact - 
ARTHUR FLITTER (Adviser to the Company) 

sSr BEAUMONT 

staines. MANAGEMENT 

Mktdx TW18 4AL SERVICES * 

Telephone: Staines (0784) 6213! (8 Lines) * MrJ V*LTa 


FINANCIAL 

DIRECTOR 

(Designate) 

NR.HEATHROW 

C-S25.0GQ 

+ car 



Acquisitions/Corporate 

Finance 

ColoroD - fee fastest growing infti-natinnal home festoon group in fee UK - with sales taken 
'from £35m to appr oaching £30Qm to just 3 years. 

If you would like, fee opportunity to jams— • - 

p n g of fee BurHfaig nrtm pM Tii n w in fee UK 

a highly pr o fess ion al corporate finance team, and 

• al 


then this is for yott. . 

* Are you hungry far career success? 

* Do yon have strong analytical »mH quantitative skills? 

* Are yna 25-35 wfih a good first degree and/or an MBA? 

* Would yon thrive in a fest, -dynamic, demanding environment? 

* Are you prepared in mab* a j rf a fari id peopnal ninimHiwmt to your employer? 

ff the answer to these questions is Yes, fern write ta Mm J Call Bag g e tt Bowers pic, 

St. James's Court. SO Brown Street, MANCHESTER, M2 2JF, quoting reference M16Q25/FT. 
You would helmed at fee Group's Manchester office, offered a ray attractive salary/benefits 
package and report to fee Group Managing Director. 

Hogget t Bowers 

Executive Search and Selection Consultants 

lOHHF.cumw.untionataiKHSiRMiouatannnMaWMsarfvireK 

A MEMBER OF BLUE ARROW PLC 


Compliance Officers 

City c.£30,000 +car 


Spicer & Oppenheim, a leading firm of Chartered Accountants, is 
seeking Compliance Officers to assist the Compliance Partner. In these 
assistant redes, fee Officers will be responsible for establishing effective 
procedures to ensure that fee firm, together with subsidiary organisations, 
comply wife fee requirements of membership of the RPB and SRO's. It is 
envisaged that, after an initial period, these Officers will also be involved 
wife that part of fee firm’s City Practice which advises securities 
organisations on fee impact of the Financial Services Act. 

Applicants, aged under 40, should have a degree or professional 
qualification. A legal background and some experience of fee investment 
advisory industry and the Financial Services Act would be desirable. 

The remuneration package includes a contributory pension scheme and 
a car, as some travel throughout the UK will be required. 

Applicants should apply wife a brief C.V. to Jane E. Wright, Senior 
Recruitment Officer, Spicer & Oppenheim, Friary Court, 65 Cmtched 
Friars, London EC3N 2NP. 



CF) 


Spicer & Oppenheim 

AMBueetOFSPlCBt & OPPEMCM WTEHNOTONAL 
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UK Finance Manager 

Medium-sized publishing and 
printing group 

. . . contributing to change in an expanding business 
c£26,000 + car. Northern Home Counties 

This wen-known privately-owned company, which designs and printsa wide rangeof products, ‘ 
has a turnover of over £12 mHTIon. ft is UK based, with a substantial export business and a 
number of overseas opera ti on s . From Its sound and profitable base it is now going through a 
period of considerable change to meet the demands of a very competitive market-place. 
Repotting to fee Group Finance Director, you will Initially be responsible for fee finance 
function of the UK pub Fish fog business. Your main accountabilities will be the effective 
management of this ope r a t ion and the development of improved financial systems and 
controls. The role is likely to expand significantly in scope in the future. 

A qualified accountant is required, preferably aged 30 to 50. wife extensive financial 
management e x pe ri ence, plus fee commercial skills necess ar y to contribute to the overall 
management of the business. 

There is an attractive benefits package, including an excellent pension scheme. 

Please write with full career details to B G Woodrow, ref. B. 73 347. 

| . | } MSL International (UK) Ltd, 

^ "" 11 1 " a inton House, 

MSL International 

L mM' Nottingham NG71LY. 
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Financial Appointments made easier 


Group 

Financial 

Controller 

with fluency in 
“German” 


c£25,000, car 


East Anglia 




s 


1 


a new appointment wiffi a 00m + subsidiary 
of a major international group. The Company which 
has grown dramatically both by expansion and 
acquisition over the past several years has a number 
of operating companies throughout the UK and 
Germany. 

Combining both a control and advisory function, 
constant contact with subsidiaries, partictilaiy those 
In Germany, is envisaged and therefore travel wfll be 
a necessary part of the role, including an element 
overseas. The job specification is as would be 
expected from such a position arid includes group 
cons o lidation, treasury and secretarial duties. This is 
very much a supporting role, working closely with 
the Group Financial Director. 

Bilingual candidates, either ACA or ACCA should 
have several years experience in a fest moving, 
cononeraaQy orientated business where reporting 
deadlines and tight operational standards have been 
the key to business success. 

This is an opportunity to demonstrate personal 
ability and where career prospects are excellent. 

Male or female candidates should send a 
comprehensive c.v. or telephone for an 
application form to Howgate Sable & Partners, 
Barnett House, 53 Fountain Street, 

Manchester, M2 2AN. Telephone: 061 228 6939 
quoting reference: (F.T. 51) 
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c£ 26 , 000 p.a 
financial Controller 
Oxfordshire 
HIGH TECHNOLOGY 

AcommerciaHy minded diartei^accwiiitaii^ 

45, male or female, with a working knowledge of French 
adistinct advantage. Must have proven industrial 
experience in a smaH/mediiim sized manufecturing 
environment This experience^ will indude knowledge of 
continental accounting practkjes.paiticulai^yEteiicli, 
exchange risk control and the consolidation erf European 
snbakliaries. An undegslandmgcfmkjOK»nq)nto based 

systeirsisessentfelAne3a)eIlentcai^opportaii%, 
with directorship potential in a small but expanding ‘high 
tech' | 


products throughout Europe. Frequent short sfey 
continental travel will be required. Fringe benefits 
include share option potential, contributory pension, 
company car, medkal/life cover and relocation expenses. 

Suitably qualified candidates please phone 01-600 4708 
for an application form quoting GF831 (24 hour service). 
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JAC Recruitment 

(Japan Agency & Consultancy) 


3rd Floor 

College HH1 Chambers 
23 Co ll eg e HM 
London EC4R 2RT 
Tel: 01-236 8192 (5 lines) 
Fax: 01-489 1094 


ASSISTANT MANAGER £20-30*000 + Benefits 
To liaise wife fee Company Secretary and command 
responsibility over accounting functions, compliance 
ana personnel. Accounts experience within a securities 
house is pr ef er red. 

ASSISTANT ACCOUNT MANAGER S2Sjm + 

Benefits 

ACA or ACCA qualified accountant wife more than 
five years experience in Management/Financial 
Accounting is required by an expanding City Merchant 
Bank. You’ll be supervising two staff in Accounts 
Department and reporting to fee Company Secretary. 
Age up to 33. Graduates preferred. 

For further information please contact: 

MRS Y BARKER 
on 01 236-8192 
JAC Recruitment 

23 College Hill, London EC4R 2RT 
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EXCITING FAR EAST SALES 
OPPORTUNITY 

An independent international stockbroker 
seeks two senior experienced salesmen or 
women in its London office to assist its 
rapidly expanding Far East business. They 
will in particular focus their initial effort* 
on Hong Kong. 

The remuneration package will be 
performance orientated. 

Write Box A0862, Financial Times, 

10 Cannon Street, London EC4P 4BY 


BLOODSTOCK ACCOUNTANT 

Required lor large stud and racing establishment in East 
Anglia. 

Must be able to work on own Initiative. 

Responsibilities to include preparation of monthly and 
annua! accounts; budgets; and cashflow forecasts. 

Knowledge of computer systems an advantage. Exciting 
and challenging position for the right Individual. 
Renumeration will be commensurate with ability and 
experience. 

Apply In wrWng with personal ckttttDs, and cv before 
Friday 8th April, to Box A087D, Financial Timas, 

10 Cannon Street, London EC4P 487 


ACCOUNTANT 

Career opportunity within a small group of Companies 
offering full exposure to the Board of Directors. You will 
be a young newly qualified Accountant prepared to 
direct and produce management information and 
accounts. This appointment has no upper limits, and 
your enthusiasm and business skills will help guide the 
Group to greater things. The Groups activities include 
electrical manufacturing, electrical contracting and 
electronics manufacturing. Renumeration would be by 
negotiation but with a company car. 

We are located adja cent to London Heat hrow and you 
should apply privately to R J Zarmetll or D J Fkfler, 
Synchronised Systems Limited, Horton Road, 
Cofnbroofc, Slough, Berkshire, 

SL3 OAT or telephone 0753-681598. 


FINANCIAL CONTROLLER 
ST. ALBANS 
to £25*000 + CAR 

Dedicated, hardworking and pro g ress i ve qualified accountant 
' for last growing, busy private trading company in St. 


Our client is proud of Its reputation for quality and sendee 
and is looking for the right person to supplement on experienced 
management team looking to develop the Company, including 
through acquisitions if appropriate. 

Interesting long-term prospects await the successful candidate, 
who will be agra 28-35 and have a recognised accountancy 
qu alifi c at ion. He win be responsible for an aspects of the 
accounting and reporting requirements of tire Company. 

Pfcasc write comprehensive career details to Span Advisory, 

112 CkrkemreO Road, London ECIM 5SA. 
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FINANCE 


DIRECTOR 


GLAXO HOLDINGS p.l.c. 


This opportunity which arises from the impending retirement 
of the Finance Director is one of the most significant 
finance appointments in British Industry. 
Candidates, preferably in their fifties, must have substantial 
experience operating on the main board of a 
major group of companies. 

Please send details - which will be treated in complete confidence 
and will not be divulged without prior consent - 
to Sir Paul Girolami, Chairman, Glaxo Holdings pic, 

61 Curzon Street, London Wl. 


Finance Controller 


High profile commercial rde within 
rapidly expanding company 


Surrey 


up to £20k + bonus + car 


The company is part of a highly profitable British multi-national pic with a turnover of 
c £80 million. Growth through acquisition and diversification has been dramatic 
offering an outstanding opportunity to build from a broader base and create new 
openings well into the 1990's. 


This £3.5 million subsidiary in the building services industry has earned a successful 
niche position in the competitive and rapidly growing market for air conditioning 
products. 

Tb develop the business still further a Finance Controller is needed who has the 
ambition and talent to make a substantial contribution to a small and dynamic 
management team. 


Reporting to the Managing Director you would enjoy a varied, demanding brief and 


highly visible role, contributing to all major commercial decision-making processes 

budgetary 


Key tasks will be to continue the development of financial budgetary and 
management Information systems computer systems and generally strengthen the 
financial management within the operation. 


The need is for a qualified accountant, probably late 20's with well developed 
communication skills and the ambition to be a ’key player' in this rapidly expanding 
company. Experience gained within a manufacturing operation or similar would be 
particularly useful but is not considered a prerequisite 


An excellent remuneration and rewards package is offered together with good career 
prospects 

F*iease contact our Consultant. Loratee P emberto n, qootieg reference; 900/13/1. 
at: MSL Advertising, Pilgrim House, 2/6 WHUam Street, Wtedsoc Berks SL40BA. 
Tfct (07531 842044. 
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Advertising 


Finance and Accounting Manager 

Thames Valley c. £23,000 + car and benefits 


HeseJtine, Moss & Go, a member of the Brown Shipley Stockbroking group of companies, 
wishes to appoint a Finance and Accounting Manager. This is a new role which completes the 


management team responsible Tor the development and day to day running of the financial 
and <^n 


er support services of the company. 

Heseltine, Moss provides a range of stockbroking services to both private and 
institutional clients and its 1 3 offices constitute one of the largest networks of any broking 
house in the UK. 

The Manager will report to the Finance and Operations Director and lead a department of 
approximately 20 stafT. His/her duties will include ensuring that the accounting and treasury 
functions provide the financial information to effectively manage the company’s operations 
and meet regulatory and corporate reporting requirements. 

There will be considerable involvement in the implementation of new computer systems, 
the preparation of annual budgets and the formulation of longer term plans. 

The Manager will have every opportunity for career development and the satisfaction of 
being in a position to have a direct impact on the company’s growth. 

Candidates should be qualified accountants aged 28-35 and ideally educated to graduate 
level. They may currently be working in a professional firm, but looking to move into their 


first line role. Although experience 
management skills, dri 


qua mica accountants agea zoo* ana ideally educated to gr 
be working in a professional firm, but looking to move into i 
(perience of the financial services industry would be useful, 
ive and enthusiasm are essential to succeed in this demanding 


environment. 



Please send details of your career to date to Sue Canning, Personnel 
Officer, Heseltine, Moss &Co^ 3 0/31 Friar Street, Reading RG11AH. 


BROWN SHIPLEY stockbroking 


/A 


Operations 
Analyst - Leisure 

Newly/Recently 
Qualified Accountant 


Central London 


£22,000 + Car 


Akferwick 

■gfiachell 

COPARTNERS LTD 


Report to the Operations Director of this highly 
acquisitive British Leisure company. Following a profit 
increase in excess of 75% in 1987, this fmulti million 
group now offers a superb opportunity to a newfyftecentiy 
qualified accountant 

The successful candidate will take responsibility for 
identification of new business options, feasibilitystudfes 
and investment proposals whilst monitoring capital 
expenditure and systems development 

Candidates keen to make an immediate 
contribution to key management decisions, aged 23-27 
and ACA/ACCA/ACMA can achieve Operational 
Contrallershlp within 2 years. 

Please contact ANDREW UVESEY Ref. 4538. 

ALDERW1CK PEACH ELL and PARTNERS LTD.,Hnancial 
and Accountancy Recruitment 125 High Hoibom, 
London WC1V6QA. Tel: 01-404 3155. 
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COMPANY 

SECRETARY 


A New Appointment 
London Base 
C. £20,000 


Our client is a privately owned group of companies serving both regional 
and national markets. Their continuing growth demands that they recruit a 
Company Secretary to take on secretarial responsibilities from the Finance 
Director. 

Responding to the Chairman, he or she will be responsible to the board for 
all legal and constitutional aspects of the Company. In addition they 
will be involved in group pensions, insurances and health arid safety 
administration. 

Applicants should be in their late 20's or early 30's. They will currently be 
involved in an administrative role, preferably in a company secretarial 
department Ideally candidates will already have or will be about to obtain 
an ACIS qualification. The ability to communicate effectively is an essential 
requirement 

This appointment offers an attractive career development opportunity in a 
Group expanding by organic growth and by acquisition. The benefit 
package includes a salary in the region of £20 K plus other benefits 
commensurate with a progressive company. 

If you would like to discuss this appointment contact Keith Fowler on 0295 
67545. Alternatively, contact Debbie Hannah on the same number for a 
Personal History Form or send her your av. quoting referenceTRl/KWF/ 
256. Candidate confidentiality will be maintained. 


Tripos Consultants Limited 


60 Catthorpe Street, Banbury. OX16 SEX 
Tel: (0295) 67545/59843 Tbc 94014098 = MGMTG 

International Management Consultants 



DEPUTY 

TREASURER 


Salary neg. up to £30,000 


Our client Maxwell Communication Corporation pic needs little introduc- 
tion. it has achieved success and prominence as a global information and 
communications group encompassing activities in publishing, printing and 
related businesses. 


Atthe Hoibom head office they are creating a new position of Deputy Trea- 
surer. The responsibilities will be the planning, forecasting and control of 
Maxwell Communication Corporation’s cash flow and working capital 
requirements and the attendant tasks, banking relationships and treasury 
functions which that entails. 


Candidates should be professionally qualified ACA or ACT in their 20's or 
30’s. Previous Treasury experience preferred but not essential. 


Please write with full carter details, quoting ref. BM 818 to the Managing 
Director. Executive Selection Division, 18 Grosvenor Street, London W1X 9FD 


ESD Is the Executive Selection Division of EAL Inti&nMtirial 


Marketing accountant 


Recently Qualified. Essex, c.£20,000 



Oir client is an expandng profitable company with a turnover of sound £30 mHon 
and subsidiaries in the USA arid Bra. They are market leaders in optical 
inskunenlafioninbotfimadfoal and Industrial fields. Planned growth has created the 
opportunity for the n o w po rt io n of Marksting Accountant . 


Reporting directly to the Financial OontroBer, this role is outside the traditional 
mainstream financial function and offerslhe opportunity to be imohrad in the sales and 
m a rketing aspects of the business. The successful candktatewB be a recently 
quaffed accourrtart In trier irid-20‘strom either commerce or the profession who 
wishes to rnake a major Impact In the area of pricing end profit ma na gement 
De te mW Mrt faacorhmerofcd awareness andaflaxfcle approach wB result In a high 
degree of job interest, chaflenge and opportunity. 


Company benefits indude free He assurance, free BUF!A (after one yaw) and 
contributory pension scheme. Relocation assistance wffl be considered. 


Rteumte, which wB be acknowledged and forwarded to our efient unless a covering 
letter gives oontrary instructions, should be sent to Chris Haworth quoting reference 
CH862. 


Coopers 
&Lybrand 


Executive 

Selection 


Coopers SLybrand 
Executive Selection Limited 


Shelley House 3 Noble Street 
London EC2V7DQ 


ACCOUNTANTS. 
A BETTER WAY TO 
MOVE 


Landsdowne Appointments Register now have 
vacancies in London and throughout the 
country for Accountants aged 21-40 years. 
NOW SHORTLISTING: Part Qualified, Newly 
Qualified, Mangement, Financial, Project and 
Chief Accountants and Financial Analysts. Our 
proven, FREE service is the easy effective way 
to look around. 


Contact us NOW on 01 568 2926, 
quoting reference 8X0324PFT or write enclosing 
your CV to: Stuart Taft, 

Landsdowne Appointments Register, 

Kew Bridge House, Kew Bridge Road, 
Brentford, Middlesex TW8 0ES 
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CHARTERED 

ACCOUNTANT 

SALARY UP TO £25,000 PLUS CAR 
Required by Mercedes-Benz main agents in 
South West London. Candidates should be 
aged between 28 and 38 years with at least 
two years commercial experience in a 
computerised environment. 

Please send your current C.V. to: 

G.C. Barker, Director Finance, 

Geyfbrds Ltd, 1 Stafford Road 
Wallington, Surrey. SM6 9AQ 


ACCOUNTANCY 

APPOINTMENTS 


APPEAR EVERY 
THURSDAY 


FOR FURTHER DETAILS 
PLEASE 


CONTACT 


TESSA TAYLOR 


248 8000 
EXT 3351 


DEIRDRE VENABLES 
EXT 4177 

., ^ _ .PAUL MARAVIVLLA , 
EXT 4676 

ELIZABETH ROWAN 
EXT 3456 

PATRICK WILLIAMS 
EXT 3694 


GENERAL APPOINTMENTS 
APPEAR ON 


WEDNESDAY 


4 ,-::r 
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Company Notices 




STATE BANK OF SOUTH AUSTRALIA 

A 575,000,000 

FLOATING RATE NOTES DUE 1994 


Holders of the notes of the above issue are hereby 
notified that for the next interest sub-period 
tiie fallowing wiD apply. 

INTEREST RATE: 10.25 PER CENT PER ANNUM 

INTEREST PERIOD: 18 MARCH 1988 -20 JUNE 1988 
INTEREST AMOUNT DUE: 20 JUNE 1988 
PSRAStO,OOONOTE:AS263. 97 
PERASS,000NGrE;ASl31. 99 


BANK OF TOKYO AUSTRALIA LIMITED 

AGENT BANK 




Company Notices 


SCHERING 




Credit National 


FF 500,000,000 

Guaranteed Floating Rate Notes'due 1991 


In accordance with the terms and conditions of the Notes, 
notice fa hereby given that far the Wares! period 
from March 23, 1988 to June 23, 1988 
the Nates win carry an Merest rate of a 1 ** per annum. 


The interest payable on the relevant interest payment date, 

June 23, 1968. will be 

FF 217.22 per Note of FF 10,000 naming 
and FF 2,172.22 per Note of FF 100.000 nominal 




ThaMmflceAatnt 

KREDIETBANK 

sa uKsmoutfma 


New Coupon Sheets 


Sobering Aktiengeseilschaft 
Berlin end Bergkamen 
717200 


Shareholders are hereby advised that new coupon sheets with coupons Nos. 51-70 and talon will be 
Issued free of charge against presentation of the oMte ton as from Sth April, 1988 at the offices of: 

S.G. WARBURG & CO. LTD. 

Paying Agency, 8th Floor, 

1 Finsbury Avenue, 

London EC2M2PA 

We should be obliged if shareholders would lodge the old talons, sorted by face value and numhnr 
with a list of the numbers in triplicate. ; • - • 

Where shares are held in safe custody by a trank, no action by shareholders is required. 

The shares of burcompany will begood delivery with either the old talon orthe new coupon sheet 
between 5th April, 1988 and 4th May, 1988 inclusive, or with the new coupon sheet only as from 5th 
.May, 1988. --••••_■ 

BerBnandBergkmiran, 

March, 1988 


The Board of Directors 
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Chemical Bank to sell off Hewlett and 

UK mortgage lending unit rea^to* 

BY STEPHEN nDL£R M LONDON Apple SlOt 

1EMICAL BANK, the US hank- Ionr-term fitrataeie nlan nf-tha essBBwin be lowered in Rnrone MTaT 


CHEMICAL BANK, Os US bank- 
ing group, is to sell its UK mort- 
gage lenrimg unit because it is 
tying up too much of its scarce 
capital resources. 

Chemical Bank Home Loans 
employs about 100 in London and 
in Cardiff. ID per cent off the New 
Yolk bank's workforce in the UK, 
and holds about £L3bn($2L3bn) of 
mortgages. 

S.G. Warburg, the merchant 
bank, has been asked to auction 
the business. This is expected to 
take a few months so no price 
has been fixed. 

The subsidiary, which began 
mortgage tending in the UK in 
1981 and which will be sold as a 
going concern, is Chemical's only 
retail banking operation outside 
the US. WbOe it has been profit- 
able, “it does not fit the 


long-term strategic plan of the 
bank,” the bank said yesterday. 

The move has also been 
prompted by tougher regulations 
on bank capital being introduced 
by the Federal Reserve, the US 
central bank. Although the new 
rates will not be telly applied for 
four years the Fed is increasing 
its monitoring of bank capital 
from the wrfdHTo of thin year. 

Under th e rules most US hawfat 
win have to boost the amount of 
capital they set against their 
assets. Compared with bank capi- 
tal proposals in other indnstria-. 
lised countries, they are partial-' 
lady tough on mortgage loans. 

Sane UK and other European 
institutions are understood to 
have expressed an iwta rpy i in the 
subsidiary. The likelihood that 
capital requirements for mort- 


gagEs win be lowered in Europe 
makes house finance a more prof- 
itable option fin- E u ro pean than 
foe; American hatifcn 

' US bank share prices are 
diseased because of Third World 
debt worries so it is expensive for 
banks to raise share US' 

banks have been, wondering if 
- they- ~‘can dwd businesses hwWp- 
and outside the US. 

Chemical has already tried in 
vain to sell its capJfoMntexudvB 
US consumer finance business, 
and other US banks are said to be 
considering the sate of their UK 
house finance operations. 

Chemical also said five mem- 
bers of its seven-strong mortgage 
corpo rate financ e team would be 
transferred to Baring Brothers, 
the UK marc&mt bank. 


Seagram jumps 23% to $521m 


BY DAVID OWEN IN TORONTO 

SEAGRAM, the Canadian wine 
and spirits company which has 
spent more than S2bn in recent 
months to acquire Kartell of 
France and Tropica na, the US 
fruit juice maker, has reported a 
23 per cent increase in net 
income for the year to January 
31. 

The result reflects improve- 
ment in all divisions, with the 
group's 224 per cent stake in Du 
Pont, the largest US chemicals 


company, contributing substan- 
tially to the advance. 

In all. net income totalled 
<521.1m or 15.46 a share, against 
5423_5m or $4.45 a year eadter. 
Sates rose 14 per cent to $3£2bn, 
from $344bn in the previous 
year. 

Net income from spirits and 
wines was up 4(15 per emit from 
fiscal 1987 levels at a record 
$1445m. 

The Seagram International 


unit again-made a major contri- 
bution to the improvement, 
partly aided by favourable for- 
eign exchansEB cates. 

In the US; the Montreal-based 
company attributed gains to 
improved sales of its main spirit 
brands and . continued rapid 
growth in low-alcohol wines, the 
socalled wine coolers. In Canada, 
coolers and schnapps showed 
gains in a generally weak mar- 
ket 


Dominion Textile buys Burlington unit 


BY OUR TORONTO CORRESPONDENT 


DOMINION TEXTILE, Canada’s 
largest textiles company, is to 
buy Burlington Industries' Klop- 
man International unit in a deal 
worth US$90m. 

Klopman is a leading European 
producer of polyester-cotton fab- 
ric used for work clothing and 
various leisure wear fabrics. It 
employs 2,200 workers and oper- 
ates two plants In Italy and one 
in Ireland. 


The company already runs six 
plants in Europe which produce 
interlining and non-wovens for a- 
variety of industrial applications. 
In the year to Jane 30 1987, earn- 
ings from international 
operations totalled C$9m (US$7m) 
oa sates of C$i29m- 

Klopman is the third purchase 
by Dominion since last year's 
unsuccessful bid for North Caro* 


fina-based Burlington. 

Shortly after Burlington man- 
agement thwarted Dominion’s 
advances, the Montreal-based 
company snapped up Barfing* 
ton's fleniqi mill for US$205m. 

Two weeks earlier, it had 
arranged to buy the Wayn-Tex 
bag and carpet liner (Bvistan of 
Virginia's Waynesboro Textiles 
for US$130m. 


This announcement is not an offering of foe Bonds which haw bean sold aotteppeera 
as a matter of record only. 


New Issue 


U.S. $100,000,000 




European Investment Bank 


9% Bonds Due 1998 


Pnidential-Bache Capital Rinding 


Banco di Roma 


Banque Paribas Capital Markets Limited 


Credit Suisse First Boston Limited 


Bankers Ihiaft International UmM 


Com m er zbank AkfiengeseBschaft 


EBC Amio Bank Limited 


Intel to re-enter DRAM 
market with Micron deal 


BY LOIASE KEHOE M SAN FRANCISCO 


By Louis* Kahow 

In San Franci sc o 

HEWLETT-PACKARD, the US 
electronics group, mid Microsoft, 
fire software concent, have both 
reacted strongly to the copyright 
iafitaf ement suit filed against 
them last week by Apple Com- 
puter. 

' While vigorously denying 
Apple's charges, both HP and 
Bficrosoft have separa te ly taken 
issue with the Ante suit 

The suit, which centres on 
nlahn« Unit HP. and Microsoft 
have copied display images from 
Apple's ufadirtnah computer for 
use in recently developed soft- 
ware programs, now appears cer- 
tain to create a bitter legal battle 
Hurt could deeply divide the pro- 

Hewlett-Packard accused 
Apple of modifying screen 
images from HP's NewWave pro- 
gram to look more fike Apple's 
Macintosh. As part of the evi- 
dence supp or tin g its case, Apple 
presented a series of photo- 
graphs to Illustrate the dose 
wj a m ililaiiM - of thp visual dis- 

ph iX* from Macintosh and from' 
HP’s NewWave progr ams . 

The images have been 
altered," HP said. "One of the 
features of the NewWave soft- 
ware developer's kit that we are 
shipping to softw a re publishers 
and which we have shipped to 
Apple is the aMBty to change the 
design of the screen,” HP 
explained. 

Accoriing to HP, .the screen 
displays photographed by Apple 
are not standa rd NewWave dis- 
plays. 

Apple contends , however, that 
"all the imag es that appear in 
the photographed NewWave 
screens appear in the NewWavr 
program.” 

As well as hrfngfng Apple’s 
evidence into question, Hewlett- 
Packard vehemently denied that 
it had ever approached Apple 
requesting a licence to use Mac- 
intosh displays as Apple stated 
in its suit. 


INTEL Corporation, one of the 
leaitin f US diip makers, yester- 
day announced its re-entry into 
the market for Dynamic Random 
Access Memories (DRAM) though 
an alliance with Mteron Technol- 
ogy of Boise, Idaho, me at only 
two remaining DRAM makem in 
the US. 

The two IS c o n i p a niwf aim to 
boost US participation in the 
memory chip market reducing 
US dependence on Japanese chip 
suppliers- The alliance cones at a 
time when a severe shortage of 
DRAMs is t h re atening to cripple 
the US computer industry. 

Intel, which invented the 
DRAM in the early 1970s, was one 
of several US semiconductor 
firms forced to abandon this sec- 
tor of the business in the mid- 
1980s in the face of severe price 
c om petition from. Japanese chip 
makers. 

US allegations of Ja panes e 
(temping of memory chips during 

Bow Valley lifts 
gas reserves in 
deal with Ocelot 

By Robert Gtbbans and 

Stavan Butter 

BOW VALLEY INDUSTRIES, the 
Canadian oil and gas group in 
which British Gas recently 
acquired a 51 per cent equity 
interest, is adding nearly SOOhn 
cu ft to its proven gas reserves in 
a C$384m (US$808m) cash deal 
with Ocelot Industries, the strag- 
gling Canadian cal, gas and petro- 
chemicals company. 

The gas is in the Hatton ffoM 
in Saskatchewan and will 
increase Bow Valley's proven 
reserves by 50 per cent. The 
acquisition also includes all 
ancillary and gas transmission 
facilities. 

The Hatton field, where the 
reserves are located, is producing 
120m cu ft of gas a day. Ocelot’s 
share is more than 110m cu ft. 
Peak production levels are expec- 
ted in two years. 


that period gave rise to the 1986 
US Japanese Semiconductor 
Trade Agreement under which 
Japan promised an end to damp- 
ing. 

Announcing Intel’s re-entry- 
into the DRAM market yesterday, 
Robert Noyce, Intel chairman, 
said that the trade pact had cre- 
ated a business environment In 
which the risks of a recurrence of 
dumping have been reduced 
enabling US companies to make 
the huge investments needed to 
rebuild the US memory chip 
industry. 

Dr Noyce rejected criticism of 
the trade pact, which many have 
hiawuMi for dramatic increases in 
DRAM prices and the current 
shortage. The reason we have a 
shortage Is because Japan 
destroyed the US Industry. Now 
we have an opportunity to 
rebuild it,* he 

Under the terms cS its alliance 
with Micron, Intel has agreed to 


buy large quantities of DRAMs 
from Micron which it wDl resell 
under its own name. "We will 
become Micron’s largest cus- 
tomer,' said Dr Noyce. The three 
year agreement will initially 
cover 256K DRAMs. As part of 
the agreement, Ificron has issued 
to Intel a warrant far the pur- 
chase of 6004)00 shares of Micron 
stock at an exercise price of 
$19,375 per share. 

Mr Joe ParkmgBOO, chairman 1 
of Micron Technology, said that 
the alliance with Intel had i 
enabled bis company to move 
confidently toward expanding its 
production capacity. Micron will , 
today break ground on a new 
hr am plant that will double the 
company's output, he said. 

Other US semiconductor com- 
panies including National Semi- 
conductor and Motorola have 
said that they are considering 
moves to re-enter the DRAM mar- 
ket 


Grolier rejects $415m bid 
approach from Hachette 


BY OUR FINANCIAL STAFF 

GROTJER. the US encyclopaedia 
company, yesterday said its 
board had unanimously rejected 
an unsolicited tender offer from 
Hachette, the le ading French 
publisher, to acquire all of Gro- 
lier’s outstanding shares for $21 a 
share in 

Grofier dismissed the bid, 
announced last week and valuing 
the company at $415m, as inade- 
quate and not in the best inter- 
ests of the company and share- 
holders. 

The board had unanimously 
recommended Grolier sharehold- 
ers not to tender their shares into 
the Hachette offer. Grolier raid it 
had been in touch with several 
unnamed parties who had indi- 
cated an interest to making an 
acquisition proposal. It would 
hold talks with thpsp and other 
contacts who had shown an inter- 
i eat in the company, including 


Hachette. 

Grolier said it intended to 
negotiate any acquisition by one 
of there parties. 

If satisfactory terms could not 
be agreed it would continue to 
explore ways to maximise share- 
holder value, including those 
relating to a leveraged buyout, a 
financial res t ruc t uring or reor- 
ganization. 

On the Hachette offer, Grolier 
said it had considered its own 
financial condition and prospects, 
the strategic direction of Gro- 
her’s businesses, and other fac- 
tors described to a schedule 14D-9 i 
filed yesterday with the Securi- 
ties and Exchang e Commission. 

(froHer said its board had also 
authorised a delay until April 8 
in the distribution of separate 
certificates evidencing the com- 
pany’s preferred share purchase 

right*; 




This announcement appears as a matter of record only. 
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B&D quits 
American 
Standard 
bid battle 

By Our New York Staff 

BLACK & DECKER, the US 
power tools group, has agreed to 
withdraw foam the bidding bat- 
tle for American Standard, leav- 
ing a dear Odd for the $78 a 
share, $2.5bn cash bid from 
Kelso, a New York leveraged 
buyout specialist. 

Kelso will pay Black & Decker 
$25m to cover its expenses in the 
takeover saga which Black & 
Decker triggered with a $56 a 
share hid In January. 

The power tool group retains 
the right, however, to res um e its 
efforts to acquire American Stan- 
dard if Kelso’s 

In the meantime. Black & 
Decker undertook to refrain 
from buying any shares in the 
maker of plumbing and air con- 
ditioning equipment. 

Analysts had thought Black & 
Decker’s $77 a share hid might 
prevail over Kelso’s because it 
expired two weeks earlier. 

But Kelso’s statement that it 
would raise its bid if necessary 
helped persuade Black ft Decker 
to bow out 


Judge confirms 
April 7 date 
for Texaco 

By Our Financial Staff 

US BANKRUPTCY court Judge 
Howard Schwartzberg yester- 
day eonfirnnid Texaco’s reor- 
ganisation piim, allowing the 
US oil company to emerge 
from bankruptcy proceedings 
an April 7. 

The judge, sitting in White 
Plains, New York State, also 
denied a request by Mr Carl 
Icahn, the US investor who is 
Texaco’s largest shareholder, 
to remove eertain releases and 
indemnities from the plan. 
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Springer may face hostile takeover , u ji 


BY HAW SWOMANM FHAWffURT 


AXEL SPRINGER Veriaft Vest 
Germany’s biggest newspaper 
group, appe a red in danger of fill- 
ing into unfriendly bands yester- 
day following the news that Hr 
Leo Kirch, tbs Munich-based film 

entrepreneur, who holds 10 per 

cent of its shares, has agreed to 
pool his stake with the 2&£ per 
cent held by Mr Franz Burda and 
Mr Frieder Burda, members of 
the German p nhTtahfn g •family. 

K, as he has claimed, the redn- 
sftre Mr Kirch has a say over a 
further 16 per cent of Springer's 
stock then he and the Burdas 
would control a majority of the* 
shares. The Burdas' holding 
springs from an agreement in 
1983 made after as abortive 
merger bid with Springer the pre- 
vious year. 


Neither Mr Kirch nor the Bur- 
das have explicitly stat ed their 
plans, bat gaining management 
control arrears their Hkelv flint. 
At yesterday's dosing price of 
DM560, the Springer group has a 
stock market value of around 
pMfJftn (gLfla) > 

Last July thoe were reports 
that Mr Kirch was talking to 
other large shareholders about 
co-operating on publishing and 
television within the Springer 
group. 

The comp an y itself has reacted 
angrily to the latest news. 
Acconflng to Mr Bernhard Serva- 
tius, chairman, of Its supervisory 
board, “the inheritors and execu- 
tors of Axel Springer know how 
to defend every a tt ack on the 

grteHng order h the com pany. ” 


Axel Springer Verlag. which 
publishes the popular B2d Zel- 
tung atp i Ae quality daily Die 
Welt n ew sp apers , among others, 
has been the subject of consider- 
able speculation following the flo- 
tation of 49 per cent of its stock 
ta 2985 and a seriw of boardroom 
rows last year. 

According to a statement by 

the Springs: group, Mr Kirch and 

file Burda brothas woald seek to 
appoint five of the company’s 
nine supervisory board members, 
giving than sway over appoint- 
ments to the managing board and 
company policy. 

Meanwhile, the German Cartel 
fi flfcB yesterday took the initial 
step of contact in g Mr Kirch and 
the BnrHiw to clarify their hold- 
ings and intentions. & they do 


hold a majority, t he authorities 
would then launch an investiga- 
tion into any potentially anti- 
competitive consequences. 

However, the chances of the 
Cartel Office blocking the agree- 
ment are not immediately obvi- 
ous. 

Though both Mr Kirch and the 
Burdas are associated with the 
media business, the combination 
does not immediately suggest 
any monopolies. 

Mr Kirch is heavily entrenched 
in the film business. Meanwhile, 
the two Burda brothers have lim- 
ited themselves to printing and 
paper following an agreement 
with a third brother, Mr Herbert 
Burda, who took control of the 
family’s substantial publishing 
activities. a 


Skandia takes stake in Vesta | German metals 


BY SARA WEBB W STOCKHOLM AND KAREN FOSSU M OSLO 


SKANDIA, THE leading Swedish 
insurance company, yesterday 
stepped up its plans to create a 
Nordic insurance group when it 
agreed to take a stake in Vesta, 
the second largest Norwegian 
Insurance company, in a deal 
worth NETUhn ($ 17 Z 6 m). 

The move is part of SkancBa*s 
strategy to strengthen its stand- 
ing in the Nordic region in readt 
ness tor the creation of the EC 
internal market in 199k 

It has rece ntl y bought stakes 
hi F innish and Danish insurance 

COHiHWUTiflS. 

Vesta is to make a d irect share 
issue to Skandia which wm give 
tin Swedish gr o up an 25 


per cent shareholding for 
NKrt76m, and will also issue a 
convertible bond which will 
enable to increase its 

shareholding to 50 per wm* 
two years - provided the Norwe- 
gian authorities give their per* 


Normally, foreign companies 
are not allowed more than 10 per 
cent in Norwegian finance and 
insurance groups. 

Vestals att r active for Stanrthr 
hwwm» both comnanies have a 
large share of co mm e r c i al bad- 
ness. 

Vesta has 18 per cent of the 
nan-fife i n «n wm» m a r ket in Nor- 
way, 9 per cent of the fife busi- 


ness and 20 per cent of the 
finance company market while 
Skandia has 24 per cent of the 
ndn-hfo business in Sweden and 
33 per cent of the life business. 

The deal means a capital 
increase of NKrLlbn for Vesta, 
which last year incurred an oper- 
ating loss (before provisions) of 
NKrl72Am, comp ar ed with a loss 

of NKr217m in 1066. 

Pohjola, the leading Finnish 
insurance group, and KansaEUs- 
Osake-Punkki, Finland’s i«wwWng 
bank, agreed last December to 
take a 15 per cent stake in Skan- 
dia, and in r et ur n the Swedish 
group Is in negotiations over tak- 
ing a 10 per cent stake in Pohjola. 


Schneider lifts bid for Telemecanique 


BY PAUL BETTS M PARIS • . 

SCHNEIDER. THE privately 
owned French indnstrial gro up , 
has raised the stakes further in 
the bpttis for TS&nfcanique by 
making an outright bid worth 
FPrS^bn ($LSbn > for the indns- 
trial automation company. 

Schneider's new offer of 
FFr5,400 a share for all outstand- 
ing Ttildmticanique shares tops 
the latest offer by Fcamatome, 
tile nuclear power group 40 per 
cent owned by Campagnie Gdur- 
ale d'ElectridttL Framatome is 
offering FFriSOO a share for all 
THemecanique shares. 


Flat gas sales 
limit DSM to 
modest increase 

By L—re Hue teA aiitanteui 

DSM, THE Dutch’ state-owned 
rbaWiirals company, lifted its 
earning s modestly in 1987 fonow- 
ing Oat gas sales, partly as ai 
result of a deconsolidation in 
preparation for priv a tisation. 

The company confirmed that 
its move toward the private sec- 
tor, via the sale of part of the 
Government’s shareholding, 
would takB place this ye ar. DSM 
said it was waiting on govern- 
ment legislation and paritemen-i 
tary approval ! 

Local expectations are that 
about 30 per cent cf the company 
will be publicly floated, which 
would make the issue the triggest 
initial offering in the history of 
the Amsterdam Stock Exchange. 

DSSTs gas activities serve as a 
channel far state gas revenues 
and will remain in government 
hands after the privatisation. 

From January last year the 
state's gas revenue has not been 
consolidated in DSN'S turnover, 
although tin company reta ined 
its Share of operating profits. . 

Net in come rose 7 per cent to 
FI 442m ($232£m) from FI 412m 
in 1986 following a patchy perfor- 
mance by various divisions. 

Plastics soared on cost-cutting 
and process improvements ana 
agricultural chemicals halved 
their losses. However, , plastic 
products fell into the red while 
chemical products dropped 
sharply. Turnover was flat, at 
FI 8.98bn compared with 
FI 899bn. 


Although financ ial analysts 
believe the bidding contest has 
now readied excessive levels, the 
latest arhnw fc w irffrr eloouenlly 
reflects the resolve of Mr Didier 
Rnean-Vajenaenne. tike Schnei- 
der chairman, to sain control of 
T wfenfc»mfan i> in note of fierce 
opposttimfrom the factory auto- 
mation company's management 
and enmloyees and strong reser- 
vations on the part of . the French 
Government. 

More Sum 3,000 TS&ndcardque 
employees staged a demonstra- 
tion mar the E&afe Palace la 


Paris yesterday to protest against 
Schneider's takeover lndL 

However, the new offer pnts 
Schneider in a strong position to 
rfinrii the n pm at Frama- 

tome, Tdldmdcanique’s “white 
knight.” Schneider has already 
accumulated a 24A pa- cent stake 
in TSldmdcaiuime and is believed 
to control an additional stake 
thmngh ita alKas. 

Befbre rrmMntr its Outright bid 
for Tfitemdcaniqne, Schneider 
had made a partial bid of 
FRftSQO a share for 45 per cent of 
the factory automation company. 


Belgian bank group ahead 
after reduced write-downs 


BY fflLUAM DAWXMS M BRUSSELS 


uKt vKitAT.R de BaiUjfue, Bel- 
giu m's lar ges t ^porame sgal bank- 
ing group, yesterday announced, 
an 8.7 per cent increase in last 
year's net profits and pronounced 
it s Independ en ce fa ^ n rolopg ad 
takeover battie for Socfete Gforir- 
ale de Belgique, which directly 
owns 13.4 per cent of the bank. 

Consolidated net profits rose to 
BFr6.4bn (H8L3m) in 1967 from 
BFr5Jbo, a climb which the bank 
attributed to reduced write- 
down and depredation charges. 
These fell to BFr9-9bn from 
BFrUMm the previous year. 

Mr Jacques Groothaert, the 
bank's president, rraiflnymfi yes- 
terday that it had lent BFr29tm to 

finanrial hnliWny affiHatoi of La 

Gdndrale to help finance the 
defence against MT Carlo De 
Benedetti's takeover bid. 

How ever, he in sisted it w as a 
normal loan to an important cus- 
t om er and that tire bank would 


take Borides in the fight- for own- 
ership cftaG4n6raJjfc • 

“Our independence from all 
parties would be preferable to 
any other solution,” he told the 
bank's annual meeting. 

Last month, the bank agreed to 
form a joint venture with 
Amsterdam-Rotterdam Bank of 
ftp Netherlands, prompting spec- 
ulation tha t it was se eki n g an 
ally in case Mr De Benedetti’s bid 
succeeded. 

Net dividends on ordinary 
shares are to rise from BFr245 to 
HFZ2S5, with a total distribution 
amounting to 61 per cent of the 
group's net profit. 

The c on solidated balance sheet 
total rose from BFr2.08bn to 
BFr2.17bn. growth being 
restrained by the dollar’s weak- 
ness and a policy of limiting the 
nee of bankers' deposits. 

There was, however, a sharp 
jump In private sector lending. 


Sulzer talks break down 


BY OUR RNANCtAL STAFF 

TALKS BETWEEN Sulzer, the 
Swiss engineering group, and Mr 
T5to Tettamanti over the sale by 
the latter of a 10 per cent stake in 
Sober have run lido difficulties, 
it was announced by both rides 
yest e rday. 

Mr Tettamanti, & Lugano-based 
lawyer who leads a group of 
investors cantromng about 35 per 


cent of the Sulzer registered 
shares, has been seeking a seat 
on the company's board with a 
.view to becoming an active 
rather than passive shareholder. 

Last month Sulzer disclosed 
that ft had been in talks with 
potential industrial partners, 
including Schindler, the lift 
maker. 


company sees 
earnings rise 

By Andrew Fisher ha Frankfurt 

METALLGESELLSCHAFT. the 
West German ™ii*<«g and met- 
als company, is on track far 
higher profits this financial 
year after a 10 per cent rise in 
turnover during the first half, 
Mr Dietrich Natus, chairman, 
said. 

Results so for in the year to 
September 1988 were above 
those of the same period in 
1986-87 and higher than bud- 
geted, he added. This was the 
case in each of the group's 
three main sectors - raw 
materials, plant construction 

anti riuniirak 

Mr Natus said: *Tf no serious 
negative influences come from 
outside in the next few 
months, we can expect a more 
favourable profit than is the 
previous year." The percentage 
rise would be at least 10 per 

wa i l 

.In 1986-87, Metallgesells- 
rfuift raised net profi ts slightly 
to DMIOOm ($59m) from 
DM98m on turnover down to 
DMl3.3bn from DM14.9bn. 
This was mainly the result of a 
reduction in oil trading in 
aimtohte markets and lower 
mderi prices. Hie company is 
again paying a dividend of 
DM6 per share. 

Mr Natns said it had been 
gepwrially to calculate 

profit expectations for this 
year. Early in 1986-87, all 
metal prices were low, 
although some rose later, and 
the D-Mark had risen steadily 
against the dollar. 

But it had been assumed 
that economic conditions 
would not change drastically 
30:1967-88. "Ibis has been the 
case in the first few months, 
with the dollar hniiMwg up «™i 
tiie economy remaining at a 
favourable leveL” 

Metal prices had also recov- 
ered - notably those for alu- 
minium, copper and zinc - 
with sharp rises for both 
wiritBi and cadmium. 

MetaQ Mining Corpo rati on, 
the new Canadian-based sub- 
sidiary which groups Metallge- 
sellschaft's foreign mining 
activities, bad developed welL 
Among its holdings, Teck, the 
Vancouver mining concern, 
was continuing successfully 
while Conrinco, also Canadian, 
had moved from loss to rising 
profits. 

Income slips at 
Gist-Brocades 

GIST-BEOCADES, the Dutch 
biotechnology company, said 
net income fell by 13 per cent 
to FI 96m ($50. 5m) in 1987 
from FI Him the year before 
because of the strong guilder 
and disposal of a distillery. 
Our Amsterdam Staff writes. 

However, the company said 
It expected profits to rebound 
this year. Devel o pme n ts in the 
first few months of 1988 led 
Gist to declare an unchanged 
dividend of FI L30 per share 
for 1987. Turnover edged up a 
modest 2 per cent to FI L64bn 
in 1987 from FI L8bn. 
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Three further issues in 
Canadian dollar sector 


BY CLARE PEARSON 

THE FLOW of. new Eurobond 
issues in Canadian dollars contin- 
ued relentlessly yesterday despite 
growing concern that the pri- 
mary market is now Ml up with 
recent paper. 

Three new bands surfaced yes- 
terday, bringing the week's total 
so far to C$440m. Last week’s 
CgSOQm. worth had been widely 
considered enough to satisfy 
present 


however, that investor interest 
was still strong on a selective 
basis, given the continued 
strength of the ri/dlar 

combined with the yield, pick-up 
Canadian dollar bonds provide 
over US dollar instruments. 

However, some of the nervous- 
ness in US Treasury bonds has 
spilled over in the Canadian dol- 
lar market recently, as it tends to 
move closely in line with US gov- 
ernment bonds. 

A CS75m issue for Oesterrel- 
chische Laenderbank was consid- 
ered the best of yesterday’s trio 
of bonds, since Austrian bank 
names tend to attract solid Euro- 
pean interest The five-year 9% 
pm* cent bond, led by Canadian 
Imperial Bank of Commerce, was 
bid at less L85, against 1% per 
cent fees. It was priced at 101%. 

Dealers were less enthusiastic 
about a C$150m five-year 9% per 
cent bond for GMAC Canada, 
which was launched at a 53 basis 
point yield spread over Canadian 
government bonds. Some said the 
bond looked expensive at this 
level, compared with outstanding 
issues for Food, which is seen as 
an improving credit. 

However, Swiss Bank Corpora- 
tion Investment banking, the 
lead manager, said Its own client 
base did not view the two motor 
companies in this way, and 
GMAC’s new bond provided 
switching opportunities out of 
earlier deals for the borrower. 
The deal, priced at 101%, traded 
at levels around its lees. 

A C$40m five-year bond for the 
City of Bergen, launched on the 
same terms as GMAC’s issue, 
looked tight although it ama too 
late to pfirfE mneh market reac- 
tion. Dresdner Bank was the 
lead-manager. 

The main other focus of atten- 
tion in the market was a DM50Qm 


deal for Lufthansa Twfama*iii»i- i 
This met a - slightly weak, 
response, as it was munched into 
a market already overburdened, 
with unplaced paper where there 
has been little recent . buying 
interest. 

The teems were also seen as 
slightly .tight The bond has a 5% 
per cent coupon and par issue 
price on the 10-year deal. ftwaa 
quoted by the lead-manager. 
Deutsche Bank, at less 2L30 Md, 
against 2% per. cent fees, but at. 
lower levels elsewhere. 

Prices of domestic bands rose 


nese ban hearings company. The 
deal, .rwtthr-an indicated *% per 
cent coupon, traded at around 
107*^: : - 
In Switzerland,- price* were 
unchanged but In improved turn- 
over. ASFrl50m 5 per cent 25- 
year bond for BMW Finance, 
imp roved in the grey market to 
leas' 254 Md; but late in the day 
was bade to tta recent level of 


by . . „ 

by professional -short covering. 

An awnn i miwnimt that withhold - 


INTERNATIONAL 

BONDS 


ing tax, expected to be intro- 
duced next year, would not he 
applied to accrued Interest on 
bonds, helped sentiment D-Mark 
Eurobonds closed about 10 basis 
points firiner where changed. ' 

Elsewhere, a FFreoOm 3% per 
cent issue for Finland marked 
the reopening of the French franc 
straight Eurobond market altar a 
hiatus of about six months. 

IjuuUmmugur Mati/mata 

de Fads Capital Markets said it 
had found doiwmd for fiwH rate 
naner /te mitp the political uncer- 
tainty himgVnp over the French 
franc markets. 

The seven-year par-priced bond 
traded com fo rtably inidiig its 1% 
per cent fees at about less 1% 
bid. 

The market also welcomed a 
new DKrilOOm bond for Posti- 
pankld, the Finnish bank, as new 
Danish kroner issues have been 
scarce in recent weeks. The four- 
year 10 per cent bond, priced at 
101%, was led by Bankers Trust 
International with Den Danske 
Bank as lead-manager. 

Deutsche Bank ted ah AS60m 
four-year 12% per cent bond for 
Creditanstalt, the Austrian hank. 
Priced at 101%, it was bid at less 
1%. tiie level of its total fees. 

Nomura International led a 
$200m five-year equity warrants 
bond for Nippon Seiko, the Japa- 


Wirtschafts-und Privatbank led 
a SFriSGm 10-year bond for Land- 

staanmk, the Austrian state, 
with a 4% per cent coupon and 
100% pricing. B traded at less 2% 
Md- . 

Banque Paribas (Suisse) 
announced a SFrtOm convertible 
forDaHchl Katei DenH, a Japa- 
nese^ consigner electronics com- 
pany. The bond matures, in 
August 1993 and pays an Indi- 
cated semiannual per cent 
coupon. 

•Prudentlal-Bache Capital 

Funding haa ffwmnnq»j phang Bg 
to its eqxdty and bond syndicate 
departments. Mr Ged Smithy cur- 
reirt manager of the fibred interest 

desk, is leaving FBCF and his 
dandy, Mr David. WeDbam, will 
take over. Mr Jim Best, previ- 
oasly at First Chicago has joined 
to head the equity syndicate 
depar tment . 

•The foiii qp - an C mmmmfty -fc 
issuing a LlOOto bond in the US' 
This is not only the Community's 
first financing in lira, but also 
the first hra^e9undnated.puhhc 
bond issue in the US domestic 
market. 

Bear, Steams, which is leading 
the semi-year issue, said it came 
in to a growing interest 

in Ura ' fnwfrnmimtM among US 
investors and the hrftiai reaetkm 
had been positive. 

It is more than three years 
since the Community issued its 
sole previous nondollar bond In 
the US domestic market, in Ecu. 

The US domestic market for 
foreign currency bonds has 
mushroomed store thin deal was 
launched, helped by the pro- 
longed weakness of the dollar. 

be ^ doc 

pay Interest aemknmiuSy com- 
mencing in September this year. 

The Ctaumnnity has not so ear 

tapped tfjp'fij p Jirw markfl* . 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which there Is an 

ns DOLLAR IT" HI il 

smiSHTS Sam* BM Offer mkYMf 

/UftiT National 7% 9£_ 20Q 95 k %% 0-0% &St 

AU^ wAir9%97 100 197% 97k 0 -X 9.78 

Anerian Brands 8% 92 *9 % 100k “Ok -«% -MR W : 

A/SEtewrtfta»«7*,9J. 100 194% 95k 0-0% *76... 

A/S Efcsootif Imn7% 9SL. 150 95% 96%-0%-a* U« 

Bare Bic na 10% 89. 200 llOM, 1Q2W, 0-0% 7.9b 

Belgium 91, 92. 4001101% 102 0-0% &61 

Brtmh Telecom 7% 96 Z50 90% 9X-0%-0% 9.22 

BrRlsli Telecom 8% 94 150 100% 100% -0% -0% 8.75 

Canada 9% 1000 100% 101-0% -0% 8.86 

Canadian Pac 10% 93 100 tlOS 106 0-0% 9-3S 

C.C.C.67%91 113 196 96% 0-0% 835 

C.N.CLA 7% 91 150 95% 96% 0-0% 832 

Coca-Cola Em. 8% 90 ' 100 1101% 101% 0 0 7.43 

Credit LyomuK991 200 101% 102% 0-0% IL25 

Credit National 7% 92. 100 95% 96% -0% -0% 853 

Credit National 7% 91 150 96% 96% -0% -0% 8.40 

Denmark 7% 92. 500 94% 95% -0% -0% 867 

Denmark 8% 91 300 *1100 100 0 O 832 

E E C 7 91 100 95% 96% 0-0% 824 

E.E.C.7% 93 250 94% 95% -0% -0% 853 

E E C 8% 96. 100*194% 95% 0-0% 9.13 

E.I.B.7% 93 100 95% 95% -0% -0% 8.64 

El. 8. 9% 97 150 tl00% 100% -0% -1% 928 

Finland 7% 97 200 91% 91% -0%-0% 932 

Finland 7% 93.. 200 94% 95*-K>%-4% 867 

Finn Eep-Cd 8% 92 200 99% 100% 0-0% 8.46 

Ford Motor Cred 11% 90 100 105% 106-0% -0% 7.97 

fee Elec Credit 10% 00. 200 102% 103% 0-0% 964 

G MAC 889 250 100%100% 0 D 765 

G.MA.C 8% 89 _ 200 100% 100% 0-0% 767 

HoesaliB% 97 100 193% 94% 0-0% 925 

Italy 9 90 1000 102102% 0-0% 7.94 

Liberty Untml 8% 96 150*196% 96% 0 0 933 

LTCBcJ Japan 8 91 100 98% 99% 0-0% 832 

LT C 8 of Japan 8 97 200 90% 90% -0% -0% 964 

Meredv-BeoCd. 8% 95 100 98% 98% 0-0% 8.77 

Mrtrt»olhTokya9%93 200 102% 103% -0% -0% 866 

MttsuWsni fin. 7% 93 IN 194% 94% <0% -0% 930 

Motiial America 7% 92. IN 196 96% 0-0% 8.81 

Nanay 8% 93 500 100% 101 0-0% 835 

Pesxtca Inc 7% 93 200 195% 95% -0% 0 851 

Fmeemial Crp. 8% 94 125 99% 100-0% -0% 8.79 

flaotas Airways 10% 95 140 105% 105% -0% -0% 933 

Sub Scania 9% 91 125 1103% 103% 0-0% 8.14 

Saskatchewan 10% 92._ - 100 107107% 0-0% 8.50 

State Bk S Aest 9% 93 IN 101101% -0% -0% 8.91 

Swedish Emt-Crd 7% 91 100 196% 96% 0-0% 836 

SwedEnp Cred 1092 IN 104% 105% -0% -0% 858 

Sweden 7 91 250 96% 96% -*)% -0% 835 

Sweden 792. 250 195% 96% 0-0% 823 

Sweden 8% 96 .- 200 97% 98%-O%-0% 9.13 

Sweden 0% 92 2NtlOO% 101-0% -0% 837 

Toyota Mtr Cnd 990 200 1102102% 0-0% 802 

Victorian Ren 11% 92 150 109% 109% -0% -0% 879 

World Bank 7 92 300 i95% 96% -0% -0% 824 

World Bat* 9 97 300 98% 99% -0% -0% 9.15 

Vistula Trust Fla 8% 93 IN 97% 98 0-0% 9.07 

Average price eftengr... On day-0% no week -0% 

DEUTSCHE HAM OMte N 

STRAIGHTS burnt BM Offer day wftfc Yield 

Aslan De* BK.694 200 102% 103% aO% 40% 5.41 

A>h fioSVS 5% 92 .. 1001101% 102% -0% -1% 830 

Bank of Tokyo 5% 93. — IN 1103% 103% -0% 0 4.90 

Central eK Turkey 7 92. 200rl03% 104% -*C% 0 595 

DnajnlM.6%97 200 IN % 101% 0-0% 6.01 

818 5% 98 150 96% 97% 40% 40% 5.93 

E.IB697 — - 3N 1N% 1N% 40% -0% 5.92 

LI B. b% 96 300 101% 102% -*0% 0 581 

£18 6% 97 400 100% 101% 40% 40% 5.9* 

E.l B 6% 95 300 106% 107% -*% 40% 567 

Ear’s Coai& StHl 5% 97 175 99% 99% 0 0 5.93 

EurofliH6%96 IN 102% 103% 0 0 562 

Elec Dr France 5% 97 - 300 96% 99% *0% -0% 5.92 

Foumart Kirg. 5% 93 — 200 101% 102 40% *0% 4.75 

I A 0 B 697.. 200 98% 99% 40% 40% 614 

IBJ5%92 . IN 1103% 104 0-0% 4.93 

Japan Finance 5% 97... IN 97% 90% 40% -0% 80S 

Ireland 6% 97 300 1101101% 0 40% 651 

Korea 0ev 84 6% 93 IN 102% 103% 0-0% 587 

Malaysia 6% 9* 150 103% 104% 0*0% 532 

Better*. KfXK!: I l 593 300 100% 101% 40% 40% 4.76 

Ponnul 5% 92 150 102% 103% 0 0 4.96 

Portugal 6% 95 150 102% 103% -0% -0% 6.06 

Royal Insurance 5% 92 300 T102 102% -r0% 40% 467 

Suui/6%97 2N 1100% U0% -«%-0% 6J7 

See Cent Nuclear 7% 95 150 10S% 106*0% *0% 626 

Tokyo Cto . Power 6 97 300 m% 99% eO%-fO% 664 

W=rtd8X 6% 97 600 101% 102% 40% 40% SlBO 

Average price E t i M ge... Oo day 40% on neck 40% 

SWISS FRANC ChHHN 

STRAIGHTS Imd 8fd Mwr day wwk TWd 

Afrtcao Drr Bk. 5% 96. IN 1102102% 0 0 528 

LTmaiSK 1501100% 10O% -0% -0% 4.96 

Bk Frgn.Ecan Usu59& IN 1100100% -0% 0 4.97 

Barer W/W2% 02 - 250*197% 98% 041% 266 

Bayer VmsOfc Ds.4% 98 M0rt01% 101% -0% 4fl% 4.54 

Ete.0e Franee507 IN tl01101% -0% -0% 4,91 

E l B 4% 97 2001101% 101% 40% 40% 4.56 

E 1 8 4% 97 2001100% 100% 40% *0% 456 

Eme Outre it 599 IN 1101101% 040% 

Ireland 5 OZ 150 197% 97% 040% 524 

NiPScnSais Ksfu 4% 9J 80 tU»Jj 103% 40% *0% 363 

Occrdeczi PetndSL 92 IN ilQ3ZQ3% 0 0 485 

Proud MajTRcfuAL 02. 200 T 101% 102*0% 40% 450 

Pnrtentul f.B 4% 98 2M 1101% tfll% -0% -0% 4.54 

0asLasAmwn4S, 97 110 19B 98% -0% -0% 4 98 

5HJK3l&Agi4%94 UO *TlS3% Mi 0 <0% <Q 

Tran-Cii Fer4i« SB llflH -06 0 440 

■Jdli'i** UB «H% -1 -4% 491 

VctsnaWWiiia U9 ilffl HBV rft Hh, 5* 

WsrtcEam 40 M l«i O 9 S 591 

tmnf pree tkagt- Oj ** S ■ nek 41% 
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Ooshia prices on March 23 





. . Italy 5% 92. 

Sweden 4% 92. 

World Bank 5% 9I2L 


Amrage price 


_ 98% 98% - O • O 4.66 
ISO 103% 104% 0-0% 461 

50 98% 99 ,0 0 4.70 

SO 303% 103% 0-0% 458 

On day 40 on week 0 


Abbey Nat. BSJLO% 93 £—~. 
Alg. Bk. Ned.5% 92 FI_ 

Amro Bank 6% 92 FI 

Bare. Ann. 14 91 AS 


Bare. Bk. 10% 97£. 

BrttlsbAIrwM 10986 

8l.8CMwOO% 93 C3 

Denmark 7 V 92 ECU 

DG Fla. Co. 13% WAS 

DC Flo. Go. 14 90 AS 

Oeottdw Bank 9% 97 £~~__ 

DeutsebeBlLL4%92A& 

Dre9taerflnJ3%91AS 

81. B 10% 96 CS 

E.LB 8% 93 LF 

Euratnm7%97EC0 - , 


Eumfbm 7% 92 FL 
Enroflaa 17% 89MZS.. 


Fed.Bts. DvUk.9% 92 CS 

Ford Cr -Ca«LlO% 93CS — . 

CIUetfeCaeL 9% 93 £ 

8MJL89%92CS 

8NJLGAB.FkLl490AS^_ 

Halite BS 10% 97 £. 

Heiaeken UV. 6% 91 FI 

Hunter Douglas 7 91 FI 

bap Own In* 10 03 £ — — 
lipr.!mkstry 1 BLlO 93 £. 

LAqnb Bob 10% 98C. 


NaUtestraJU 14 92 AS 

tot WesL8kJ3% 92 AS_^_ 

Nationwide BS 10% Bt. 

NaLGaamfe6% 90 FI 

Md.MWd5aflk692F1 

New Zealand 7% 93 ECU - 

0eaers.KtbU3% 94 AS 

PradentM Fta.9% 07 £ 

SJD.R. 7% 95 ECU — 

W eea W i a ee7%90fl 

Wkst.Utr.Hyp. 790 FI 

World Bank 6% 91 FI 

World Sank 5% 92 FI 

World Bank 13% 92 AC . 

FLBATHHS RATE 


EaoHl BM Bffre dap week YUM 
50 101% 102 40% 40% 960 
150 99% 100% 40% 0 553 

150 102% 103% 0 0 5.45 

20 103% 103% 0-0% 1258 

250 100% 100% 40% 40% 1003 
WO 98% 99% 40% 40% 1008 
WO 1102102% 0-0% 1003 

IN 101% 102 40% 40% 700 
501102% 103% 40% 01207 

75 1102% 103% -0% 01250 

751100% 100% -0% 0 979 

W0 1107% 107% 40% 40% 11.76 
WO 1105% 40% -0% 1157 

130 198% 99% 0-0% 1027 

1000 1102% J03% 0 0 765 

145 97% 97% 040%. 7.76 

50 ' 106106% -0% 40% 574 
50 tlCB 104 0-0% 1477 

751100% W1 0-0% 950 
W0tl03% 104 040% 974 

70 96% 98% 040% '9198 

75 .96% 99% 0-0% 954 

50 102% 103% 0-0% 12.47 

IN 100% Wl% 40% 40% 1024 
150 110*104% 0-0% 467 

501102% 102% 0-0% 663 

WO 99 99% 40% 40% W JJ. 
60 102%' 102% 40% 40% 9.41 
150 99 99% 40% 40% 1037 

50 103% 104% -0% -0% -0.77 
50 1102% 103% -0% -0% 1236 
75 101% 101% 40% 40% 9.76 
731103% 104 0 S 573 

150 101101% 040% 564 

200 100% 101% 40% *0% 750 
75 105% 106-0% -0% 1226 
15Q 92 92% 0-0% 1052 

90 100% 100% 40% 40% 765 
75 1104104% 0 0 551 

751102% 103 40% 0 5.79 

IN 1103103% 40% +1 505 
IN 101% 102-0% 40% 529 
W0 1103% 103% -0% -0% 1219 


Afberta393.. 


Alliance &LeieJEU 941 

Belgium 91 

Britannia 5 93 £. 


Chase Manhattan Carp 91 

attorn 96,. 

EEC 3 92 DM. 


Halite 8S 94 £. 

hm.lalKksfjy94£ - 

Leeds Penn. B&94£__ 

Midland Bank 01 £. 

Milk MkLBrtL 5932^- 

Kew Zealand 5 97 £, - 

New Zealand 501. 


Samoa Lehman HI* 91 

United Kingdom 5 92. 

Woooslde Fin. 5% 97^ 

WMfwlcb59S£... 


BM aifer Cdh Cep 
JQ312 10017 1002713/06 8.17 
08 9933 993821/04 902 
0 100.15 WO 25 22/88 7 

0% 99.76 9901 8AM 9% 
OA 9910 993522/08 6.94 
10% 96.00 962531/03 603 

10 W034 IN 39 22/06 356 
J. 99.77 9962 9/05 96 
0 9964 99.7324/05 904 
0% 99.91 99.96 13/04 922 
J. 94.94 95.9411/05 9.41 
0% 9906 996130/03 9 

07 9968 99.7818/05 964 
0 98.98 9908 4/08 698 
•39.00 9900 9/05 6.94 
10006 W0J2 7/M 702 
0 9906 990628/04 705 
0% 9906 99.6119/05 9% 
On day -001 on week ON 




lb%82_ 


Ata HeaW)6% 

17*02. 


Aowrlcan Cao Co. 5% 02— 

AibIkagaBaeRZHaz 

AdaS92HI 

CBS lac. 502 

Fob Wry lads 3 00 

Fnjha399.. 


1 2% 02. 
UadSeo.6%022., 
MCA /HC 5% OS 03.. 


aumha Camera 2% 940M 

MKPiTrasi2%01 

Beat Pic 5 * 03 Lm 


Omrtn Tatfkl 21. 02... 

ReubHo»tf4i,CO£„. w 

RtdUodT* 82C- f 

TeastosL2*02W^__ 
WJLGa«6%020S 


date pica W 
mm 62 97% 
17/86 2625 8«% 
MU 567100% 
4/876675 67 

4X1 967. 144% 
12/834386 154% 
M/87 200. 95% 
8/85 676.171* 
S/841106.246% 
4/87 BOB 178% 
6/87 6.72 97% 
19/876962 82% 

2/861004. 95% 
10/861903. 154% 
31/87 43 US* 
4/89 8M. UB% 
4/871310 227% 
1/88 33 107* 
1/87 54 97% 
81% 


9/87 8287 
9/87 4202 


85 


Ghg. 

ffiv d^r Pih 
98% -0% 3602 
85% -0% 2570 
101% 90% 26.95 
68 40% 44.74 
146% 42 232 

160* 42 -137 

96* 01864 

173 -1% 034 
247% 43* 004 
171* -O* 293 
98% 0 21.73 

83% 37 M 

97 40* 2805 
156* -0* 0.46 
103* *0%SU7 
10n -0% 053 
229 16% 332 
108* -0* 1730 
98% -0% 2043 
82* -0% 3032 
86 40* 3464 


* No kderoratien waftabtfrvrevtott dcr^t price 
T Onftr we partef maker supplied a prtot 

Stn/oht Bonds: The yield b tke yieM to redesoKtoa 0# the mM^rice 
tte Miaad tamed Js la atiWaas nf csrreoqr.tPitt tw*pt fdr Tea 
ItoMf wfcm N b in bOBeu. Chugc aa week- Dtange aier pte a 
week eorfler. 

FiaaUag tea Nottu D po n On He d in eWiart adlm Mtewlsr tafi- 
cued. Qxmoo stem KodalmML tdte- Dale deal enapoabeenma 
effcctiie; Spread- Itafgta above MMoonb offend rat* twaee- 
monCr; Uae men ntd tor US doOare. Cjo»«The cam 
coupon. 

CorwmJble Sands: Deoootfeatfd In dollan uaitH oUWfwtse todleattd. 
Cftg. d*y- Change at Ay. Cm dne-Fbn date nf enmenton into 
Hunt. Cm. prtot- Komlonl jnont of bond per Ope expressed 
rr o rrrency ol share «t caaersloo rate flewl at base. Fran - Pctbh- 
agepreffitaaf the carenteffecUit price of atqnlrinpihmitatte 

oood nor ite BBS ««at price of the dam. 


Big losses 
on futures 
by French 
bank 

* By Gnqa GnAon to Paris 

MB YVES LE GUAY baa 
resigned from the dudnssn* 
sMp «tf Banque.de I’Entrqirise, 
a small French bank speci- 
alised In the construction 
industry, following the dfcdo- 
snxe of teavy losses in. the 
futures nuafcets. 

The losses amid mount as 
Ugh as FFr200m (83Sm). wip- 
ing out the bank’s cajdtal base. 

Banque de ITSntreprise’s 
shareholders - — mainly a 
g roupi ng of construction 
taiustry 'federations r have 
pro mi sed to put vp the neces- 
sary money to keep the bank 
goimg; even though -'they 
recently had to raise a steesble 
sum to buy . control of the rio- 
ter Banque da Bailment et des 
Travaux PuWJques, privatised 
test year by the French Gov- 

. The bank has been merni- 
tored closely by the French 
authorities for same months, 
bat supervisors are confident 
Oat the baching of the share- 
holders win prevent the hisses 
from leading to a hawking col- 
lapse. 

The futures markets have 
caused gnoMemt to some other 
French banka. One small 
regional institutio n had to be 
taken over last year by a 

iM tlg Wn mrin gliank aRw» W hJ 

run 19 losses on the Matif; the 
Paris financial Mures market 


Short-term 
instrument by 
Swiss Bank 

By Stephen Fkfler, 
Euromarkets Correspondent 

SWISS BANK C or po rati on has 
developed a new type of 
short-term borrowing pro- 
gramme for c ompani es in Swit- 
zerland, which tt describes as 


the "closest possible equiva- 
lent to Swiss franc commercial 
1 Paper" 

Unilever, the Dutch food and 
detergent concern, will be the 
first borrower to use the pro- 
gramme, which will be aimed 


at retail investors using Swiss' 
Bank's branch network. 

The Swiss market suffers 
from an underdeveloped 
short-term money market for 
teititidP *rtasgh&. CU n venticg i al 
commercial paper - would 
attract^ for example, stamp 
duty of OJZ or OJ per cent 
depending on maturity, 
enough to make it u na ttractive 
to investors. 

Swiss Bank has ride- stepp ed 
the problem by using book 
entries to record the transac- 
tion. Because no notes or cer- 
tificates are issued, the pro- 
gramme is e xem pt from stamp 


tax. Other companies have 
expressed interest in using the 
idea, Swiss Bank says, but 
: Swiss borrowers will not be 
able to tap the market because 
of withholding tax. 

The size of the progr amm e 
has not been specified. The 
investments will be offered 
continuo usly but will be lim- 
ited tntaialiy to three and six- 
month maturities. There is a 
nHniimrm de nominat ion of 
SFrlOO.OOO. Investors in 
short-term Swiss francs have 
until now effectively been lim- 
ited to' bank deposits and have 
bad hoi access to short-term 
corporate risk. 

Even short-term Swiss gov- 
ernment naner is suhlect to a 
35 per cent withholding tax if 
bought by mm-banks. Deposits 
in Swiss banks - yielding up 
to percent - are subject to 
withholding tax, although 
fiduciary deposits with banks, 
for placement in the int whm ik 
are not. They cur- 
rently yield about 2 A per cart 
for a six-month deposit. 

•Oz Zurich Options and 
Futures, the company set up 
by BZ Bank Zurich to kronen 
Switzerland's first stock-index 

tm tfnn mn/rnrh; has raised ft* 

first issue to 215,000 call 
options, William Dullforce 
reports from Zurich. 

The original issue of 150,000 
securitised contracts 

aimnniwiii Twt Friday bad all 

been taken up by Monday. 

They are oared on a new 
OZX hides; covering 11 Swiss 
blue-chip stocks, and entitle 
the holder to a cash payment 
in September 1990, if the index 
exceeds 2JSOO p ain ts. 

Bach point of difference 
between the actual index and 
the strike price of 2^H)0 wifi be 
worth SEcL The index stood at 
2£34 Iasi Thursday and would 
have been at 2,000 at the mid 
of 1987. 

. Offered at a price of SFiZDO 
(1214), the options will be 
traded on the 7nrfrh ) Geneva 
and Basle stock exchanges 
from April 21. An 
over-the-counter market is 
already operating, with the 
price ranging between SFT310 
and SFr320 yesterday. 

The QZ ApHmre have antici- 
pated ti» opening of the Swiss 
Options and Financial Futures 
Exchsffige (Soffex), an ambi-. 
lions fufly electronic exchange 
jointly owned by the three 
bourses and the five big banks. . 


Brazil debt plan faces 
important obstacles 

BYALEXAMDER MCOLL, EUROMARKETS EDfTOft,IN CARACAS 


EACH NEW financing for Brazil 
oar Mexico, the developing world’s 
l a r ge st debtors, is crucial for the 
course of Latin America's debt 
crisis. The 868bn bank reschedul- 
ing and loan package now being 
negotiated with Brazil is no 
exception. 

Despite considerable progress 
mai%» bo for — especially w tr i k i ng 
when one remembers that Brazil 
declared an interest payments 
moratorium 13 months ago - 
important obstacles still stand in 
the way, bankers say. 

The advisory committee of 
leading bank creditors hopes to 
complete within two weeks or so 
a “term sheet" outlining the pro- 
posed bank financing which will 
then be circulated to other banks. 

Negotiations with Brazil have 
been conducted quietly but inten- 
sively at the awrwi^i n Mfltfug of 
the Inter-American Development 
Bank in Caracas this week and 
will resume next week in New 
York. 

Before Caracas, agreement had 
been reached on a $&8bn new 
loan amount, an interest rate of 1 
percentage point over money 
market rates, and a 20-year matu- 
rity with eight years' grace an a 
tSOm rescheduling. 

Many key issues, however, 
remain to be decided. They 
include: 


In this case, axe negotia- 
ting first and IMF negotiations 
will begin formally twti month. 
Moreover, the bulk cxT the $5J9m 
bank loan will be paid out as 
soon as it is gi gnwi, reducing the 
save for linkage. Bankers seem 
likely to insist that they will not 
pay out any money until the IMF 
board has approved an economic 

•Which banks will be asked to 


•How will so called on-tending 
and re-lending programmes he 
structured? Such schemes, also 
hig hly contentious, enable hunks 
to switch their loans to a more 
at tract ive borrower within BrazfL 
•Will banks have the option to 
c apit al is e interest by adding it an 
to the p ri nc ip al. of put- 

ting up new money? This addi- 
tion to the “menu of options’* has 
yet to be discussed folly but a 



MEXICO HAS announced a 
financial aid pimi for Central 
America indsiiing an innova- 
tive debt relief scheme aimed 
at helping the war-torn coun- 
tries rebuild their wra w wiiiiB, 
Reuter reports from Caracas. 

The plan , put to Inter . 

. American Development Bank 
by Mr Gustavo Petricioll, 
Mexico's Finance Minister, 
calls for the refinancing of 
$100m owed to Mexico by 
Costa Rica. It would use a 

mprfi allium to share fl 1 ** 
art discount on Mexico’s 


"The idea is that the two 
countries take advantage of 
tile discounts on debt in sec- 
ondary markets to their 
mutual advantage.” said Mr 
Angel Gorria, Mexico's Public 
Credit Director. Costa Rica has 
foreign debt of g&Stan. 

This would be the first time 
imrii a mechanism bnd hran 
used between Latin American 
countries to settle intra-re- 
gronal debts. Mr Petrleioli said 
the scheme should be extended 
to other such debts and called 
on the IADB to help. 


•W31 the World Bank _ 
a small part of the loan in a farm 
of co-financing which would give 
banks an incentive to take part? 
This was done, for example, with 
Argentina’s package last year. 
Banks are keen for it but govern- 
ments have doubts, ; 

•What link would throe be With 
the agreements of other credi- 
tors? Normally, debtors negotiate 
first with official creditors and 
then with banks, whose disburse- 
ments are tied to those of the 
Intemntininal Monetar y Fund. 


take part? The “base date” of 
exposure remains a matter of 
serioos contention. Taking a 1962 
base date, for example, as has 
been the practice, would mean 
asking banks to commit new 
money, altho ugh they might long 
ago have sold their exposure in 
tho secondary market. 

•A related question is how to 
deal with the problem of “free 
riders” - banks winch do not 
take part in new money loans but 
continue to receive interest. 
Bankers expect new incentives to 
be attached to ‘exit bonds” 
which have been an unattractive 
option in some recent packages. 
Moreover, banka which refuse to 
take part at all may find thrfr 
fauna pyrtndBd faim eligibility for 
debt/equity swaps and other 
forms of debt conversion. 


majority of the committee Is 
thought likely to oppose it 

Beyond all these technical bat 
important issues is one overrid- 
ing question: wm Mr Mafison da 
Nobrega, the Brazilian Finance 
Minister, who has presided over a 
retnrn to more orthodox thinking 
on the economy anil debt, be able 
to cany the day at home? 

He will have to implement 
steep cuts in gover nm ent spend- 
ing. He argues that “adjustment 
of the public sector deficit must 
be dime, not to please banks or 
the IMF but because we are con- 
vinced that without adjustment 
there can be no economic stabil- 
ity." 

But it remains uncertain 
whether, when it comes to the 


Malison da Ni 
Finance 

showdown, the former civil ser- 
vant will have the backing of 
President Jose Sarney. 

Meanwhile, the minister feces 
an even more immediate prob- 
lem. Brazil has p^d January »wd 
February 1988 interest out of its 
reserves and plans to make the 
March payment when the term 
sheet is compietod 
Mr da Nobrega, however, 
wants some form of temporary 
assistance in paying second-quar- 
ter interest, since the longer term 
package will not be concluded 
before mid-year. He does not 
want to deplete Brazil's reserves 
further. He and the banks hotly 
deny that a “bridge” financing is 
being contemplated. Bankers are 
hoping that their reserves posi- 
tion mil be healthy enough to 
avoid the need for interim mea- 
sures, especially as one interim 
financing agreement is already in 
place to find last year’s interest. 

It seems possible that govern- 
ments and a small group of 
banks might be asked to help 
after farther pro gr e ss has been 
made mi the kragro’-term package 
and in the IMF «aifcs- 
llnie is very short for all these 
as well as other uncertainties to 
be resolved. Judging by the time 
taken to complete previous pack- 
ages, it would be a remarkable 
achievement if a full-scale hank 
w g rRgmwit and imf programme 
were wrapped up, as is hoped, by 
mid-year. 


Hypobank bucks trend with marginal rise 


BY HAIG 8WOWAN IN MUNICH 


BAYERISCHE HYPOTHEKEN- 
und Wechselhank (Hypobank), 
the sixth lar gest bank i n West 
Germany, confirmed its reputa- 
tion as the w«Mpn pearl in flu 
country’s banking system with a 
L7 per cent rise in gr oup partial 
operating profits to DM1.08bn 
(S6fflm) for 1387, at a thna when 
most rivals are likely to report 
sharply lower aarning iL 
Pre-tax profits at parent hank 


level increased by almost 5 per 
cent to DMSSOm, while net earn- 
ings were up ML per cent at 
DMZOQm. The bank is paying a 
renewed DM12L50 dividend. 

The results warranted “a cer- 
tain adjective, which goes beyond 
good, they deserve the qualifica- 
tion excellent, ’* said Mr Wilhelm 
Arendts, Hypobank’s chief execu- 
tive. 

Hypobank, Hke its neighbour. 


Bayerische Veremsbank, which 
reproted its figures earlier this 
week, has benefited from its 
thriving mortgage tending busi- 
ness. Overall, group interest 
income rose by 6 per cent to 
DM2Ahn. 

However, it also managed to 
avoid the worst pitfalls of Octo- 
ber's stock market crash riianVa 
to its relative weight in the hood 
business rather than equities. 


Commission income fen by only 
about 5 per cent to DM336m. 

Hypobank reduced ite credit 
"risk provisions by 25 per cent test 
year against 1986. Provisions for 
international risks at group level 
exceed the 50 per cent mark, 
white cover for certain unspecif- 
ied Latin American borrowers is 
"a good bit higher." Group assets 
rose almost 5 per cent to 
DM126bn. 




This announcement 


23rd March, 1988 


ASAHI BREWERIES. LTD 

U.S.$300,000,000 
4 % per cent. Bonds due 1993 

with 

Warrants 

to subscribe for shares of common stock of 
Asahi Breweries, Ltd. 


Issue Price 100 per cent. 


Nomura International limited 
Sumitomo Finance International 
DKB International limited 


Dahva Europe Limited 
IBJ International limited 


ANZ Merchant Bank limited 
Bankers Trust International limited 
Danra Bank (Capital Management) limited 
Dresdner Bank Aktieng esdlsdiaft 
KOKUSAI Europe Limited 

Mitsni WiMinre Intern nti/m«I Timifwl 

New Japan Securities Europe limited 
Nippon Kangyo Kakumaru (Europe) limited 
SBCI Swis s Bank Corporation 
Sumitmno Trust International Limited 
Tpyo Trust International limited 
Universal (U.K.) Limited 


Banca del Gottardo 
Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson Limited 
Meiko Europe limited 
Mitsui Tnist International Limited 
The Mkko Securities Co., (Europe) Ltd. 

Norinchnkm International limited 
Shearson Lehman Brothers International 

Swiss Volksbank 
Union Bank of Switzerland (Securities) limited 
Wako International (Europe) limited 


S. G. Warburg Securities 
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ABtom Nans hmcbcnt safe Tbhi 
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WOOLWICH 

EQUITABLE BUILDING SOCIETY 

ft EfcgM «i*r *r Brito* ***** ** 

£50,000,000 

IOV4 per cent. Notes due 1993 

Issue Price: 101% per cent 


Hamhros Bank Limited 


Algemene Baric Nederland N.V. 
Banqne Bruxelles Lambert SA. 


Bayerische Vereto&banfc Aktkog gsrflsrt^ 


Cr&fitLjmuzis 


EBC Asm Baric Limited 


SniritomoFhiance International 


Bankers Trasl Intenaatkmal United 


ASLK-CGER Baric 


Banqne fatenwflnn a>c& Luxembourg &A. 


Chase Investment Bak Limited 


Die Erste dete rrek M sc b e Spar-Cane -Bank 
First Aastriaa Bank 

Istituto Raneario San Paolo d Torino 


Veretos- and Westimsk AJrtkagesdhduft 


Austrian 
bank lifts 
operating 
results 

Bjr Jndy Dwnpanjr hi Vhmna 

OESTBBBPGH1SCHB Laender- 
bank, Austria's third largest 
hank, boosted partial operating 
profits by 4&9 per cent last year 
to Sch71fl.5m CS605H1). . . 

Mr Gerhard Wagner, the chair- 
man, announced yestoday that 
net profits for 1967 had increased 
.from SchI81.5m to Schl95.8nL 
Total assets trf die banking group 
rose by 3.2 per cent to 
Scfa3f73tan. 

The most striking result was in 
the bank’s capital ratio, which 
rase by Uft percentage prints to 
337 pe r cent, well on ta r get far 
attaining die 4 per cent legally 
required by 199L 
Dr Wagner said the bank bad 
not yet traded whether to raise 
its current share capital of 
SchUTtm, cm which it is paying 
out a 12 per rani dividend far the 
latest year. 

During 1967, Laenderbauk con- 
tinned to reduce the state's hold- 
imr from 60 net < yn t to 53 per 

cent. This came through the! 
Issue of two tranches of shares 
worth a nominal SchlSOm and 
ScliSQm, as well as a secondary 


We&tpac Banking Corporation 


As part of its continued expan- 
sion progr a mme, Laenderbank 
tomorrow opens a representative 
flfftow in me Ratiw, the "u*!" 
aim erf which wDl be to facilitate 
business transactions con- 
tacts. 

Group cash flow increased by 
42.7 per cent, to SchUhn from 
Sch7l9m. 


WE SETA DIRECTION FOR 
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OUR RESUIIS ARE ON COURSE. 

A t Canadian Pacific, we have one base 

objective: to improve tong-tenn shareholder QM^rf^^uMaeigtet) 

values through higher returns and better war i** 

quality earnings. ihmsporatioa $ 7«.« % 43.4 mw $ 933 

In pursuing this objective, we have made ^ 

sweeping changes that have transformed our RoiEscaewt Botch iu 112 «j 432 

company. We have restructured our core businesses, ” < 3 S? ~ 

sharpened our business and managerial focus, and aenmwoiebefare 

improved ourfinandal flexibility. pHi SK JSi 

Now our 1987 results are in and our initiatives v*n*o meafar * 

have paid off. fa a streamlined portfolio, a much 

strongs* balance sheet and a significant improve- behKatmamyima $ m* $ 030 s 2.12 $ aso 

ment in earnings in all fair mrp. busin ess sp gme nfc ^ cqao<tUa * iyitniB * *■” * °- 65 * 175 X >U 7 ) 

Canadian Pacific Limited 

Building Lasting Values 

For a copy of our 1987 amnal report, write to Deputy Secretary, Gnwfian fttific Limited, Somfaskfe, 105 Victoria Street, London SWIE6QT 


USi $100,000,000 

GW Overseas Finance N.V. 

Guaranteed Floating Rate Notes Due 1994 

Unconditionally guaranteed by 



GW 


Great Western Financial Corporation 


interest Rate 
Interest Period 


7Va% per annum 

24th March 1988 
26th September 1988 


Interest Amount per 

U.S. $10,000 Note due 

26th September 1988 U.S. S374.58 

Credit Suisse First Boston lAnited 
Agent Bank 


United Kingdom 

U.S.$4,000,000,000 

Floating Rate Notes Due 1996 


tamDonbncewitti the provisfoos of the Notes, notice is hereby given 
dm. for die three month period 24h March, 1968 K>24th June. 1988, 
the Notes will bear interest ax the rate of 6% per cere. per annum. 
Coupon No.7wl]l therefore be payable oa24diJune, 1988, at the raxe 
of IBJ8.465J8 bom Notes of U515OO.O00 nominal and US$16931 
from Notes of US$10,000 nominaL 

& G. Warburg & Co, Ltd 

AgentBonk 


Interim loss of A$509m 
for Ariadne Australia 


BY BRUCE JACQUES M SYDNEY 


ARIADNE AUSTRALIA, the for- 
ma stock market higher, yes- 
terday tEsdosed one of th e tog- 
est corporate losses the coontiy 
has seen — a A3508.9m 
(DS|376Jm) net deficit far the six 
months to December. 

The troubled Inv es tm e n t com- 
pany has fakwt writeoffs on its 
noHipgs exceeding A$57&2m. 
' Unusually, it has Issued a toll 
balan ce sheet with its Interim 
profit announcement TUs shows 
a tangled web of deals including 

Inara and pot opt&OOS, Spreading 

to New Zealand and Hong Kong, 
w hich have made the group one 
of the hardest fcfr in the share 

markpt crash. 

Ariadne’s traumas have led to 
management chang es at the com- 
pany with Mr Brace Judge yield- 
ing the chief executive’s position 
to Mr Eugene Cafiero, a fanner 
Chrysler president. The com- 
pany's fall from grace baa also 
attracted Mr Larry Adler’s FAI 
Insurances to move in with a 263 

per C** F1 I* nh w r p frnUTTTTff 

Yesterday's report indndes a 
detailed view from accountant 
Arthur Andersen on the com- 
pany's affairs. Although it con- 
tains a disclaimer that the report 
is not an andit, the firm says that 
Ariadne can he valued on a going 
f nu wrm hwi« only if it retains 
the support of its bankers, 
mainly Bank off New Zealand. It 
also says Ariadne cannot trade 
an without huge asset sales. 

The directors* of net 

realisable value assume realisa- 
tion in the ordinary course of 
business or hi an ordetiy tub- 


km," the firm says- "Such values 
cannot be equated necessarily 
with the values obtained on 
hmmxKfttat «al»g Aranamfai actu- 
ally realised in doe c oarse are 

itopmA» nt qq n rntot vflTnw at 

toe tone of safe.” . 

Arthur - Andersen also nwh* 

strong mention of Ariadne's 
heavy b o rr o wing s , pointing to 


ABOUT 8.5 per cent of FAI 
Insurances pissed tomgh the 
Australian stock market yes- 
today, ndecting a disposal by 
Mr Joseph Gwtnick, a Mel- 
bourne gold entrepreneur. The 
parcel, which was sold at 
around A$5 a share, was worth 
some A$S5m. VAX shares 
jumped 20 ends to Af540i 


debt of mare than A$Llbn in toe 
hwbmce sheet and commitments 
and contingent natalities of a far- 
ther AfoSthn. “ At n ir r wi l i nterest 
rates, this level of debt results in 

i n twwn q awl frtw fl iMni rti w mate 

of approximately Aji50m par 
annum,” it says. The i nte re s t bill 
in the half-year rose from 
AglLSm to AgZOjQm. 

The nature of Ariadne^ assets 
in its investmen t, pr o per ty and 
financial- services an g ■ ■ »— «* « ' are 
such that these assets will doty 
generate significant cash flows in 
the foreseeable future through 
toe sa te of assets,” toe firm adds. 

Ariadne’s i i ^ mirh i wfafa, prin- 
cipally its Repco car parts busi- 
nsss, “k not expected to pw^te 
suflkteul cash flows to service 


Ariadne's drift. A c c or dingly, it is 
essential for Ariadne to sell 
assets in order to reduce drift to 
a lend which can be serviced by 
retained business activities.” 

Hie firm says that, while 
Ariadne directors have decided 
on an orderly realisation of 
assets, the strategy requires toe 
interim support oiits bankers. 

For some Investments, Arthur 
Andersen expresses doubts that 
even writtendown values could 
be realised. 

One example given is Ariadne’s 
36 per cent stake in the Hong 
Kong-based Impala Pacific, where 
a provision of ASlO&n has been 
made but an additional loan of 
AtllOxn remains outstanding. 
Another Is funds provided to 
Aatoa Corporation of New Zea- 
land. ailan hoaite l by WrJmtee. 

Ariadne provided A$48m to 
Judge and then sold shares in toe 
company far which it has not 
been paid. Arthur Andersen is 
investigating the transactions 
and Ariadne has provided 
A$wim against the situation. 

The overall net loss compares 
with profits last ti me of A$ 97Am 
and came despite growth in reve- 
nue to A$896Am from A$604.4m. 
The result has left the company 
with accumulated losses tot alling 
A$377J7m. According to directors^ 
valuations, shareholders' funds 
remain positive at A$3392zn. 

Mr Amo's in te r es ts now have 
three board seats, while two are 
held by a consortium I ncl uding 
Bmk off New Zealand. EDS, the 
Japanese property group, and the 
Australian-based Essington. 


Surprise 
payout by 
Hong Kong 
TV group 

By David Dodvrad hi Hong 
Kong 

HK-TVB, the Hong Kong 
broadcasting and entertain- 
ments group controlled by Sir 
Run Run Shaw, yesterday 
reported after-tax profits in 
1987 of HK$408m (USJ52Jm), a 
30 per cent improvement on 
profits of BKf314^m in 1986 
and above most market fore- 


NZ plans insider trading law 


BY DAI HAYWARD M WELLINGTON 


NEW ZEALAND yesterday fatro- 
ifcuwH phM to against 

ip«Mw tr a ding and i mprove dis- 
closure requirements. 

fodder traders could lose then* 
pnrffl*™ in a «w"y"y or, if in a 

■ tn f H imHng Wrm ha ritaq nWHffail 

front practising. Investors suffer- 

A 1 ._iui t L „ 1 , 1 , itm luiUnliLu, 

ing a £068 uzrougn tea acuvmss 
of an iniridpr trader will have a 
legal right to compensation. 

Mr Geoffrey Primer, the Jus- 
tice Minister, said he did not 
tottk it was possible to dtorimte 

hmiifa- trading - completely. Hog- 
ever. New Zealand had to lose its 
reputation of being “the last WDd 
West show.” 

Monsanto 

Australia 

disposal 

By Our Financial Staff 

MONSANTO AUSTRALIA, part 
of tiie US chemicals group, is to 
sell its commodity che mi ca l s, 
plastics and r aring i mahi n a im a to 
| Mr Kerry Packer's Consolidated 
Press Holdings. 

No price was tBadoee d for file 
deal, which leaves Monsanto 
Australia with its agricultural 
chemical and specialty cfaaniral 
(mentions. The company has 
ranked as one of Australia's larg- 
est chemical .producers and the 
country’s biggest e x po rt er of 
chemicals. 

Monsanto said the sale was 
part of a worldwide poUcy of con- 
centrating on agricultural prod- 
ucts ana specialty chemicals 
while focusing development on 
pharmaceuticals, biotechnology, 
process controls and electronic: 

The businesses bought by Mr 
Packer’s privately publish- 
ing and investment gro up will 
operate under the name Chem- 
piex Australia and wffl. he run by 
existing management. The sale 
indndes Monsanto’s biddings in 
Australian Fluorine Che mic a l s , 
Bevinex Australia and Revertex 
Industries (NZ). 


Singapore 
group to make 
rights issue 

UNITED OVERSEAS Land 
(UOL) r a pro pert y and hotel asso- 
ciate of Singapore’s United Over- 
seas Bank, is seeking to raiae up 
to Sggtm (US$65J>m) throufdi a 
one-far-two rights issue. Renter 
reports from fingapore. 

The announced 

i yesterday, together with a net 
deficit of £9&.44m tor 1967 against 
I profits of SflU&n in 1966. Turn- 
over dropped by 22 per cent to 

Tbe ririfts issue is priced at 
1 SfLlO a riutre. UOL shares Ml 10 
cents on toe news to dose at 
S81.37. The company said pro- 
ceeds would be used to "reduce 
bank borrowings and to take 
advantage of investment opportu- 
nities that may arise." 

T he of fer carries detachable 
transferable subscription rights 
which entitle the holder to nib- 
scribe over a five-year period far 
another UOL share at S$L16. The 
rights wffl not qualify far the 
unchanged one cent dividend far 
1967. 

UOB and Orient Learisg of 
Japan, both substantial, share- 
holders in UOL, have agreed to 
take up their entitlements. The 
halap«* will be nrAnwittwi 


He added: "The New Zealand 
market has been described by 
some as the last frontier of those 

who wish to manipulate the price 

of shares for their own gains. 
These changes are godng to bring 

that dl n a rinn to an «B-“ 

- It was imp orta nt to have a fair 
market in which people had a 
reasonable chance of knowing 
what was going on and making 

wHm>r*irMnrai 

The new laws closely follow 

the nwnrnmftmlatlnB* of the 

Securities Commission, which 
was ordered by the Qovernmaxt 
last jeer to investigate the 
operations rf fcwHu rt fMiHn, 


Companies are now also 
required to disclose their hold- 
ings when they obtain a substan- 
tial iT MtirfiriHing , of morp than 5 

per cent, in a listed company. 

Mr Palmer said the re puta tio n 
of New Zealand’s financial mar- 
kets bad been damaged by same 
of the practices which had 
occ u rred but toe new ippirfaWnm 
would help restore confidence. 

Some market observers believe 
Hf«- 1 hwi greater co n trols over 
insider trading been in force 
before October, some of the 
secret deals which have been 
revealed the share crash 
would not have been possible. 


Most unexpected was a spe- 
cial dividend of 55 cents per 
share, which, taken together 
with a final dividend of 46 
cents and an interim of 18 
cents, a total for the 

year of HKS1-19. This sur- 
passes earnings per sh are of 9 7 
cents , and Is likely to consume 
HKSBlm out of cash reserves 
amounting to an estimated 
HK$400m. 

The company made an 
extraordinary gain in 1987 of 
from the sale of a 
stake in the South China 
Morning Post, the local 
English-language newspaper 
group now controlled by Mr 
Rupert Murdoch’s News Corpo- 
ration. 

Although it gave no explana- 
tion for the special dividend, 
this will provide a substantial 
sweetener to Mr Alan Bond, 
the Perth entrepreneur who 
has accumulated a SO per cent 
stake in HK-TVB. Hr Bond 
learned recently that he might 
have to trim holding fol- 
lowing a government ruling 
against foreign ownership of 
local television companies. 

It is estimated that Mr Bond 
will receive around HK$90m in 
di viden d payments. 

TVB’s profits were gener- 
ated on turnover of HK81-33bn 
compared with HK$1.13bn. 
About 70 per cent of the prof- 
its are understood to have 
been generated from television 
broadcasting operations - 
which include the sale of a 
large number of Cantonese- 
l a ng na ge programmes to Chi- 
nese c o n nu m ntoB overseas. 

The remainder of the profit 
was generated by TVB's enter- 
tainments activities, which 

t m-lwHw p r in t ing and publish- 
ing as well as tour operating. 
nim pro duc tion. ™i retailing. 
It is understood that these 
operations will have to be 
hived off tram the main group, 
possibly over the course of the 

rnmlny year. 







Canada 


Cdn. $300,000,000 

Interest Rate Swap 


Arranged and provided by 

Scottabank Capital Markets/Merchant Banking 



Scotiabank 


This advertisement to issued In conurftence with toe requirements 
of the Council of The Stock Exchange 


of the Council of The Stock Exchange 

AUDAX PROPERTIES PLC 

(R e gistered fa England Noi2027379| 

Placing cf £7^00^)0011 per cent Guaranteed Debenture Stock 2021 
at £102JB02 per £10Q nominal payable in full on acceptance. 

Application has been made to the Council of The Stock Exchange, for the 
whole of the above stock (“the stock") to be admitted to the Official List 

In accordance with the requirements of the Council of The Stock Exchange 
two marketmakerswiil be ottered participation in the marketing of the stock. 
The Guarantor of the stock is Value and Income Trust pic (incorporated in 
Scotland, registered number 50366). 

Listing particulars relating to the stock are available in the Extol Statistical 
Services. Copies of the listing particulars may be obtained during normal 
business hours on any weekday, Saturday and bank holidays excepted, 
until 25th March, 1988 from the Company's Announcement Office of 
The Stock Exchange London EC2 and up to and including 6th April, 1988 
from: 


Audax Properties PLC 
Marble Arch House 
66/68 Seymour Street 
London W1 


deZoete & Bevan Limited 
Ebbgate House 
2 Swan Lane 
London EC4 
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Koppers raises $lbn 


■; -K - ■*» 


to buy shareholder 
loyalty from Beazer 


BY JAMES BUCHAN IN NEW YORK 

Koppers, the Pittsburgh-based 
aggregates and chemicals group 
that is fiercely resisting an 
aggressive J1.6hn (£871.®m> bid 
from Beazer of the UK, said yes- 
terday that it had lined up more 
than Si bn in financing to win the 
loyalty of its shareholders with a 
big cash pay-out 
In a statutory filing in Wash- 
ington yesterday, the group «aid 
that two banks had offered to 
arrange a $L13bn credit facility 
and would pot up SEOQm them- 
selves to help finance a special 
cash dividend. Koppers would 
not identify the banks. 

The announcement, which 
adds credibility to Koppers" 
promise to make a counter-offer 
to stockholders and remain inde- 
pendent, sent Koppers stock up 
S%to*S7%. • 

Wall Street investors believe 
that Koppers can probably top 
the $S6-a-share offer unveiled at 
the weekend by a group led by 
Beazer, the Bristol-based aggre- 
gates and housebuilding group. 
Included in the group are Shear- 


son Lehman Hutton, the - Wall 
Street investment firm, and "Nat- 
West Investment Bank. - 

Professional takeover specular 
tors (or arbttageurs), skid yester- 
day that they believed Koppers 
could now finance a special cash 
dividend of 438 or £39 a share. 
They believe that stock in the 
company, which will -be mas- 
sively indebted: because of the 
pay-out. will fell in value to SIS- 
CO. 

“The offer is competitive with 
the' current -Beazer offer.” said 
one arbitrageur. “But it is not 
compet i tive if Beazer goes to |6ff, 
which, we think it' can-do.*;. 

In P it tsburg h yesterday, feeling 
ran high among Koppers employ- 
ees against the. Beazer group’s 
bid. In protest against the 
involvement of Shearson, a sub- 
sidiary of -American Express, 
group of employees cut their 
American Express cards in half 
and mailed -the pieces to- Ur 

James Snhminn , nhairmaTi qf fta 

financial services- group. - 


Pearson in talks with 
Spanish financial paper 


BY RAYMOND SNODOY 

Cisco Dias, the Spanish finan- 
cial daily confirmed yesterday 
that it was discussing the. sale of- 
a 44.5 per cent stake in the paper 
with a number of European pub- 
lishing groups. 

The company said it was dis- 
cussing the sale of a stake with 
Pearson, the publishing; hanking 
and oil services group which 
owns the Financial Time*, Hach- 
ette, the French publishing group 
and two other French companies 
it declined to nama. 

A spokesman for the paper 
which has a circulation of 24,000 


said its founder Mr Francisco 
Gaya wanted to sen half his 80 
per cent' stake in Estructura 
Grapo de Estudios E conmnlcos 


the newspaper’s holding com- 
pany. 

Two Spanish entrepreneurs Mr 
Alberto Cortina and Alberto 
Akocer currently hold the bal- 
ance. 

It is believed that Mr Robert 
Maxwell, publisher of Mirror 
Group Newspapers, at One time 
expressed an interest but *«Tk< 
were broken off some time ago. 


Plessey raises Leigh offer 


BY DAVID THOMAS 


Plessey has increased its Plessey says its offer is now 
friendly offer for Leigh lustra- higher than imp’s by Of pv g per 
meats, a Canadian defence elec- ordinary and CSL25 per prefer- 
tronics manufacturer, which is ence. The inward investment 
also the subject of a hostile bid authorities in Cwnaflu have given 
from IMP. a Canadian aerospace Plessey the go-ahead to proceed 
manufacturer. with its offer. 

preference share. With its offer requires that the aggregate of 
per ordinary share remaining ordinary and preference shares 
unchanged at C$6.50, Plessey accepting the offer is only 50.1 
says the total value of its offer per cent, as against 66.6 per cent 
has increased from £43 -8m to of each class of share under the 
£45 An. original offer. 








DIVIDENDS ANNOUNCED 

Date Corres - Total 
Current of ponding for 

payment payment div year 

Total 

last 

year 

Aurora — . .-fin 

2.15 

. 

1.25 

2.75 

1.75 

Barker (Charles) ..-fin 

2 -lt 

May 26 

2 

33 

3 

Barker & Dobson .-fin 

2 t 

- 

1 

05 

1 

Barra tt Devs — . — int 

2-79 

May 27 

2.54 . 


093 

BAT Industries — fin 

10.4 

- 

8-8 

16.9 

14-3 

Breedoo fin 

4-35 

May 27 

4* 

6-35 

5.62* 

Britannia Arrow ~fin 

3.2 

May 21 

2 L2 

5.5 

5 

Britannic Ass. fin 

27.5 

- 

24JS 

42 

35-5 

British Mohair — .fin 

6.1 

May 31 

5.25 

7fi 

05 

CLF Holdings -Tin 

1-16T 

May 4 

09 

1.74 

1-35 

Campari Int Jin 

5t 

May 28 

2.5 

05 

3 

Christy Hunt int 

0.33 

June 30 

- 

- 

0.4 

Computer People ...fin 
Gunnell Group fin 

2.4 

May 27 

- • 

3-6 

- 

2.25 

May 20 

- 

225 

- 

Delaney Group ---fin 

2 J2t 

May 23 

1.8 

3 3 

2.7 

Early’s of Wit. — ..fin 

1 

- 

1 

L315 

3-315 

Falcon Inds fm 

0.75t 

- 

- 

0.75 

nil 

Gordon Russell — fin 

4t 

- 

- 

6 

- 

Hep worth Ceramic fin 

63t 

- 

5.18 

9.9 

8.28 

Matthews (Bern.) ...fin 

1.13 

- 

1.13* 

1.75 

L75* 

Meggitt Holdings -fin 

1-St 

June 10 

1-25 

235 

L75 

Northern Engin. -..fin 

3.6t 

- 

3.6 

5.25 

025 

P-E lnt'national .....fin 

2.4t 

May 31 

2 

3.6 

3 

Randsworth Tst §.. int 

1 

May 27 

- 

- 

1 

Sentokli Group — fin 

2.08 

- 

3-78 

3.28 

23 

Rotork fin 

3-85 

- 

3-8 

7.1 

05 

Schroders ... fin 

10.5 

- 

10.5 

105 

ISO 

Sllkolene — fin 

5 

May 16 

3 

9 

6 

Stag Furniture fin 

4.25 

May 19 

3.75 

6 

50 

SunJeSgh Elects —fin 

0-38r 

- 

0:25 

0-56 

038 

Tibbctt & Britt fin 

3 

May 24 

23 

4J> 

L5 

Tootal Group — fin 

2-8 

- 

2.65 

4.5 

4.25 

Trade Indemnity —fin 

3.4 

May IS 

2.45 

5.6 

43 

Usher (Frank) 4 —int 


- 

- 

t 

53 

Wool worth Hidgs -fin 

fit 

July 4 

5JS 

9 

8 


Dividends shown pence per share net except where otherwise stated. 


juivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 55Unq 
♦Third market, j Sp total for 16 month period forecast. 
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Monks of the Smdc Exchange 


Dobson 
Park lifts 
MS stake 
to 25.9% 

. : By Clay Harris 

.Dobson Park Industries yes- 
terday bought another 3.3 per 
cent of MS International to 
raise its stake to 25.9 per cent. 
The' bitterly contested take- 
over battle between the two 
d iv ers ifi ed mining equipment 
manufacturers closes tor or- 
n»W- 

-. Dobson Park, meanwhile, 
l&st nfgfif made a formal coan- 
pfeint -tn the' Takeover fend- 
sOxfot^fiie ride ofstockbroker 
Citicorp ScrimgBonr Ackers, 
'which the bidder believes 
.should be declared as mi asso- 
ciate 1 of the MS defence. 

' " Mr Chris York of Scrim- 
goours said cai Tuesday that 
Citicorp discretionary clients 
holding about 15 per cent of 
MS were unlikely to aceqit the 
-Dobson Park bid. Mr York has 
followed M3 dosely fram the 
..days when he workedfor its 
broker, McCaughan Dyson 
Capel Cure. - . 

' Although ms | dixxi- 

ments have quoted his anti-hid 
circulars, the coonectkm has 
not been mentioned. 

Both sides-: yesterday issued 
exhortations to WS iharehioM- 
ers wlich broke no new; 
ground. MS shares closed' 
nnchanged at lMp. lp below 
the cash offer price. 


Budgen the spur for B&D’s growth 


BYNUOaTAIT 

Barker & Dobson, the food 
retailer and sweets group which 
last month lost an ambitious 
£2bn bid for Dee Corporation, 
yesterday reported pre-tax profits 
of £l&5m in the year to Decem- 
ber 26. 

This compares with £4.15m in 
the previous year, and is soared 
on sales up from £127. lm to 
£277.8m. During- 1987. B&D 
enjoyed the first ftfil-year contri- 
bution from the Budgen super- 
market chain, which it acquired 
inmid-1966. In 1988, Budgen’s fig- 
ures were farJnderi for only five 
months. 

During 1987, the food retailing 

operations made operating profits 
of ■Hl.Sfim on gfllaa of £243.5m 


(£94fim), with an operating mar- 
gin of 437 per emit B&D under- 
took 21 major refurbish ments in 
1687, and opened three hew 


On the confectionery side, 
there was an operating profit of 
£1.62m (£i.41m) on rales of 
£38-7m (£34. lm). The pretax fig- 
ure also takes in£L87m of prop- 
erty pntftts. 

The interest chaise last year 
was £547,000 (£484,000). At the 
year-end, iwaring ran to ran per 
emit - but that partially reflected 
some refundable payments made 
in connection with the Dee bid. 
The Dee-related factors aside, 
gearing would have run out at 
about 16 per cent. Tax is £2.47m 
(£437,000). 


Below the line. Barker & Dob- 
son bears a £2. 7m extraordinary 
charge - £2.45m reflecting the 
costs of the Dee bid. 

The final dividend, however, 
goes up from lp to 2p, making 
SJp (lp) for the year. The year- 
end is being changed to end- 
ApriL 


• comment 

Having forecast at least £13m 
before tax during its battle for 
Dee, Barker & Dobson caused few 
surprises yesterday- Most ana- 
lysts agree that Mr Fletcher still 
has plenty of scope in rolling out 
the Budgen programme, and 


another 28 foil reforbishments 
are likely in the current year - in 
addition to ten new stores. In 
comparable stores, meanwhile, 
volume gains accounted for the 
bulk of last time's 8A per cent 
rise, with price inflation chipping 
in only 1 per cent Where B&D 
goes next, however, is a moot 
point The availability of poten- 
tial store sites is not seen as a 
major problem at present but 
whether extending Budgen will 
contain Mr Fletcher’s energies is 
more doubtful. Although he plays 
down immediate speculation, the 
experience of the Dee bid is 
unlikely to have dented ambi- 
tions and shareholders proba- 
bly be guaranteed an eventful 
ride. 


Peachey buys EPIC stake 


Peachey Property Corporation, 
which' raised its contested cash 
offer for Estates Property Invest- 
ment Company (EPIC) from 240p 
to 260p a share on Monday, 1 
announced yesterday it had 
bought a 25 per- cent stake in 
EPIC from Xondon Securities, 
itself- ah erstwhile predator, wri- 
tes Andrew H3L- 
The shares were already com- 
mitted. to the Peachey bid, but 
the sale gives Peachey ownership 
of about 33.1 par cent of EPKTs 
share capital. Unto the rales of 
the Takeover Code it also means 
Peachey must iw-iam the nffiw 
unconditional once it has 
acquired 50 per cent of EPIC. 


A total of about 392 per cent in 
equity and acceptances is com- 
mitted to the Peachey offer, 
which closes on April 12. 

Within half an hour of 
Peachey’s announcement, EPIC 
reported that it had “reached an 
advanced stage” in discussions 
with a company prepared to offer 
a higher price. Peachey’s final 
increased offer values EPIC at 
{83.4m. On Monday EPIC advised 
shareholders to wait for the out- 
come of talks with potential offer- 
ors. 

EPIC shares rose % to close at 
265p and Peachey eased lp to 
412p. 


Rotork falls to £5.6m 


DISAPPOINTMENTS at Rotork’s 
instrumentation subsidiary Pro- 
tech led to reduced pre-tax profits 
of £5.64m for the year ending 
December 31, against «mam in 
1986, writes Andrew HDL 
* The Bath-based manufacturer 
of valve control equipment, 

irmr.hiriP tools and rahTew the 

volume generated by Protech’s 
distribution of Toshiba’s Tbsdic 
range of computer instrumenta- 
tion failed to compensate for the 
completion of work on two 
nuclear contracts. 

Poor performances from Lud- 
lam Sysco, the process engineer- 
ing operation, Jacques, undersea 
cable and hose manufacturer. 


and Evans, maker of laminating 
machinery, also contributed to 
the drop in p ro fi ts. 

Turnover rose slightly to 
£34 -2m (£33 .2m). Earnings per 
share fall to 12.4p (l3-9p). 

Mr Jeremy Lancaster, chair- 
man, said he believed the strat- 
egy of integrating Rotork Con- 
trols’ sales network with the 
marketing efforts of Protech and 
Ludlam Sysco would bring con- 
siderable benefits in the next few 
years. 

The proposed final dividend of 
3fi5p. making 7.1p (6.5p) for the 
year, reflects the company's cau- 
tious confidence in 1988. 


Midsummer 
pays £6.6 m 
for Bruce’s 
Brewery 

By Usa Wood 

Midsummer Leisure, the rap- 
idly expanding public house, 
snooker club and discotheque 
business, is buying Bruce’s Brew- 
ery, the small chain of pubs in 
the London area with names like 
Frog & Firkin and Flounder & 
Firkin, for £6.6m cash. 

Bruce's Brewery, set-up in 1979 
by Mr David Bruce and Mrs 
Louise Bruce, was put on the 
market last month. 

The 11 pubs and one site for 
development were put out to ten- 
der, with the brand names 
Brace’s Brewery and Dogbolter 
- its potent beer - offered sepa- 
rately. Bids were due in by April 
Mirisiiimnpr Leisure - which 
last year made an unsuccessful 
informal takeover approach to 
Boddington, the Manchester 
brewer - made its pre-emptive 
move for the pubs, plus the brand 
names, which was accepted by 
Mr Brace. 

Midsummer has more than 130 
outlets, and reported a pre-tax 
profit of £2 .33m an turnover of 
£17.52m for the year ended Sep- 
tember 30 1987. Bruce's Brewery, 
for the year ended March 31 1987 
showed a pre-tax profit of 
£151,000 on turnover of £2Jttm. 
The value of the net tangible 
assets acquired, based on the 
March 31 1987 accounts, is £2£m. 



PRELIMINARY RESULTS 

£1 = $1.88 at 31.12J27 (SI .48 at 31»12B6£ 


Year to December 1987 


Year to December 1986 


Change 


GROUP TURNOVER 

£17,208m 

£19,1 67m 

-10% 

PRE-TAX PROFIT 

£l,394m 

£1 ,393m 

— 

EARNINGS PER SHARE 

52.78p 

53.51p 

-1% 

DIVIDEND PER SHARE 

16.90p 

14.30p 

+18% 


Increased dividend underlines Group strength. • Pre-tax profit affected by exchange rate movements (£I92m) and stock 
market collapse (£L02m). -Turnover from continuing businesses 5% higher in constant currencies. -Strong cash flow: net 
debt/equity down to 10%. • In local currencies tobacco did well - with profit increases of 19% at Brown & Williamson and 
17% at BATCo. Export success in Japan. • Argos star performance with sales up 23%. Better Horten results. • Marshall 
Reid's raises profits with sales exceeding $1 billion. • Eucalyptus pulp operations do well but higher prices affect paper 
profits. • Strong premium growth at Eagle Star: significantly improved underwriting results but profits down after 
reduced investment gains. • Allied Dunbar another record year, profits doubled at Canada Trustco. 

B AT INDUSTRIES 


F I N A NCI AL SERVICES 


RETAILING 


PAPER 


TOBACCO 


Fufifaanciai statements wfl be detected to tfw Registrar ofCcmpames and cany an unquaffiedaudit report. The fufl results are tong postto to shareholdmandcopiesareaYaiate from lheCatnpwSe«laiy BAT likfcatotepJ^^ 
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UK COMPANY NEWS 


WEAK DOLLAR AFFECTS US EARNINGS AND STOCK MARKET CRASH HITS EAGLE STAR 


BAT shows marginal rise to £1.4bn 


BY NICK BUNKER 


THE TOBACCO-based multina- 
tional BAT Industries yesterday 
unveiled only a marginal rise in 
its annual pre-tax profits to 
£l.394bn, but brushed aside 
doubts of its ahility to take over 
Farmers Group, the US insurer. 

BAT has launched a $4.5bn 
(£25bn) contested tender offer for 
Los AiOgeles-based Farmers, in an 
attempt at strategic expansion 
into US financial services. 

Mr Patrick Sbeehy, chairman, 
dismissed suggestions that the 
group faced resistance from state 
insurance regulators. Queries 
raised by state insurance com- 
missioners were “fair and reason- 
able” and had been expected. 
“We anticipate that we will be 
able to answer them to the com- 
plete satisfaction of the states”. 

Worldwide, BATs pre-tax prof- 
its in the 12 months to December 
31 were up a mere £lm on the 
1986 figure, largely because a 


weak dollar hit its US anrnlwg a 
and last October’s stock market 
crash hurt the results of Eagle 
Star, its UK composite insurance 
subsidiary. 

ha what appeared to be another 
move aimed at boosting confi- 
dence in its capacity to acquire 
Fanners, the group laid a heavier 
than usual stress mi its strong 
balance sheet and the positive 
cash flow from its tobacco 


Though BATs cigarette mar- 
ket share in the US fell further, 
from 1L7 per cent to U per cent, 
tobacco continued to cmi lri bnte 
50 per cent of its £Ltt5bn trading 
profits, the same proportion as in 


Mr Sbeehy said net interest 
charges in 1967 bad fallen from 
£88m to £lm, and gross borrow- 
ings were down to 34 per cent of 
shareholders’ equity, or 10 per 
cent after taking cash balances 


into account. Hie debt/eqnity 
ratio was now “the lowest since 
1969." when BAT was starting to 
diversify out of tobacco via a 
string of acquisitions. 

After a tax charge almost 
unchanged at 2526m (38 per cent) 
ftrwl mfrinrities of QCTm t profits 
attrihgtahic to shareholders were 
£787m. Earnings per share 
dropped one per cent to 52.7BP, 
but BAT said its “underlying 
strength” enabled it to raise the 
total dividend 16 per cent to 
16in- 

Tfre biggest asag for BAT was 
the weakening US dollar. If end- 
1986 exchange rates had been 
maintained, pre-tax profits would 
have been £2S2m higher. The US 
made up 27 per cent of group 
tur no ver of £17^bn <£L9 JTbnX 

Pre-tax profits fell in BATs 
paper and retailing operations, 
both of which have heavy US 
exposures. Paper contributed 


anno fanda Ariiwwd by ftMUm, 
but iw* wiwnrt a IWi in pretax 


but an a foU fn pretax 
earnings because Eagle Star 
takes unrealised capital gains 
and knees into its profit and loss 
a cc ou nt . 

Eagle Star was also bit by a net 

gifim of claims from fact Octo- 
ber’s imrricance, and by the need 
to add £22Jm to reserves for its 

Hahflfty btUhjfnS. 

See lex 


CRH in Tootal lifts profits by 33% 


US joint 
venture 


and plans £54m rights issue 


BY ALICE RAWSTHORM 


By Dominique Jackson 


CRH, Dublin-based building 


mate rials group, announced yes- 
terday that it had entered into a 


today that it had entered into a 
joint venture with US company, 
Georgia Asphalt and Paving, to 
acquire Pike Industries. 

Pike, a New England based 
aggregates, asphalt and paving 
producer, is being acquired for a 
total of 577 m (£42m) by Pike 
Holdings, a new company which 
is jointly owned by CRH and 
Georgia Asphalt 

CRH, formerly Cement Road- 
stone Holdings, is investing 511m 
in equity and p ref erred stock in 
Pike Holdings, through its US 
subsidiary, Oldcastle. 

In addition to returns on this 
equity and preferred stock, CRH 
will also receive fees for any 
management services provided 
and a positive contribution to 
CRH earnings per share is antics- 
patetL 

CRH also has an option to 
acquire Georgia Asphalt’s inter- 
est alter five years, according to 
a formula based on future prefits. 

The companies which cur- 
rently comprise Pike hurt exter- 
nal sales of $85m in 1987. The 
company has recently Inv ested 
55m in a new stone crushing line 
and giOm in four asphalt 


Tootal, the textile group, yes- 
terday tmvefled plans for a one- 
for-fonr rights issue to raise 
£5A2m. Part of the money raised 
will be used to take sole control 
of Lantor International, the 
industrial textiles concern, and to 
fund a second joint venture for 
thread in r wim. 

The group also announced a S3 
per cent increase in protax prof- 
its to £4G.3m in the year to Janu- 
ary 31 on turnover which rose by 

23 per cent to £50fen. Earnings 
per share increased by 9 par cent 
to lL34p, or by 34 per cent ezrin- 
dhur a soecial dividend in 1966/87. 
Ttae board proposes a final efivi- 
dend of Z8p making A5p (4ASp) 
for the full year. 

Mr Geoffrey Maddrell, chief 
exe c utiv e; said that after a suc- 
cessful trading year the group 
was now in “good shape” and 
was ready to move into a “new 
phase of expansion” into areas of 

high growth. 

Tootal set up Lantor in 1956 as 
the managing sharehoHpr to a 
joint venture with West Paint- 
Pepperell of the US. Lantm- man- 
ufactures mm-woven fertile prod- 
ucts for use in industry wtJ in 
maflirtnp 

Mr Maddrell described Lantor 
as a “East growth business and 


one which we know inside oat.” 
Tootal wOl pay up to |38m 
C£20.7m) for the remaining 4&9 
per cent of the company. 


• comment 


In order to finance the acquisi- 
tion Tootal is issuing 55i3m new 
shares, on a ane-forfour basis, at 
.98p a share. Its shares fen by 9p 
to 108p yesterday. In addition to 

ftmiHng the TJUitor Ami , the 

money win be used to develop 
the thread. nffiw» supplies and 
clothin g businesses within 
Europe. 

The cash will also finance the 
group's 55.5m investment to a 
Sflflond f?h tease joint ventur e, to 
lyhiWfah a new ♦H mad yarn mRl 
in northern Ghtna. I 


Tootal has issued so many 
shares in the past year or 
so.. -first to pay for Sandhurst, 
then Standard-Coosa-Thatcher- 


Mr Maddrell M«itjfi«d the US 
nwii Far Eastern thread busi- 
nesses as successes in the last 
financial year, both regions bene- 
fited ban the evaflahflity of low 
cost yarn from China. Profits 
from the UK and Australian 
tnreaa interests ten one id roar- 
p"<««6n» Simflarf y the contri- 
bution from clothing and home- 
wares was reduced due to 
restructuring. 

The other divisions — nfflo 
supplies, specialised materials 
(chiefly Lantor) and mte n mtk mal 
sourcing - all performed wefl. 


that this rights issue was far 
from thaefe. That said the chance 
to up Lant o r — and an so 
att ra ctiv e an exit p/e of 12 - was 
too good to nd«p» Industrial tex- 
tiles is exactly the type of high 
growth, global business that Too- 
tal wants -to balance its tradi- 
tional tnrtiw Mor eover, having 
freed Lantor from WPP. it can . 
now much mare of the US. i 
As for priaKBlihoij . j 

The success of SC-T seems to! 
have solved Tootal’s persistent 
problems to American Thread. 

And tfw Im part Oil n— n . 

yam on its US and tar Eastern 
thread margins is entirely 
encouraging. EST. nnd clothing 
apart, the progress of the rest - 
especially supplies and 

IiiIh uuHiwiI «»in*Jw» _ ■ n u n 

welL The (Sty expects pre-tax 
profits of £45m and a prospective 
p/e of 8K this year. Tootal may 
tons be jnst cheap enough to stop 
file issue of so many more shares 
from dampening down its price.. 


T1 ibn otkghiwuedina>m |j l bi »oewM»lbe» nfihan «nticft iiHC nu n dcifIlie5hid J'i B rhwi g r.l tdot»lio K«HtaMtr «nafieror . 
invitation to any pom to aubsaibc for or pnrduse any shares. Application his been made Id the Cooodl ofThe Stock 
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DC GARDNER GROUP pic 


(Reg alc tt l In En^md and Whtonoder the CompariM Act 1985 Nv«aberP37SSB) 


Placing by 


BARCLAYS deZOETEWEDD 


LIMITED 


of 1,282^52 Ordinary shares of 5peacfi at 
140p per share 


SHARE CAPITAL 


Authorised 

£400,000 


Issued, and now being 
issued, toDy paid 


Ordinary shares of 5p each 


£280,000 


DC Gardner Group pic is an international banking consultancy, whose 
principal activities are die provision of training and other consultancy 
services to the banking sector in the UK and overseas. 


Particulars relating to the Comp any are available in the Extd Statistical Services and copies of die 
Prospectus may be obtained during noma! business hewn up to and indudiog 6th April 1968 from: 


DC Gardner Croup pic 

5-9 New Street 
London EC2M4TP 


Barclays de ZoeteWedd Limited 

Ebbgafce House 
2 Swan Lane 
London EC4R3T5 


deZoete&Bevan limited 

Lbbgate House 
2 Swan Lane 
London EC4R3TS 


and during normal business hours, up to and including 3 1st March. 1988, from (he Company 
Announcements OffickThe Stock Exchange; 48-50 Hnsbury Square; London ECzAiDD. 


24th March, 1988 








Takeover 


£209m (£2l7ln), while retailing 
was down £2Ua to £203m. 

The second factor depressing 
the pre-tax earnings was a drop 

from tO QfflB frl profits 

from financial services. At Eage 
Star, pre-tax profits grew only 
three per cart to £210Jkn, partly 
to a drop from to 

£285£m in its total investment 
returns dfre to October’s equity 

man-kg* 

The crash meant that over toe 
year aa a whale Its aaurfifetosuzv . 


operations 

strengthen 

Schroders 


By Clay Hants 


Funds under management 
rose by £500m to a record 
nssiw . an advance Unritsd by 
tite of the dollar. The 

weakness of the US currency 
reduced the group's disclosed 
overall profits by £K8 ul 

Concentrating capital mar- 
kets operations on equity and 
equity-miked issues, Schroders 
achieved increased tmderwrtt- 
ing ^ i Hti ii »q i H< ! a £2m kss 
on the BP tarn. 

Securities operations, both 
to the UK and overseas, lost - 
money, although the Hong 
Kona branch ralni market 
share dramatically . in the. 
ffighMewnltty after the Octo- 
ber crash. Significant costs 
were incurred in Japan in the 
runnp to Srhmdms ' foi t hrma 
ing Tokyo Stock Exchange 
membership at the end of 
June. 

In the UK, Schroders has 
decided to c on ce n trate on 
research, —rkifciMMiq and 
trading in smaller nmiBim fi w '• 
especially those whose flota- 
tion it has sponsored. 

Treasury operations have 
hum ahia to oorialbo on vola- 
tile post-crash i nt eres t rates, 
and Werthetm Schroder, the 
US-based investment .bank 
partnership, made a — * * i «i 
" « *_ - -■«- 
WtlirUmMwi ID poQuils 

Saks and swaps of problem 
over se as loa ns, aswe fl a s for - 
titer pravktons, re d u c ed expo- 
sure - net of provisions - to 
M per cent of total assets, car 
about {Um. This com p ar e s 
with n level of more than 2 per . 
cent at flm prev io u s yearead. 


V -I*-' 

Is Schroders too good for-fts 
own goodT Disclosed profits 
below forocaria is being taken, 
not neassn a M y, as evidence • 
that mare toan usual has been 
salted away against a Iras 
happy result dor 1988. Alter 
all, tills is one purpose of the 
inner reserves for which . 
Schroders will fight longer 
than most Even on a toll to 
£Mm post-tax, however, the 
prospective p/e ot IU is the 
highest in the sector. This 
reflects confidence in the 
ultra-conservative approach as 
well as disclosed asset backing 
of dose to £7 a share, against 
an un ch a n ged market p ri c e of 
PftSp. Hut family control 
excludes btd and 

otgmdc performance alone is 
.unnkeiy to keep the shares at . 
a premium. Schroders needs 
■oreahnw to re pea t toe earn-: 
fags enhancing effects of too 
1986 insurance disposal and 
1887 entry into the Wertfadm 
part ne rshi p. Perhaps it could 
apply those cross-border MAA 


rial attention to 
Europe, the only area where it 
could be ac cused o f being top . 
twn on iiw ground. 


Stag Furnlliire 
doubles profit 


Do ubled pre-tax pr ofits are 
reported by Stag Furniture for 
1987 from £755,000 to £L55m 
cm turnover up 11 per cent 
from £SL5fim to £3347*. An 
increased final dividend of 
445p (3.75p) is rec o mcnd e d, 
for a total of 8p (&5p). 

Mr Patrick Radford, chair- 
man, said both the Stag —s 
Jaycee brands had increased 

their Badri share. 


Delaney grows 72% 


Delaney Group , Birmi n gham- 
l) g|pd fiiniitBrtt wan rffp 

pushed pretax profits for. 1987 
to 22.71 b, a 72 per cent rise cm 
the restated figure of £L58m 
for IMS. Turnover rose to 
£205128 <£2447m restated). 
The directors have recom- 
mended a final dividend of 
2Ap (l£p) making a total for 
the year of &3p (2.7p). 


Gordon Russell 


Another strong year at Gor- 
don Russell Furniture saw 
pre-tax profits rise 45 per cent' 
from filJls to £2.62m on 
turn over of CL&fflLn (£24Alm). 

The company nunufactarat. 
office funiUuru- 
A final dividesd (f is pro- > 
posed, making a total of tip. 


Woolworth surges £32m but 
warns on conditions ahead 


BYMAOGEURRY 


Schroders, the financial ser- 
vices group, increased its dte- 
dosed aftertax profits by 28 
par cent to 227.13M la 1987. 
Mr George MaBfrickrodt, exec- 
utive damnum, described the 
result as n a considerable 
ach ievement in a year of volar 
tile market conditions." 

Disclosed earnings per share 
matched pretax grtnrthwifli a 
29 per emit rise to 8&3p (87pL 
An irnrhanreri ffrnil m riiterf 

of lOJSp gives a total 22 per 
cent higher at l&5p (13^p). 

The profits Increase from 
£2flA7in, after transfers to 
Inner reserves, reflected a 
strong performance by corpo- 
rate fin ance operations, espe- 
cially in cross-bender nup n 
and acquisitions. Schroder 

WagS, fite ban k, »1«n 

increased its dure of -the UK 
imageu ami u c g u Mthma mar- 


A WARNING of tocher campeti-ltook over at Woolworth, sales 
five c onations fo dk retailing across the group rose by l &dper 
accompanied Woolworto Hold- .cent to £217bn and trading profit 
lugs results for toe year to Janxi- by 255 per cent to £lS3-4in. 
ary 30. Mr Mulcahy said that all parte 

Mr Geo&ey Mulcahy, group of toe ffovp increased profits ana 
chief executive, . announced a. the retail operations expanded 
profit before «ni their market Share. B & Q. the 

items of £147 An, up from out-of-town do-it-yourself chain, 
□152m, and said "we are now raised trading profits by 313 per 
entering an era when trading cant to flSOAn. Profits at Comet, 
omdltimts across toe retail sector the electrical chain, .rotofrom 
will be tougher.” However, he £17.4ni to despite diiara i l t 
was confident that Woolworth trading conditions as overstocked 
would be one of the winners. retailers cut prices. 

. He said that Woolwortb would In the high street, the Wom- 
be taking cqpmetittve a rtiPri to worth chain made a pr ofit o t 
increase market share and £45.1 m. np 1R5 per cent, despite a 
strengthen its tmmAf b w ould 10 per cent reduction m sales 
also cot costs, make better use of area as space was. put to better 
its retail space and develop new use. Snperdrog, acquired a year 

hiK i liMm tf ff Ciamn tO DTCaltS 

Dozing 1987-88, too fww. year in the nine months up to the year 
since the m nwit n u nagenMP t. end. The two further acquisi- 



tions. Tip Top and Share Drug, 
are now being integrated with 
Superdrug. 

‘ Mr Mulcahy said the group's 
property portfolio was now worth 
over £800m, with th e bud get 
^hang n in the capital gains lax 
base date to 1982 worth SlOOm. 
Profits from the property busi- 
nesses totalled £52. 4m (£49.4m). 
They included a first time £&9m 
from development. 

Ad exceptional audit of £29 Am 
was ttae balance of sale and lease- 
back proceeds and a £5m cost 
'involved in converting som e 
Woolworth space into Superdrug 
stores. Higher debt levels poshed 
up ttae inter est charge to £36 2m 
(£3LlmX 

After tax of £37.6m <£305m) 
earnings per share on a fully 
^ fluted basis, and excluding the 
exceptional item, rose 133 per 
cent to 23Jp (ZLlp). A final divi- 
dend of 6p net is proposed giving 
a total for the year <rf 9p (8p). 

See Lex 


Woolworth 

Share Woo relative to foe 
FT-A Stores Index 



dUeT executive (left) and Sir Kenneth Dur- 
ptovp portfolio now worth over 



1985 1986 1987 1988 


Hodgson pays CWS £8m 
for six funeral businesses 


Jones Shipman 
profits setback 


■Y ANDREW HU 


Vnrfgmn Holdings, tte UK*8 
second largest fimeral directOT, 
ban hmwht tax Scottish frmeral 
busfneases from tbs Cooperative 
Wholesale Society for £7.&n. 

The pmdiafle will be frmded by 
a wrv» shere xdaring, vfaidi win 
also provide cash to further 

■ ffMtll MyrliWnnt lytof Jn the 

year. 

The Monopolies and Mergers 
Canmdsrion trid the Coop, the 
UK*S Iw pi* ftn i wa T can ap ray , to 
—II ftu> fewnesses, had 
acquired from House of Fraser 
last June. ' 

Mr Hnwtril Hndg ■«!, iMwimb 
ot Dm^QraBa uoopoD, oatma 

about in t er ested parties, 
including quoted rinds Great 

•wucuo, in a con t ronea ano 

'•OOBi .ViIBUi'f- - • 


The acquisitions greatly 
i ncreas e Hodgum’s market pres- 
ence in Scothmd, and boost the 
nmUbra of funerals the group can 
petfotm in a year to about ^ 35JXX), 
conqured with 27JXI0 at the Octo- 
ber year-end. 

The conditional placing of new 
or din ary mid prefer- 

ence shares will repay printing 
borrowings and provide the 
group wim about £8m cash to 
spend an. further acquisitions. 

Four fimeral directors were 
taught from toe Ooop: Gordon & 
Watson to Aberdeen; Strang & 
McLagwn is Per to and Crieff; JC 
WHUamsan to Perth; and William 
Scott in Falkirk.'' 

-On news of tfae dadog; Hodg- 
aoB - riiares cfotod down Up last 
night at'23Epcv v.-.t 


twin! D 

Cundell advances by 33% 


AFTER a year of growth and sub- 
stantial change CandeH Group 
reported a 33 per rent Increase to 
pre-tax profits, from fi J Sn to 
£2.73m. The company, which 
makes corrugated pac kaging , 
came to the market lest ApriL 


. A dividend of 225p is recom- 
mended for the year. Rarntngs 
rase from HL9p to lip. 

Turnover rose to £34.9m 
(jgajan) and sales for the first 
quarto of 1988 were ahead of the 
corresponding period. 


Janes ft Shipman, manufac- 
turer of high precisian machine 
tools, announced yesterday a 
sharp fall in pre-tax profits to 
£522,000 for the year to end 
December 1987 from £2-3m the 
previous year. 

The company attributed the 
foil to a lower level of demand in 
the marfitm* tool industry and to 
continued costs incurred in 
developing a new range of prod- 
ucts to operate under electronic 
control systems. 

Mr Frank Brooks, chairman, 
said the development pwp wninn^ 
was vital to ensure the company 
continued at the forefront of 
grinding and honing machine 
tori technology. 

Approximately dm of develoi^ 

t ramt costs was charged against 
prulite this year and a nftniiw 
amount would he required in 
19K.: 

The dire ctors recommended a 
final dividend of 3p per o r di na ry 
ishare, making a total for the year 
|of 4.15p, unchang ed from 1986. 

Mr Brooks said he would retire 
Ifrom toe board with effect from 
ithe end of the forthcoming 
-Annnal Ge ne r al Meeting 

Mr Leonard Weaver was co- 
opted to tiie board on March 21as 
non-executive dire cto r and chair- 
man designate. 


Tint amcmctmentappamara mater of record only. 


CLAL FINANCE NV 

Incorporaiad with Emited Bab/lify in the Netherlands Antilles 


US$20,000,000 


GUARANTEED FLOATING RATE NOTES 1995 


Ibymenl of principal and inurest uncomSaonaih and umocabfy guanmteed Ip 

CLAL (ISRAEL) LTD 


(Incorporated vtolh limited liability in Ismei) 


ISSUE PRICE 100% 


Managers 

Bank Hapoalim B.M. 


Bank Leumi le-Israel BM 


Israel Discount Bank Ltd 


Principal firring Agent 
Bank Hapoalim (Switzerland) Ltd 


toNOMMUMSOt 
BCE Inc. 


Notice 

tothe h oMassoftheouts ten dkig 


. cjULfinumum 
to w* Sire 2 a n tis ib is 1959 
cak. tsonoobnoo 
IKSalwl NotredrelSte 


UAttOffOOO^JOO 

8% per canL Guaranteed Bonds Due 1993 


FLEFCHffl CHALL0K£ FRIANCE(GVERSEAS) UD. 


Notice is horaby gfwn VrC: 

1. Effective 1st tonwrx 19W, Beti 
Canada Entop riw a Inc. has 
- changed to nans to BCE ho. 

- 2- The above mentioned Notre wB 

remai n istod on the iiMembowg 
Stock E ac hanga undar the cam- 

- party* new name fc H by tin 


pmtous noire (La *BCE Inc. (Befl 
Canada Enterprises hoTV Each 
Oca to Notehoideis wM 


contain both names, 
a The Notes w$ not tw stam ped nor 

exchanged tor new JKAes. 

A A toga na&x, as met aa (he 
amendm e nts to the stwmoty 
documema, wB ba Sod wtth the 
Lioownbowg Stock Sstange.. - 


Notice is hereby given to fee holders of the abw Bonds that at the 

M eotto gri such hoktore convened by the Notice of Meeting pMbtiahsd hi 
«hertwic»dTlmMandthBUiwrrht^Wion23rdFeba^iW8 
and hskf at 7130 um. on 17B? March, 7988mtf)9 offices of UridriereA 

Rataas; Barringfon House, 5847 Gresham Street, London ECZV 7JA, 
foe Exbaorinary Rasoiu&on set out in such Notice was driy passed. 
Acconfingfy foe sttosOuhon of Ffetchar OaHenge Finance Nsfosriands 
B. V.jbx Hete her Otaflenge Rnanco (Overseas) Ltd. as tesuer; foe 
modflrefion of fite lenns atd Conritions of foe Bonds and foe Rscai 
fiQBncy A&aemsnt in respect at the Bonds and foe release of Fletcher 
ChaBangefinance (Overseas) Ltd. from RsoMigdions under foe Bonds 
arerondwfoeFhrai Agency Agreement referred to in such ffofce have 
been made wtti effect bom 17fo March, 1988. 


aMiManh,1B88 RricherCTaMe n g o Finance (Q tfn iiriiif j rM 




V e 




■ ? r.^.-rsar' -• 

: T - -■ . 
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Plastics and heating help 
boost Hepworth Ceramic 


BY MICHAEL SMITH 

Hepworth Ceramic, the heating 
and bunding products company, 
yesterday announced that pre-tax 
profits rose 47 per cent to £6023m 
in 1987. Earnings rose 24 per cent 
from 17.19p to 2L34p. 

The company also announced 
plans to start making quality fac- 
ing bricks through a £10m invest- 
ment in a disused factory in Ellis- 
town. Leic est ershire. It is aiming 
for revenue of £10m in 1989 and a 
1 per cent share of the market. 

Hepworth. as the company will' 
be called after approval at the 
annual meeting, increased sal es 
by IS per cent from £362.42m to 
£4 15.4m in 1987. Leaving aside 
companies sold or bought during 
the year, real growth was about 
10 per cent with volume gains 
accounting for about 6.5 per cent. 

Mr Sinclair Thomson, chief 
executive, said that about half of 
the £19m growth in pre-tax prof- 
its was organic, the rest came 
from contributions from acquisi- 
tions less disposed companies. 

Profits from clayware and 
sands, the largest two divisions, 
were static at £23.7m and £12m, 
but refractories made £l0m - £4m 
more than 1986, and plastics 


from £LSm to £cimi - * r 
enjoyed buoyant ni$r- 
ket conditions and increased 
market share. Refractories were 

helped by a £600^00 contribution 

from acquisitions ana fry the 
strong performance of British 
Steel, which t akes about' 30 -per 
cent of output. 

The year started with £7m debt 
and ended with £40m of cash. Mr 
Thomson piM the fromdis- 
posals and acqtifahfons' balanced 
each other. -The turnround 
resulted' froth, 'about £20m of 
increased profits, - £20m of 
improvements faworkmg capital. 
Including stock reductions, and 
£7m of miscellaneous. 

Following! the acquisition off 
Hemteson-GronB, Hepworth will : 
have debt of about £40 hl Year- 
mid gearing is likely to be less 
than 25 per cent, its says. 

An extra o rdinary charge of 
£L94m was mainly closure costs. 

Hepworth announced. a final 
dividend of ft3p (5.18p) to make a 
total of 9.9p (&28p). 

• comment 

The flat performance of the 
sands and claywares divisions 


would have been a setback two 
years ago; bat yest e rday the com- 
' pany could shnig off its two larg- 
est dhritfoos’ stagnation and see 
-flar Shares rise 6p to 250p. The 
market, was much more inter- 
ested in plastics and tawtin p the 
areas where the management, in 
place* tor 18 mouths, is showing 
its value.. Improved marketing 
and stritafag out off overheads 
was 1 .'behind the dramatic 
impr o vement in plastics and the 
benefits -frill continue hrtn this 
year, making £6-5m achievable. 
But it Was the heating division’s 
performance which wanned ana- 
lytts’hearts. Its eight-month con- 
tribution of £8.7m converts into 
air ait p/e of about 7. Hie Hen- 
4efaoti acquisition' wDl be rather 
-.more expensive but Mr Thomson 
sdys - there will be no dilution 
even in the first year. Assuming 
Henderson merely washes its 
face this year the City expects at 
least £73m, putting the shares on 
a p/e of about 10. That leaves 
little room tor. outperformance in 
the next few months but the 
shares would start to move if 
Hepworth could demonstrate 
quick progress on Henderson. ' 


Rentokil advances to £38i 


BY FIONA THOMPSON 

RentoML, the environmental 
services and property care group, 
yesterday reported a 20 per cent 
increase in 1987 pre-tax profits 
from £3L27m to £37.59m. Earn- 
ings per share rose 24 per cent to 
11.86P (9.6p). 

Currency fluctuations held 
back profits by £1.4m for the 
company, which operates in 36 
countries. Profits from UK com- 
panies totalled £23J24m while the 
overseas businesses contributed 
£14J5m. 

By division, the bulk of profits 
- £32.73m - came from environ- 
mental services, up from £28J3m 
in 1986. This includes the provi- 
sion, on a one-off or renewable 
contract basis, of a number of 
services to industry and com- 
merce. These include pest con- 
trol; office cleaning; hygiene ser- 
vices - ranging from unblocking 
drains to ins talling electric fly 


killers; Sanitact, which disposes 
of sanitary towels, and Sharps, 
which collects and incinerates 
surgical instruments; and the 
supply and maintenance of plants 
at work. 

The property care division, 
Which Includes woodworm - and 
dry rot treatment, damp proofing, 
timber preserving, insulation and 
insurance activities, contributed 
£4£6m (£2J4m). 

While the contribution to prof- 
its of the eight companies 
acquired in 1987 was fahly small, 
the 20 companies bought in 1966 
contributed about £L5m. 

Turnover rose from £166l9ui to 
£174.01m. A final dividend of 
2XTISP makes a 3-275p (Z8p) total 

• comment • 

These results were pretty 


much in line with City expecta- 
tions and the shares closed 4p 
down at 196p. P r o perty care prof- 
its - after substantial rationalis- 
ation of UK operations - sharply 
improved from the riiffH-nw ppt ph 
in 1965/86 following the virtual 
disappearance off local authority 
grants. Margins are edging ahead 
m environmental services and. 
aMwiigh pest control In the UK 
is reasonably mature, there are 
strong growth prospects in the 
Sanitact and Sharps disposal 
businesses. With net of just 
under £28m, Rentokil . will be 
keeping a keen eye out fin* acqui- 
sitions. Overseas the scope for 
expansion continues but so does 
the battle with currencies, a not 
Infitgnifromt worry. Pretax prof- 
its forecasts of £44m far this year 
produces a prospective p/e of. 
about 14, a good premium to the 
market. 


Sluggish Aurora lifts dividend 


BY DAVID WALLER 

Aurora, the Sheffield -based 
engineering group,- reported-a 
£445,000 increase in pre-tax prof- 
its to Turnover rose by 

£699.000 to £ 112.08m. 

The dividend for the year is to 
be raised by 37 per cent to 2.75p 
following a 2.15p final payout, 
reflecting what the company 
termed a “more progressive" divi- 
dend policy. Earnings per share 
advanced from &54p to 9.26p. 

Trading profits rose by just 
£95,000, to £11. 46m. Mr Andrew 
Wallis, finance director, said the 
sluggishness of the growth was 
in pan attributable to problems 
at Osbom-Mushet, the company's 
cutting-tool subsidiary. 

Fierce competition and cost- 
cutting measures had combined 
to reduce profits by almost £lm, 
he said. 

The order book is now 18 per 


cent higher than it was a year 
ago; net cash balances and. stark 
term investments exceeded .bor- 
rowings by £6.7m at year end. 

There is now negligible gearing 
following the acquisition off West- 
park for £8£m, but it is possible 
that cash resources will soon be 
swollen by tbe finalisation of the. 
£l5m sale of the Edgar Allen' 
Foundry site in Sheffield. 

• Comment 

Aurora has made 'an impres- 
sive recovery from near catastro- 
phe in 1983, but yesterday’s fig- 
ures suggest that the group has 
reached a profits plateau after 
four years of rationalisation and 
cost-cutting. It seems that mar- 
gins, once above 10 per cent, just 
cannot be squeezed ' any farther, 
and it becomes necessary to 
make acquisitions. With virtually 


no gearing; even after the net 
5&5m pefrL far the*' Industrial 
valve company, Westpark, in Jan- 
uary, the balance sheet is strong 
enough to support more pur- 
chases - and win be farther for- 
tified when the Edgar Allen site 
is finally sold at an estimated 
profit of £L0m, after allowing for 
the coBt of building a new 
foundry. Assuming no repeat erf 
problems at Osbom-Mushet, the 
company should make £13m this 
year putting the shares on a pro- 
spective p/e of 9%. Fair an trad- 
ing grounds alone, but investors’, 
attentions are likely to be 
focussed on the stakefruilding 
activities of Australian National 
Industries, the Antipodean engi- 
neering conglomerate which ha s 
taken its holding fa Aurora from 
under 5 to nearly 22 per cent 
since Black Monday. 


P-E International 

MANAGEMENT AND COMPUTER CONSULTANTS 


Summary of 1987 Results 

1967 

fXJOO’s 

1986 

£000’s 


Fees 

35,732 

24,125 

+48% 

Profit before tax 

3,337 

2,220 

+50% 

Margin 

9.3% 

9.2% 


Earnings per share 

14. 6p 

12.0p 

+22% 

Dividends per share 

3.6p 

3.Qp 

+20% 

Shareholders' funds 

13,161 

10,293 

+28% 


Extracts from Statement by the Chairman, Hugh Lang: 

• 1987 was a highly successful year with record 
results again. 

• In June we acquired Inbucon, another major 
management consultancy. 

• In December we acquired Atlantic Consulting, a 
Dutch search and selection firm. 

• We have made a good start to 1988, business 
conditions remain favourable and we look forward 
to another year of progress and achievement. 

Cecils of the hi2Anr.ua! Report and Accounts 1987 and cfP-E's annual review 

"P&specsve 1933“ which willbe posted to Shareholders in ApnL maybe obtained frean: 

TheSectetai}: P-2 Internationa] pic, Wick Road, Bghnm, Surrey TW20QHW. 

Telephone' Egham (0734) 34411. 


Nikki Tait looks at the background to Framlington’s defence against Throgmorton 

The scene of a serious family bust-up 


UP ON THE seventh floor of a 
Finsbury "Square office block sits 
Mr Bill Stuttaford, managing 
director of tbe xnedlum-slzed but 
well-respected fund management 
group, FramHngtoiL. A few steps 
along the corridor axe bis col- 
leagues Paul Loacfo and Be* Sear 
brook, follow directors of Fram- 
lfagtan hut also cm the board of 
Throgmorton Trust, a £3 27m 
investment trust. 

The twist is that T hr ogmorton 
is bidding £66Jhn -for Framling- 
ton, . and. . Framlington, as its 
statement, made dear yesterday, 
does ncit KVa it. 

The situation - certainly the 
proximity of tbe combatants - 
must be without parallel. Indeed, 
visitors to Framlfagton have the 
curious experience off finding fa 
the central reception area details 
of the fad sittin g uhmgside pub- 
licity material for the group’s 
investment awri nwH- trusts. 

True, City bust-ups are invari- 
ably complex fasnlar, involv- 
ing strings of allegiances in a 
closely-knit community. Seldom, 
however, does brother attempt to 

attarlr ristar. 

The 1 relationship between 
Framlfagton and Thrng nm r lo Ti is 
dear enough. • 

. Framlfagton was bom in the 
late Z960s when partners fa stock- 
broker Laurence Prust, factarting 
Mr Stuttaford, formed a unit 
trust company. Far 15 years, this 
business grew nicely - particu- 
larly on the of a fri ghts- pub- 
lic profile fa the mid-1970s, when 
Dewe Rogerson's Tim Miller 
stepped on board as marketing 
director. 

However, by the mid-198Qs the 
Laurence Prust links were posing 
a problem, Hwyito fh<> faA n»t 
some F ramlfag ton shares 
been placed out an the USM. 

Mr Stuttaford, wearing his 


FRAMLINGTON LOOKS AT OTHER OPTIONS 

Directors of FramHngton, the fond management group, yesterday 
said that they had considered Monday’s £6tL3m offer from Throg- 
morton Trust, but decided not to recommend it. 

"fa view of the interest shown hi Framlington by other parties, 
the board believes that tbe interests of shareholders, employees 
and clients would be best served by a completion of the evaluation 
of other options which has already started," said there statement 
The three Framlfagton dire cto rs who are also on the board of 
Throgmorton Trust took no part In the decision. 

Yesterday, Mr Paul Loach, a director of Throgmorton, said the 
trust was pleased that there had not been an outright refection, 
and claimed that the offer remains "very good In terms of price”. 

Throgmorton announced that It has acquired a farther 150,000 
ordinary shares in Framlfagton. It now owns 2.689m ordinary 
shares or 9.1 per cent It also own 4m convertible preference 
shares, giving it a fully dlluted holding of 15J3 per cent 



Framlington hat, remembers 
being visited by one Oxford col- 
lege who wanted a fluid manager; 
all he could offer was unit trusts. 
Another pension fund turned up 
on Laurence Prnsfs door-step 
and specifically asked for a unit 
trust portfolio. 

Moreover, the pre-Btg Bang 
marriage whirl was underway, 
and Laurence Prust not unnatu- 
rally, saw the advantages. After 
talks with a number of potential' 
partners, it came to an agree- 
ment with Credit Commercial de 
France, the large nationalised 
French banking group. 

CCF took control of the institu- 
tional equity /corporate finance 
side, and acquired a 28J3 per cent 
interest in Framlfagton. Into 
Framlington went Laurence 
Prust’s discretionary funds - 
effectively doubling funds under 
management to £600m. The 
orthodox stockbroking business 
remained a separate partnership. 

Then, a year later, Framlfagton 
was approached by Throgmorton 
Investment Management Services 
(TIMS), a privately-owned fond 


management group whose princi- 
pal fluids comprised five invest- 
ment trusts worth about £400m. 
Tbe upshot was an agreed £l£5m 
bid, providing the unit trust 
group with its second sizeable 
slug of funds. 

As a result of the deal, Throg- 
morton Trust, the largest of the 
trusts, eventually ended up with 
15 per cent of Framlfagton, and 
three Throgmorton directors 
joined the enlarged group’s 
board. 

Both Mr Stuttafbrd and TIMS 
are dear about the Logic - and, 
indeed, have no quarrel on this 
score. Unit trust profits, depen- 
dent on both market levels and 
Investors' continued allegiance, 
are highly volatile; closed-end 
investment trusts offer some 
measure of stability. Unit trusts, 
on the other hand, are a better 
growth market 

Unfortunately, this happy sce- 
nario has foundered on one sig- 
nificant stumbling block — a cul- 
ture clash between the old 
Framlington set-up and TIMS' 
methods. Mr Stuttaford freely 


Bill Stuttafbrd — no quarrel 
about the logic 

admits that the old style is infor- 
mal, offering a good deal of 
autonomy and responsibility 
right down the line. TIMS 
politely describes the business as 
"under-managed’’, implying scope 
for wringing additional returns 
through a mare formalised struc- 
ture and tighter financial con- 
trols. 

Way back in the summer, 
when these problems were 
already evident, Morgan Grenfell 
subsidiary Phoenix Securities 
was called fa to advise. Then the 
crash intervened, only for mat- 
ters to hot up again as CCF con- 
firmed that it was "reviewing" its 
Framlington hol ding in January. 

The bid by Throgmorton on 
Monday is clearly a preemptive 
move - making clear TIMS' pre- 
ferred solution. Equally, Fram- 
lington's rejection is scarcely a 
surprise: Mr Stuttaford would 
like Phoenix to battle in the hope 
that a mutually acceptable third 
party purchaser can be found. A 


number of expressions of inter- 
est, be says, have been received. 

Unfortunately, such solutions 
- as Mr Stuttaford accepts, 
would need TIMS’ support - and 
that may be hard to win, Throg- 
morton Trust, says Mr Loach 
bluntly, likes an ownership stake 
in its management company. "We 
don’t want to be part of a big 
group - we value Framlington’s 
independence." 

Inevitably, given the over- 
whelming presence of practised 
finan cial hands, everyone has 
cards up their sleeves. If owner- 
ship of Framlfagton c han ges, 
three of Throgmorton trusts can 
change their managers - posing 
the possibility that £550m of 
Framlington 's £1.55bn funds 
could walk out the door. 

Framlington, equally, can 
■claim that part of the group’s 
value is a happy fund manage- 
ment team; hints of possible stiff 
defections now hang in the air. 

So what are the possible out- 
comes? If an alternative price 
were Ugh enough, Throgmorton 
might feel obliged to give way. 
But its own offer - worth 192p a 
share - suggests an exit multi- 
ple of perhaps 22 times analysts’ 
forecasts of earnings in the year 
to June 1988. Some analysts are 
doubtful about how much further 
a rival suitor might wish to go in 
these markets, although the 
Framlfagton price, up 6p at 199P, 
has not ruled out the idea. 

But the answer may really rest 
with CCF and its key block of 
shares. Yesterday, the French 
company was not commenting, 
although it is likely to make its 
position clear fairly soon. The 
tme point on which all parties 
agree is that a public brawl helps 
no one - not the employees, not 
the shareholders, and certainly 
not Framlfagton's clients. 


MEET SOME OF 
OUR MOST VALUABLE 
PROPERTIES. 



As you can imagine, we’ve a formidable 
body of knowledge in Jones Lang Wootton. 

And much of it’s housed in some rather 
formidable minds. 

The fact is, we can put at your service 
some of the finest brains in commercial 
property. 

Yet it’s not what we know individually 
that gives us our edge. 

It’s the pooling of this knowledge, and 
the perspective this gives. 

And we can draw on a big pool. 

We’ve around 2500 people, in forty-five 


offices in sixteen countries. 

They’re our strength. They’re highly 
trained and they’re highly approachable. 

Call us on 01-493 6040 if you would 
like to talk. 

Put simply, we know our business, all 
over the world. 

Whatever you need, you couldn’t be in 
safer hands. 

And please don’t think we shy away 
from small jobs. 

Small we’re not, but professional we are. 

And we’re not a bit shy about that. 


Jones Lang Wootton 

A world of experience in commercial property 
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Another year 
of record growth 


Profit before tax 

1985-1987 <£m) 


4L0 


Earwigs per stare 
3985-1987 (pence) 


ZL34 


33.5 





1709 


12.88 






1985 


1986 


1987 


1965 


1986 


1987 


Extracts from, a statement by the Chairman , 
Professor Roland Smith, 

1937 bas been a znost successful and busy 
year for Hepworth with record profits being 
achieved yet again with all the companies in 
the group contributing to an outstanding 
performance as well as important profit con- 
tributions from the recently acquired heating 
and refractory businesses. 

Controlled expansion by acquisition has 
continued in the early months of 1988 with 
the public offer to acquire The Henderson 
Group pic which manufactures domestic 
garage and industrial doors and security 
products. 


It is the hoard’s strategic intention to 
develop and broaden the involvement of 
Hepworth in building products that are-capa- 
ble of expansion through improved marketing 
an d management techniques. 

Executive management has been streng- 
thened at both corporate and operating levels 
and I believe that we now have a strong team 
in place which can fulfill our operational 
objectives. 

Trading in the year to date has been 
excellent and unaudited results show a signifi- 
cant improvement on the equivalent period 
last year suggesting a favourable outcome for 
the yean 


| SUMMARY OF RESULTS j 


1987 

1996 

Percentage 


SmBion 

£ million 

Change 

Turnover 

41&4 

362.4 

+14,6% 

Profit before tax 

602 

41.0 

+46.8% 

Profit after tax 

39.6 

273 

+44,0% 

Earnings per share 

2L34p 

17.19p 

+24.1% 

Dividend 

9-90p 

828p 

+19J6% 


H E PfORTH 

CERAMIC HOLDINGS PLC 



. . . Acquisitions Monthly; Marc h 1988 


Some things don’t change 


like everyone else in the City, we have been 
through a period of unprecedented change in 
recent months. 

But behind the headlines, life for our M and A 
team remained the same in one impor tant 
respect. 

As the March issue of Acq uisitio ns Monthly 
reveals, we continue to acton more US deals than 
any other merchant bank in the UK. 


HS 


HILL SAMUEL & CO. LIMITED 

Number one with clients 


Financial Times Thursday March 24 1988 

UK COMPANY NEWS 


SHARES FALL NEARLY 10% AS PROFITS DISAPPOINT 


Timeshare turnround hits Barratt 


BY PttiUP COGGAN 

SHARES in Barratt Develop- 
ments, the homwlHifldtag group, 
fell nearly 10 per cent yesterday, 
dropping X9p to 216p, after the 
co m pa n y a pr Kinnfl| )| * fatrhn pm. 
tax profits of £17.2m - below 
many mark# estimates. 

The problem was a £L6m turn- 
round in foe group's timeshare 
dhrfrion. Adverse publicity about 
the m arketing methods of some 
fringe timeshare operators 
severely affected demand and the 
division ci Aq in file first 
half. However, the company 
hopes that the division will break 
even over the year as a whole: 

The rest of the group benefited 
from rising boose pices in its 
various markets. The UK house- 
building division completed 
slightly fewer houses (3, ZOO 
against 3^00) in the first half bat 
the average price per unit 
increased from £40,000 to £50300. 
Banatt has now achieved its long 
tmi atm of reducing to 30 per 
cent the proportion of unite it 
seHs to first time buyers. 

Sr Lawrie Barratt, chairman, 
said that house price rises were 
t«**wning more uniform across 
fire country, although Scotland 
and parts of the North of 

Bn gtnri^ cOHtJllUed to be | WSmH. 
The company now has a UK land 


Bernard 
Matthews 
downturn 

By DomMque Jackson - 

HIGH GRAIN prices and a drop 
in whole turkey and chicken 
sales pushed pre-tax profits at 
Bernard Matthews, turkey and 
meat products group, down from 
asm to £14m for the 53 weds 
ended January 3 1388. 

The company warned In 
December that disappointing tur- 
key orders, attributed to strong 
co m petit io n, would hit 1987 
its. Turnover slipped 
£XS6Jhn to £336m. 

Other adverse factors cited 
were mnWntmt weather in the 
first half and unexpected! 


grain prices in file second 

Mr Bernard Matthews, chair- 
man, said he was pleased to 
report that grain prices had 
fallen significantly since the 
year-end. 

The directors are recommend- 
ing a final dividend of U25p, 
making a total for One year of 
1.75p per Share. This is 
unchanged from 1386 after adfost- 
ing for a capitalisation issue. 
After tax of £5m, armings per 
share were 7JptL5p). 

Turkey meat product sales in 
the UK showed m argin al growth 
although red meat product sales 


were dep resse d In the face of 
price competition from commod- 
ity meats such as pork. 

Mr Matthews said unbridled 
production increases from com- 
petitor companies had resulted in 
high stock carry-over in turkeys 
but he added that a com pe t i tive 
pricing policy was now stimulat- 
ing strong demand for Easter. 

He said the company was 
reviewing future policy in the 
petfood market following discour- 
aging research results. 

The company has recently 
adopted a far more aggressive 
marketing strategy which had 
proved so successful in boasting* 
sales of added value turkey prod- 
ucts, it would soon be extended 
to red meat products. 

Distribution arrangements 
with HJJtemz in Canada are due 
to end shortly but negotiations 
with another Canadian distribu- 
tor are at an advanced stage. 

The US licensee. Sara Lee. has 
just installed a pOot plant to test 
market a range of Bernard Mat- 
thews products. 

• comment 

The breakdown of the frozen 
turkey cartel may not have 
excited much publicity but it cer- 
tainly triggered a price war from 
which Bernard Matthews has 
emerssed as one of worstca- 
sualties. Yesterday’s results 
«imMr to fadfcetft that the Nor- 
folk turkey, bre eder has p ot been 
successful in diversifying out of 
festive fowls. Investors have been 
waiting some time to see the 
magic Bernard worked with tur- 
keys and their trimmings boast 
other products and projects. How- 
ever, the Top Class pet food flop 
may Well prompt file company to 
concentrate on its core business. 
The way ahead could he in the 
US aHhnfl gh the hgnrftta of the 
Sara Lee deal will not be through 
until 2968, Mf Matthews plans an 
all-out advertising offensive 
which is bound to take its toll on 
profits. Current forecasts for a 
static aim give a prospective 
multiple around 1L This appears 
high gives that the outlook is for 
from “boafiftfi". 

British Mohair ahead 

British Mohair Holdings, yam 
manufacturer, increased pre-tax 
profits by 23 per cent to £L83m 
for the year to end-December 
1987. Turnover rose by £2Im to 
£4Um. 

Earnings per share improved 
by 27 per cent to 23i^> (l&ffip). 
A final dividend of 6.1p makes a 
total of 7.5p for the year. 

Mr Charles Fenton, chairman, 
said improved efficiency helped 
to produce the good results 
adding that reorganisation and 
an encouraging order book made 
file outlook promising. 



Sr Lawrie Barratt - UK la nd ban k covers the next 2^ years 

output 


hank c overing the next 2% years 
cutout. 

The housing market was also 
strong In California where the 
group in tr od uc ed a new range. 
Laguna Niguel, mnfag at prices 
of up to S45040Q. B a rrat t’s Cali- 
fornian bank is equivalent 


to four years Of o u t put . 

Sir Lawrie said that pre-tax 
profit margins across the group 
improved from 6,7 to IS per cent 
and file company would continue 
to strive for a target of 10 per 

Pre-tax profits in the half year 


to December 31 were £17 An 
(£12.5m) 021 turnover .of £317ni 
(£186J6m). After tax of £6m (Eta), 
e arning s per share was 6.3p 
<44p). The interim dividend is 
being increased to 2.79p (2-45p). 

# comment 

Judged by the ease with which 
Barrett's share price fell yester- 
day, the company’s reputation 
has still not recovered from the 
problems of 198S/4 when its rela- 
tive decline against the FT- All 
Share Index was some 80 per 
fgnt. Some analysts were obvi- 
ously hoping that the company's 
traditional second half bias 
would be reduced and were 
looking for £i9m-E20m; but for 
the timeshare problems, they 
might have been proved right. 
The betting remains that Sir 
Lawrie can pip the previous ftiB 
year record of £50 .3m pre-tax; 
what happens after that depends 
on whether one believes that 
housebuilding is at the peak of 
the cycle. Supporters of Sir 
Lawrie the line that if house 
prices outside the South East do 
start to catch up. then Barratt 
will be one of the main compa- 
nies to benefit. Until then, the 7 
per cent prospective yield will be 
the brat support for the shares. 





Federate Mynbou 
Beperk 

(■nmpowd In 9m FtepubfcofSooSiAMoa) 
ntasaVKNMM) 


General Mining Union 
Coiporation Limited 

O mu ipDiMi il loBw ru p u bfaot SogaiAlrioa) 

rBUDIUMM) 


CTwdmjaO 


CGencoO 


Oryx Gold Holdings Limited 

ittoRepuMc 
on number 68 

(“Oryx") 


(Incorporated hi the RapuMe of South Africa) 
(RsQtetmtion number OWOlflOMM) 


Proposed rights offer of ordinary shares in Oryx Gold Holdings Limited 

■IPOR1ANT ^FORMATION CONCBfl®*6 TTffi ORYX WNE, INCLUDING 
FMANCMG ARRANGEMENTS. 

On 11 Marefi 1988, It was announced that Gencor intends offering by way of rights, approximately 
R50 mSfeon of ordinary shares in Oryx to Ss ordinary s hareholders, 8.5% variable compulsorily 
convertibte cumulative preference shareholders and 12^% unsecured subordinated compulsorily 
conver ti ble <tebenturaholders registered as such at the dose of business on Thursday; 31 March 
1988. Fedmyn, the controNng shareholder of Gencor; intends renouncing its entitlement to 
approximately R27 mfilon of Oryx shares, pursuant to the rights offer, in favour of its own onfinary 
shareholders, 8JJ% variable compulsorily convertible cumulative preference s hareholders and 
IP U%uiimk tired aubflH fe inlB di ri if^ f v iii%rfknffiriff^rlnlxmT iir nhn l riiTniTiigf^nnirlnrt wurfutflhn 
doss of txteinew oriTIursday 31 March 1988. 

Further to that announcement, certain bn p orl a nt details were cfadosed during a presentation in 
Johannesburg on Wednesday; 23 March 1988. These are set out hereto for foe benefit of those 
k w oatore who did not attend flat presentation. 

- Ore reserves have been estimated todapeodenffy by three parties. The reserves are estimated 


as follows: 

IbWtDRS 

Average yWd 


mfltod 

Life-cf-mine 


mtiBons 

gft 

Professor Dante G. Krige 

40 

&2 

Dc Isobei dark 

46 

8-3 

Gencor 

44 

7-5 

More detaH of file Gencor dre reserve estimates is tabulated below: 


Awn 

ge W»ng total tons 

flwiegn 

width mined 

yield 


cm mHHons 

flft 

Balsa Mining Area 

157 18 

7*9 

Ventures lining Area 

173 26 

7-2 

OryxIOne . 

165 44 

7-5 


A higher mfflngwkfft h£& been estimated hi the Ventures Mining Area to allow lor the planned use 
of tracfdess mining methods and tor Mgher channel widths. 

- Production from the Ka fcoenkrans Reef on the No. 1 Shaft System in the Beisa Mining Area is 
planned to start m July 1991, bufleting tg> to 70,000 tons milled per m onth by July 1992 and 
thereafter to tie designed capacity of 1 00,000 tons milted per month in 1 993. 

- The designed capacity of the No. 2 Shaft System in the Ventures Mining Area is 120,000 tons 
mNed per month. 

- No decision has yet been tahanon the start-up date for major capital expenditure on the No.2 Shaft 
System to the Ventures Mrring Area. 

-Capital cotes o rt h e project ift June 1967 terms are estimated to be: 

Beisa Mmng Area (No.1 Shaft System) R 8GOmfflbn 

Ventures lining Area (No.2 Shaft System) R 663 million 


Tblte ca pitel cost 


R1.S23 miffion 


Working costs on the No.1 Shaft System, where c on v entio na l mining methods wW be used, are 
expecte d to apprordmate ftio industry average. Costs on the No.2 Shaft System, where trackless 
mining methods are planned, are expected to be 10 percent to 15 per cent below that of the No.1 

Shaft System. 

-Through the mechanism of preference shares. Oryx will receive 85 per cent of the distributable 


/Area. 

-St Helena Gold Ifines Limited, who wW develop and operate the Oryx mine as a efivteton of 

St Helena, wiB retain 15per cent oMhedfeMbutabte profits of the Befeaft/Bning Area and 2£S per 

cent of the ttstrixitabte profits of the Ventures Mining Area. 

The Beisa taring Area capftal expendfture may be written-off against the taxable income of St. 
Helena. The ventures Mining Area capital eKpendture may be written-off against the taxable 
income of the Beisti Mining Area. 

- In consfderaaori for cerSng the right to mine to St Helena. Oryx is entitled to a royalty equal to 
1 5 per cent of.the gross revenue from the Oryx nine. 

-Uranium produced from the Beisa Reef in the Beisa Mining Area, if any, wH not accrue to Oryx, but 
to a n ow co m pany Beisa Oryx (Proprietary) Limited. 

-The Trust Banket Africa Limited, Necfoank Limited and The Standard Bmkof South Africa United 
bare agreed tomato avate&fc to Oryx, total facaffies &i excess ofR550rrtflton. 

Joha nn esburg 
24 March 1988 
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Busy year for 
profits advance to 



as 



BY DOMINIQUE JACKSON 

Meggltt Holdings*, specialist 
engineering group, posted pre-tax 
profits of £l6.3ra in tbs year to 
end December 1987. 

This compares with £ 13.5m for 
the 14 months ended December SI 
1986 and represents an increase 
of 41 per cent over the annualised 
1986 figure of £ 11 . 6m. 

Ur Ren Coates, managing 
director, said 1987 had been a 
busy year with the successful 
integration of Bestobell, which 
Meggltt acquired In 1986 follow- 
ing a contested bid battle, phis a 
series of strategic acquisitions. 

Meggltt has sold off most of the 
overseas outposts of valve and 
seal maker Bestobell with only 
the Zimbabwe operations remain- 
ing to be sold. 

As a result of these disposals, 
turnover for the year dropped to 
£l67m from £203m in the previ- 
ous reporting period. 

Meggltt also announced the 
acquisition of the business and 
assets of the UK technical ser- 
vices division of Fisher Controls 
and, also from the Fisher group, 
a controls service centre in West 
Germany. 

The total consideration la 
£606,000 cash for both operations 
which had combined sales of 
£2 .6m and operating profits of 
£178,000 in 1987. 

Mr Coates said the company 
was actively looking for acquisi- 


tions, particularly in Europe and' 
in the OS and mainly for compa- 
nies to join the main aerospace 

anH iT^m^rial COlltrOls dnkfamC. 

The company currently, has 
gross cash balances of £29o. Mr. 
Coates said Meggltt had not dis- 
missed the possibility of making 
a paper acquisition, but that tills 
would depend on stock market 
oona ft tons . 

The aerospace and defence 
divisian is stiff the core business 
and contributed £7Sm to 1987. 
t urnov er. A long-awaited major 
US Defense Department order for 
Negrettl Aviation was finally., 
confirmed. 

The board recommended a 
final dividend of Up, *riairfng a 
total af &2Sp (L2$p). 



Meggltt 


-• comment 

Not too long 'a 
acquired the ‘^^lisitkm-hnngry 
industrial conglomerate” tag but 
closer examination of the busi- 
ness shows this epithet to be less 
than appropriate. All the busi- 
nesses it has so for pic ked up in 
its relatively short life fit rather 
neatly into Meggitt’s complement 
of specialist engineering firms. 
The fight for Bestobell certainly 
paid o B and Meggitt's manage- 
ment has been successfully 
fcnnririwg it into shape with its 
customary efficiency and disd- 


Ken Coates - actively looting 
. for acquisitions 

pllne. It wonld be diffic ult to 
imagine the company setting its 
sights at any acquisition target 
in which its expertise would not 
be put to optimum use. The turn- 
of-the-year order book was strong 
although there has been a stght 
slowing lately. Current forecasts 
for £20m give a p rospect i ve multi- 
ple of around 10. Thin mwik mar- 
ginally undervalued, given the 
Meggitt track record and the 
company's plans to boost Besto- 
bell marg ins even further. 


Tibbett & Britten rises 40% 


BY ANDREW HILL 

PROFITS at Tibbett & Britten 
Group, which provides transport 
and distribution services for the 
clothing and retail industries, 
increased by 40 per cent to 
£4.73m before tax in the year to 
December 31, compared with 
£3 .38m in 1986. 

Turnover rose 42 per cent to 
£51. lm (£36m) and earnings per 
share were up from 9.ip to lL6p- 

Over 90 per cent of last year’s 
revenue growth came from the 
group's new operating divisions: 
Dartford Securities (DSL), 
designer and manager of regional 
distribution centres for Marks 
and Spencer; Retail Consolidation 
Services, which develops new dis- 
tribution operations; and Stor- 


care, set up to service clothing 
importers and retailers. 

Mr John Harvey, Tibbett’s 
rfurfrman , «u>id yesterday: “last 
year we. were adding both to the 
capacity of the company and to 
its abilities. We also made con- 
tracts, the benefits of which will 
be seen this year and in 1989.” 

Dp to-65 per cent of Tibbett’s' 
total business still comes from 
clothing companies , including 
Marks and Spencer which pro- 
vides 40 per cent of the group's 
business. 

Mr Harvey intends to reduce 
the proportion of turnover from 
t faese are as, by in creasing the 
contributions from the grocery, 
toiletries and household and con- 


sumer electricals sectors. 

He said large stores were now 
increasing sales space by con- 
tracting ont stock storage and 
distribution and about 75 per 
cent of Tibbett’s business is now 
provided by th ree- to seven-year 
contracts from retailers and man- 
ufacturers. The group handles 
goods produced by Elida Gibbs, 

ra cking A Jftnwg and IBM among 

others. ' 

From March 1, Tibbett has 
been managing two 100,000 sqJL 
warehouses for F.W. Woolworth. 
The group now operates 28 sites 
and 2£m sqJL of warehousing. 
The board recommended a 

final dividend Of Sp, making 45 p 
CL8p) for the year. 


Computer People ahead 


Computer People Group, the sup- 
plier of temporary and perma- 
nent computer staff which came 
to the market last May. increased 
pre-tax profits by 43 per cent to 
£2.47m for tile year to December 
3L 

The increase from £ 2 -73m was 
oa turnover of £36.7m, up 27 per 
cent from £2R8m. Earnings per 


share rose front lLSp to 13J)p- 
A final dividend of 2.4p is pro- 
posed, making a total of&fip for 
the year. 

The (Erectors predict -that the 
increased investment id the num- 
ber of consultants, which slowed 
profits growth in the second half, 
will result in higher sales in the 
current year. 



B A R R A T T 


DEVELOPMENTS PLC 


INTERIM STATEMENT 

The following axe the unaudited results of the Group tor the half year ended 
3 la December. I9S7. 


Turnover 

Profit for the period 
before cuuuoa 
Taxation 

Profit after tajeuioo 
Interim dividend 


Rate of dividend proposed 
Earnings per share 


Uatf Year 
coded 

3lM Dec. 

1987 

Half Year 
ended 
31a Dec. 
HS6 

CM 

CM 

217.0 

186JS 

IU 

IIS 

6JB 

4J> 

1L2 

as 

&A 


<4 

44) 

27.9% 

25.4% 

“B 

4A> 


In the UK. the Group's cote b uu reb nfl i Sng operation made timber good progress 
towards icsonug profitability to fa rme r levels. A good level of drm s nrt was 
experienced in mow pans of the country, although Scotland and para of the North of 
EngLuai confirmed :o be dd&TJh. 

The dan-re m BLsrfceung strategy to reduce the first-time buyer proportion to 30% was 
articled and consequently, average selling prices increased from 140.000 far the 
rogparabte penod las ycai; u> £50,300 aswe me* demand far our Premier Cd g ccrip p . 
This pend is costuming. 

The Group continues to be very acove in luge r ed ev el o p p eril end icftiiUiluiient 
TtHrarph rhr medium of partnerships with Loeal A mft o rotos . Oev ri o n ia em 
CVerwrawnsind HouangAsso caPOTO te provide mired tanne bowing- Over half of 
ots housebuthfiaa oreiautfns were apm generated on Urban sad Inner Gry sites and 
we sc our bnolsaneac in uban regene r at i on gain inans s ing 

pyjnh uTi^m- 

Housing land supply sdssbOQ co n ti n u e* to be a real nrorni bn we have ac hie ve d 
some «£stts and a number of excdkai new son is areas of proves deataadhwebeea 
acquired. We have matmatnedonr land bank Cover two years ropplg, 

Our Californian subsidiary caper atHTd good inwlteS c c w d in oni and pi odBce d ansefid 
cotSrtbuiwnto profit. Good progress was made during the half year m a g piirin gronie 
cjtilisc; ntes midi have rally streopbaed ow farwwd had suppft and m nffl 
come through to devdopraau daring the yean A new range of pcodno has been 
introduced. seOnifi ai price* op to S45 UjD00l which bas been weS received. 

Tii. i uBc - stmc indusny suffered Airing Sbc tmiod front advene tncriui ffitnvflt 
favdied ftamb at fnngeopcraHBS. As EuropeT largest leaure property comjjany.oer 
iubstdao devitawy affected and offered a las. Action isbeugl taker wittai the 
mdusD> to redress the snariaa. Widac the company we are watfc&g to improve AS 
flirts mrr pmrtiKa. wfairt is already recogn ise d to be of superior q na jgy. 

An im prove d cpngibniion front nor property h ureiuur m mb ri dhr y bat ■ 

it lendas our policy dm no material ooouunori or industrial devriopmem «3 be 
earned out ej the foreseeable future. 

The Group has rectcUy unproved « ftaxfiag anangemens foe the no fl ua v a rm by 
gtcaroof 3lI10mfllionfivcyeariP » te-^ *i 0 nftriliiy ;aa(kt w riaenbyihescvainMicr 
l 1 K. Banks, this unsecured ferihty is fruitier evidence of the great confidence the 
Banks hove in the Group. 

The OiiBCtcn are confident that dteGcnpaa^etminilBKa toqtafty wifi i 


die rocjiwv n profitabiliiy achieved during die first sx mnaihs afl i otuimi e 

^^^pcTsbanr^Thc dtvidcad wifi he pad on the ZTtfr May; 1388 to sfaamvridrrtt on 
the nosier udtae of businos an the SdiAprd, L98S, 

Sir Lawrie Banatr 

timsn 23rd Mordt, 1988 


Campari more 
titan doubled 

Campari International, the 
sporting leisurewear and camp- 
ing equipment company, more 
than doubled pretax profits frem 

Isuam-tcrtas&n fisr.ti* year, to 
November 30 1987 rat turnover up 
15 per cent from £30 -98m to 
£35.54m. A final dividend of 5p 
has been, proposed, making &5p 
for the year against 3p In 1986. 

The directors say that world- 
wide sourcing of prodnets contin- 
ues, and that the results of active 
design department work and an 
excellent performance by the 
sales team is reflected in a 
healthy forward order book. 

Campari had been making 
steady losses since 1982 - largely 
because of high interest charges 
on very heavy debts - until Mr 
Ake Nonhn, a Swedish entrepre- 
neur, took a 48 per cent stake In 
1966. 

Earnings per share, on the 
Increased capital following a 
rights issue in May, were up 82 
per cent from lA5p to 35.42p. 


Charles 
Barker 
shortfall 
at £2.55m 

By David Walter 
fiharte* Barker, the advertis- 

iner Bin! fiwnTHinTiwmrtM lUtlUKS 

founded In 1812 , yesterday 
MawiPit a "fundamental reor- 
ganisation” for a 28 per cent 
decline in its 1987 pre-tax prof- 
its to £2A5m. 

According to Mr David Nan- 
man. the "new-broom” dntfr- 
man and chief-executive 
appointed on December 1 last 
year, "the nettle bas been 
grasped”. Six loss-making sub- 
sidiaries have been closed, 
management r e s tructured and 
the advertising agency, Ayer 
Backer, relocated. 

"Given reasonable trading 
conditions, 1988 should see a 
marked improvement in profit- 
ability," said Mr Norman yes- 
terday. He warned however 
that till* was unlikely to show 
through in fiw fiwrf. half of the 
year: "it takes twelve months 
to tur n the tanker round.” 

At the trading level, pro fi ts 
moved up from £3 -3m to 
£42Sm, principally because of 
a strong performance from the 
riinwi aiy. ywf division, 
which fiirtmii* No ona n Broad- 
bent International, the com- 
pany bought at the time of 
Harbwr ’g fl otation In May 1986. 

TTvmrnn resources accounted 
for 58 per. cent of operating 
p v nfi te ; the contribution from 
advertising and public rela- 
tions was not dlariihaad. 

The six disbanded busi- 
nesses, afl In the "below the 
line” sector, collectively lost 
£563J)00; taxable profits were 
depressed farther by an excep- 
tional farm af £942,000 arising 
through the costs of reorgani- 
sation and redundancy. 

Fully diluted earnings per 
share foil from 84p to 5.1p - 
but after a final p a y m e nt of 
2.1p per share, the full year 
dividend of &2p is 6.7 per cent 
ahead of the 3p paid in 1986. 

• comment 
Ever since Charles Barker 
joined the market nearly two 
years ago, there has been 
much talk about reorganisa- 
tion, with the number of core 
businesses fluctuating from 
one remits fo 

another. At last, the talk 
seems to have been translated 
into action under Mr David 
Norman, futur e wuwf ire 
will be concentrated on PR, 
hpwUiifiiti ng anil advertising 
after the divestment of the 
loss-making marketing service 
companies. As Mr Norman con- 
ceded yesterday, this reorien- 
tation rf priorities md -restru- 
cturing Of the T na n agHi i re^ ±g' 
unlikely to make any positive 
an thn »mH loss 

account until the second half 
of the y ear. S o. after flat inter- 
ims, analysts expect a recovery 
to £4.75m for the full year, 
putting the shares on a pro- 
spective multiple of 9*2. For a 
"special situation” is not 
high, bnt the shares are 
unlikely to outperform until 
the run up to the figures in a 
year's time. 


Yearling bonds 

Yearling bonds totalling 
£L25m at 9& per cent, redeem- 
able onMarch 29 1989, have 
been issued by the following 
local authorities. Northavon 
District Council £OJ25m: Swan- 
sea ((Sty of) £Lm. 


Suxdeigh jumps to £1.7m 


PRE-TAX profits for Suxdeigh 
Electronics, the USM-quoted elec- 
trical and electronic manufactur- 
ing group, jumped 68 per cent in 
1987 to £L72m. This was np from 
1986’s actual result of £620,000, 
since restated at £1.03m to 
indude the corresponding figures 
for PJO Industrial and Powak- 
addy International acquired in 
June and July respectively. 

Turnover moved up 39 per cent 
to £l3.98m (£l0.06m restated, 
£5£3m actual) and earnings per 
lOp share came out 45 per cent 


higher at 2.86p (lA7p restated, 
L6^) actual). The directors rec- 
ommended an increased firm? div- 
idend of (L375p (<L2sp) to make a 
total of 0562^5, up SO per cent on 
1986’s 0375p. 

Mr Tony Me r r y w e at her, chair- 
man. said the policy of improving 
profita bility by better utilisation 
of resources in previously under- 
performing companies and 
encouraging the growth of young 
dynamic businesses in the group 
had produced a highly satisfac- 
tory result for the year. 


BOARD MEETINGS 


1b« M I ouuiq comp 


mi « Ong « u m 8w* Erehug* Sue* 
g» mm tsuefty haw lor ttia p o ipw at 


Muwa MWayiia. Mai 1 
W«a Oraup. 


eeoaUartng ainaanm. OBda) h aWf a Mwa are 
am awaHrota aa » whaihar the oMdaMa are 
Marwit or Anala and 9m auft^riam ahown 
Mow are Dtaafl mainly on laat yw'a Oa» 


TODAY 

hea rtnre - Jena Invaatmam Tract Lucas fndua- 
Msililn ara li Ofla and Haaowma Fuad. P a ga au a 
Crow. TIP Eropu. 

nsate- Arnona. AueomaWd Sac urm a a . Bantu 
laduaafas. Pannuaa. Brafca Bntan, Britton, 
CS.C. hwaaiiiiuin Trust. Catalyst Conmsuc*- 
bona.Casutu todapandant TV, CotourgrsfiiUe, 
Common, Creas nrotnaBcwaL Onan ana Bwaaa. 
Oaaouaar Bieeian. Eurcpaan Hama Loana. me* 
lu. OuJmoaa. Lams Propartoa. Lonoon and 
EaneureN TiutL Marina. Oaorga Olhmr (Foe*. 
Hovt. RsCa-Royco. Shoreo. 8mnH and Naptwa. 
S{Hrax- Soto EngmawtoB. TV-am. Trenon 



WBlaJra Susvs 


Public Works Loan Board rates 

EfiecdK Maxcb 23 




1 

Ow 1 ap to 2 
Owr 2 ap to 3 

Ow 3 iqi to 4 

Om 4 up id 5 
Ow5opn6 
Over 6 tip to 7 
Over 7 up 8 
Ow 8 up to 9 

Ow9apto 10. 
Over 10 to 15 
Over 15 up to 3 
Otrr 25 
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•Non-quota loans Bare 1 per cent rogner in eacs case uun non-quota 
fauna A. tEqual instolmems of principal, tt ftepaynani by balf-yearty annuity 
infixed equal half-yearly payments to include principal and interest). 5 With 
! half-yearly payments erf 1 interest only. 




Britannia Arrow 

Holdings PLC 

1987 Preliminary Results 

PROFITS UP 42 PER CENT 



1987 

1986 

Pre-tax profits 

£4 1.8m 

£29.5m 

Earnings per share 

13.0p 

11. 4p 

fully diluted 

11. 9p 

10.4p 

Extraordinary profits 

£32. lm 

£4.6m 

Ordinary dividend 

5.5pnet 

5.0pnet 

Funds under management 
at year-end 

£ 15,750m 

£ 15,850m 


Pre-tax profits are up by 42% over 1986, with earnings per share up 
by 14%. Extraordinary profits after taxation amounted to £32.1 
million arising largely from the sale of the controlling interest in 
Singer & Friedlander. 

The Group has strong cash reserves which makes it well placed to 
take advantage of opportunities as and when they arise. 

Commenting on the preliminary results for 1997, Lord Rippon of 
Hexham, the Chairman, said:- 

“In the light of recent events we have thought it prudent to take 
a conservative view in limiting the increase in the ordinary 
dividend to 10%, although the October fall in Stock Market 
prices did not affect us materially. 

I am glad to say that 1988 has started well and I am confidentthat 
Britannia Arrow, with its strong balance sheet, will continue to 
advance and grow.” 


Itie accounts of die Gfroop will be posted to shareholdais on 
Wednesday. 27th April, 1988, and the Annual General Meeting 
will be held cxi Friday, 20th May, 1968. 

Far a copy of the accounts please write ta 
The Secretary, 

Britannia Arrow Holdings PLC, 1 1 Devonshire Square, London, ECZM 4YR. 


Royal TYust Bank 

A year of marked 
progress with profits 
up 15% in 1987 





45% increase in capital base 
to £107 million 

27% increase in total assets 
to £1.5 billion 

22% increase in deposits to 
over£1 billion 


“The considerable growth that has 
been achieved by Royal Ihist Bank in 
recent years was maintained last yeac 
Operating results improved once again 
while the underlying trend of business 
development continued to strengthen 
the position of the Bank for the future.” 

Nigel Robson, Chairman of Royal Trust Bank, 
in his report for 1987 

Royal Trust Bank is a wholly-owned 
subsidiary of Royal Trust, Canada’s largest 
trust company with total assets under 
administration of C$ 84 billion worldwide. 
One of the most conservatively capitalized 
financial institutions in North America, 
Royal Trust's long term debt is rated AA. 
The Canadian parent company has 
unlimited liability for Royal Trust Bank. 

Royal Trust Bank, from offices in London, 
Manchester; Ipswich, Leeds and shortly 
Bristol, provides a wide range of banking 
and financial services to corporations, 
professional partnerships and private 
clients. These services include 
commercial lending, corporate finance, 
treasury, corporate trust, global custody, 
property finance (residential and 
commercial mortgages, development 
finance) private banking and advice on 
personal tax and estates. 


Copies of foe 1987 Annual Report Of Royal Trust Bank can be oMainedfioni the Company Secretary at the London address below 


ROYAL 
■ ■TRUST 

Royal 'Bust Bank 


IM Tha* BwriL hnl Houue. 48/50 Cannon Stmt; London EC4N 6LD. Wuphooo: 01 -23S 6044. Tetoc B952S7B. Feetelde: 01^ -248 0828. 

Qfficwm Manchester {081)632 3033 IpBiricli (0473) 231223 and Leeds (0S32) 46186a 



* 
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UK COMPANY NEWS 


Britannia Arrow advances 42% 
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Britannia Arrow Hniffn p the 

fUIld TnanflgBwwwrt and flremrinl 

services group, Increased pre-tax 
profits by 4L6 per cent to £4L8m 
in 1987, althongh growth slowed 
in the second half became of the 
market crash. 


Lord Rippon said the October 
tall in share prices had not mate- 
rially affected Britannia, whose 
cash reserves left it well place d 
to take advantage of opportune 


Preliminary Results 1987 


The result was below most 
market forecasts, largely 
reflec ting a so per cart fell in. 
profits from insurance activities 
and unexpected exceptional 

Hwitig 


Highlights from the Chairman’s statement 


# Profit up 38% at £32.2m 
- increased contribution from both 
UK and overseas companies 


Britannia left its f h«? dividend 
unchanged at 8-2p, to make a 
total 10 per cent higher at &5p 
(5p). Lord Rippon, chairman, 
said: “In the. light of recent 
events, we have thought it pro- 
dent to take a conservative 
view.” 


¥ Order intake 

- up 12% to £723m 

- third consecutive year of growth 

- UK exports up 38% to £162m 


* Marked improvement in margins 
- particularly in Materials Handling 
sector 


By year-end, Britannia had 
215-75hn in funds under manage- 
ment, only £100,000 less than 12 
months previously, but nearly 
£3bn below the June 30 figure 
reported at the interim stage. Bit. 
tannia's vh r* of year-end exchange 
rates magnified the effect of the 
dollar’s tWUrw — which cut the 

VBlue Of Tnarrag ivi f iintfa by Hffl 

estimated £&m. 


“I thfnk the next area for 
expansion is Europe ahead of 
1992,” Lord Rippon sail Britan- 
nia mlgta consider collaborative 
joint ventures, he said, but "we 
have the cash resources to under- 
take an acquisition if that 
appears to be the best route.” 

The pre-tax increase f rom 
£29^ni was achieved an turnover, 

BTrlnfling h attkfng and IHSUr- 
anc*af£L2fim (£85fcn). 

At the pre-tax level the contri- 
bution from Insurance fed from 
£9724)00 to £4554)00, reflecting a 
direct charge for the unrealised 
post-crash losses on NEL'a share 
portfolio. In two newer insurance 

ventures, Brittania took a 
£603,000 exceptional char ge for 
product development costs. 

Hrffatnwia also made a £L02m 
exceptional provision against a 
pre-era* loan to a share 
option trust. 



offices less investment losses of 
£2.l4m and other miscellaneous 
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m m & 


Earnings per share rose by 14 
per cent to I3p (lL4p), or to lUp 
(l0.4p) fully diluted. 


Overseas 
sales help 
boost Frank 
Usher 


‘M '■ 3*- 
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Interest payable foil to £24hn 
(£3.8m), but overheads rose to 
£L74m (£L71m). Tax took £UL56m 
C£8Jtas) and mhiorittes £5374)00 
(£LQ2m). An e xtiaon Hnary credit 
of £32Jm (£4£5m) comprised the 
£34L6m profit on the sale of Bri- 
tannia’s stake in Singer & Fried- 
lander and of its former City 


• comment 

Britannia’s fortunes are highly 
geared to the market In the 
absence of an early, sustainable 
bull run, that is not good news. 
In some areas (fiat unit trust 
safes, enforced changes fn pric- 
ing) its plight is shared by com- 
petitors. Its US exposure “ bade 
to more than 50 per cent of 
investment tur n ove r - is a hand- 
icap now, but that perception 
could quickly change. The 
group’s first full year of MIM and 
hxvesco threw, up the benefits of 
transatlantic co-operation more 
quickly than expected. Neverthe- 
less, a cautious view limits a pre- 
tax forecast to £30m, for a pro- 
spective fully diluted, p/e of 13. 
The dividend yield of 7 per cent 


will underpin the price, but 
shareholders have probably seen 
the last increase in pay-out far a 
year or so. 


Rationalisation helps NEI reach £32.2m 


* Liquidity 

- gearing improved to 20% 


BYMCKGARIETT 


Terry Harrison, Chairman 
23rd March 1988 


Northern Engineering Industries 

Northern Engineering Industries pic 
NEI House, Regent Centre, Newcastle upon Tyne, England NE3 3SB 
Tel: Tyneside 091 284 3191 Telex: 537900 (NEiNCLG) 


Northern Engineering Indus- 
tries, which is just emerging 
from a two-year rationalisation 
and cost-cutting programme 
reported yesterday a 38 per cent 
increase in pre-tax proms last 
year to £3&2m (£2&2m). 

' Turnover for the Newcastle- 
based heavy engineering group 
was sharper down from £937.5m 
to £8M.6m. 

The profit and sales figures 
were largely in line with expecta- 
tions. However, NEl’s share 
price, which had risen over the 
past month slid back yestoday 

from X09p to close at 102p. 


Mr Terry Harrison, chairman 
and chief executive, said the 
rationalisation programme in 
which 14 businesses had been 
closed or sold and worldwide 
employment reduced by GJUO to 


23,600 was now completed. 

The programme had given the 
company virtually all the bene- 
fits ithad expected from it, Mr 
Harrison sakL 

NEI recently purchased the 
Victor Products mining equip- 
ment business, g» g»fl7Hng a more 
acquisitive outlook after years of 
retrenchment 

Mir ’Pftrrrisnn said there Woul d 
be more acquisitions, indicating 
that they were likely to-be inlhe 
ftaM of ancillary e quipm e nt and 

in materials handling . ' 

NETS turnover wBl tail again 
s ubstantially thi» year. The 
group tM-nka. it might drop to 
about £700m before climbing 
again in 1989. It «i«" indicated 
that this year’s pre-tax profits 
wffl rise to between £9&5m and 
£38dl 


Order intake last, year 
i m proved to £723m from £848m in 
1986 and tire group indicates that 
it should rise to mare than £750m 
.this year. Earnings per share 
were 64S3p last year as against 
A23p in 1986. A final dividend of 
34Jp per share Is being recom- 
pymifod following an interim div- 

Idend of L65p. 


comment 

No one doubts that the ration- 
alisation and management restru- 
cturing hwi hw»n good and ban- 
died very well and a big 
investment pro gramme has revo- 
lutionised some of the group’s 
plants. There have been some og- 
niflcaat successes, jneiwritag con- 
tracts for big ship lifts, a break- 
through into Army bridging 
syste ms, power distribution con- 


tracts in Sandfa Arabia and a 
recent turbine contract in Hang 
Kong. Ancillary work on power 
stations, like desulphurisation 
may be on the horizon. Bat the 
worries persist that NEI does 
need some new medium-term 
growth businesses. The profit 
increase does not look as good 
when the £5m pension holiday is 
taken into account. There is a 
problem of where improved mar- 
gins will come from other than in 
materials handling, and new 
power station contracts in the 
UK will not really hit NETS 
books until 1999. The contribu- 
tion of activities in Africa which 
accounted for mare than a third 
of profits stffl looks to be too 
large. In power generation NEI is 
in fin* the long term but in the 
1990’s this sector will be even 
more feroriotufly c o m pe titi ve. 


By Aflc* Rawsthorn 

Frank Usher, the PSM -qnoted 
evening wear manufacturer, 
yesterday announced a 9 per 
cent increase in annual pretax 
profits to £1.7m. Turnover rose 
by 31 per cent to £l&4m. 

Mrs Anne Bruit, man a ging 
director, said that the com- 
pany had enjoyed a good year 
for trading and had made 
progress both in the home 
market and overseas. 

The business was, howe ver, 
disrupted by its won front the 
West End of London to a new 
headquarters in West Hendon, 
north-west London. The move 
created unexpected problems 
lor staffing and facilities. The 
extra cost incurred la 
expressed in the results as an 
exceptional item of £85,000. 
Earnings per share for the 
year fall to 14-4p (14.7p). 

In the year to January 31, 
the made Operating 

profits of £l-8m (£1.6m). It 
paid £92,000 (£114,000) In 
interest and £556,000 
(£517,000) in taxation. The 
board proposes to pay a second 
Interim dividend of 2p and 
plans to recommend a final 
dividend of at least 4p ft* the 
16 months to May 31. This 
makes a total of 8p, compared 
with 5Jip fear the year to Janu- 
ary 31 1987. 

Frank Usher now gleans just 
under half of its turnover over- 
seas. West Germany is estab- 
lished as its biggest market 
Mrs Brut said that she did not 
expect the company to be 
^ffariwl by the recent rise of 
i ^wriing became it had bought 
currencies forward to reduce 
its exposure. 

The company is now negotia- 
ting to begin licensing agree- 
ments with established manu- 
facturers in markets like the 
US and Japan, which it does 
not have enough capacity to 
supply. 


YEAR 


1986 



YEAR 


1987 


Trade Indemnity in 
advertising drive 


UK ECONOMIC INDICATORS 


ECONOMIC ACCTVlTV-IiuHcea of Industrial production, anaanfacrurtng output 
(1880-100); «ngfcwriag order* (1S8O-J00); retail sales vohase (IftSO-lOO); retail 
safes situs (1980- 100); re gtotn ed tmenpieffment (exc lu d in g school lerara) end 
raffled vacancies (000s). AB aeasraaffr aQasteL 


RESULTS 


Bf MCK BUNKER 

BRITAIN'S biggest credit insurer, run that even during the epi- 


Trade Indemnity, Is to spend cim damic of British business faflnres 
on an advertising campaign hx the early to mid-1980s It pro- 


atarting next mont h aimed at fte d uced underwn‘ 
w Hsi aia l mflon giaHim to large secret is Skilled < 


re u .i | « m ta« which tnam mea business franchise - credit insur- 


sgainsthad 


ance - where it has few sobstan- 
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195-5 


894 , 

POLICYHOLDERS' 
SURPLUS £m 

101-7 


8*6 

STOCKHOLDERS' 
SURPLUS £m 

10-3 


35 * 5 P 

WET 

DIVIDEND 

42 - 0 P 


1 , It announced' the vtBm yeab&*tiaQ. competitor* Jtinonff the 
day a it reported weapon^, m its tihtffory axe. a 

profits up l£2 per cent at cherished database of informa- 
yinsim Mr J ohn Phillips, chief tian an lm UK companies, die- 
general manager, • said Trade crest and carefully-tended con- 
indemnity’s premium nections with finance directors 

risen from £72. lm in 198 6 to across the whole range of British 
£77Xm last year and was targeted industry, and Individual assess- 
to reach £90m in 1988u mont cf all its risks. A feature 

Export credit insurance pre shared with some of the most 
mtrrm income at-Trade Indemnity . successful property/casualty 
has grown from £L55m in 1984 to insraere in Ihe JCfefa that ft has 
£&64m is 1988 and £5^28m last worked to motivate staff by 
year, the compa n y believes enco u ragin g employee share 
an annual gro wth rate of 80 per ownership: 30 per cent of its 400 
cent is feasible. people own acme of its equity. Its 

F-amfTig H per share rose 224 only defect has been a failure to 
per revd 1 to 32.47p last year, wmi advertise effectively, but that Is 
the group is raising the total divi- being addressed. And with 1967 
dendso per cent to 5.6p. showing a 25 per cent fall in 

Insolvencies In the UK, Trade 

». Indemnity believes the rate of 

ooniiimn business faflnw s p intea ued. 

TXade Indemnity is a reproof to Unfortunately for the investing 
much of the rest of the insurance public, the gro u p Is 79 pra cent 
industry. It is such a model of owned by seven Mg Insurers, 
how a non-life insura - should be They are not selling. 
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arising from the boons issue not daimed by December 1, 1888 
wfll be aggregated and sold and foe proceeds kBpravaflatt© far 
coaMmssubsequiK^wMeotedcuaixu-jatabasia 
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5% Deutsche Mark Bearer Bonds of 1988/1993 
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back of ib& conjxm. In connecticai wife the exchange of caapan 

metibeBiot de CBB^aha^l^'^^ocmlian 
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100)9rgtaU prices and food prices (Jan 
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Issue Price: lOO'/att - Interest: 5«ft pA, payable annually in arrears on March 24 - Redemption; on March 24, 1993 at par ■ Denomination: 
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The aeaeasaryriiarBB to ttetisfy the banns issue 'feM will 

December JJfl88to 

feat they have not been tateniq) by ahrariiokfeun. 


The Hague, 24th March, 1968 
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TECHNOLOGY 


IF THERE was one segment of " 

toantjfacbrdng which trumpeted hhA ' Moll] 

promises from the rooftops hot *i|hs 8L marlm 

never delivered worthwhile 

results, it was the supply ef fao- • WllSk' 

tory automatical equipment. 

As the "factory of the fatare" ■ • Q^ yIvm S, f[|g | 
became a fashionable catch- * 3 Jvj^^sj|jK 

Phrase at the end of the 1970s, . g — s/x; HSgjHSa 

customers and hardware suppH- 
ers rushed into the industry , dig- 
playing all the glee of a eMM 

with a new toy. What they reaped ^£V 

was pain and diwiTlinrirtn . •. _ )^' , ....... ' 'J* 

General Motors in tte US made \ BITm 

a costly foal of. itself by automat- AW'MinM&^g ^ 
ing factories without knowing . — Total '1 #49 Ip 
what it was doing; whDe the first ■ Motor vttMmjm " S 
batch of suppliers, like Westfagh- Totaiyjtfst *249 MI 

Ouse and General Electric, • • yas 

wildly optimistic statements 

about huge amramts of mnnpy to 

be made from the supply of ni«n hem mariurf hy p hos t 


Manufacturing automation 
market. Estimated US revenue 
■ * .t'eaton 


SounkObUMM 


msrtmrz 

Rnnwrj 

®g^ 1987 t98B=1 9BB *9 9 4 IBS ill 
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5#g^E - . IS 

Rj Fadtrleatkm Dihidticia/madi 
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Total |43,T'rt «1 635 853 


large part of their electronic con- 
trols business 18 months ago in 
their fierce battle with other con- 
trol suppliers, fariudmg the pow- 
erful Siemens of West Germany, 
Europe's largest factory automa- 
tion company. 

EDS, the dominant US software 
house has been expanding rap- 
idly by acquisition, partly to 
extend its influence in manufac- 
turing automation. This is part of 
a process which many believe 
will result in fearer large soft- 
ware houses and a greater array 
of companies offering specialist 
so ft w ar e packages. It is the mid- 
dte-sized companies that will And 
themselves increasingly 


advanced automation equipment 
They were forced to -backtrack 
embarrassingly. 


of volatile allisnces.between .ven- 
dors" as well as a series of take- 
overs. mergers and Joint ven- 


W estinghouse virtually disap- tures. 
prared from the scene and many such .arrangements are 
oilier suppliers, from robot max- fa wwig? ng iy wnnmnn jj- many 
ere to producers of flexible math- industries- in factory automation, 
ming cells, made heavy losses .. though, many' of them involve 
trying to elbow into the market companies with extraordinarily 


ere to producers of fit»rfhu> mach- 
ining cells, mad** heavy losses 
trying to elbow into the ma rket 


A long shad ow w as cast righ t different roots-' and products, 
across the industry by a mixture forced together by of 

of over-ambition on the part of the customer, 
equipment makers and buyers. Some Of the more permanent 


unreliable hardware, plain bad shifts in ownextfxip axe aimed at 
man agement and nightmares in seeming stronger nQgjttrintt fn 
computer software (the kind of individual product segments. 
rV 16 **?* wid f BtE Others have been designed to 


_ Manufacturing Automation Equipment 

Volatile alliances born 
of market growth 


By Nick Garnett 


Even West Germany, the lead- be linked into more com- pliers are being fought within 


holes i n st e a d of round ones). wTu-marii tntn new product sec- frig European consumer of auto- prehensive systems. 


even more crowded if Japanese 
machine suppliers use the 
increasing worldwide spread of 
Japanese car plants to piggyback 
into the Western market for this 

equipment. 

*T do not think that will hap- 
pen b ecause of the strength of 
the yen,” says Eden Diver, a 
senior executive at Cross. How- 
ever, Komatsu is supplying the 
UK’s Rover Group with a huge 
press that is bring assembled by 
contract engineers in Britain. 

Against this background. «m> 
of the most develop- 

ments in the scramble to stay in 
the automation business has 


t ra di t i o nal compartments by long been the far f fo g of new relation- 

1 u f... to— _ ■- tthli w u .. 


Now, however, the suppliers tors unfamiliar to the predator mating equipment, had only 35 Nevertheless, there are plenty time foes. For example, IBM, the betweensuppliers. 

id tWHahm fn a wm ti imnh, • . jl.ii ’ j _x- -i— Xi-xJ— x~ . 1 . *V_«- . 


find themselves in a cautiously company. ' 

expanding market for equipment — - - ~ ■ ' 

and services which help auto- Ufifd ODtimism 

mate parts of factories and ware- WHumiwn 

houses, and transmit reformation aiTKOna StIDDlf s&fft 

from the shopfloor to all the - W ^ 

other departments d a company only led to ■; 
that have some link with produo- 

tion. embarrassment 

Total annual sales of mannfao- , _ . . 

turing automation equipment are and backtracking 

estimated to be more than $35hn 

and growing. Though the supply industry is 

This figure includes a vast still so shapeless as hardly to jus- 
array of equipment ranging from tify bring called an 


full-scale flexible manufacturing of statistics to show that overall world’s biggest computer corn- 
systems (FMSs) at the hagfamitig the industry is growing. The pany, has been, introducing 
of 1986, accor ding to -a recent worldwide market for robots was smaller supermini machines to 
report by Frost and Sullivan, the estimated to be worth almost help it challenge the position 
data company. $2tm in 1986 with the number of held by Digital Equipment Corpo- 

At the same rime, suppliers in installed robots munbering 40,000 ration (DEC) at the point of man- 


a number of sectors struggle to using. ufactnre an the s ho pfloor. 

make money and others continue Frost and Sullrran believes the DEG in- turn announced this 

to the industr y. Even a pow- European wnwkat for FMS is month the addition of a bigger 
erfUl machine tool maker like increasing at more than 30 per computer to its range in an 
Scharmann of West Germany,' a coot a year, a trend which, if attack m IBM’s position as a sup- 
leading supplier of FMS in continued, would lift tUs market plier of plant and department- 
Europe, still matw; far hig gnn- from some $620m now to £L9hn wide systems, 
profits selling stand-alone in four years. An array of other computer 

machine* than equi pm ent for White many companies remain makers, like Hewlett-Packard, 
United systems. waryrf blg copiprehenstve auto- Honeywell and Unisys are also in 


computers ured on the shopfloor, cross-product dnaic am put- United systems. 


in purchasing departments, ' pro- 
duction control and engineering, 
to machining Una* fn car - platrta 

and aerospace factories. 


ting a few suppliers in increas- 
ingly dominant ptaMniw 
It is easy to exaggerate how far 
factory automation has come. 


leading supplier of FMS in 
Europe, still makes far bigger 
profits selling stand-alone 
machines than equipment for 


Some of these are temporary 

The Industry 
encapsulates 
bitter struggles 
among vendors in 
each product area 


The number of manufacturers station plans, others are pr 
of automated guided vehicles ahead with such projects. 


i four years. An array of other computer arrangements. When a large 

While many ctxmpanies remain makers, like Hewlett-Packard, automation project is under- 
ary r-af big comprehensive auto- Honeywell and Unisys are also in tairm J a team madw up of Epedal 
nation plans, others are pressing' this market, but some doubt fets from different supply compa- 
lead with such projects. Ford, whether all of the m can maintain ntos jg ticnaU y set up to oversee 
r example, is engaged in a large their existing positions. the project 

logramme to introduce a form At the same time relative new- "Collaboration with other 
; GDI in stamping operations at comers are makfag an impact by types of company is very com- 
s US plants. offe rin g special features. Tandem mon and these partnerships are 

Computers are edging into pro- produces equipment which dnplv- usually temporary." says Stephen 
iction areas at increasing cates almost every component in Darvill, marketing and sales 
ieed. The US market for all a so-called fanit-tolerant system, manager for industrial systems 


It incorporates sales by soft- General Motors installed its first But many of them, unable to of <3M in stamping operations at comers are makfag an impact by 


ware companies, suppliers of robot fa 1961 yet the majority of make money, have been absorbed its US plants, 
automated handling systems and' factories in the West have only by more powerful competitors. Computers i 
computer aided design, en gineer - nmfte ri automation faefutte*- The The market price of mmpnter Auction areas at increas 
mg and test equipment A battery fast definition of computer inte- aided design and manufacturing speed. The US market for 


of service companies which pro- rated manufacturing - the 
vide advice on how different tea- uninterrupted flow of electronic 
tures of automation in a factory information through afl depart- 
can be linked also flit around the ttignte of an enterprise - was 

customers. Mlnwl in 1079 hilt thn« OTA «H71 


s) rocketed during the 1980s for example, is engaged in a large their existing positions, 
about ten to sane 60 or so. programme to introduce a form At the same time relative new- 


equipment (CADCAM) has falku types of factory automation In just a few years the company 
sharply,' pushing a number of the equipment' is the 'biggest in the has gone from nothing to a 3100m 
cmnTiw wmbira out of the busir world and of this market 25 per a year business in computers for 

cent by sales revenue is now automation. 


Though the business of supply- few, if any, foil CM systems in 
mg equipment is very young and the world. 


c*rfn«» fa 1973 but there are still Meanwhile in Japan, many made up of computer hardware In the supply of special pur- 


automation equipme 
Hke Matsushita 


ires directly or indirectly linked to pose machfrwm for ve hicle bnfld- 
are manufacturing processes, accord- frig, traditional antagonists like 


immature it is very crowded. “The average shopfloor hot recording no increase fa sales, fog to Dataquest, the information Cross, Lamb and Ingersoll fa the 
with parts of it fra gmen ted, it erase of age with computers,’* and demand for Japanese-made analyst. US and HoeU e r Hill e, Burkhardt 

An/xineiilqfAP hlttAw _ ... _ • M m* . .■ . Svi 1. - « iv nr.1 J TTaIIm UT m I . 


encapsulates bitter strug gles for mys Tom Kaminsky of consul- robots appears to have faDeo. 

vendors within tnnts Arthur Andersen.- Some A very large proportion 
each product area. manufacturing countries, like the potential customers also rems 

As no type of company can dk. have a dearth of factories 


xobote appears to hove fallen. This is still much smaller than and Weber and Heller of West 

A very large proportion of the manufacturing systems them- Germany, also seem to be c oping 
potential customers also remains selves, which, todutimg machine with the shift away from rigid 
bemused by it all, particularly t® 038 - account for 60 per cent of t ransfer machin es to more fleao- 


__ - i - _ - . — • ■ » — uvuiunvu uj aip mi, wuum&muaj , — . * _ — 

offer anywhere new* the full with even a modicum of genuine over whether socalled Islands of the US automation market 
range of products, the industry automation hardware. automation on their 


Some of the battles among sup- 


hie transfer lines. 

But tw» area could become 


manager for industrial systems 
at Logka, the UK software com- 
pany. 

However, a number of take- 
overs and permanent joint ven- 
tures among vendors are now 
under way as part of a general 
theme in .which increasing power 
Is being placed in the hands of 
fewer companies. 

Same of these alliances have 
been forged to increase the lever^ 
age of the participating compa- 
nies within a particular segment. 

For instance. General Electric 
and Fanuc of Japan pooled a 


There are far more instances of 
joint ventures and takeovers 
designed to increase the spread of 
capability. Some of these are 
self-contained deals. Examples 
include the joint venture between 
Hewlett-Packard and Bechtel, the 
process and contracting engineer- 
ing company, and the recently 
announced takeover of Compu- 
tervislon, one of the top three US 
suppherc of CADCAM equipment, 
by Prime, the computer com- 
pany. 

US control suppliers like Allen 
Bradley also have such arrange- 
ments. In France, an industrial 
automation company is at the 
moment the subject of hostile 
bids from Schneider and from 
Framatome, both of which have 
very different engineering prodr 
nets. 

A growing trend, though, is 
that many of these deals are part 
of Hnfcwd rhatna fa which some 
suppliers are becoming increas- 
ingly powerful across a wide 
sphere of activities. IBM is at the 
centre of a web af such arrange- 
ments, badge-engineering robots 
made by a Japanese manufac- 
turer and setting up a joint ven- 
ture with Dassault, the French 
aerospace company. In this 
arrangement, IBM sells under its 
own name Dassault-designed 
CADCAM systems. 

In another striking develop- 
ment, a joint venture between 
IBM and Measurer, the US pro- 
cess control systems maker has 
hefoed IBM secure a big auto- . 
mated manufacturing contract 
from Ford. 

One question still to be 
resolved is whether a certain 
type of company will emerge fa a 
dominant position as systems 
integrator for big projects. Com- 
puter manufacturers, using their 
own in-house production experi- 
ence, are interested fa this. So 
are the big machine tool makers, 
software suppliers and advice 
companies like Coopers and 
Lybrand and Ingersoll E ngine ers. 

There will be a great deal of 
competition for this integration 
role but the market might by 
then be big and varied enough 
for a lot of people to get a slice of 
the cake. 


IBM office 
systems get 
the telex 
message 

By Geoffrey Chartteh 

MI COMPUTING of Wilton, Bir- 
mingham, in the UK. has devel- 
oped a totar handler eaTipd Atlas 
for users of IBM 360 mainframe 
computers. It provides a "totally 
packaged solution to the problem 
of integrating telex into the IBM 
office environment,” claims the 


Atlas allows IBM ter minal 
.users to exchange telexes bon 
desk to desk within a company, 
or externally over the world’s 
telex network. 

IMI C om pu tin g says Atlas is a 
low-cost a lte rna ti ve to large mes- 
1 sage switching systems within 
big companies. 

Atlas's functions include telex 
copy circulation, telex mail shots, 
and out-cf-hours (store and for- 
ward) transmission. Individuals 
can set up their own telex 
address books. 

Whitaker 

compacts 

optical 

booklist 

By Geoffrey Charfish 

J.WHTTAKER and Sons of the UK 
has launched Bookbank CD-ROM 
Service, the first monthly book- 
listing fa Europe to use optical 
recording technology. 

The company’s Bookbank gives 
details of nearly 0.5m titles, from 
13JX10 publishers. Already avail- 
able on microfiche (postcard- 
sized pieces of microfilm), it is 
widely used by bookshops and 
libraries. Now all the data is 
available on a single 120mm 
(4.75in) CD-ROM (compact disc 
readonly memory). 

Apart from quicker access 
using the screen and keyboard of 
an associated personal computer 
(IBM PC), the avaflahfllty of the 
data fa electronic form means 
that the so f tw a re can be used to 
generate particular lists of books 
for the user (precise areas of 
interest for example). 

The CD-ROM/PC combination 
mm also exchange data with elec- 
tronic systems with which the 
user's customers order books. 
Considerable cost saving and 
improved delivery times can be 
obtained, says Whitaker. 
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You will almost certainly find at least one of them of 
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Canada 
heads for 
wheat sales 
record 

By David Owen in Toronto 

CANADIAN WHEAT exports are 
naming well ahead of year ago 
levels, prompting analysts to 
project that sales for the 1987-88 
crop year (ending July 31) may 
set a new record. 

Up to March 13. exports 
totalled 11.7m tonnes, according 
to the Canadian Wheat Beard, up 
nearly 20 per cent from 9 .8m 
tonnes a year earlier. Increased 
sales to China account fora large 
part of the improvement 

By contrast barley sales over 
the same period were well below 
year ago levels at 2£m tonnes, 
against 4.7m in 1986-87. board 
nffl Hate attribute the decline to 
unusually heavy early season 
sales in 1986-87. 

While the board has released 
no projections Of eventual year- 
end export figures, a former com- 
missioner turned grain analyst 
Mr Jim IaftMed, is calling for 
wheat exports of 23.7m tonnes in 
the current crop year. This would 
be a sharp increase from 2(L8m 
tonnes in 198647 and would com- 
fortably exceed the current 
record of 21.8m tonnes exported 
in 1983-84. 

Mr Leibfried is forecasting bar- 
ley exports of 5.5m tonnes in 
1987-88, down from 6.7m in 
1986-87. 


Gatt raises 
dairy products 
price minimums 

By William Du (Korea In 
Geneva 

THE GENERAL Agreement on 
Tariffs and Trade’s dairy council 
raised its minimum prices for 
dairy products for sale on inter- 
national markets with effect freon 
noon yesterday. 

The new prices, it said, 
reflected more fevonrahle market 
conditions and recent successful 
efforts by governments to con- 
tain milk production and deliv- 
eries. 

The minimum price fur butter 
was increased from $1,000 to 
$1400 a tonne and that for anhy- 
drous milk fht from $1,200 to 
$1,325. 

Minimum export prices for 
skimmed milk powder and but- 
termilk powder were raised from 
$825 to $800 a tonne, whQe the 
whole milk powder price climbed 
from $1,000 to $1,100 a tonne. 

Export prices for cheeses cov- 
ered by Gatt’s International 
Dairy Arrangement were fixed at 
a minimum of $L200 compared 
with $1420. 

In its annual report on the 
dairy products market published 
in December Gatt forecast a rise 
in butter prices. i 


EC Commission proposes 
freeze for farm prices 


BY DAVID BUCHAN IN BRUSSELS 


THE EC Commission yesterday 
proposed a general freeze fo r the 
vast majority of European form 
prices in the coming agric ultural 
marketing year, with the excep- 
tion of measures which may cut 
cereal prices by 2 per cent this 
year and of a proposed 6-8 per 
cent price reduction for power 
grade tobacco. 

Mr Frans Andrieasen, the EC 
Agriculture Commissioner, 
described the price proposals - 
to be given a first work-over by 
EC Agriculture Ministers next 
week - as what could be “realis- 
tically expected” in light of last 
month’s summit agreements 
reforming the EC budget and 
curbing form sp e ndin g . 

Freezing nominal prices would 
mean a drop in real prices, 
d epe nd in g on the rate of inflation 
in various EC member states, the 
commissioner warned. That 
would be on top of the 3.5 per 
cent average cut in European 
form incomes last year. 

But Mr Andriessen. cautioned 
that national ministers had “no 
room for manoeuvre” to make 
prices increases this year, with- 
out breaching the budgetary 
guidelines and form product sta- 
bilisers which their heads of gov- 
ernment had already agreed to. 
The Brussels summit seta ceiling 
of ECUs 27.51m (£L8.4fm) for this 
year’s farm budget, a ceiling 
which is only to rise each year at 
74 per cent of the annual increase 
in Community gross national 
product. 

“Any increases will have to be 


offset elsewhere to stay within 
foe guideline laid down by foe 
summit,” Mr Andriessen 

The Commission was not 
expected to propose either a pice 
increase that would have defied 
the logic of foe summit agree- 
ments or a general decrease that 
would have farther penalised 
formers, who already face sub- 
stantial price penalties if they 
breach stabiliser production 
thresholds. 

Some member states may fry 
to side-step the impact of the 
Commission-proposed price 
freeze by pushing for devalua- 
tions in their so-called green cur- 
rency rates. That would have the 
effect of raising BCU-set form 
price in national currency terms. 
But the only agri-monetary 
change the commission is propos- 
ing is a 10 percentage point 
reduction in Greece's negative 
monetary compensatory amount, 
the highest in the Community. 
MCAs act as border taxes or sub- 
sidies to counter the effects o i 
divergences between real 1 and 
green currency rates on intra- 
community trade. 

The only commission proposal 
with direct witumatinnel ramifi- 
cations is the suggestion of a pre- 
mium to encourage foe use of 
cereals in animal feed. Mr 
Andriessen that the input of 
cereals into animal feed had 
decreased by some 6 m tonnes in 
the past five or six years, as 
cheap imports of tapioca from 
Thailan d and corn-gluten had 
come to replace high-priced EC 


wheat or batter in animal feed. 

Other key commission propos- 
als fryftyl w 

• A halving of the monthly 
increments paid during the yean 
to encourage fanners to delay 1 
selling cereals into intervention. 
Mr Andriessen estimated that 
chiefly because of this proposed 
measure cereal prices might foil 
by L5 to something over 2 par 
cent tiiis year, depending on the 
level of interest rates and storage 
costs. By this means Mr Andriss-* 
sen is trying to redress his foilure 
to get the Brussels S ummit last 
month to agree to an (mmMfatP 
first year price cut on cereals. 

• A 5.2 per cent reduction in the 
intervention price for durum 
wheat used particularly in foe 
rnnkinp of pasta. The aim would 
be to bring this product into 
closer price relationship wi 
cheaper soft wheat and 
impact on growers of the n 
tian would be pertly offset by 
l2Jj per cent increase in 
mty aid to the sector. - 

• A 1 to 2 per cent premium for 
foe two top grades of tobacco and 
a 6 to 8 per emit price reduction 
for the two lowes t grades. This 
would make better wvwwmfo said 
health sense for the Community, 
Mr Andriessen said. 

• The method of calculating the 
interve nti on price for beef would 
be Changed, so that it would be 
aligned with the average market 
price in the Community, and no t 
always 2JS pa cent higher as 
undo- the presort Systran. This 
follows the 15 per cent cut in the 
beef i n t e rve n tion price last year.- 


Producers 
raise 
European 
zinc prices 

By Keonefo Gooding, mining 


2inc European Producer Price 

$ per tome 
1100* 


ZINC PRODUCERS raised their 
European prices yesterday for 
the .third time this year. Most 
prices went up by $50 a tonne to 
$970 but two major groups, Elec- 
trolytic Zinc Australasia and Nor- 
anda of Canada, moved theta up 
to $860. 

European producer prices are 
now at their highest levels ^fnce 
July, 1984, when they reached 
$990 a tonne after China dis- 
turbed the market by buying 
extraordinarily large quantities 
of zinc from the west 

Altho ugh there have been two 
previous price increases this year 
- $30 stepson mkUanuary and 
at the begining of March - the 
latest moves were widely expec- 
ted an .unusually large 

difference had developed between 
the London Metal Exchange price 
and that charged by the produc- 
ers. 
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Last night the TMS mice for 
zinc to be delivered mthree 
months closed £A50 up at £5&L50 
a tonne (equivalent to $U)18). 

The pri ce is Hkdy to remain 
high in the second quarter of tiiis 
year and reach about $1,050 a 
tonne in May, when demand for 
zinc peaks, predicted Mr Robin 
Bhar, an analyst with London- 
based metal traders Rudolf WoML 

It could then be expected to 
drift back to $34)00 in the sum- 
mer, he said. 

Mr Nell Buxton of Shearson 
Lehman Brothers London Metals 
Research Unit suggested: “We 
still believe that six months from 


NICKEL PRICES SURGE STILL HIGHER 


NICKEL PRICES continued 
their relentless progress to 
fresh peaks on foe London 
Mehl Exchange yesterday - 
afflfcOUg h thn p nuntew f or naul) 

metal over three month metal 
narrowed from $M5Q a. tome 
to $3^50, write s David Black- 
wdL 

Cash metal added $550 a 
tonne to Tuesday's massive 
9SA00 gain, dosing at a record 
$19,450 a tonne, equivalent to 


$8£2 a lb. Three-month metal 
nose by $1,159 to $15,609 a- 
ton o e. 

Prices reached even hi gher 
levels in early trading on spo- 
radic merchant and specula- 
tive ba y i ng . But tr ader s said 
time was a to tote 

nm l lli ]g tli» aft wimnn to a 
airly «nMny>l w nr fcri 

Sentiment remains bullish 
raid levels of between $10 and 
$14 a lb are being p r ed i cted, 
analysts said. 


now a zinc price of $1,000 a tonne 
is uDWg tai naMtf *, 

He said that demand for zinc 

was “toot soaring” but was expec- 
ted to be up just above 2 per cent 
in 1988 compared with just under 
2 per cent in the recent years. 

The unexpected increase in 
demand for zinc was coming 
from tire galvanised steel indus- 
try which, in turn, was experien- 
cing a surge in offtake from one 
sector to particular: the automo- 
tive industry, Mr Buxton pointed 
out 

Until recently only a lew up- 
market car producers such as 
Audi and Porsche in West Gez<- 
many were using galvanised steel 
.extensively but now some vol- 
ume car makers had also began 
to employ the material. 

For example, Fiat's recently- 
launched new Uno uses consider- 
able quantities and Renault has 
switched to using galvanised 
steel in many of its car bodies. 

Zinc consumption has been 
ahead of production for the past 
six years and by the end of last 
year producers' stocks had fallen 
from 432400 tonnes in December 
1986 to 357,000 tonnes. 

Consequently hiccups in sup- 
ply - because of industrial dis- 
putes grid technical problems — 
this year are having a bigger 
impact on prices in the marginal 
(LME) market 


Indonesia prepares for crucial negotiations on oil contracts 


BY JOHN MURRAY BROWN M JAKARTA 


PERT AMINA, Indonesia’s state 
oil company, is preparing for 
negotiations with foreign ofl com- 
panies which could have a pro- 
found effect on the shape of coun- 
try’s oil industry in the dosing 
year’s of this century. 

With production-sharing con- 
tracts approaching foe end of 
their 30-year lives the companies 
have been reducing reducing cap- 
ital spending — within the next 
ten years nine major contracts 
win have expired. 

This means that reserve capac- 
ity is not being replaced and a US 
Embassy report has predicted 
that InHmarian oil rawim mw out 

by the late 1990s if no significant 
new discoveries are made. 

The drop in investment is 
already having a dramatic effect 
on government revenues and. if 
it . continues, it could, imperil.*, 
series of long term deals under 
which Caltex, Mobil and other oil 
majors are to provide gas to 
Japan, South Korea and Taiwan, 
beyond the life of their existing 
contracts. 

As talks on contract extensions 
get underway Mr Abdul Rahman 
Randy, Pextamina’s president is 
making encouraging noises about 
concessions on contract terms. 


“Well make changes where -nec- 
essary," he promises - “more 
flexibility, speedier approvals, 
less red tape.” 

But with so much at stake, Per- 

terminflg app roach luye been Very 

cautions. The state ad company 
has rejected an informal offer to 
negotiate with ofl contractors aa 
a group. Although less time-con- 
suming, officials consider this 
ives the contractors too much 


Tnataafl, Midi rampany ia hnfng 
invited to present its case indi- 
vidually to the Pertamina team, 
which is led by Mr Djek Zahar, a 
former executive with Stanvac. 
Mr Zahar is widely respected as a 
tough negotiator but also some- 
one who unifantfanyfo the com- 
mercial needs of tile ofl compa- 


DtS SCBBOT0, a 
dent of the Organisation of 
Petroleum Exporting Coun- 
tries, has been replaced as 
Indonesia's Oil and Energy 
Minister after 10 yean to the 
job. 

The new minister is Mr Gtn- 
andjar Karfaraiwtta. a former 
twj of the Indo n es ian invest- 
ment Board, . 

Dr Sobrato was eonridered a 

wmtttm Hnf in ft nmnrm ^ m ttqf 

when the world's principal tril 
cartel haa looked 
divided. Be said this week 
Indonesia would do its utmost 


to iwatntaiii *Ka reference 
price, aft n time when many 
pr o duc ers are offering buyer 


"So far we have succeeded in 
Ariny so for Japanese mar- 
ket," be said. 

Mr GbumdJar, a Tokyo edu- 
cated economist, is expected to 
tafcf g tougher ih» defending. 
Indonesia’s market share at n 
tins of falling oil 
. He will take Dr Sobrato's 
place on the 5-man Opec price 
monitoring c u a ai a lt te e , led by 
Mr RUwanu Lukman, the Opec 
president and Nigerian Oil 


“It will depend on who you are 
and what you can negotiate," 
says one US oil man with long 
experience of Indonesia. “Doing 
business here is about contacts 
not contracts.” 

One contract term which ia not 
on the negotiating table is the 
pr oduc tion spilt. This ensures 
Pertamina 85 per cent cf any dis- 
covery, once the contractor has 
recovered his costs. That Is set 


in concrete," says one observer, 
"and the concrete was poured by 
tiie president-" 

President Suharto last year 
pledged to extend any contract 
where the company submits a 
satisfactory investment plan. 
Progress, however, has keen 
painfully stow. 

The Government knows it b 
competing for a shrinking pool of 
capital dollars," a US oil corn- 
said. It also recognises that 
companies are likely to dose 
down operations, having invested 


so much in front-end costs, which 
are particularly heavy in the case 
of gas production. Indonesia still 
offers good prospective acreage 
and-a stable political -climate. 
Tmiprf despite current iim l|ir ™ n ~ 
ties in world oil markets, the 
country last year signed seven 
new contracts. This compares 
with four contracts in 1986. 

More critical, however, has 
been the downturn in both seis- 
mic and drilling activity. Mr 
Bandy says spending by foreign 
contractors b budgeted to fall 30 


per cent year to around 
. : US$2£bn (025bn) from $&28hn 
in 1987-88. “With less than 10 
years to run on some blocks, you. 
cant py pact foe ml companies to 
spend a single cent,” says one 
western diplomat. 

The wain i ^Wring point SOW 

appears to be the precise defini- 
tion of when, a discovery is com- 
mercial- Pertamina wifi, issue a 
production licence only if it b 
assured of 49 per cent of the 
block's total revenues before the 
farig n con t ractor has extracted 
costs and a 15 per cent share of 
production. 

The issue dearly becomes 
more complicated at a time of 
flnefamtittg oil pricte. A sudden 
market d ownturn can transform 
the economics of a discovery and 
leave Pertamina with no benefits. 
Tbb happened in lBSTan a block , 
operated by Atlantic Richfield', 
the only occasion when a foreign 
contractor has been ordered to 
cease production. 

The problem is even more 
acute when the discovery b in a 
high risk area, perhaps deep 
water or dense jungle. The 
greater development costs 
involved, all of which are recov- 
ered by the contractor, means 


less oil revenues are available as 
the Government’s share. With so 
much of the better acreage 
already staked ottt, it is these 
high risk areas which are the 
focus of new investment now pro- 
posed by companies wishing to 
extend contracts. 

As an overall strategy the ofl 

rnmnunto awn w only tQO happy 

to have a spread of exploration 
interests. According to Pertamina 
ftfBriaig there has been a large 

n m nhur of hirta fr y a dock in 

Irian Jays, due for sab later tiiig 
month- 

The companies fed, however, 
that the terms of such contracts 
should reflect foe added risks. AU 
.costs have to be written-off if no 
discovery is made or Pertamina 
refuses a production licence. 

- ff. aa expected Pert amina rives 
way oh tte issue of definition, it 
will probably claw batik some 
ground by restructuring cost 
recov e r y in a bid to provide the 
Government with badly needed 
revenues. 

Tm sure when the terms are 
extended," said one senior ofl 
man, “the Government will give 
it as much publicity as any new 
contract” 


Swedish 

mining 

projects 

agreed 

BY SARA WEBB IN 
STOCKHOLM 

BOUDEN, THE Swedish mining, 
metals and chemicals company, 
which is now part of the Trelle* 
borg rubber products group, yes- 
terday signed an agreement with 
the Swedish Government to 
invest SKrL7bn (£285 m) in new 
mining projects in northern and 
central Sweden. 

Boliden is planning to invest m 
15 complex ore mining projects, 
producing copper, lead, zinc, sil- 
ver ami gold. Work has already 
started on two of the projects, 
some of which are new mines 
while others involve extending 
existing mining operations. 

Boliden says that by opening 
up new mineral fields it will be 
able to ensure further supplies of 
raw material for its Roennshaec 
smelter, which otherwise would 
have had to stop production by 
1996. 

The Government is contribut- 
ing SKr314m in regional aid 
towards the projects, which will 
provide L200 new jobs in areas 
that have suffered from above- 
average levels of unemployment 

The northern region has feted 
badly compared with the coun- 
try's unusually low overall unem- 
ployment level of 2 per cent, 
partly because of the difficulties 
of attracting new businesses to 
foe north and partly because of 
job cuts In tire mining sector. 

The industry department yes- 
terday announced that it is 
spending 5KrL2bn on the north- 
ern region to help stimulate jobs 
and development in the area. 

When Boliden's job-creation 
and mining project offer first 
came out last autumn, it was 
seen as a means of extracting 
promises from the Government 
not to introduce further environ- 
mental regulations which would 
hurt the industry. 

However, the government is 
holding fast to its policy of reduc- 
ing Industrial pollution, and Boli- 
den now appears to have set its 
sights lower, citing 15 projects 
instead of the original 20i at a 
cost of SKrl.7bn rather than 
SKzStm. 

The company said that it was 
•important to have government 
backing as many cf the projects 
were risky and might prove un vi- 
able from a commercial point of 
view. 


Sugar pact talks 

PRODUCER AND co nsu mer deto- 
gates bopetbMu meeting in Lon- 
don today wifi - dear the way for 
the International Sugar Agree- 
ment to oome into force at last, 
writes our commodities staff. 

The administrative agreement, 
which has no price support 
clauses, was negotiated last Sep- 
tember and should have come 
into operation on January L But 
it ha s been held up by delayed 
ra tific a tio n s . 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

ALUMINIUM PRICES wiped out Tuesday's 
gains on the London Metal Exchange, 
with the three-month 99-5 per cent 
contract shedding £38 a tonne on 
profit-tali r>g yesterday afternoon to dose 
at £1,265.50. Dealers said the market had ' 
become nervous of the fact that 
aluminium had established a premium to 
the copper price - a situation which they 
felt was not sustainab l e tor any significant 
time. Meanwhile cocoa prices rose on 
shortcovering, higher New York prices 
and talk In the market that Brazil's Bahia 
tempo rao crop might be adversely 
affected by the current dry spell. Concern 
over the withholding of a sizeable amount 
of cocoa by the Ivory Coast aided 
sentiment, dealers said. Coffee prices 
edged from a 5 *2 -year low on some 
shortcovering and roaster price firing. 
However, the three month robusta 
contract dosed £2 a tonne down, and 
dealers said that charts were looking very 
bearish. 
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Coconut oil (PhUtpgineriS 
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5350. Oy 
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£ a toms unless otherwise stated, p-panee/ks. 
c-cenW/Jta. rartnoaftfl®. w-Mgy. u-Apr/Sep. K-Api 1 
Jul y-Apr. Mrfay/Jua s-Apr/Mey.lMeet Cwrnnb- 
•Kmi average taiat oclc prices. * change from a «mk 
pge. VLcnckm physical market S&F Reaentam. + 
Budkin market dew. m-Malayilen/Shtflaoore 
conta/kfl. 


Turnover 3850 (2233) lota eMO tonnes 
rcco indicator prleee (SORB per tonne). Dally prioe 
for March 22 : 120*09 (1204.67) .10 dey average tor 
Much 23 1 121001 (12ZC51). 
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Ctoaa 

Pravtaua 

High/Low 
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May 

1125 
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1125 1115 
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1151 

1148 1141 

Sop 
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1173 1186 

Nov 

1200 

1201 

1195 1189 
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1217 1218 
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1240 

1250 
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Turnov er : 2STS (2BS1) Iota of 6 ton n w 
ICO tndlcaior prices (US cent s per pound) tor 
March 22 Comp. daMy 1079 116X1 (11506); 15 day 
average 11*07 (1UL30). 


MIOMSper tonne 
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Ctoaa 
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Mgh/litw 

May 

197.40 
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197.00 
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Aug 
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Oct 
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U«y 
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Cash 
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12859 44432 lota 


sXa A (2 par tome) 
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8689 


6*4-7 
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Kng turnover 10400 tonne 

Cash 
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3384 0461 tote 

Kktaal (5 per tome) 




Mng tomover 1,70* tonne 
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13800-0000 
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19800/19200 
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847-79 

840/546 

55*944 

6*749 

Rtog tomuvei 10400 tonne 

6*749 14,713 tots . 


POTATOES C/tom 


Turnover; Raw 8287 (Staqiota of 50 tonnes: HMa 
1140 (1007). 

Prut*- white (FFr per tonne); May 1364, Aug 1372, 
Oa 1375. Dec 13?5. Mar 1396, May 1406 



Ctoaa 
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138X 
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.Turnover: 030 (919) lota of WO tonnes. 

— Day's tow 



SOYABEAN MEAL 

B/tonne 


Cotas 

S price 

£ eqiXralent 


Ctoee Previous Mgh/Low 



Ctoaa 
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High/Low 
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ihhi 
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134.78 13028 
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m» 
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" 
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* 

'nirtxweR 1835 (165) lots of 100 tonne* 

FRBOHT FUTURES Sionndex point 
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1T4O0 170*8 
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MapkrteM 
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Turnover 7491 (82S7) lota of HO Kanes 


Turnover 302 (38S) 
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Ctoaa 
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Mgh/Low 

Mar 
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Ctoee 

Previous 
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iter 

W1X6 
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103.S5 
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97X6 
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97X5 
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10025 

10H 40 

10*25 

Jan 
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102X5 

102X5 102X0 
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10425 

104X5 

104X5 


with the Easar recesa In Auatrafltai wool sales 
due to atsit next week Siam Is no alpi 
whatever el mw dsdeaning In world demand. 
espeetaHy tor Marine types. SimSar buoyancy 
Is evident iMhcoe aecfcra ol toe UK Industry 

vNng these woeta. Whaie uneertabvy aritaa le 
whether new bualneM wifl be pieced on a large 
■eale to refill order books. Present M e rino 
price torafs hove yet to be passed on toffy. The 
AWG meritat intBcetor la et another new peak at 
1 170 cent* a kg., compared with 1 161 a week 
agoi Bradford top prices ere scarcely tasted but 

hopeful Inoeaces ol S or 10 pence 3 kg- Merino 

quotattona are ereephig through, taking 6Cs 
auper to 666 pence and oecataenaby wall 
beyond. 


- ’ 
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. Calk Putt 

Strike price % tonna 

May Jury May July 

2200 
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2300 
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2400 
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Ctoto. Puts 

2200 - ■ - 

aa ISO 43 163 

2300 

223 151 72 218 

2400 

765 118 rn , 2B0 

Goppar (OradsA) 

Cate Puts 

9160 

208 204 72 189 

2250 

151 180 1M 223 

2350 
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US MARKETS 

After a quiet opening, tho precious metals 
reacted to ffie rally In energy hitures as 
local and speculative buying touched-off 
stops, reports Drmtel Burnham Lambert. 
However, the markets failed to penetrate 
overhead' resistance and fell back to 
doek with pared gains. Copper firmed as 
commission house buying touched off 
stops. Energy futures rallied on 
speculative buying In markets Influenced 
by conflicting and unconfirmed reports 
concerning O.PJE.C. Coffee rallied on 
short-covering and technical buying 
firmed cocoa. Sugar fell on disappointed 
long-hquldaflon following the market's 
failure to penetrate overhead resistance. 
In response to higher cash prices, live 
cattle futures made new contract highs, 
but the tell on profit-taking. Hogs and 
bellies came wider pressure as cash 
prices fell, with the exception of August 
hogs where one commercial buyer held 
the contract firm. The soybean complex 
opened firm In response to outside 
markets, but then gave up ground ss fund 
and commercial selling emergsd. Corn . 
tell reflecting a weak cash market while 
wheat derived support from a possible bid 
by the OS.SJL and reports that Poland 
may be in the market far ILS." grain. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound moves above DM3.10 


CURRENCIES SUPPORTED by 
high growth and attractive inter- 
est rates were at the centre a£ 
attention on the foreign 
exchanges yesterday. 

Sterling, the Canadian dollar 
and Australian dollar were 
u n derpinned by high Interest 
rates, whQe these currencies, 
plus the Japanese yen. were also 
in favour because of strong 
domestic growth rates. 

Dealers said that at tfnw* of 
stability in the fenny the ra a r v w t 
looks for alternative trading, 
is finding it in the cross rates 
between sterling/D-Mark and 
yen/D-Maric. 

Good, steady business was 
reported in these currencies yes* 
terday. 

The Bank of England inter- 
vened when the pound rose 
above DM3.1100, but dealers 
found it hard to ferfite whether 
this was on a large scale. 

The general opinion was that ft 
represented little more than a 
smoothing operation, that 
sterling’s retreat to DM3.1050 at 
the close was partly the result of 
profit taking. It was still higher 
than Tuesday's finis h of 
DM3.0975, and the highest dose 
since July 1986. 

The pound also rose 60 points 
to SL8350-L8360, arid advanced to 
Y232.75 from Y232.50 and to 
FFr10.5450 from FFr10.5250. It 
closed unchanged at SFra5650. 

Sterling's exchange rate index, 
according to the Bank of - 
England, rose 0.2 to 77J3. 

£ IN NEW YORK 


fa the dollar was very 
qniet; with the currency gaming 
no direction from news on Febru- 
ary US consumer prices, and 
revise d fourth quarter. GNP 
growth. 

The dollar fell to DMLeaiO 
from DML6935; to 712080 from 
Y127.10; to SFrl.3975 from 
SFflL4015; and to FFi5.745G from 
FFr5.7525. 

On ftmj r of Wngtorai B rowj^ 
the dollar’s index declined to flag 
from 910. . 

D-MARK - Trading range 
against the dollar fa 1387/88 is 
13305 to 13740. February aver- 
age 13966. »«*■*[» rate fades 
148.6 against 14&4 she mouths 

n gn 

The D-Mark lost ground to the 
yen in Ftankfort -yesterday, lead- 
ing to speculation, .that tha Bank, 
of .Japan may soon decide it is 
necessary to intervene, sdfifag 
the yen against the West German 
c ur r en cy. 

Dealers suggested tbfc could 
lead to political problems 
between Bonn and Tokyo, if the 
Japanese authorities are seen fa 
disrupt relationships between 
European currencies. 

The French franc appears tube 
potentially weak, ahead of the 
French Presidential election, but 
was steady yesterday, closing 
slightly firmer against the 
D-Mark, at DM2934 pet .100 


franca, gainst DM2932 on Tues- 
day- There was no reaction to 
news, that President ifittemmd 
wHT seek election fox a 
trim of affic& 

The ym closed at DML3850 per 
. 106 yen in Frankfort, the wpw 
^level since August 1986, com 
pared with DKL331Q previously. 
-- The dollar traded very quietly, 
and the Bundesbank did not 
intervene when it was fhmd at 
DML6M5, against DML6914 pre- 
viously. 

JAPANESE YEN - Trading 
range against the dollar fa 1987/ 
88 u 15935 to 12135. February 
avenge 129.17. Exchange rate 
index 2 423 against 221.8 six 
months -ago. 

Interest in Tokyo was concen- 
trated on high yielding curren- 
cies, such as the Australian dol- 
lar and storting. The Australian 
dollar had climbed to its W ghflgt 


dollar fa New York, but dealers 
in To kyo were reluctant to put 
farther upward pressure on the 
currency, after intervention by 
the Australian Reserve Bank. 

Staling also came under the 
spotlight, but dosed below $L83 
in Tokyo on prafft taking. 

The dollar was confined to a 
narrow trading range, eforfng at 
Y127.15, compered with Y127.05 
on Tuesday, and Y127.00 over- 
night in New Yak. 
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POUND SPOT- FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 
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FINANCIAL FUTURES 


Gilts relinquish early gains 


UK LONG gilt and short staling 
frihif oft ffniah»g below the day’s 
high* fa thelifie market yester- 
day. However dosing values were 
stilL placed above Tuesday's set- 
tlement {faces, but shed much of 
their early gains after the Bank 
of Ehgbnd stepped in to curb the 
rise in sterling. 

The pound's retreat from a 
high of DM3.1150 encouraged 
some short tern Investors to take 
p rofit s. Traders voiced con- 
cern that continued upward pres- 
sure on the pound increased tears 
that the authorities may be 
pushed into reducing base rates 
again, which: could lead to over- 
heating fa the economy and 


higher toflafian 

While sterling’s renewed 
strength created uncertainty. 
Investors were also waiting far 
tomorrow’s release of UK trade 
figures for February as well as 
file retail {face index. 

The June long gilt contract 
opened at 122-01, up from 121-25 
and rose to high of 122-11 brfore 
slipping back to dose at 12243. 

Three-month rfprifag tfopowfa 
touched a high of 9L28 for June 
delivery before f«THwp back to 
9L24 at the dose, compared with 
9122 at the start ana 9L19 on 
Tuesday. 

US Treasury bond fixtures fin- 
ished on a weaker note. After 


opening at 90-24, the price for 
June delivery was marked down 
to a low of 90-13. finishing at 90-16 
compared with 90-28 on Tuesday. 
US consumer prices rose by 02 
px. is February after a 03 px. 
rise fa January, to give a year on 
year rise of 32 px. These figures 
were in line with expectations 
and had no effect cm trading. A 
second revision to US 4th quarter 
GNP to a rise of 4JJ p.e. from 45 
p.c. previously, was a little stron- 
tium expected but failed to 

An mi j wff t qq trading . 

Iifie traders stressed that the 
volume dealt in all contracts was 
relatively low. 
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FT LONDON INTERBANK FIXING 


London rates a 
little lower 
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MONEY RATES 


INTEREST RATES were slightly 
lower in London, as the pound 
brake through DM3.10, and the 
Bank of England intervened to 
seem sterling's rise. Dealers saw 
Uttle prospect of an early cut In 
bank base rates however. 

Three-month interbank money 
was lower at 8tf-8& px. compared 
with 8&-8% p.e. while the one 
year rate remained at 9A-9A pc. 
Lack of movement in longer term 
rtttcs reflected investors' unease 
about future trends on inflation 
and UK balance of payments. 

Overnight interbank money 
opened at BS-fl'i p.c. and rose to 
a high of IQ p.c before slipping to 
7 p.c. However late bal an c e s were 
bid at 9 px. 


*h ter*** 

tm 17 

The Bank of England forecast a 
bortage of around SfiOOm. with 
actors affecting the market 
iduding repayment of late assis- 
itice and bills maturing fa a£fl- 
ial bands, together with a fake 
P of Treasury bills draining 
j5im and a rise in the note dr* 
ulation of £llOm. In addition 


banks brought fo rw ar d ba lan c e s 
£70m below target These were 
pertly offset by Exchequer trans- 
actions which added £4(hn. 

The forecast was revised to a 
shortage of around £SS0m, and 
the Bank gave assistance fa the 
morning of £41m through out- 
right purchases of £23m of efigi- 
He bank bfils in band 1 and Siam 
in band 2, all at 8% px. 

Additional help was provided 
in the afternoon of £299m 
through outright purchases of 
£297m of eligible bank MBs in 
band 1 and sam fa band 2, aflat 
S% px. Late assistance came to 
£315m, waHng a total of bs&n- 

In Frankfort call money eased 
to 3^5 px. from &30 px. as trad- 
ers registered their surprise at 
the size cf the BmuWwnk’s aBo- 
catton at the latest sale and 
facility. 

levels had been seen 
as comfortable, so the authori- 
ties’ decision to allocate 
DMlAfibn in place of maturities 
of DMll^bn was unexpected. 
One dealer suggested that, by its 
actions, the Bundesbank was 
keen to keen to prevent any rise 
in rates. 
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^FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


THE 

NEWSE&FER 

INDUSTRY 


-A PERSPECTIVE 
OF THE 
NEXT 5 YEARS 

12 & 13 April, 1988 
Hotel Inter* Continental, 
London 

Speakers include; 

MrLeeWHuefaner 

Internationa HaraU TrBune - 

Mr Bffl CTNeitt 
Mms fnterra&nal pic - 

Mr Andreas Whitten SunHli 

The Independent 

Mr Danrid A McBride 
Dun & Bradstrest Corporation 

Mr Eddy Shah 
Messenger NeMroopers 
GfouplimCed 

MrKoMorita 

The ffihon Ketzai StfmtxBi 

Mr Andrew Knight 

The Dafly Telegraph pic - 


Mr 

Inpersofl 


Company 


Mr Alec HnBngwIli 

At® United 

MriakhrpBon 
Mkror Grhp Newspapers LB 
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BUSINESS SCHOffl. 


Registered Representatives and 
Traders exams? 

We’re better qualified to help 
you qualify 


If you’re serious about poor career in the securities Industry 
you‘0 a pprec ia te the wealth of expertise that’s grate into this 
evening course — file only course of Its kind officia ll y 
authorised by The Stock Exchange in conjunction with the 
Securities Association. 

Fbr two evenings a week, starting April 28 for 13 weeks, 
nm t efam aF hw ffl w re — many of them important figures In 
flu* mmiTi n ^ vxdvpfay — will prepare you fbr those crucial 
exams In a coarse that’s strong an practical involvement. 

And in return for your commitment and effort, yooll 
acq ui re knowledge that wfll be of value to you way bejoud 
the Immediate goal of passing your exams. 

Applications TTTT ”»* be completed by April 11. so for ton 
course details and a registration form, call Donna Lee on 
01-9200331. extension 2289. or Jackie MaciBaac on 
01-568 2355. extension 28478. 


THE 

STOCK 

EXCHANGE 




Business 

Opportunities 


COMMODITY 

PERSPECTIVE 


America’s leacEng futures 
charting service — the 
proven tool fbr technical 
analysis. CommocSty 
Perspective contains 112 
pages of over-sized charts 
covering 48 of the most 
active U.S. futures markets. 



DISTR1BUTEDM 
LONDON EVERY MONDAY 
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FAXi44t-4«Wt3t 
CtxrenodByParspeclfcB 
72-78 Rwt Stmt 
London, England EC4Y1HY 
AKittpHldilBtfinBirJilSefaes 


Arkwright 


108% TAX SHELTER 
INVESTMENTS 

SWANSEA ENTERPRISE PARK 
Secured on quafity te ton ea in a 
thriving Zone. Available this fiscal 
year. Last remaining units. Prices 
(nan £190.008 

Contact: Roger Poohuan 
(0792)473744 


Art Galleries 


Hfafa OfafafaM. 7 GRAFTON ST. BOND BT, 
W1. OWCB 6676 ExHMBon 0 * nHB palnt- 
Inoi br KBWEIH L8LY. 26 UbgIi to 14 ApfIL 
unvAiBeea 

ONBi. OAlienra - Bn roHbUon el RNtliflae 

tV tfw DonMi arfN Pedar Mom MONSIED 

(1630-1941) M 43a Dufco StraoL SL Jantos'B. 

London 8WTY BOO mt OHHF7744; Moo-Frl 

930 - 5 Sal 10-1 pm 


I.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuters Code: IGIN, IGI0 


FT 30 

Mar. 1452/1464 -7 
Jim. 14&5/1477 -7 


FTSE 100 
Mar. 1823/1835 -9 
Jun. 1840/1852 -8 


WALL STREET 
Apr. 2056/2070 -8 
Jim. 2062/2076 -8 


Prices taken at 5pm and change is from previous dose at 9pm 


International Appointments 





Rjyad Bank, one of the largest and most prominent Banks in the Middle East 
is offering an outstanding opportunity to qualified Bankers for the following jobs: 


International investment Manager 


In this new position, the candidate'will organize, plan and further develop present 
investment activities. The candidate will monitor and review performance of the external 
investment managers of the Bank and may play an active role in the management of 

Fixed Income Securities. 

The position demands a creative ail around individual with strong leadership skills 
and sound experience of investment management acquired with a substantial fund 

management company. 

This position will be based in Saudi Arabia. A competitive package will be offered 
to the high calibre individual that this post requires. 


Corporate Marketing Officers 


For these positions, potential candidates will work in Assigned Regional 
Corporate Croups. 

As part of a growing team of specialists, the officers' responsibilities will be to 
sustain, develop and solicit relationships with major marketing and institutional clients. 

Successful candidates, therefore, should have been trained in financial and project 
analysis and should have actively participated in the delivery of all traditional wholesale 
ban long products and services. 

Degree from a reputable university in a relevant academic discipline, together with 
proven career success, todate, are necessary qualifications for the position, as is a 
minimum (5) years spent in a major Commercial Bank, of which at least the last (3) years 
should have been spent in an Account Officer capacity. 


Managei* — Customer Services 


In this new position, the candidate will plan, develop and organize new banking 
services to be provided through an extensive branch banking network serving 
both retail and commercial customers. 

The successful candiate should have experience in automated banking systems 
and software applications at tire point of delivery to customers. The candidate 
will recommend systems to management after thorough research with 
customers and will coordinate with technical departments of the bank for 
development purposes. 

Prior experience in the sale and delivery of systems such as 
automated teller machine programs and cash management systems will be 
requited for this position. 

These positions carry a folly competitive salary and expatriate benefits package. 

Envelopes should be marked International Investment Manager, Corporate 
Marketing Officers, Customer Services Manager, as the case may be and 
forwarded, in confidence to: 

THE ASSISTANT GENERAL MANAGER (PERSONNEL! 
RIYAD BANK. HEAD OFFICE 
P.O. BOX 1047. JEDDAH 21431. SAUDI ARABIA. 
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When prices matter — 

Finstat delivers the FT prices online. 
Unit Trusts, Equities, Gilts, Indices. 
Daily to your desktop computer. 


Finstat 


The prices that mean business 


To find out how lo get the prices that msan bu sin ess. 
contact Robin Ashcroft at Finstai on 01-828 2323- 
Or ante toe Finatat. Financial Times Business Information, 
126 Jarmyn Street, London SW1T 4UJ. 


FT CROSSWORD No.6,589 

SET BY GRIFFIN 



ACROSS 

1 Nurse requires suit in a cer- 
tain colour (5-5) 

5 Coloured ring an cooker (6) 

9 Hide from prisoner during ter- 
rible scene (8) 

XO Keeping French wine in sink 
(6) 

15 Horrible experience might 
turn into near disaster (9) 

13 May get engaged to get things 
moving (5) 

14 Side turning joined around 
mid-day (4) 

16 Altar cloth moved - not tar - 
then left (7) 

19 Mines, to explode, must be 
slightly wet (7) 

21 When retiring mum needs a 
girdle! (4} 

24 Lout vandalised northern UK 
airport (G) 

25 Joint in old car is unusually 
poor (9) 

27 Iris goes red because of this (6) 

28 Doctor Eden, please insert 
“enrolled- (8) 

29 Colour of reverse at stone bar- 
rel (6) 

30 Write tally in colour (3-6) 

DOWN 

1 Colour of princess is rising (6) 

2 Appoint , fool to take gin round 
<6> 

3 Perch way beneath Joey (5) 

. 4 -Alice cooked oxtail in It” 
many cry out (7) 

6 Scare into making responses 
0) 


7 Flavoured with hazetnuts it set 
one quivering! ( 8 ) 

8 Incites man with £2 to get col- 
our ( 8 ) 

11 Complain if buzzer gets loud 
<4) 

15 About sixteen a day in May Is 
great! (9) 

17 Paint lions running after bird 
(8) 

18 rd turn up on stem area (9) 

20 Caught family standing 

around prison (4) 


21 Odd way to row (7) 

-to lose one title 


22 Jack stands, 
fight (6) 

23 Colour possibly ended under 
back door (6) 

26 Due to be wound round on top 
(5) 
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LONDON SHARE SERVICE 
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•322 160 
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LONDON STOCK EXCHANGE 


the final dealings. 

The oil sector closed mixed 


Account Doting Dates 
Option 

•Krat Declare- tat Accou nt 
Dealings tfcms Dealinga Day 
Matt 7 Mar 17 Mar 18 Mar 38 
lbrSl Apl 7 Apl 8 Apl 18 
Apl 11 Apl 21 Apl 22 I 9 S 
"Maw Sm mw mm U* r*~*~ taw 
MOwiw Mw AM whr. 

A RENEWAL OF the upward 
pressures on sterhng was a major 
worry for exporting stocks mid 
UK equity markets as a whole 
yesterday. Another rise against aft^Mwanu Lnkman, the OPEC 
the D-Mark swept the rate to a president, said at a press confer- 
twenty-month high of 3.105 See that a meeting of the OPEC 
despite intervention by the Bank pj-j ce monitoring committee 
of England - the authorities sold ^uld be held dining the first 
sterling when the rate threatened we gj E of April to discuss ways of 
3.11 durfng the morning but stabilising oil prices. Oil prices 
decided against any further race d np after the news was 
sc**®- , announced with May Brent up 

The pound also improved ou ^ cents on the day. After- 
the dollar, posing further prob- jj 0nrs jt was announced that 
lems for Investors stjll see™ Saudi Arabia had requested an 
guidance from the major lnstjtn- immediate meeting of the price 
tions on the short-term trend, 

The currency dilemma is the gp fid and new shares were 
main cause of the presen t mark et ba^ty changed at 274p and 77p 
uncertainty, placing a res tr a in t respectively after turnovers of 
on both equity and bond traamg. 7 . 1 m and 6Am shares with oil see- 


Strong pound helps Gilt - edged issues but restrains 

interest in exporting stocks 


Citicorp Scrimgeour Vickers, 
the securities house, summed up 
the situation thus: “Too high an 
exchange rate would threaten the 
trade figures just as much as too 
low an exchange rate would 
threaten the inflation figures. 
The Treasury’s strict adherence 
to a compromise level for sterling 
thus looks set to continue, imply- 
ing volatile base rates (both 
downwards and, it needs to be 
remembered, upwards)”. 

Despite the nervous backdrop, 
selective interest was aroused fol- 
lowing a heavier-than-usual Dow 
of trading statements, some from 
sector leaders. BAT Industries 
pleased with annual profits 
matching the highest expecta- 
tions, but those of Wool worth 
seemed to disappoint analysts. 
The overall volume of business in 
equities rose, helped by the speci- 
alised activity, and the number of 
shares traded Increased to 
«98|> m 

Around midsession the FT-SE 
index nursed a fresh loss of 7.3, 
and appeared likely to extend the 
fan Wall Street resumed on a 
desultory note yesterday but 
against the odds the tone in Lon- 
don improved and the index 
regained ground to dose 12 off at 

The Gilt-edged market followed 
Hie rising pound, although ner- 
vousness over the authorities’ 
intentions on the exchange rate 
tended to subdue business. Mar- 
ketmakers thought it unwise to 
be too widely exposed at present 
even though the pressures are 
buflding for lower interest rates. 

Overseas investors also seemed 
in doubt, and domestic retail 
trade slowed further awaiting the 
February trade figures, due to be 
announced at 1L30 tomorrow. A 
slightly lower T-bond checked 
the price advance late and the 
longs were barely % higher in 


tor analysts said to be attending 
a breakfast meeting with BP rep- 
resentatives in London this 
morning. Dealers reported 
switching from BP to Shell with 
the latter closing 6 up at 1068 p on 
volume of 2.7m shares. 

Elsewhere, Stikolene Lubri- 
cants jumped 20 to 320p after 
revealing profits up from £0 Am 
to £2J5m- 

BAT Industries* preliminary 
figures suffered, as expected, 
from exposure to the dollar and 
the October market crash. 
Annual p rofi ts were little altered 
at £L384bn but they came at the 
top end of analysts’ forecasts and 
prompted a rise in the shares of 9 
to 464p. 

Apart from the results, interest 
is currently centred on the out- 
come of the company's SASbn 
offer for Farmers Group of the 
US. Suggestions that BAT could 
run into difficulties with the US 
Regulatory Agencies over its 
move were dismissed yesterday 
by Mr Patrick Sbeehy. the chair- 
man. He also said the group was 
not at all concerned about its 
ability to meet the regulatory 
requirements. 

Woolworths’ preliminary prof- 
its, which at £177m compared 
with £109.lm. included some 
£30m worth of profits from sale 
and leaseback deals and other 
property gains. They caused 
some misinterpretation initially 
but were eventually construed as 
disappointing. The shares price 
dropped back to 282p before clos- 
ing a net 9 off at 285p on turnover 
of 5.2m. 

Most analysts were behoved to 
be sticking to their forecasts fix' 
the year to end- January 1989 - 
James Capel at £175m, UBS 
Phillips and Drew at £180m, 
Kleinwort Grieveson at £l75m 
and Warburgs at £175m - but 
Wood Mackenzie, part of County 
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(29/2/80 

05/2/83) 

(26/10/71) 
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4.44 

■ 384 

S.E ACTIVITY 

Earning! VM. IWfolD 

P/E Ratio (neOn 

it T> 

12J29 

1129 

71 M> 

1131 

834 

maces 

Mar 22 

Mar 21 

10.77 

1080 

1080 

10.91 

10.78 
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Gilt Edged Bargain ... — 
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17? 7 

245.7 

SEAQ Bargains Cpml 

3L84B 
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SUSS 

40359 
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4201 

91511 

37,922 

4193 

1357.74 
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112739 

36314 

4723 
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1383 

139.7 



Equity Bargain 

2432 

235.4 
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Opening 

1461.3 


10 a.m. 

1460.4 


11 ajn. 

1456.0 


12 p.m. 

1456.4 


1 p.m. 
1455.9 


2 p.m. 
1456.4 


3 p.m. 
1457.3 


4 p.m. 
1459.6 


Day's High 1461.4 Day's low 1455.2 

Bub 100 Ge*L Sets 15/10/26, Find taL. 19% Ordtaau 1/7/35. GoU KIM 1ZWK5, S E ActMtf 1974, - RU-10.66. 

LONDON REPORT AMD LATEST SHARE1NDEX: TEL 0898 123001 


NatWest, lowered their forecast 
by £10m to £165m last night 
County are believed to be 
unhappy about Woolworth’s level 
of borrowings, and the perfor- 
mance of the Woolworth name 


included a firm feature in Trade 
Indemnity, up 10 to 385p after the 
preliminary profits rise. General 
Accident attracted a large buying 
order and hardened to 910p. 

Breweries were enlivened by a 
finny of interest in Allied Lyons 
which advanced to 385p before 
settling only 6 firmer on the day 


Barratt Developments, one of 
the UK's leading housebuilders, 
announced interim results and 
the shares Immediately came 
under selling pressure on the dis- 
closure of losses at the peripheral 
holiday time-share property 
operations in both the UK and yesterday. 

Spain. Housebuilders gave ground as 

The c om p any Mnmari the defi- sentiment was influenced by the 
cat on the recent adverse public- Barrett Development news. Tar- 
ity surrounding the time-share mac lost 6 at 255p, while George 
industry. Barrett's mid-term Wfanpey eased 3 to 261p. Country- 
profit performance was also side came back 9 to 292p and 
deemed mildly disappointing and Federated Bousing dipped 13 to 
the shares closed 17 lower on the Z86p. Elsewhere in the sector, 
day at 199p. Breedon edged up 3 to 260p, 


of the stores which tended to 
drift easier. The excellent figures 
announced by Burton cm Tues- 
day were well received by ana- 
lysts but failed to sustain the 
shares which dipped 3 to 249p 
-overshadowed by the DTI 
investigation. 

Marks and Spencer hardened 2 


Centre Securities, recently sin- 
gled out by one securities house 
as a beneficiary of the Capital 
Gains Tax changes, jumped 8 to 
90p. 

P & O, reflecting a favourable 
response to the preliminary fig- 
ures, moved ahead further to 
close 12 higher at 6l7p for a 
two-day rise of 23. So me 3. 7m 

chang in g h a nd* , were almost as another subdued trading session shares ch ang ed hands yesterday, 
active and slipped 3 to l50p as with prices drifting slightly Framlington, the fund manage- 
traders began to get edgy about easier mainly for the want of ment group, Improved afresh to 
the possibility of further revela- interest. I99p, np 6, in the wake of its 

tions about the MOD enquiry Pearson, up 13 at 683p, rejection of the takeover offer 
into Marconi. reflected occasional buying inter- from Throgmorton Trust. 

Ptessey attracted a turnover of est ahead at the preliminary fig- ^ 

more than 6m shares and ini- ures scheduled to be announced Tra*®* 
tiafly dipped to 25$> before rally- next Monday. Evered improved 7 JjELf ta S cLjS 

mg to dose unchanged on the to 32$p, the rise being attributed contra *£ A 1 

session at 162 p, as stake- boflff- to a re-rating of the group in SW 

ing rumours continued to arcu- view its building products inter- 5K?»II1£2! 

late in the market The company ests. Acquisition news and the ^ wn iw? 
amended its offer for Canadian proposed placing of shares to Sfl n 
group Leigh Industries and is raise approximately £20m JjjJ*®** iSUflJj 

scheduled to hold an egm on Fn- prompted a reaction <5 13 to 235p 

day for shareholders to approve in Hodgson while GC Flooring ^Jjract attracted 869 calls and 
the telecoms merger with GEC. and Furnishing, still reflecting ™ ' 

Cable ft Wireless, a poor mar- the disappointing interim figures, 
ket earlier in the week, eased to dipped 10 further to 58p. Satisfac- 
339p after BZW, the securities tory trading stements left Gordon 
house, issued a major review of Russell 5 firmer at 275p and Stag 
the group concluding to a "sell' 1 
recommendation. NEK lost 6 to 
103p despite the 38 per cent pre- 
liminary profits rise. 

Elsewhere, AB Electronic, due 
to report interims on March 30. 
aftripri 15 at 400p_ 

GKN, unsettled by firmness in 
the pound against the D-Mark, 
drifted hack to dose 6 cheaper at 


at 38lp. The volume of trade . to 181p on turnover of 2JSm fid- 
amounted to only 1.8m shares lowing the latest moves to the 
and marketmakers threw cold battle between Campeau and 
water on Alan Bond stake build- Macys for control of America’s 
ing rumours which resurfaced Federated Department Stores 

which will determine whether M 
& S acquires the Brooks Bros 

nlnfhlng stores KtOUP.. 

The electronics sector retained 
its accolade as the market’s busi- 
est area. Ferranti kept pride of 
place as the heaviest traded stock 
to the sector with 8.8m going 
through the system compared 

^ _ _ with Tuesday’s Urn. The share 

The banks sector came In fin: a responding to Increased annum price edged Anther ahead to 88p 
■ * — ‘ ■ ‘ ^ J ahaart of the analysts presenta- 

tion in Manchester last night 
"Apart from support ahead of 
the analysts meeting there are 
Still persistent rumours of stake 
-budding doing the rounds” said 
one dealer. GEC, with 8m shares 


319p. Elsewhere in the 
Matthew Han advanced 
147p, up 8, amid continued specu- 
lative demand on the back of 
(takeover talk. Manganese Bronze 
rose 13 to 253p on the announce- 
ment of CH Industrials 10.41 per 

nawt. Wilding in the conroany. 

Bowntree, one of the Food sec- 
torts fid takeover fevouritesjose 
8 to 48lp " an the back of one 


Furniture a similar amount 
dearer at 122p. 

Lucas encountered nervous 
offerings in front of today's 
interim results and closed 7 
lower at 622 p. Dowty were also 
d ull an d closed 5% off at 194 Up. 

WPP, still reflecting the defec- 
tion of top executives from Lord, 
Gelter, Frediico, Einstein, came 


1*407 puts. 

The FT-SE Index Steering Com- 
mittee decided yesterday on four 
deletions from the Footsie index - 
Bund, Dixons Group, Sedgwick 
Group «nri Standard Chartered. 
The four replacement constitu- 
ents will be Williams Holdings, 
Burmah Oil, Blue Arrow and 
RMC Group. The changes will 
apply on the first trading day 
after Easter. 


under further, selling pressure 
and fell away to 15 lower at 5i4p- 
Estates Property Investment 
Company (EPIC), the subject of 
an unwelcome 280 p per share bid 
from Peachey, closed 3 higher 
265p as the group revealed that it 
is at an advanced stage of discus- 
sion with another potential 
offerer which may lead to higher 
was also 


Traditional Options 

• First dealings Mar 14 

• Last dealings Mar 25 

• Last declarations June IS 

• For Settlement June 27 

For rate indications see end of 
London Share Service 
Dealers reported quieter condi- 
tions in the Traditional option 
market yesterday. Stocks 
favoured for the call included 


bid than Peachey's; it 

decent buying order of 300,000 announced yesterday that Lon- Wilson (Connolly) Holdings, Fer- 

* — “ 1 ■ * *■ ranti. North Kalgnrli, British 

Petroleum new. Polymark, Astra 
Holdings, Brunswick, J. 
Crowther, Dewey Warren, Pen- 
Hand Industries, London Invest- 
ment Trust and Owners Abroad. 
Ho put options were reported, 
but doubles were arranged in 
Irish Distillers and SI Group. 


shares at 477p" remarked a lead- don Securities, 3 cheaper at 44p, 
tog maiketmaker. Nestle, toevtta- had sold its 25 per emit stake to 
My, were mentioned as possible EPIC to Peachey at 260p per 
suitors, and t u rn o ver to Rown- share realising a £2om trading 
tree bfilt up to J.2m shares. profit for LS. Peachey dosed a 
Ranks Hovis McDoogall were penny cheaper at 412p. Rand- 
■also in demand and firmed 6 to swarth Trust firmed 2 to L58p, 
S29p, while Iceland Frozen Poods after I62p, in reply to the excet 
gatoed 5 more to 330p after lent interim results, while Town 


bout of sustained support late to profits and details of the acqmsi- 
the session and dosed with mod- tion of housebuilding and con- 
est gains on- the day, although trading group, E.G. Itigpon, for 
turnovers remained a minimal £5.7m cash; the 'purchase will 
levels. Barclays, turnover l.5m partly financed by the issue of 
shares, rose 8 to 493p and Lloyds new shares. 

- a "strong buy" according to Investors continued to shy 
Morgan Grenfell in their c urrent away from ICI amid 
Financial Monthly - edged up 3 worries that the current 


favourable comment ou the 
results. Kwik Save, recent strong 
performer, ran back 8 to 347p an 
profit- taking, but Barker and 
Dobson added a penny to 152p 
following the premmnary figures. 
Bernard Matthews shed 7 to 78p 
after revealing lower full-year 


International stocks passed 


to 281p. 

Midland, where Morgan Chen- 
fell recommend switching to 
Lloyds, were 4 firmer at 419p. 

Trading to life assurances was 
described as disappointing with 
investors “selling into rallies" 
one dealer said. Composites 


of sterling could impair overseas 
profitability and the shares set- 
tled 10 lower at 1040p. RentokH 
failed to respond to the good 
annual results and dosed 4 off at 
196p. 

The action in Woolworth 
diverted attention from the rest 


NEW HIGHS AND LOWS FOR 1987/88 
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FT - ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parmtlKsa stem number of 
stocks per section 


X 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

26 
27 
29 

31 

32 

34 

35 

40 

41 

42 

43 
45 

47 

48 


61 

62 

65 

66 

67 

68 

69 

70 

71 
81 
91 
99 


CAPITAL GOOBS (209). 

Building Materials (30) ... 

Contracting, Construction (34) 

Electricals HD 

Electronics (321 

Mechanical Engineering (58) 

Metals and Metal Forming (7). 

Motors 03) 

Other Industrial Materials (24) — ... 

CONSUMER GROUP (185) 

Brewers and Distillers (21) 

Food Manufacturing (23) — 

Food Retailing (16) — ......... 

Health and Household Products (10) 

Leisure Ul) 

Packaging & Paper 06) .... 
Publishing & Printing (26) 

Stores (34) 

Textiles (18) 

OTHER GROUPS (93) — 

Agencies (19) — 

Chemicals (20) 

Conglomerates (14) 

Shipping and Transport (12) 

Telephone Networks (2) 

Miscellaneous 126 ) 


Insurance (Life) (8) — 

Insurance (Composite) (7) 

Insurance (Brokers) (7) 

Merchant Banks (11) 

Property (5 15 

Other Financial (30) 

Investment Trusts (82) .................. 

Mining Finance (2) .... ... 

Ov e r seas Traders (8) 

ALL-SHARE DIOEX (714). 
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LONDON TRADED OPTIONS 
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TRADING VOLUME IN MAJOR STOCKS 

The foUawihg is based on trading vofome for Alpha securities dealt through the SEAQ 
WStwn yesterday until 5 pm. 


Steele 

ASOA Group- 

A lHaHj ont 

Anotrao 

Artrrll Graep 

JbwcSriLFBHh- 
BAA 

w=±= 

BJCC 


BOC 


BPS lnfc_ 
btr ..^m 


BucijQfl 

Bjc 

?'•« dan 

BteeAntur 

Btae Circle 
Snnb~. M ~~«« 
-Bi1t.A1niuts„« 
.BrlLAmem,. 
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BrftiihGas 

B«t.Ti 
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BoraiahUll ....... 

Burton-,-. — 
CaWeA WIrrtej_ 

Cadbury SdnRppes . 

Coats Virelta . — 
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fafea'. 
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0»li 
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V pJMn * 
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1,000 
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3^00 

4.800 
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71 
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1400 

1400 
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2,400 

4,200 
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4,000 
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11,000 
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3400 
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540 

1.600 
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1400 
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420 
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Enterprise Oil .... — 
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6l«to.. — 
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Gramda 
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CUS-A- 

tenflanlLE. 
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Hanson — ...... 

Hawfter SMeHer 
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IMI — 

*CJ 

iSSir — - 
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8.100 

763 
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1400 
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40 

15 
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34 
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32 
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Sean 


ISuviK 
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Son Alliance 
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URramxr 

Unilever........ 
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1,000 
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431 
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666 
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RISES AND FALLS YESTERDAY 
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Mines.. 

Others ......... — — 
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Same 

106 

2 

6 

23 

1 

27 

326 

507 

732 

129 

136 
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67 

74 

132 


Totals 


714 


823 


1.436 


LONDON RECENT ISSUES 


EOUmES 


Me 


215 

IDO' 

t 

330 
- 20 
938 
t 

00 

IM 

160 

fun 
97 
20 
un 
20 
• f 


135 

tun 


PM 


Latot 




1 mi n i 

cm 

Bl 


278 

IM 

W 

U6 

.92 

IS 

405 

42 

80 

US 

50 

109 

126 

21 

102 

li 

n 

830 

148 

90 

63 

151 

196 


Sock 


218lAMIHraMkam20n„. 

150 9my SUnned. 

61 BrttbhPetnitaai 

131 MmnPliBeilxUp^ 

154 ManSaa FdrfaBMg 

1C £ 

19 n*A KeAncitSilM. 

UBiOo.tae.Tlt 

76 Do. WmesTstlOp 

70 SdfctiR AsseB TAlQp 

710 2uts&tfc£mSDp 

123 r.lp.Enee 
81 fTHoaSp 


UBfaperTSatraoeftlMg. 




277 

m 

3b 

166 

77 

161 

131 

345 

s 

Uffl 

40 

ice 

123 

102 

76 

35*1 

148 

64 

150 

180 


+1 
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WORLD STOCK MARKETS 








KiMrr + ar- 


2 

l 


CANADA 


‘VJii B' .... _ 

'iutna-Btpola 

do mam '8* 

OBF'C' 

'.'id Pao« . 

wamiialilU . .. 


JAPAN 


.15 
.25 
73 
55 1-01 

55 HJ3 



-04 

-10 

.7 



427 
2547 1-03 





$58° & 


-5 
-8 

610 25 

4.775 -25 

+10 



104 

342 b 7 
354 *2 

201 1+2 
173 
247 ' 

230 

172 
3® 

173 
190 - 
102 
145 
157 




OVER-THE-COUNTER Nasdaq national market, closing prices 



23387 Bank Mont S27i. 
950 BombnfrA 509% 
5B12S BombrdiU SOS* 
4000 CBM SSS 
15075 Canada SOT* 
6025 ConBatti SIB* 
22841 DOftiTxtA ST7% 
75006 NaJBk Cda SIOij 
30695 Novareo SIT >2 
56735 Powar Carp S14% 
173844 Proviso I TO 1 * 
17831 Royal Bank S29* 
28743 StakitargA S4Z* 
3000 VtrfoMron S10* 
Total Sales 5381283 Stan 


271, 271, 

09 lj 08* + * 

09% 090, + *« 
21 * 22 
07 071, 

178, IS + * 
171* 171, -i, 

101, 10% 4 % 

11* 11* 

14* M* . 
OS* 10% +■ . 
29* 291, 

41 42* +17 

W* W* -* 


Sain Wgk law lad Ckw I Stock 
(Hah) 


Strykra 

Snnfl-vt 

Subaru 

8uflHn JO 

SumkS.721 

SunQfd 

SunMIc 

Sunwsts la 

SymWte 

Byedn 

SySoftw 

Systmt2.09e 


TBCs 

TCA .32 

TC8Y 

TCP 

TMK Mo 
TPI En 
TS Mb 
Taknan.Oea 
Tendon 
-TcbOtaa 
Tefcnwd 
TtanAj " 
Tetocrd 30 
Teteuac 
Totat» 
Tatmn .011 
Tonrwnt JK 
Toradta 
3Com 
Toppas 
TmMus 
Tmwctc04e 
Triads y 
Trimed t 
Tsrtcp 140 
2DCHbi 06 
T700T7 
Tysons -04 


UST Op -52 
UTL 
Ungmn 
Unifl 

UnPimr .30 
UnSplC 
UACm 04 
UBCol 
UHltCr 
UtdSvre .72 
USBcp 1 
US tfitC .» 
USTrat TIB 
USatn 30 
UnTetev 
UnvFra 12 
UnvM103e 
UnuMadJOa 


28 68 23* 23 

511 71* 71 
657 7* 6* 

W7 8 7* 

13 38 28 26* 

21 510 17* 17 
2714*83 371, 35* 
8 14 28* 281} 

823 1* 15-16 

8 223 7* 7* 

21 118 18 16* 
27 839 31* 31 

T T 

11 1963 13* 13 

81 464 31* 30* 
20 468 9* 9* 

37 9* 8* 

0 20 81, 7* 

773 5* 5* 

8 189 1* a 1* 


773 5* 5* 

B 189 1* d 1* 

8 40 8 7* 

215141 2* 113-18 
16 84 14 131, 

71 67 5* 5 

578834 28 27* 

38 513 44* 43* 

221012 9* 8* 

19 812 IS* 14% 

20 002 20* 19* 

14 18 27* 26* 

00 318 18 17* 

283744 221, 21* 

8 41 15* IS* 

18 345 23 22 

11 731 II* 11* 

15 63 10*| 10* 

70 311 14* 14* 

7 124 23* 231* 

12 54 17* 17* 

6 2*7 14* 14* 

12 485 13* 13* 

U U 

11 20 22 22 
11 197 B* 7* 
34 7 121, 121, 

1223S8u24<* 23 
IB 30 25* 25* 

21 35 25* S5% 

49 532 31* 31* 

23 1210 14* 137* 

878 6* 5 

5 1516 18* 17* 

B 477 24% Ml, 
219x237787* B* 

14 630 47 46 

20 328 22* 221, , 
41 3 25* 25* 

13 42 18 13* 

281 1454 57, 5* 

10 B2S 5* 51, 


23 

71*+ * 
S',- * 
8 + * 
28 

17*+ * 

7% 

15* 

31*+ * 


31*- * 
9*+ * 


2* +5-11 
13*+ * 
5 

27*+ * 
44* +1* 
0 %+ * 
15*+ * 
20 + * 
281,- * 
17 *- * 
21 *- * 
15*- * 
23 +1 
11*- % 
w,+ V 
14*+ * 
231, 

17* 

I**- *■ 

13*- 1*. 


22 + * 
7*- 7, 
12 *- * 
33% + 1% 
25 *- * 
25% 

si: i 
3:t 

B*+ * 
48 - * 
22 *- * 
25* 

IS* 

5*+ % 
5 *- * 


Stock Sain Mgk Isur Last Cbsg 

V V 

VBand 10 0 458 IS* 18* 18 + * 

VLSI 28 848 B% B* 8 + * 

vu St 24 49 13* 12* 12*-* 

VWR 00 14 19 21 20* 20* 

ValidLg 225985 4* 4* 4*- 1* 

ValNU 1.44 59 29* 2Si z 28%+ 1* 

VanQd 223 4* 41, 4* + % 

Verotno 304 8*513-16 513-18-1 

Vlcorp 21 781 10 9* 0* + % 

VlewUs 29 6* 6 5*+ * 

Viking 11 168 15* «* IS* + * 

WpOrt 812 18 17* 17*- * 

Vhatok 1457 121, 11* 11 7,- % 

Volvo 104a 439 58* 57* 58* +17, 

w w 

WO 40 100 16 65 281, 28* 29 + * 

WTO 10 807 12* 11% 121, 

Wstore -48 14 287 28 24* 25 + * 

WemhEal-28 14 342 14* 14* 14* + 1, 

WFSL 1-086 7 85 25 271, 28 + * 

WM3BS -40 62328 IS* 15% 16 + * 

W«UfOI.43o 10 10 13% 13* 13% 

Wantod.12 18 1133 u24 23* 24 +1 

WsusP -GQb 12 382 33* 32* 33* + * 

WMFH-15e 02 11* 11* 11*+ * 

WeibW 11 38 17* T7 17 

We Item 183336 20* a* 28* - * 

Womer.OBo 15T752 16* 15 15* 

WstAul 232897 18* 18* 19% 

WstCep 410 15* 15 15*+ * 

WstFSUSOB 7 247 38* 38* 38* - * 

WriWne 18 7 18 18 18 +1 

WttnPb 17 287 15* 14% 14% - * 

WITIA 23 91 171, 10* IB* 

VfeDnrk 82 19 18* 19* 

WmorC 00 477 18* 18% 18*+ * 

UtotwOS 3118® 22* 22* 22* 

Worths 02 14 70 21* 21* 21* + % 

WtatTcfi 28 828 21* 21% 21* + * 

WHtenMl-20 10 947 481, 47* 47*- * 

WiflAL 11 137 17* 17 17 - * 

WDSFS.15B 13 458 13* 13* 13*+ * 

WilmTr 04 12 193 30 29* 30 + * 

WUsnF 241073 12* 12* 12* - * 

Window 16 1482 u19% 18* 19* + r, 

WlsarO -40 52 23 17* 17* 171, 

WOJotm 04 1012914* 14* 14% - * 

vhftlOW 80013-18 11-16 13-16 + * 

Worths -40 171607 21* 207, 21* + V 

Wyman 00 19 263 W* 18* 15* - * 

Wyao 113314 20* 19% 10% - % 

X Y 2 

XOMA 932 11* 11* 11* 

Xleor 28 3826 9* 8* 9 + * 

XJdox 4973 8* 6 61, + % 

Xytoglc W 26 12* 12 12* 

Xyvsn 41 136 S’, 5* 5* + * 

YlowFs 02 22 907 31* 30* 31% + % 

Zionllt 1.44 8 25i, 24* 25* 

Zondvn 40 23 B* 8% 8* 

Zvcad 22 1908 4 3% 4 
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TOKYO - Most Active Stocks 
Wednesday, March 23, 1988 


NEW YORK dow jones 
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22 21 IB 17 


236815 




Mv 

[ 1987*88 

18 . 

W* . 

Law 

hud! 

2305.9 BU9B7J 

11510 01/11/87) 

686.1 | 

M62.4 Q4/10/87) 

5324 00/2/88) 

17505 

23219 0279/87) 

163.98 01/2/88) 


A.B. Electronic 

BAT Mds. 

Campari IntL — 

Hall (M.) 

Pearson 

P& O Defd. — 
Rowntree — ~ 

Silkoiene 

Town Centra _ 


*3 Barrstl Dewt — TB9 

— ®* + ** QKN 319 

“ S I iS »otigson 235 

~ fZt 1 n Lon. & Manchester _ 278 

‘ 683 + 13 Ukms Inds. 622 

617+12 NB 102 

481+8 Tootal 108 

320 + 20 UH 333 


Stocks Closing Qange 

Traded Prices on day 

Nippon Steel 27307m 

4S4 +4 

SeteixwM Metal 
Industries 130 .39m 

396 +10 

Ksnsski Hurr 

taddslnes 7509m 391 +1 

Nippon Kokin — . 67.98m 399 -2 

Tokyo Gas 6390m 1.270 +40 


Stocks Closing dung? 

Traded Pncu on day 

Kobe Suet 5602m 344 +8 

Kawasaki SteH , ... 55 96m 408 4 

khlka«M]lma-Hai* 

Jma Heaq Indus- 
tries - 5509m 954 .16 

MitSubtfllEJtartt 4304m 730 +4 

Toshiba 3206m 812 +3 


90 + 8 WPP 514 

FALLS Wootwortfi — 285 


S'ANDABD AN3 I 

tneaui 


26874 27112 
31204 314 64 




0m inCnriiiiOn Yield 


i D. P mcui!-i2t S>r 
L & P P. E 'alio 


151 52 

15U7 

299 SC 

29818 

3797b 

STS 57 


26865 336 77 

(2MJ871 
31L39 39317 

aswsn 

2336 3243 

WBtsn 

15128 18799 

(2W8» 
29701 36501 

(1301873 
378 54 <5528 

own 


33677 440 

< RB» ^ 
•W W 

059087) CU10TO 


CepetfoKrtEOMra 


IMto6cmnl(Hn» 


12591 

warn 

23190 

wum 

29190 

a&imn 


I 

Mar ir 

1 294 

1535 


Uv 10 liar 3 

354 338 

Mae 9 Mae 2 

293 2% 


36501 2931 

^ VS? 

cawan touwffa 

year ago (apprtn ) 
286 



ttwp Sn« Sato CSU7764I 




U.'lKWS 
War 22 «1 


1296*5 248 DC! 

9060 13880 

121871 189122 


tana Trade! . . 
Pits . . 

T**S 

Oocringx .. 
Niwp-ri 
(wrlan . . 


SKi 
*» L S8 

7n Lta: 824 

488 448 440 

20 16 30 

8 7 4 


54120030187) 3SD30aaa2J87> 


W4J2D I ZI976Q7WB71 179.60(2001/87) 


6041 6791 0000/87) 425260/87) 


2992 4604 0607871 2510O9HJ8B 
108.9 103 05088) 897 Q9/1/8B 


« 67604 E6/1/87) 39640QVU88) 

14570 20611 aifi/Sn 220790991/80 

26070 39*9730/1087) 109494(7/12187) 


42391N/SB8I 



2SW523 25842 
213305} 2127i 


3i Bt 


22580601/6/87) 




0*1 04*87) 192 2 00)11/87) 

2808(11/807) ld7SdO(U0)3 


39429 1 39556 39109 59£MQM8» JOT.IBOOIMP) 


jSttanTMiW.aa/B/M [ 96150 95780 


CANADA 

7C8TV3 

'.‘•■jf. A ir* toh 

tir»wr 

KCNTiaAlPmltiu 


22 1 21 | 18 j 17 Hp IM 

7)52 oi 27a»M" STObl ‘27969 35U55.HH7. 19B8 2 2'lWl 

33306 332< Ij 33226} 33197 4U29'13/B0T, 28378-28/1007) 

1656.60 16*868} tttld 165612 222477 '16/707, 1« 9* a/UW 


NEW YORK ACTIVE STOCKS 


04970 14870 


27375 2713) 27*30 


15854060871 rXUWV&T} 


LeOOiJH.W. 
22660 UbiiOVi lSDldtiism 


T «a47 

U'.'i.'TI 


Stadn Csvai Daegr 

L-rdeS SW 0" *• 

50 IG.HO 466 ■-** Ujjotn 

2.iC7.aB 25 * 1 Stac/LStnp 

2215230 6* + % US& 

t l9j 700 *5* ' 1* CSBpAuaE 

1919 430 t »* - 2% &*» 


Stacks Ckruai. CHmp 
BlW_ «« 

- 1.735500 3C - 1 

. 1677a» 42* ■ * 

1420800 38% * 3* 

- 1 758209 - ± 

intOOQ - % 


SWlTZODUrt) 1 

5dfi8MM Ol/UiSS- - ! 5351 


Z7336 27567 3267118/101871 «*i 'ttU'.-lT 1 . 


7297 SnOST 1 4SC5;it'UH. r - 


*959 jr.err I 


= -/ <fl II. Ht iOO ertep STS£ C 0 B=ar. - W Su.iar.wJw. 13 

V-si 1B53 Tjisbc -.nartK tain 1875 and 8W*ra 4-iSS • tKuSi** lafte. 

: ac. -Si? 4.5 C- - was *3 r.-artiA'i m 23 lamaor* - U't' a -«ft 


5aurd»r Mam* » janan «iikk»' u.) TS£ m 


AauiuHsodallevlcnwTj'juenta Srmy*) it S Wi .«U Sr^J <** ‘‘.j- t - ft‘7 

CM Arfirrtu *ii &r3mu? at". Vv-s M. w* -+»+* ■.+•>,. -.>• 


at no extra charge, if you work in the jj 
business centres of li 


HELSINKI & ESPOO 

0 Helsinki (90) 694 0417 

And ask for details. 

FINANCIAL TIMES 

huri<pc« Bu'>fwv« NoANfupT 

■■■ s l-rr+n ful'cn V,v,i » — - - — 












































































































































































a Financial Times Thursday March 24 1988 . 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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H*h law SMCfc 
Zft M AAR * 
38'* 21 APQ a 
27 KHj AQS S 
»tj «i AMCA 


Pf Jjj 

On. m E net High 


Ch'iiB 

Ome PraT M* 


cr* I 

OmPrf. UlWk 


Dge 
0» Pm. 


LBN QMOni taw SW* Dw. YM. E lOOtHek law QnOfiDesa Mgti law Suk Owl YU E ISOiKgh Lbn OmQm Iwglibw SW* ft.W. I TOtfcftb low (koto Dm I Mgkr lew Sock OV. YhL E MbS* taw (ktmOaa I High lam Sto* Dk W. E 10b Iot bow On* 


AAR » .36 IJ 21 179 25% 24% M% +* 


21 APQ a .18 J 14 1B20 3! 

Wj AQS S 18 111 II 

ft AMCA 2B 47, d 

31 . am Hi an 4 

2ft AMR 14 6939 41 

H «R i a f 

40% AflA 3M 979 4i 

0% AVX IS 120 i; 

40 AbKobUO U 10 786041 

15% AbfflWg 572 21 

a AemeCJO 32 40 11 

AcnwE22b 4.0 22 32 O' 

14% MoExSJHe 19. 102. IS 

18 10 138 13 


MG 29'. +5. 16 1ft BMW 1MB 12. 3 ^ W, ». . «>, "ft £2! ££" 

3ZU Si ’ 20*5 1 10% EhatEd182 11. 0 900 T7% 18% 3 +% Wj £ Cmil pn2J5 13. 

« 4 ini — 1 , B4'« BobE r””" SO *100000 68'. 90 + % 1387* 85% CraraCk 

a 3? -i ft »«! bSI pnS 17 14 19% 19 15% * j *% Tft £**11* 

2 2 44% 22 Bowair J2 17 18 852 35 34% 34% -% 36 32 Ottra JO 


.. .1. 44'; Z4 wwr jk 41 id oh *i ^ ■« “ “ 'Z~7r'~ • — 

2, Ji 41% 20', SrtgSI 1.80 <8 10 Z70 33*. 3ft 32% -% W% ft Cutawt. .. 

■7 ak +% SS% 28% BfStUaUB 3J17 104O2441, 4ft 43 -II 9ft 4ft CumBtta 

2l. JaL. 2* +% 3ft 22% BrtlAIr 1J28 3J 8 10* 32% 3ft 32% +% 6ft 27 Cum* prtJ 


14 893945% 4ft , , S* S2 

9 28 ft ftft+% *> g*! 4 

3 0J 979 47G 46% 47 +% Jft 22% 

15 120 17% 171* 17% . 2ft 


u5S,2«- 

“ Fili; spit “*sff »■ 

fnaa ft a 8 «% W% Brtt ppLWe It. 405 17 W% 

4.0 ZS 3Z “M “ “ ‘ at n^KTr. 14 n 47 4IK. 


+% W» 


185 ft ft 

405 17 18% 


60% +% 10% 5% Cyan 
ft +% 4ft 19% Cyetpln 


OreW pHJl 10. 39 1ft 17% Tft 

Croil prt£75 13. *2 95% 95% 09% 

CramCk 12 54 106% W4% TOft+t 

Cry*8d.10e A IS M3 82% 20% 22% +2 

CoAro JO 1 J 8 S 44% 44% 44% -% 

CuHnst ISM 7% 7% 7% 

ComBOZD 3.7109 07 00% 80 80% -% 

Cumn piOJO 7.1 11 3D 48% 49% 4%f S’ \ 

CurfneLWe 8J 18 12 12 v + £ ft 11 

CurtW UO 3 JIB 251 S3 52% 53 +% 24% fi 


If* L RflMKMS" *J8 379 1ft 1ft -% 15% ra MMMSjaii" i' M 1980t aflSO »' 1 

«% 10% rMW* 120 15. « TO. M% M% f W I WAlu J0._ 3.7 11 10 21% 21% 2ft -% j », s 


Franc oUte 27. T» 8% 8% •% +% | 


Mk • 1.40 3.1 8 


4f% *.% 4% as 


22% +2 2jr: 10% FMOC J5# A 15 1606 13% 12% 13% 4% 17B % 100 IBM . 4. 

44% -% 7 ft FM0G1.V9 W. 195 ft 8% ft SB * 87% WTwlJO 

7% 31% 18% FrtMMe246a 9.17 182027% 25% V -% a » Wfcfti 1 


«% 18% FHHMeWB* 9.17 1820 27% 25% *f -% a 

-% 32% 21 WM POJP 62 827 30% 30 30% -% & . 

+V as 13% FMRP 3AO 12. H 882 20% 20% 20% aft 

+ % ft 17* FruWB 192 3 27* 3 4% 57% 


IBM . 4.40 3L9 13 13389113% 111% lift - 1* 

InFltvUO 31 18 383 51% 50% 5ft 

lotMn 1 23 IS 3552 4ft 42% 43% +% 

lntM (MA375 6J 306 58 57% 57% -% 

MU4R1W SJ 19 1S5 31% 30% 31% +% 


MnaflUKa 29 

MmbO 

M—Mli 

ME pfB.12 SJ 


Mdrfn .44 4J 3 H ft 6% ft +C 

u«xj «. ,0 mmm 1 1 . « 


18 20S 10% 9% 10% +% 38% 0% Fuqua -3A J 
23 2ft 28% 2ft 4% «% 7 Rirr*8n.4ta 4JJ 


5 Mwndk 
71 MC p(8.‘ 
7% MWrFn .44 
3 MwcFd Sh 
17% McfCm.44 
ft MiCMOyJB 
7% MifiSUI 
IS MWE U 


1 37% 371, 37T. 

J ft »* 1 % -% 

3 7 8% 5% -J 

*700064% 84% 84% 4^ 


1ft ft AdamM24 
2ft 7% AMQ 


5ft 29% AMD pf 8 &2 3 S 

117, 4% Adobe 13 168 8 


162 . 1G 16% 1ft 
138 13 1ft 13 

1780 12% 1ft 1ft “% 

3 38% 38% 36% 

168 8 7% ft -% 


20% W4 Mob pllj* 9J 42 18% 1ft 1ft +% } 2ft 


IS 8% Adv*M .12a U 

6ft *3% AetnU 276 &2 

83% 41 AflIPutj .40 .8 

26% 13 AfimanWa 5.7 

ft 1% AHoen 

637* 29 AlrPrd 1 2.1 
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57 2% ft ft -% IP* 1ft BuefMja20 10.8 77 22 21% 21% -% S* 5“.' 

T3 2026 48 2ft S’ +? 4ft 1ft S?% 

20 85 18 177, W -% 2ft 1ft BVttiWJta SJ 12 1ft 1ft 1ft ai 

18 48 14% 137* 14% +% 20% 12% BKInv 1J8 13- 11 84 ift 14% 14% 93% 70 

11 74 19% 19% Tft +% 347* 12 BwInQ 6 3* 17% 1ft 17% „ 

41 96 13-32 13J2 13-32 - 1- 84% 40 BriNtfl 220 30M6 6383 74 70% 7ft +f agh 221 

5 9% ft ft -% 20% ft Bj-wly 18 KB 1ft 1ft 1ft + % “% ® 

*280 91 91 91 -G 19 ft Buslnld 20 3782 9 ft 9 ,C 


55S S 5 " £. + I 4 2ft ’ft DCW*1-W 5.7* 127 23 2ft 23 4-% eft 3ft 

j. 1 ’* ft gw*n 20 57 7 ft ft -% 281* 22% DPI. 2.18 8J 10 127828% 2ft 28% 4? 5ft a* 

ft % SHOCK PUH 7.1 6 9-15 S-16 9-16 -1- 153, 75. nspaa J*. 8J20 221 10G 10 MG 35? ,r. 

3?2 1ft BHP n JS9 4J 14 93 22% 21 7 , 22% +% 20% 9 OamnCUO 1i32 73 16% 16% two. (SIC 

2ft « ,i 10 ffl ^ S* S; 54% 271* DanaqiJ2 4J 12 7?1 »% » 38 -% nf^ ft S 

7ft Jft a Yft 6 DWhf ■ 13 514 12% 12 12% +■% 4a 55% QfTG 

SJ! 4 SS fS" 21?* S3 3 1ft 5% OaflM -18 19 60 9% 9 ft ■+% SJ GTE 

3ft 17% BrwnFr.48 1.7 23 761 27% £>53*^% 37 16 DaMGn 787 ? 23% aft 137! t3% GTS 

m Si "* ft 1B% 13% GTS 

18. 84 28%2B%2ft4J%|flT | JUGOM 

3J 12 85 8% 8 8 -% 85 1ft GaHl 


57 2% 2% 2% -% 2 8% 17% SiK3«ja20 10. 8 77 22 21% 21% 

2.1 19 2028 48 487* 48 4% 42>* 19% BmJy 4* M. 13 4 39% 3ft 39% 
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6 2* 17% 1ft 17% 
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Sk 2V CCX 
3* 41% CK3MA2J6 
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IW oa K SI SJ +% 12% 7 WSws -<0 fJR » ft ft +% P 4 2% Mtw 1 152 3 ft 3 4 

„ M5 ft 4% ft ' 4ft 341f towOO 3-« M8 28 »7 B »% »?* a 32 MoOU 220 4*15 7247 45% 45% 45% +% 

1*4 mil ■ *ft 1ft towafisli* \\ o M gj* g% W% +% m, 1ft Metaea 2B .9 33 422 30% 3ft 3ft +J 

18 ins ft 9 5% *% 1*7 ipota?. laS S ™ a 1- B, « m 2 ManCa 9 70 44% 44% 44% - J 

2-52 BJ 12 286938% * » ■ "S J? 4 * Sis St raj 1L USS ItS.'S ^ « «> SJ" & +'* 


G8M8 J4# 
GmSAOf A8 
Qatoeb 
GWHou 
Gannattl 
Gap J 
GwiM 
Genu C 
GemB U9Ba 


19 37% IrvBnk £42 4.1 «15 ft ft ft +2' KC, 57 MonsaSK 

MB,6%Ba0rnJ9e3J 08 6% 8% ft »%29% MenPuG.88 

J J J 19 ft MsnM 

», » JP M W 70 M 17% 18 +% S 17% MonSI209e 

33 11%. JWP a 11 100 20% 20% 20% -% >% 5% MCMV .72 


1J 15 207 13% 12% 13 -% [ >8% 


33 IS 2274 B4% 83% 831* -% 
7.7 14 873 35 M% 34% -+% 

37 117, 11% 11% 

TO 52 21 20% 20% 

93 13 20 7% 7% 7% 

24% 25 +% 


Moore .78 10 24 347 25 


67% 37% JRvr p!3J8 75 51 45% 
18%. 51* Jamtwp J6 .7 13 2798 10% 


1 J 22 115091138% 373, 38% -Mi 


1 1 -% <2G 23 JaKPI 130 3.7 9 318 33% 32% 327, 

1ft Ift +% m. 5 J*psoo 8 74 8% 8 8 

12% 12% ■ 99% 72% J«C pl 8.12 97 *20 tft 83% 8ft 


18% GoCrpaJO 3J> S3 1088 20% 19% 29 ' -% | 28% W% JacC pf 018 &7 


16 497, 49% 48% -%. 22 W% DWmPal.48 8.1 11 1163 1ft 17% 18% +% [ 22 

988 184 182% 184 +13 60% 32 De8aAH20 2311 8840 52% 51% 51% +% l 3T 


88 3251 43% 41% 42% +% 18', n% Jwfcr 


De8aAlL20 
Daflona 
ObcCMc JO 


20 911 6% 6% 8% 42 21 DeSetOlJO 4 J 12 *« 31% 30% 31% +% 

12 118 2ft life », +% 18 12% DWEd 1J8 TO 4 4031 1ft 13% 13% 

8 1929 17% 17% 177, +% 97% 80 DeC pTO32 TO *200 90% 90% 90% -%. 

10 964 59% 50% 50% +1 88% 65 Do£ pV£H TO »40Q 7ft 76% 76% 


12. 39 157, 15% Ift +% 1D5% 86 JotuvInUB 

23 18.100318% 17% 177, -% 40 20% JehnCM.TO 

300 4% 3% 3% -% 14% 8% JOflCRl .70 

8 202 16% 18% 18% -% 7-18 % JtlCR M 

1.7 6 582 58% 57% 57% -% 30% 17% Jorgan 1 


TJ 12 3437 2ft 28% 28% +% IS Tft MoorM 32 I J 22 11509u38% 373, 38% + U 

SI 45% 45 45% +% 527, 4ft Mr Me pf3J9 5* 3S4 u64 83 64 *n 

279810% 9% 10% +V 3% 27 MorganJO 45 9$ 5228 34 33% 33% 

318 33% 327, 321, *73% Mor0npf5e ELS 18 73 872 73 -% 

74 8% 8 8 — % V* 3% MorgGn 52 8% 8 ft 

*20 Bft 83% 8ft Ift ft MwKsgSB 19 M 15 10% 10% 10% 

11 22% 22% 22% -% 10% 14% MorgnP 11 297 23', 22% £2% 

93 17% 16% 17% +% K% 38% MOfflSt » 1.9 8 582 60 5ft 60 + P. 

3019 85% 84% 84% -% >4% 29% MorKndJa 17 1 39% 39% 39% 


88 18 73 d72 73 -% 

52 ft 8 ft +% 

1914 15 10% 10% 10% 

11 257 23', 22% £2% 

19 8 592 60 5ft 60 +P. 

37 1 39% 39% 39% 


42 S3 17% 11 
2J 18 3019 85% 8 
33 14 1041 337, 3 


2ft -% 
17% +4 
8*4 “% 


8ft 38% Gens aLU 33 18 142150% 42% 42% -% 2ft ift Joabn 


11.21 38 0% 8% 8% +% >4% 31 

2 % % % 13% 77, 

3J 36 43 28 27% 20 +4 '4 3S 


33% +% I !1% M nftRiylJOa 10. 11 75 


>4% 31 MfifHA J4 

13% 77, Motel 8 122 

'4 35 Matoria.64 


1ft 1* *% 


45 22% 22% 22% -% I 29 


2-2 11 « 2ft Sr" I 58% 28 CPC 144 2J 12 2990 50% 48% 50% +1» J 2Bi 4 18% D«E pTOJB 9.7 


44% 31% AHsPw 3 7J9 1949 381* 377* 

1057, 85 AHegta 14 8853 87 

85% 79% AlagI wd 2079 u87 

18% 5% Aliens 115811 

347, 91, Allan pfl.75 TO 8 1ft 

41% 1ft AikJRJ 12 48 2ft 

48% 28 AkSgnlJO 34 9 9454 33% 

3% 1 vJAHbC 30 1% 

31% 4% AUaC pi 79 5 

1ft 87, AMUun.30a SJ 442 10% 

34% 23 AU.7Lal.52 <9 TO 111 31% 

64% 33% Alcoa 1 JO 2.7 18 3181 48% 

32 14 AmxO nJ6a 3 22 68 223, 

291, 12% Aram 24 7611 20% 

47% 34 Amu pi 3 74 1 40% 

417. 21% AmHac JO 1 J 11 1457 31 

30% 12% ABrckaJXie 795 21% 

60 38% MnBmUO <9 10 1123 45% 

2ft 16 ABkIM 32 A2 IS 24 21', 

31% 18% ABuaPrJB 3J 15 18 24% 

2ft 177, ACapBflJB TO 74 22 

35 2ft ACapCWZe 36 7 24% 

204 74 ACMR 1 7J11 18 137, 

4% 11-16 ACentC 11 13-11 

S7 29 ACyanaU* £1 17 3487 51% 

29% 23% ABPw£28n 8.111 39«2 £3% 


54 9 2454 33% 32% 33% +1 

30 1t 4 1% 1% 

79 5 47, 5 

39 442 10% 9% 10% +% 


® 7^ 381* 377* M% 34 2ft CP NH1J8 81 12 71 27% 27 27% +4 Oft W *>«?» ■» 

U 88a H ? J S* ® IJ, 23% 18% CHHM Z80e 14. B 203 19% 1ft 18% -% 32*4 « DlOw .64 

S5? ili aft 14 CRt Un3J6a2£ 45 18% W, 1ft +% 2ft «4 DtaSO £80 
l 1 * 11 Jft J], t!" 19 15% CRI Wn.13a J 12S 18% 18% 1ft -% W% 7% DShRM>40 

5. 22* 32. 22 4 + * 17 ft CR3Sa 3* l.«W 680 u17% 17 17 +1 13% ft DtanaCpO 


3400 76% 76% 76% 15% 

ZU 73 73 73 -11 13 

29 27% 27% 27% 47% 

I 23% 25% 25% 82% 

II 23% 2ft 23% 94% 


6 1ft 14 14% +% 

12 48 20% 1ft 20 


203 19% 19% 18% -% 32*4 12 DG» -M 

45 1ft 18% 1ft +% 2ft 14% DlaSO £80 

125 16% 18% 1ft -% W% 7% DShRM*40 

— DianaClXJ 


£215 940 26% 25% »% +%1 5ft 41% 

£7 465 237, 23% 2ft +%1 72 40% 

TO «a 154 15% 15% +% I 51 30 


2 GnEnqy40 

S GaHtna . 

GnHoat J8 
5% GnHouaM 
21%. GnUwt J8 
40% GnMUOJO 
99 GMol Sa 
41% GMol P&.75 
49% GMot pi 8 


52 2% 24 


£8 9 163122% 21% 22 +% | 177, 12% MunfnLI^ 


1% ft *\ 


>2% 2% Munsng 


1-9 14 1064 44% 43% 44 "V 
TO '79 12 11% 12 

14 » 3847 47% 46% 46% “H 
191 17% 17 17% 4% 

99 ft 3% 3% - % 


a u« m 04 s% s% 


194 ft ■!«. 


s ll +5 a a m 


J 1S18 3ft 5? ffl J 4 "* Si? 

697 36787ft 72% 7ft +% * f 4 ^^£40 


>30 £5 0 141 12 11% 117* -h 20% MnrpO 1 39 448 28% 27% 28% *% 

.75e 39 ” So 2% IS 1ft +7* *• 1P * V^yOM £9 15 147 2ft 277, 25 

a 1.18 £2 11 2103 36% 35% 38% -% 34% 16% Mow*! 16 227 32% 31% 31% -% 

EhO 1£2« 126 1ft Wi +% 1ft TO WnOml^O 9.0 7 15% 15% 15% 


125 TOG 18% Mb +% 1B G » Muwn 

4S55 12% 1ft 12% -t-n ft 2 «r«rt. 12 3', 3% 3% 

28.22 134 ft* 8% ft* Tft 7% Mytan IS 545 10% 10 10% 

813 ft 2% 2% +% N N N 

*100 34% 84% 34*4 -% 18% 8% NARCO >44 <19 506 11 UP, 10% +V 

£3 9 12SB 27% 287, 27 -% 40% 2S% NBD 1J2 £7 TO 329 35% 35% 35% 

TO *100 39 38 38 -2 U% ft NBI 173 ft 6% 6-, + % 

L„ 2*. £L * , «% Z3 NCR .72 1.8 15 146 45 44% 44% 

£0 28 2009 57% 53% 54% -2 29% 1ft NCNB 92 4.4 10 283 207, 20% 20% ■»% 

£6 *300 17% 17% 1ft 871, 40% NCR 194 £1 13 2474 81% 59 59 -2 

7J 10 1338 19% 19% 19% 12% 8 WPSCCBOe £8 21 870 11 10% 10% 

7.1 10 304 24% 24% 3*% 11 4% NL bid 9029 521 7% 7 7% 

20 75 14% 13% 137* -% ift ft HL Mpf 24 15% 1ft 15% -% 

3^0, TO 37% 37% 37% -I’ as 18% NW a 1J8 7 3 10 7 21% 21 21% +% 

£17 20 9% 9% 9% +% 7ft 30% NWA 90 £0 13 820 46*, 45% *5% -% 

£3 8 588 14% 13% 14% +% 30% 18% NACGOJ2 1 J 8 38 29% 29 29% +% 

£3 108 24 24 24 +% 45 % m Nairn 190 £1 19 1091 39% 38% » 4% 

391267 Tft TO TO% +% 40% 21% Nashua 98 9 12 256 3ft 3*% 31't -% 

£9 17 1199 Hl% 5ft 52% 1ft 6 NdCnv 96 £9 42 9% 9% 9% 4% 

£3 12 1748 31 26% 31 +2S 27% « NalEda 181 631 25% 25% 25% +% 

£0 18 172 3ft 38% 36% -% 6 ft MSN 6 1% 1% 1% 

79 11 245 19% 19% 19% — % 2* 16% NWFG *190 69 13 275 19% 19% 13% +% 

£819 227 lit* 11% TIG ft ft M 9519 783 20% 1ft 20% 4% 

BJ 7 20 1ft 20 53% 34% ND pi STO 2 50', 50', SO'. -% 

29 22 1148 37% 37% 37% +% 30% W% NMadE 94 £8 21 1831 227, 22% 2ft +% 

SJ TO 377 217. 21 217* +% 4% 1% NMInoS 5 3% 3% 3% 


r „ ^ 0 60% 80% 60% , 

GM E J8 1915 2020 41% 40 40% -%|® ” 


£0 28 1883 13% IS 13% +% I 37% 20% GM Ha 


41% 22% CSX 
248 180 CSX 

30% 17 CTE 


194 39 37 7914 32% 31% 32% +', 897* 31% DtaboWIJO 


7 £7 1 190 190 190 + 1C. 

JO £3 12 54 22 21% 22 -% 


49 Tft DfljOCm 
199% 110 Digital 


39 tl 4 7% 7% 7% +% I 7% 
£9 17 1978 48% 44% 46% +% I 321, 


94 1869 uSft 38% 39% +» 
.16 <1 18 36 4 3% 3% +% 

190 £7 8 814 321, 317, 32% +% 


15 500 35% 337, 34% -% I 67% 46 QeaRaaUO £4 10 3015 Sft 50% 50% -1 I If* ® 


47, 1% Kanab 

45 38 Kanab pi 

31 21 KQ9P1294 £3 

42% 35% KCPL pQJO TO 
28 21 KCPL pP 33 £7 


2£ 22 134 8% 8% 

813 ft 2% 


TO 5807 112% lift 111% -1 I 1ft 13% QnRafr 
8 341 18% 18% 18% +% 81% 33% GnSgnIJO 


Ganaeo 12 219 

Gnflad 891 

GaiwPaUM £6 22 677 


M asii s a «« ■» 


19 11 ve7 3' ^ a 30% +7, 3^ Simaroro 

705 21% 20% 21% +% „ * 1T . Cation 

«« +% g, to" cZm 

49 15 24 21% 21% 21% +% n ra. Card oCLfi 


19 IS 68 46% 447, 447, -% I 2B7, 22% GaPw pTOSO 99 


29 13 4142 87% 86 86% 


£8 15 18 24% 24% 24% 

TO 74 22 21% 22 +% 

£6 7 24% 24 24 

7911 18 137, 13% 13% +% 

11 13-18 13-18 13-16 


3% 1% CmpRo 

35% 22% CamSps J4 
22*, 1ft CdnPecJO 
9% ft CanonQ 
450 207 CapChaJO 


27% 23% GAPW pE.47 £6- 


ACyanaUS £1 17 3487 51% 50% 51 +% 35% 34% CapHId 94 


AExp 9 .78 29 22 7213 28% 25% 26 


1BG ft AFaraty24 
43% 27*, AGnCpl.40 
21 5% ACM vrt 


1 J 13 1730 TO 1 , 16 16% +% I 


49 9 ISOS 34% Sft 34% 


41* CaIRE .58 TO 84 5% 47, 5% +% 17% 8% Dotntr a JO 752 TO 117, T2 +% 52% 22% GoPao 190 £2 

S? 2 ™ 2 tS? it* I 41% 15% CMItin 90 1.0 55 120 18% 18% TO% +% 46% 22 OonWd 98 19 W 66 46% 447, 447, -% a*7, 22% GaPw pTOSO 99 

22 Cali*Mt£46 1.1 18 6578 u45% 44 45% + K 45% 25% Donteya J8 £1 13 7728 387, 361, 36%-% 26% 22 GaPw pTO43 £7 

1% Colton 8 £28 4% 4% 4% +% 777. 43% Omar 1.12 19 TO 816 83*, 82% £3 +% 26% 19% GaPw pOJO 99 

10 Canard .04 9 486 18% 1ft 17% +% 109% 68% 0owCti£40 29 13 4142 87% 8£ 86% 27% 23% GaPw pt£47 £6 

3ft Card pl£60 7.1 184 4B% 49 48% +% 561, 26% DomhWja 29 16 698 34% 33% 34 -% 29% 25% GaPw pi 3 TO 

1% CmpR g 1 1342 ft 1% ft 217* 10 DmhmjuW 29 6 37. 14 13%14+%Z7 21% GaPw pTOSB TO 

22% CamSps J4 £8 15 814 90 2S% 2ft +% 2ft 8% Draw 23 81 13% 13 13*, +% 2H% 23% GaPw pf£75 99 

1ft CdnPac 90 22 4073 20 19% 18% +% 38% 17% Droor JD 19 30 1418 3ft 32% 3ft ~% 08% 09 GaPw prfTO TO 

ft CanonG 918 5 4% 4% +% 22% 17 QraxB MS M TO »% 21% 21% +% 63 22% GerbPtSJ2 99 

297 CapOtaJO .1 21 420 351% 346% 350 +2* 46 10 DreyfuMS 1.7 TO 495 28% 28 28 -% 24% 12% GortSta.12 J 

24% CapHId 94 £0 9 427 31% 31 £1% +% 10% ft DtySbrnJIa £1 388 10 ft ft 12% 5% Garfd 1 J5a 22. 

6 Carve rC 21 293 15 14% 14% -% 131 ra duPndSJB 4912 4086 86% eft 85% -1 25 12*4 Getty a .16b 9 

22 CarfisM.12 £4 IS 40 327, 32% 32% +% 66 50% duPM pMJO £2 97 64% 54% 54% -% 27 13% GIANT 

5% CandcP 168 13 10% 10 W% 10% 7 DuflPtl Jlo £0 1388 81, 8% ft 1ft 3% GftxFn 


4 17 18% 18 Ift +% g 

£5 21 348 5ft ST% 31% +% ■" 

12 218 4% 4% 4% -% S? ", 

881 ft - 8% 8% S 

£6 22 677 4ft 40% 40% +% " 

9 10 227 83% 82% 63% -% 


752 TO 117, K. +% I 5ft aft GaPw 190 £29 1734 37% 37% 37% -% i tf 4 ®. 


21% 10% Kaqm 

54 28% KSy 

21 ' 7% KwMBI 


KCPL pQJO TO *100 38 38 38 -2 

KCPL pBJ3 £7 2 M 24 24 

KC800 1J8 £0 28 2009 57% 5ft 54% -2 

KC80 pi 1 £8 *500 17% 17% 1ft 

KanGEI.48 79 10 1836 1ft 19% 19% 

KanPi.al.72 7.1 10 304 24% 24% 34% 

Katytti 23 75 14% 13% 1ft -% 


50 59 -2 

1ft 10% 

7 7% 


h P H a % sess 


CarflsM.12 
CandcP 
CaroH J4 


£8 15 814 30 2ft 28% +% 2ft ft 

22 4073 20 19% 1ft +% 35% 17* 

BIB 5 4% 4% +% 2ft 17 

.1 21 420 351% 346% 350 +2* 46 18 

£0 8 427 31% 31 £1% +% 10% 7% 

21 293 15 14% 14% -% 131 ra 

£4 15 40 327, 32% 32% +% 66 501 

160 13 10% 10 10% 10% 7 


£0 16 698 34% 33% 34 -% 2ft 23% GaPw pi 3 TO 

296 3714 13% 14 +% 27* 21% GaPw pl£5B TO 

a 81 13% 13 13*4 +% 28% a% GaPw pf£75 99 

19 a 1418 32% 32% 32% ~% 88% 60 GaPw (*7712 rn 

«J TO 21% 21% 21% +% « 22% GerbPdlJ2 99 


15 24 23% 24 

a ft ft » 

4 2ft 2ft » 


11 2S% 25% 
8 277, 27% 


27% 27% +% 
75% 7S% -% 


41 IS 
38% a 
21% 15 

Si ft 


KarG pi 1.70 as 


% » a -% I 24% 12% GertSw.12 


99 a 748 44% 43% 43% -% 391, KanMct.10 £8 22 1148 37% 37% 37% +% 


Katy pf 148 39 M 37% 37% 37% -1* 

KBHBH90 £17 » 9% 8% 9% +% 

KaufB a 92 29 8 588 14% 13% 14% +% 


9 KaufB a 92 29 8 588 14% 1ft 14% +% 30', 18! 

17% Kaui pi 1 jo £3 in a a 24 -»-% 45% a 

7% KJMhrs.40 £21267 Tft TO TO%+% 4ft 21 
377, Katesd J2 29 17 1199 53% 52% 52% 1ft 6 

15 KaBwd .72 £3 12 1748 31 26% 31 +25 27% 15 


45% a Naim 1JC 
4ft 21% Nashua 98 
1ft 6 NdCnv 98 


9% 9% *% 


Kwunt 198 39 18 172 38% 38% 36% -% 
KyUUI Kta 79 11 245 1ft 19% 19*, -% 
KerrGl A* ' 


79 11 . 245 1ft 19% 19*4 
3919 227 11% 11% 11% 


181 Ml 25% 25% 25% +% 
8 1 % 1 % 1 % 


S 4 IS* tSJ* + ' 4 41% 30>, CarPw £75 


2s as as ST" 

& 3% IS, +J 


CaHToc2.10 
CargbidtO 
CaraPa .10 
CartH n 
CauWAa J4 


19<, TO AHHPr 1J2a £5 14 » «% 18% 18% 33^ 33% (WTocZtO 

M a AHerflaJO 39 11 1 23 25 25 ft 3 c«MD 

11% 4% AHotat 9 W ev a ft +1, ^ SraPn.10 

24% 17% AHMMpna 94 107 2A. 20% 2ft +% Jp c«1H n 

9ft 82 AHonMBJO <4 14 1078 82% £1% £2 +% « c>xWI»J4 

S? VL “I 1 sa & t’ 4 5% SEK 

83% 53% AMQr 90 J 9 4454 57% 56% 57% +% |w. , 1 iwmh m 

2V, 10% AM 92 <7 13 2183 18% 15% 15% -% ££ « ^Ot 

SI li 10 if 34 ® 1 * it* » m% SScpiji 

89 48 APrad pt3J0 £7 18 81 60*, 81 +'j w. 31, famma 

17% tt% AHEa* n 2 TO 104 15% 1ft 15% +% cSro 75 

IS ts „ w 2 ISi !S? +, « wj ft eSd?nij£ 

a% 14% A8URI P'2-19 TO 37 16% 18% 1ft cm. jm. Cfldtnl 31 .72 

¥* ^4 A8MP TOft 5% ft +% IS SXw 

2, 5*21 Jl® ^2^1 2 1 * 21* 38% 10% cornu 95 

88*4 41% AmStor J4 14 14 301 80 69 58% +1 w, jt* rcntMin 


168 13 10% 10 W% 10% 7 DuflPH91o £0 1388 ft 

1.9 TO 2091 30% 26% 28*, +% 50% 39% DubaP £80 69 10 490 45 

79 9 513 as 34% 35 +% W3% 88 Duke |d£70 93 *200941 

4J» 173 45% 45% 45% +% 102 79% Duke (d£20 02 i960 801 

1.7 13 141 ft 5% ft +% Mft 77 Duka pf7J0 £1 TO4 85* 

J 621 Itt — 


8% ft 

ft ft 


Garfd lJ6e 
Getty a .16b 
GIANT 
GAxFn 


J 17 461 18% 18% TOG +% 31 1ft Kaycp 190 SJ 10 377 217, 21 21% +% 4% 1% NMInoS S 

a WE 7 ft 7 +% 30 11 Keyaco a 7 .12% 12% 12% -% 3ft 26% MP«W190 <0 13 66 

J2D12B17 1ft 17 +% 33% 12*2 KeyM J6 £1 21 .571 18 17% 18 22% ft NOemi 441 

a 4M a 22% 32% +1 83% JS% KknbCsIJO £8 15 1158 67% 56% 57 - 7, 73% 44 . MSempf 4 78 151 


*20094% U3% M 
*960 80% 88 » +1 I 22% 
124 85% *4% 85% — % I 32% 


GUatas J6 2J 21 2010917% 


30% 1ft Glaxo <30*. ' '.U 19- 238618% 


621 11% 11% 11% +% 105% 81% Duke 1*828 BJ *400 94 92 32 

TO 1725 10% 10% 10% +% 8 ft DuAeRMBe 11. a ft 8% 6% 

17 7a 42% 41% 42. -% 1% o-w DukRCa 112 1 % 1, 


Ji 4.7 13 2183 15% 1ft 15% -% 
1 1 J TO TOM 33% 32% 32% +% 


i j w ia4 a% k% ar, +% „ M % ewe pjo m 251 23% 22% 23% +% 24% 19 dwj pnaw oj 2 21% 21% 21% +% 1% ?-ia gmn wt 

« tS, 51, 52? SL. il? ah 3% Caoyst a re 9% 9% ft 7ft 63% Duq pi 790 TO *M7S%70%70% 4ft 20% OWWP 94 

u. 22* IS 1 J3? !2* iS 74% 41% Catarp .75 19 20 1790 6ft 64% -% 29% 14% DynAm 30 J a 40 23% 23 23%-% 7% 2% Gkknan 

143 S 32? 10% ft CedrF nl.OSa 12. 12 72 8% 9% 9%-% 25% 9 Dynorp 91 U M 2B3 18% 18% 18% +% 66 - 27% Gdrich 1-72 

11 2 If 4 ^ JL. SOI, 32% Cental 91.72 3.6 13 1952 >2B% 47% 48% + % EEE 101 09 Gdrch p<7JS 

£4 19 1LA -%■ s? !5, SSS 1 -^ ® “ SHF’S! M 8% ECC jomii O n 10 10 2, 5 ^ 

i.4 M w »% +i S; S 4 55! “S' " 10 3-0 • « a«2 19% ib « -% S* 2 

at 1VM on. 049. OK . .a 35% 27 CenSoW44 74 8 1252 32 31 M 31% -% Agu 27 EGG jRO IjB tfl 90S SB 30* 371* +3, ^2 ® GnodyTl^O 

to i”^: is ct% +% sa ta 03*“™ s Su s s* ■!; ^ ™ « «* is» « ??% ^ -% a ss? ■“ 

,«,E 1 2ft w% CnflPS 1.72 73 12 514 22% 21% 21% -% w,* ml rtm a M ay. o. 18% ft Gotchk 

HP ?* K% a% CnLaEttTO £79 25 32% 32% 32% +l! Si & FL, an telt 2. Sr. 5? 2S% a’ Gould 


J 8 7TO 17% 18% 17 -% 71% 

£0 17 107 H% 1ft 18 +% 14% 

13 1240 23% 22% a +% 21 


44% DmBdalJO £019 4799 58% 48% 4ft -% 
10% DuqLt 190 89 8 9171 M% 14% 14% 


2S1 2ft 22% 2ft +% I 24% 


18% Duq pi 1J7 TO 
19 Duq prtGLW 99 


9471 14% M% 14% 10% ft OtabVIdl 

*900 »*, 78% 18% 13% 7% GkMug 

2 21% 21% 21% +% 1% 7-128 GMN wt 


22% 8% GMMC 
32% 1ft Gtanlad 
10% ft GftGMfi 
11% -£. GGlnc 1 
4% - ft vjlSMH 

% a sa 

13% 7% GldNug 


45 34 -14% 14% 14% +%|2®a 11% K»»090 J& t9 TO 47 16%. 


M 578 21% 20% 21% +11 I 9** 2% - MBemwT 

17. 288 011% 10% 11% +% I 28% 16% NtSwM .73 

£8 W . *320 43% 42% 43*, J 13% 5% N8tand£0f 


<3 4 406.23% 83 


GftGrtfUMe J ' -1533 10% 10% 1ft 

GGbwIJaa 11. ' *« ft 9% ft ' 

vJGtbM 239 1% ft 1% 

sM* it . 5r a a a.- 


31% 20% 

1ft -ft 


Kopar £60 TO 37 180 2ft 247, 25% -% 8% 
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% 27 - , ' 


— 21 20% 21% HMCPZSOa £116 77 27% 27% 27% -%l»f 

a I ra. a- J Uri. «n «. IS. .- I nr 


5% ft +% fii 
11% 11% +% ^J 4 

""i« "«i . . 


1% vprad 
TO Hedd 
12% Hallta 


36% 17% ttetmP .40 


a a a 3 ss s^ St ss 3 a S* SJ? »a. lb i. h a a S 


39', 18% Avne) 
38% T9*« Avon 
37% 16 Aydln 


Avnat JO 15 25 372 25», 25% 25»i +% « 

Avon 2 £7 10 3778 23 22% 2ft XT 

Aydln 8 46 25% 94% 25% +1 

B B B « 

BCE 0 £44 149 31% 30% 31 +% 52 

BET n J7a 49 M 22 18 1ft 18 23' 

BMC 7 M 6 ft 8 +% 10 


53% 29 CocaC1 190 
21% 10% CocaCEOS 


12% Z% Odem 
43% 2014 Col am 1190 


52% 28 Co*oPal.48 
23% 10% CoFda .16 


19% 14% BRT 


42% 20 BalmcOLBO 
27% 11% BakrHu.46 


£40 85 TO 3 30 30 30 

£48 1< 7 96 IS*, 16 18% 


10 7% 

19% ft 


C0M1 53e 69 

Con n 


£0 16 3827 397, 39% 38% +% 9% 

9 25 1398 137, 15% 1ft +% 26 

577 2% 2% ft -% ra* 

£2 M 31 38 37% Sft +% 643 

£3 57 2896 44% 43% 44% +% 48 

1.1 13 BOB M7, 14% 14% Ml 


Fareh 46 06 10% ID TO% +% 

FeyDrgJO £4 18 74 8*4 8% 8% +% 

Fedora 90 SOW 917 8% 9% 8% +%._-„ 

debtor pfl.75 £8 S W* 26% 20% +% *^ 31 

FadExp 13 2517 47% 4S% 4ft +1* 


11% 11% 11% +% "5* 2* ■^* tv * tlt . 


+V 73% 40 H tradd 52 

+2 37% 20% Hrahay 52 
+{ 73% 38% HewOTcJO 


56*j 28% CoK3as3-18 


TO 688 M7, 14% M% 46% 26 

58B 9% 87, 9% +% "*"2 S 

9 683919*4 10% 19% +% M 22 


35% FadExp 13 20 

42 FdHra pMJS 89 23 

29% FM09 1.72 <2 TO 42 

26 FadNM A3 L47 3328 34% 

5 FdNM wt 29 T - 

ZZ FadPB 1 £511 271 


vRtacka 160 1% 1% 1% / f9% . 26 

H a daM OBa 9 » 2*29 14% iy, M% +% 14% TO 

Helltg 92 -19 13 85 16 17% 18 . «3% 98 

Halu 194 £6 16 3402 45 44 49 +1 TO% 07 

HeMCJO 9 12 30 3ft 32% 82% -% 3Z% 29 

ttotmP .40 U 38 888 24% 23% Z4% +% 2ft 94' 

Hetvotn 40 Tl- - Tft W% 36% -30 

H trade 52 £6 3 480' SI 50% 60% -% 3ft *5; 

Hrahay 92 £918 1505 2ft- 26% 26% -% «% ® 

4aw0>k96 A 23 48858ft 62% lift -% *ft 20 

daxcal JO 19 M 8r - 45% 40% 46% — % " SS 


85% +% 33% ..2ft UL pfW 97 -29% 2ft 207, -% +*%■ 1ft Ogdwal.10 3.6 

20% +51 3ft, 23% UL pfli .. 136 33% 33% 39% -% 23% «% OMoEd196 TO 

1ft +% 3ft- TO, UL pir S 29 2ft 2ft -% 49 40 OhEd pH.40 TO 

£018 181 Sft 32 32% -% 29% 16% UL pTO - 37; 24% M% 9*1, -% 50 41% OhEd |«JB 10. 

TO TO 87 ft 8% ft +% 26% 1ft UL p» .. 3S 28%. 25 25 -% 79% BT OhEd p!794 TO. 

— 2ft -% 41 26% LongOr 50 ££ TO- 398 • 30% 35% S +% 60 fB% OhEd 10798 TO 

1% 49% 28 . Loral : 54 UTO 338 38% 38% 38% +% 00% 08 OhEd pQ90 TO 

M% +% 14% TO LeGanIJT 6.7 B 28 1ft 11% 1ft 3ft 2ft OhEd pAOO TO 

18 *3% 98 . LfLand 1 £0 42 057 3ft 33% 33% +% Oft 77 OhEd pQ.12 TO 

48 +1 S% 21% LdPao JO - 29 9 342 29% 28% 29% -% 83 78% OhEd pt8J4 11. 

32% -% 3Z% 29 UP PIA4J0.1& 21 32% 32 32 -% TOB% 96% OhE pIIO.48 TO 

24% +% Ift 84% LtfPL PttIB TO SS 25% 29% 25% 24% 11% OMUUOr A3 35 

70%. . 38% -30% UnnGMJO 73 TO 70 3ft 33% 33% 91% 73% OhP pi 854 TO 


OOO 

10 817 1% 1 1 

49 13 35 317, ai 3ft +% 

1-1363 47 7% ft ft -% 

£8 36 8835 28% 27% 28% +% 

87 19% -19*4 19% 


28% 207, -% **% 1ft Ogdon al.10 35 23 1024 31% 30*4 30% -% 

33% 33% — % 23% 16% OMoEd156 TO 8 1236 19 107, 19 

2ft 2ft — % 49 40 OhEd pH . 40 TO *130 43 42% 42% -% 

M% Ml, “% 50 41% OhEd PW.M 10. *200 « 45 45 -% 


90% m OhEd pA20 TO 

317, zft OhEd pQ.60 TO 

Oft 77 OhEd P8L12 TO 

83 70% OhEd pfBJM 11. 

TOB% 96% OhE pfTO.48 TO 


TO00« 45 45 — % 

*200 70% 70% 70% -% 
*220 72% 72% 72% 

*180 79 79 78 

4 28% 29% 29% -% 

*150 88 87 87 -% 

*710 82% 81% 81% -1» 
*10 102% U2% 102% 


207, 24% LdPL pttlB TO SS 25% 29% 20% 2«% 11% OhMatr AO 85 M 607 157, 15% 15% + % 

38% -30% UHAiGTOM 75 TO 70 33% 33% 33% 91% 73% OhP pf £04 TO *800 80% SO 80* —I* 

32% Ift Low## .44 £1 13 402 21 20% 20% +% .88*4 86% OhP pfH750 £5 *115079% 78 Tft 

43% 25% lllbf*l 198 .£120 5938 4Z% 4B% 4T% +% .97 20% OhP P*G£27 £8 10 23% 23% 23% -% 


46% 47t, +11 24% 12*4 KSheu44 25 M 112 TO 1ft "0. 

S 57 -V % »% HHnoo nJOa £0 391 10 9% . 97, 

40% 40% -L I "ft ft MYld nJ3o £3 .- 157 9% ft 0% +% 

* 110-31 80% 80% 


Lubya JO Zt 17 20' 04*i 
LitdcyS. JO .1912 84233u49 


23% 34 +% I 93% 88*, OhP pfl77J6 £7 *082090% 80% 80% +% 

47% 4ft +2 J »5% 23 OdaGEJJH 79 11 354 31% 31 31% -% 


Lukent 58- £2 TO 201 41% 40 40% +7, [ 11% 9% OktaG pfJO 


40% 40% -% I "ft ft HTYld nJSn SJ _- 157 97| 
M% M% -%|31% W% MUnbd 40 13 20 110- 31 


£8 12 ISO 32% 31% 32% +7, 1 S 61% CoIGs pfS.48 TO 

£8 2331 17% 17% 17% -% I SB 51% CoIGs pS.12 05 


29% 2ft 29% +% 64% 31% FPap (*237 £8 8 43% 43 43% + 

» SB SB +% 25% 17*4 PedR8a190 £8 44 104 20% 20% 20% - 


67 33% BkrH pQJO 7.1 107 49% 4S 49% +% 19% 6% ColPM 

28 17 Btddor .TO 15 24 87 26 26 26 +% 14 5% CotunSJB 

48% 271, BaH J625 12 163 34% 33% 33% 13% 5% CoBv pf 


1980 8%* I? ft* +% Sft 2ft FbdDSlLTO £101 1144htftf 68% 68% +% j VS SLfS. 7 £ 22, tSIiS MOC •• ~V40'«28 108 8%’ ft* ft* ’law. r* oriSSo 78 45 1 17* m 

274 ri 7% § -i 31% ift 25«- M £S» IS 2L 2E* 2. . SL 2& i f. SP-SP 1 Sv St ^ii S* 4 S S' w 13 US "ft .? 4 Jft -% S Ik S&cdtoto to 5 3? S 


298 77, 7% 7% -% "ft ft 

£511 276 40% 39% 39% -*4 g% * |®5" “ 

85 44 «4 20% 29% 20% -*4 ™% ?®% HlMd llSa 

£7 M 126 Zft 22 22% -% J", "ft 


HBPp B M 89 9% ft 

Hilton 150 25 16 677 51% BO 
HhnonrlJQ £812.295046 43 

HkacMJBa J IK 112 IT 


1ft ft 
"9% 


008 277, 2 ft Zft 


™ 4 rJ. ft 18 


27% 10% BeHyMf90 19 

23% ft BattBdxW £4 

34 19 BallGEUO £1 

27% 1ft BneOnaBSb £8 

2ft 16% BncCtroUOa M. 

55% 41 BnSonmJla 5 

4*4 1% BanTx n 

69 42 Bandog 50 19 

38 1ft BkBoatlje <41 


19 11 1443 17% 17% 17% -*, 2B3, 28 CSP p< 345 12. 

£4 8 91 M% 14% 14% 45% 22% CfflbEn 1 

£19 405 31 30% 31 +% 36% 12 Comdta 94 

£8 11 919 24% 23*, 24% +% 34% 17 CmcCNM 

TO 5 20*4 2B*« 281, +% 25*, 14% CmMfls J 


£7 3 274 7% 

" 7% 


Zft -% 
30 -+% 


M M M 

MACOU4 £2 868 11 . 10%. 11 +% 

MABF M 5511 406 17 1ft 10% +% 

MB1A m .16 150 120 TO% TO 10 -% 

MCA 58 TJW 0937 44% 4Z 43% 4 if 
MCorp -- 1002 ft 2% 2% +% 

MCer pQJO TO 22 19 Tft 18% +1, 


*800 1ft W% W% +% 


TOO 116 15% 15% 15%’-% 


13% FVtaW 56 


20% TO*, 28% +% 20 *** RBr * A4 <1 M 31 «% TO% 10% -% 


575 22% 2ft 21% -%]»% 1ft HmFSP^ .9 8 W 25 


£9 23 817 35% 34 34*, -% 

1.1 32 405 22% 21% 2Z% 


182 52% 51% 51% -% I 1ft 6% Comdra 


34% 17 CmcCTOM 5 SB 300 28% Zft 28% +% 
25*, 14% CmMfls 32 19 19 909 uZft 25% 27 +1>, 


9 % 1 % 

7 2% 

34% 5 


FtnCpA 
RnCp pUO) 
HnC ptA 


22% tft FlnNwi09t 


37% S% CmwE 3 11, 6 78TO Zft 28% 28% 


If 2800 10% 8% 9*1 +% 1 *ft 3% FnSBar .TO 


II* I WI a 10 


K5& _£ 24% M% HmeGp.JO 1J2 759 13% «% 13% +% 

073 1%" 1%' ft* +% 8ft » Hmmaptt95 TO » 22 21% 21% +% 10 l 

9 2% 2% aS +2 m gji tES&P Hf-2PS* Si-JT'-iS "5; 

175% 5% 5% — *a ft HmatdBB £4 4 83 7% 7% . 7% + % ujv 

a, 3, ra MS. -U «% 78 ”«**■ Af 3 M 1307, 130% 139%-% ^ 

20 M% M% M% -% • jQ Honwafl.10 . SJ 12 936 67% 88% 08% -% X* 


MW n 

HUT' - 193 1 £ 
MFM . .73 75 
HOP n 08- TO 
MFO 11 1.76 - 17. 


276 5 ft 

385610 d ft 

193 T£ 181310*4 TO 

.73 75 . 166 9% -9% 

1-18 12. 948 TO ft 


80 Sft OMn 150 £8 17 2535 58% 56% 57% 

11 +V IS* S» ttnnere 42 35 7% 7% 7% +% 

w, +5 SI 4 OnU ’ 0S 15 688 1ft 13 13% -% 

IB 8 ii "«% 1ft Oneidu J8 £16 106 1ft 15% 15% -% 

TO*a 41* It «®0K84J 9 834 UP, JO% Tft +% 

ft +% L. «■ 8 103 TO*, 10% 1ft -% 

W*a +5 S* & 20 43 6I4 8% 8* 4 +% 

15% - V f* 4 5 OranRI£22 79 10 39 30 29*, 30 

6V * L. ' Or*® 1 * 3 Sl ft ft 2% 

1ft -V 11 OdonC .78 45 5 170 16 1ft 18 4% 

% Z7t, 13% Orhmcps.12 to 22 ia% » w -Z 

« IS* S* 2^ wlP .. "a 806 16% 1ft 16% +% 

IDV +*. l?a 6*4 OHon pr JO 45 28 It *j% 1ft -% 

9% +% I? 4 5 uttX 2 A7Z 25 11 1919 32% 31% 31% +% 


PbteH 0295 TO 


19 17 552 651, 94% BS*« - % I 23% 16% CwE pr 150 95 12 1ft 19% 1ft +% [ 40% 24% flrefd JSO 


ft 6 

13% 137, +% 


in ov o*. «V +v S. 

2 5.'S S* ii », is Ovsttip • ja 

?2 ra m Tov -5 22 "Wt OwonMS 

If IS 2L S *5 3?5i * owmen . 


38 17*, BkBtRHlJB <4245 6533 24% 241, 24% 

52% 46 BkB pfB3J7e75 601 TO 47*, TO 

102 83% BkB pfC6.16e75 *200 K B E -31 

4ft 24% BMIT UO £0 10 533 30% 29% S', +1 


24% 17% CwE pr 2 95 
11ft 102 CwE pfll.TD 11. 
96 75 CwE pi £38 TO 


3 2ft 20% 2ft +% 
800 110% 107% llft-% 


131, 0% BnkAm 2579911% 

35 24% BkA pt3.42e 11. 285 31% 

60% 42 BkA pi Be 11. 63 54% 

9% 5% BkA pi 258 170 7% 

55% 26% BankTr1.ee £61656x949 33% 
27% 13% Banner 76 15*, 

42% ZB BarctojUda 5.1 75 36*4 

49% 25 Bard .46 19 19 358 41 


28% 2ft CwE pf £67 11. 


2570911% 10% 111, +% 96 70% CwE pf £40 TO 


*200 83% 83% 83% -% 
13 Zft 28% 20% 

*100 82% 82% 82% 


285 31% 30% 3ft +% 1 417, 25% ComESUO 95 0 82 26% 28 


40% 28*« BamQrt-20 
41% 27% Barnet a 32 


19% BI4 BaryWrJO 

9 % VJBASOC 


297, 12% BaUMta.10 


29% 15*2 Baatar JO 


507, 45% Bu pfA3J3a7.7 


11. 63 54% 54 54 10 3*2 CmwMfl 05 

170 7% ft ft -% 337, 22 ComsaflJO 

£61656 xBTO 33% 33 33% -% 321, 19 CPayc S 52 

76 15*, 14% 15% +% 76% 06% Compaq 

£1 7S 361, 36 38% +% 27% 18% CompureO 

19 19 358 41 40% 41 +v 37% 15% CmpAas 

£4 13 120 35% 3S% 351, -V 271, 7% CmpFc* 

£7 11 546 34% 33% 34% +% 73 41% GompSc 

49 M 317 14% M 14% - % 1ft 0% CmpTHOS 

147 7, % 13-16 38 Zft ConAqr 57 

.8 24 1038 177, 17% 177, + % 25% 1ft ConnE 1.76 

£2 10 1840 45 % 44% 447, +% 21 1ft CormNOSB 

£1 21 0491 24% 24 24% -% 18% 7 Conaem 


112 5% 5% 5% 


78% 23 Ftraatn190 IJ 

37% T7% RBkSyl J4 7J 

M 20% FBoafn 1 £8 

10% 0% PBodFnJO TO 

24% 4% FCapHd 

27% 16 PCHd p(2.05 TO 

33% 10% FfetCtrieUO 55 


IJ 31 1817 28% 2B%- 28% -% ST* 

1 J 25 6257 78% 78% 78% +% jP* 3 

7J 30 2808 22 21% 21% +% m Sl 

£8 8 919 28% 24% 28% +W SS.- 5S* 

TO T81 9 ft 9 +% “S 

3 2929 5% 5 5% -% 

TO 302 17% 16% 1ft -H ”2 jSi 


£ ■ V W S* IP* SP 4 SP 4 - “i 22% ■ M% MGI PrpIJO £3 11 49 18% 19% 1ft +V 

ft U2I2?SS ?■« S Sr 2s. SSL “i «#% ®w mgmua • - ao r, b% d% -% 

S 1 - f?- f’? 4 60% 8ft -% t IV MM Gp 118 a i 1% 2 • 

L IS2?" - a II « i 1 «% lwcmB M U 22 1217 81% 00% 80% +% 

2% ISS®?* 2? 2i + b *7% 4 MaHqne.l5e £1 90 7% 7 7% 


HrzHJI n 
HCA ' 
Hotflnv " 2 
HongM 52 
. HoufebTO 


25. 5)®!?. 5P 29 10 396 22% 21% 22% +% 

SL i” 4 9* 81 * ! ■* 2-0 12 00 17% 17*4 17% +% 

• Ow*®* _ * 2635 21% 21 21% +% 

18% ft OxMF ■ JO £4 10 59 16% 1ft 16% -% 

10 9% Oxford JO 45 21 137 12% 12% ift 

„ P Q 


32 £? "" S “ 5. ”3- Ui 7% MuMnaOb 

S0.3S? I& IP 4 Ii *% ft 1 MartftNt 

II? SS 4 22* S 4 ‘1P "ft "ft MnnrCr.lS 

£8 11 111 17% W% 17*4 +%. 17% 18% MhHartUB 

*■"« 447 52l ^LSS.'*’' 4 » ®""a »«« pNi 

*-T . "®% . tft 20 Mlril pM.1 


4%- iMnhNt 
10% MeitrCr.13 


CPayc S 52 1 A 17 2564 23 


1963 3ft 29% 3ft +H I 50 48% FtCW pf£75 85 


4120 20% 2E% 25% +% 


6ft 3ft HouaM 2 


17 2564 23 22% 23 +% 4% % RBTw 

14 5528 64 50% 51% -ft 217, 4% FBT ptA 

22 2 25*, 297, zft +% ift 4% FBT pfB 


447, 45 +%- 


25 22 2 25*. 297, 2ft + V 10% 41 

25 6638 281, 27% Zft -% 14% 7 

13 395 13% 13% 13% 38% » 


821 9-16 % % -V * 

TO ft ft ft +% S. 


123 83% HoM 


Zft HeahMBJB 
.1% . NauOR.17% 


95 8. 105251% 307, 30% -% 
75 0 2% . 2% ft +% 


M% 7 naty 
38% 347, FFB wl 


19 978 48% 471, 48% + 13, j 68% 6ft FRd p!A395 55 


A 17 62 11% 11% 11% 

£SM 1796 207, 26% 2ft +% 


32*4 29 
0 4% 


Bu PS3.50 4 J 

Boyfln 90 19 


24% 137, Boyfln 90 
30% 19% BnyStG J2 
22% 8 Burst JO 
50*4 00*4 Bearing JO 
09 42i, BactDUBe 

13-10 7-32 vfBdiof 
26% 18% BeidnH40a 
75% 40% Bemwl J2 
79% Oft BaUAU 458 


7.7 11 46% 48 TO 26% TO Conao P«J 

45 96 Tft 78 79 47% 371, ConaEdUO 

19 32 15% 15% 15% +% 65 31 C(H« p| 

0.7 9 43 227, 22% 2ft +% 41% 2ft CnsFrl JO 

171 557 13% 1ft Ift 48% 28% ConsNQJC 

£4 20 85 50% 50 50% 40% 1ft ConndLTSe 


£011 30 22% 2ft 22% -% Oft 36 

£1 11 237 1ft 1ft 1ft +% 7, % 

3 213 12% 12% 12% — % 37% M 

£8 t3 21% 21% 21% — % 19% 9% 

73 W 6Z71 44% 4ft 43% -% 11% 7% 


2, VfiF M 13 21% 21% 21% — % 19% 9 

47% 371, ConaEQJO 7 J 10 827144% 4ft 43% -% 11% 7 

SL P* 5 M 7 57 56% 56% -% 26% 1 

£"• SjfN a 1918 "930 31% 30% Sft -% M t 

3B% ConaNGM <4 17' 391 37% 37% 37% -% 97 B 

If" S°^ raiLre ° 438 2005 32% 32% 32% +% 27% 2 

1ft ft CnStor W 726 4% 4% 4% +% Zft 2 


n 22 S2 52 l£ 1ft » HeelGp 52 £991 tt.11; 1ft 11 

2 in. 12 2ft 18 H “"7 -54 15 13 Sl 23 2ft 23 +% 

M » S' » -i ^ 1ft HudapJO 1J11 8 27% 27% 27% +% 

r Si Sft Si -1* Si 2ss» MS i?“2i Si Sii 


FFW plA£25 55 5 6ft dBftBft -1 » 2* 

FFW pf8£16 £7 2 82 32 32 21? If 1 - IS 

FFhiFd.iaa 25 237 ft 8% ft £1 II 

RntotaZaO £2 TOW 45% 44% 45% +% * ** r " 

FtaatA 177 % 11-32% 

FDns pIB 78 u38 37% 38 +% 20*4 1ft BP 

PHflaa JM U» M9 Ift 14% 14% 41% 22%' 1C 

FatPa 334 10% 10% 1ft +% 1S% B KM 

PMRep 3103 2 «, 17, 1ft ft ICN 


tft a 
ft a - 
a M% 

IP" S a 

7% • 1% 

Sft- 47% 
11% 20% 


19 22 t2T7 81% 80% 80% +% P Q 

£1 90 '7% 7 7% 45 05% PtW 1 JO £3 13 WO 33 3ft 323. +% 

1.1 225018% 18 1ft +% 1ft ft PHM .12 1-5 5 185 8 77, 8 -% 

2 ft 5% ft 51 33% PNC 1.68 <1 M 496 41% 41 41% +% 

15 12 431 13% 12% 12% 38 28% PNC pDIJO 55 1 34 34 34 +% 

TO 2300 261, 27%. 26% +% 5ft 27% PPG 190 £0 13 TOBB 40% 39% 307, -i 
TO - 292 37% 37% 37% -% 17% 13% PacAS IJO 95 35 15% 15% 15% +1, 


.201 2% 9% 2% 


2ft 16 

2* S 


Pad3E1J2 
PaoRaaSOa 
Paefla pf 2 


2ft tft "knrW 1 94 IJ tfl 34 2ft 23% 2S% -% •* 

44% 11 ' t MOP • ■ 105 3ft' 3ft 30%‘-% (A V, 

32- HydraUI J6 4J0 M 44 33% 32% 33%- -% 13% » 


n 50 <4 
lad .DU 
UBt TO 


Sf 2? 4 13 ^ Si Si S™ 3 * 0 - 64 4J 17' 301 371, 

£4 a 85 50*4 50 50*4 * J, a 1ft ConndLTSe £3 8 2005 32% 

IJ 18 887 60% 597, Sft -% 16% 2% CnStor 10 7SB 4% 

51 &16 5- tfl 5-18 30% 12 Constr 54 £3 13 SO -'19% 

In 1? U. 28 »% 29 +% 44% 38 CnP plA4.16 TO Z420 41% 

HU *3.® 8134 sn * 50 «% CnP plB4J0 9J *730 48 


75% «% BalHwl J2 15 11 203 62 01% 51% -1, 50 4ft CnP pB4J0 99 

79% 00V BetlAU4a SJ 11 1819 70% 69% 70 -% 81% 84 CnP 55jS TO 

23% 11% BalBn g 23 1.9 21 115 14% 14% 14*. +{ B4% 0ft ChP pfG7.70 TO 

431, 29 '| BelE&O 290 £5 12 2970 401, 39% 40 +1, 83% 67 CbP pfH788 TO 

77*4 42% BeloAHJO U 21 2644 51% 49% 31% +£ 3ft 25 Conte! 2 69 


32% Sft +% 27% ft FHp 

4% 4% +% a% 2% RjP 

1ft 19% 68 8% PRei 

41 41% -% 28% 16 RW 

45% 46 +% 35 21% FTVa 


FVlepA 161 1% 1% 1% +\ 

RRP pKTOOQ 39 13 12 12% -% 

FHp pfAja 53 4% 4 4% -Ii 

FfflJ pre.771 33 4% 4 4% +% 

PRep adJ6J»e57. *189012 11% 12 +h 

FUf>« 1J0 8J 10 643 22% 21 22% +1 

RVBBkLOO <2 9 42 20% 20% » 

FfWadtlje £7 11 50 367, 36% 887, 


JO SJ 2730 40 45% 40 +% 35 21% PlYflBklJO 

AS TO *340 73% 13 73% +% 45% 80% FWadtUS 

'70 TO *520078% 75% 78% -% 317, 17% FKMac 92 

J0 TO *500074% 74% 74% -% 57% S3 FWtoc pTOZ 

2 82 SB 2143 32% 31% 3ft +% 17% 11% FMFed* 

1 £9 10 1710 377, 37% 37% -% 22*4 0% Ftaohb 


W% 10% +% 1S% 8 KM 1J6e TO Wt TO 
1% 1% 19% 5% BN ' 1905 ft 

1% ft +% 27% 207, - 'IE lnd£02£3« 122 2* 

12 12% -% W% M% BlAfn 1J8e U IS , 171 

4 4% -% a .-17% IPTlm n£72a 11. TO 09 M 


0 <4 3287 137, W% IMi -% 

MB TO "188038% 84% 34% -% 


MfH pM.17# TO a S 34% 34% -% 01*4 48% PacEfltSJa 79 

vJManvl 204 2% 9%* 2% 28% 16 PaoGEIJZ TO 

vGtoHpf 100 2ft ZT*, 22% +% 17%. 7% PeoRaeZOe U 

MAPOO.-I U 19 308 Sft 6ft 62% +% 27 .» Pacfto pf 2 £9 

Herod® a 133 ft ft ft +% 20*4 ft PacSd JO £9 

Marti pCMM 72 . 200 +8% 47% 48% +% 33% 22% PacTH 1TB . <0 

Meriana28 1299 2438 23% 2ft 2ft +% 38% 26% PocMCf£J2 7 A 

MaNtnd.10 . 1£ 212 'ft 0% 0% +% 38% 1ft PahHWbJZ £9 

MriflV ■ ' B M4-1ft >T% 12 i 4 -% 30% 1ft PtoflWpfUr £7 

Harriot 90 J W 1082 32 31% 32 -% ft 2% PanAm 

MrehMOJO . <8 13 2W4 62% 61% SV, -% 2 7*18 PanA wl 


! i +% j 20*4 ft PacSd jo 
% +% j 33% 22% PedTal 1.78 


^ -i 

ft ft -% 
®% ft . 
34 24% -% 

T7% 17%- +% 


fr MaNtml.lS 
ft MridV " 
M ManrM 90 
43% MrahMOJO 

ft Marti In* 

« ' Menu t. TO 


26% PacNGi£J2 
1ft PabtWbJ2 


10. 160. 17% 1P4 1 
£3 11887 40 47% 4 


a-.- 


1ft Mbuo. JO "U 17 6786 30'. 28*, 28% +% 


34% MMCpUD 
9% MeatoaDBe 


2 7*18 PanA wl 

34% 18*4 PanECn 2 
17 a% PWiifl 
27%, 10% Paraph-. 18 


4 4% +% I 20%' 12*, tft U2£3 M . a.,.10%.. 16 .' 18 ■ -% 

11% 12 +V «% nt C090 £79. 5740 40% 48% 4ft -% 


+% 1 1ft ft 


22% 8% IU tat 
JB TO ktoftoPUO 


pfK 4 48 ; 3 83% 83 

I 01 2tt 2ft 2T 

1J0 7 J 14 2B3 23% 23 

4a ft o 


JT% ,7*d 

1® L, 

W% 32*4 


Mint nd Ofle 


10. - 9 38% 3ft 96V -% 2ft 1ft ParPfi s 

£6 119' W% WI4 10% . 15% 4% ParTeh 

J . 254 0213 212% Zlft +% 8% ft Pardyn 

701 07, - ft 67, +% 24% 12 Parts .« 

1L « 44 ft 8% 9% ft ft ParitDn 

49 24% ParkHri J4 


79 T2 303 4ft 48% 48% -% 

TO TO 3656 1ft 16 IB -% 

*■*379 SO 11% 10 % 11 % +%. 

£9 1 22% 22*. 22% +% 

H "? 3 1ft 13% 13% +% 

80 13 5337 29% 28*, Sft +% 

7J9 813 M% 33% 34% +% 

£9 8 1077 177, its, 77JJ 

£7 a 1ft 15% 15% -% 

2396 £ 2 V » 

2«2 % 11-16% 

7J 13 2077 25% 25% 25% 

S 251 ft 6 6 

J 17 TO 17a, 17*, 17% +% 

» Zt\ 19% W% fft 

1 2S, ft- ■% ft +% 


3% 3** +% 1 47% 


MB MO CflHHld 
137, 4% C ml Into 


7% 2% Berkey 260 3% 3% 3% MB 1*10 CflHHld 

20% 6% BastBya 15 142 9 6% ft 137, 4% c ml into 

13 0 BastPd 13 2606 12% 11% 12 +% 36% 17% CtData 

23 n 4 BemSfl 15 2140 22% 21% 22*« -% 8% ft ConvHH 

53% W% BemStpl19Sk 86 uM &3% 53% 13% ft CnvHdptlJ 

20% 10 BttiS p®.62k 320 26% 26% 20% +% 2D 5 % CoopCo.40 

18% 5% Bavrty .03 3082 7% 7% 7% -% 74% 23 Cooper 1 JO 

»% W t BetrtP n2J0e 13. 11 UO 1B% 10 18 -% 39% 22f 4 CoprTr J2 


21, ConflU .08 £1 . 800 ft 3% 37. + iT u% ft 

S22L pM,,0 “ 10, a 08*3 3ft 3ft -% 30 17 

MO CtHKId . 436 ' 15-1287-04 &120ft 40 441 


2ft 13% Btodt 
301, IS*, BJrmSdJO 


26% 13 Bladtf .40 
2fll< 19% BAHCal.40 


17 KJ7 18*, 1ft 19 +% 12% 5% copwld 13 35 11% lli 11% ' 441. rau pyaif « 

1.1 U 794 287, ffli, 28% -% 2S% 18 Cptrid pl2J8 TO 8 24% 24? IJi! 8 */ ft u, 

U 19 1977721% 20% 20% +% 1ft 9 Coralc JSO <7 17 80 M% M% mu +u 2ft 1ft Ffcwe?aJ4 

6JU 72 M% 24% 25% + % 77 34% ComG1 1.« £7 13 541 S4j] 64 Si -% 2ft 11 PbST 

£821 WW»% 2ft W +% 37% K CorfHk £4 13 989 3ft !?% Sit] -J 1ft ft SSmk 

£5 212 61, 6 8 8*4 ft CTT .12* 2.0 13 8 8 ’ 8 * -V 89% 39% FootoC£20 

1015 3995 <Wj 47% 47% -1' 1ft <% CntCrd97r 39 8 1542 0% 01, 8% +% 8% 3% PBNUG 90 

2J« V3 47 4ft «, -7, 18% ft CfrtrMJia. 17. 0 TO4 7% 7% ?? ' 3ft » Ms 8 

69 2» Sft «% Sft -1. »% 9% Craig 7 17 147, i3, iv s 10%. 4% Forme n 

J 167 17% Tft ift -% »% 17% Crang fl 90 2J13 133332% 30% 31%-% 10% 12% FUJeerlJS 

J 5708 14% 14% 14% +% 135% 47 CntyR a 17 1000 80 78% 79% +% 62 32 RHowlSZO 

1315 . S 4 I? K 29% 2ft 26 33 9% FOatWh J4 


E? Sl Cnfllrto 7 112 ft 8% ft U M FteotEn-60 

S. 4 Hi 47 484 28*4 27% Z77, -% 4ft 22 Ftomno 1 

Sl 5 E2.HK. 49" 6 ft 5 ^ 38*, 91% FUVn n 

"?* g» V™***] 3 * S' «% 1ft 11% +% 43*4 ffl% FWltfl 90 

® 2* «°OPCM0 U 4 2007 18% 13 13% +% «% ft PtodPt 

“ hooper £0 17 1827 60% 60 80% 77% 30% PUEC 90 

^ CoprTr J2 1.4 13 1106 3B% ■ 37% 38% +7, 40 29% RaPrg2J8 

Iti I? SS?— ° ? Ill* Ift !!% "f4 M JC 

»>t «rj rnfum 


Ktow pH.12 TO 
.Wcm pO.78 9J 
HPow pfSJSa £8 
IIPow pMJT TO 


219 2ft 217j 22i +%■ 7% 

an 23% 23*4 '28% +’• Jft' 22* 
4a ft 8 3% TOU .17 

6058 22% 22% 2ft »% 181 

*400 91% -21 2i -% w%.ao* 
*400 » 91% a +% J3% 3 

c1040(4* 4 40% 4ft ft ft 
-X 10030% '.36% 36% +1 ' . 1ft . S% 
U7 »% 341, 35% +11 »% 311 

118 44 43% 44 +% M% 541 


Maxuapf 4 
Maxran . 


+7, |49%- 2ft nW > J0 1.1 W 490 37- -38% 3ft +% W 
— % 130% 917, bnoON J6 1J18 8BT u4(7 30' 39% +% -it 


10% 4% BhiChpn-ISe £5 912 8% 6 


SJ 12 72 Ml, 24% Mi, +% 77 34% ComGMJB 
£0 21 33W»i, 29% » +% 37% 22 CorBIk IJB 


2J5 212 ft 6 8 8*4 3% CTF ,12e £0 13 8 

10 15 3995 4ft 47% 47% -V in, <% C«CrflJ7r 3J0 1542 B 

£8 12 978 47 463, 45% -7, 18% 5% Cntrtfliaa 17.8 iM 7! 

&2 208 571, 6ft 98% -U »% «% Craig 7 17 1« 


Hewer* J4 

Ruor 

Feodmk 


54 33% Boeing 1.40 1015 3995 4ft 47% 4/% 

62% 20% BotoeOsUQ 23 12 JTO *7 4V, «, 

67 48 Bob* pKTOSO £2 2* ^*4 6ft fft 

27% 11% BallBr s JB J 167 17% W% ift 

M% 9% BerdCn.110 J 8708 14% 14% »% 

63% 3ft Bordtml 28 £3 15 588 »% Sft M% 


CrmpKaJS 


187 13% 13 13% ~ % 1 *ft 7% CroeldB JO £2 2 136 13% 13 


317, 17% HMec 32 £8488 74 24% 24% 24% .6% .1% *M_ _. *&_ ft 8 3J| 

57% S3 FWtoc pAL25 11. *200 54% M% 64% +% 2ft 21% «£BWr£M TO 8 6«6 22% » 

17% 11% FetFeda 8 2, 15% 15% 15% -% 2S% TO- BPW" PG-W «■ *400 21% 21 21 

22*4 ft Pbohb 43 9% 9% 9% +% 2S% 20 BPow |fi13 9.7 (400 U 21% 22 

15%i%FtohPd M 7% . 7% 7% — % 48% W jtfow pH-12 TO *«««%,«% 41 

a 17 FBNorai-17 <8 13 1297341, 23% 24% 44% 30 ..»0W pO.78 Sf '*"“^7 Jft * 

40 44% RNr plAUIeSJ a 45% 45 45% +%■ 42 34 SPow pOJOa 0J H7 38% 341, 35 

U M FteotEn-60 £9 11 440 21% 20% 2ft -% Sft 87 . HPew pMJT TO 110 44 43% 44 

45% ffi Honing 1 £2 17 803 31% 30% 30% +7, 49% 2ft pW ■ M "IJ W 496 ST 38% 36 

36% 91% FlaVn n a 66 35% 35% 35% -% 30% 91% bncON JB 1J-« K u* * » 

431* ffl% Fights a J 22 592 42 41 42 +1*. 10ft Oft ^JfCfcUMUS TO 777, 77% 77 

14% ft HetoPt 744 ft 4% ft +% 19% 7 KA "S Jji !!> 

77% 30% PlaEC 2Sa A a 13 65% 66% 6ft 25 " 12% MCO JO 1 J 24 2064Su2ft 25% 28 

40 29% FtaPrg2J8 73 S 180 34% 34% M% -% 34% 23% IndEfi £20 7.5 10 8 29% 30 SB 

44% 18*4 PtaStt JO £3 a 160 a% 32 83% - % 4ft 22% J^"**""” « » «% 3ft * 

8% ft FlwGan 16 63 ft ft ft +% 27 W SwrTeeJ* 23 SB 25 18% 18% 18 

20% M% Hewer. J4 £2 a 1343 20% W% 2ft + 1*. 36% 17 tofel JM J 10 pi BlJ 31% 3J 

21% 11 Huh 26 20731ft 18% 187, -% M 45 . b*» pH.76 . .9.1. 6. 52 32. 52 

14% 5% Feodmk g 156 9° ift ift +% 25% M ktalltM 1 <9 602 20% 1ft 20 

00% 39% FD0teC£20 <9 tj 48 68% fit 68%+% 10% 3% toepft* SI 7838 7% 6% 7% 

8% 3% PBWIG a £3 9 34 8 6 6 -% 32% U% HgRac 7 277 2B, 71% 2F 

581* » FonOfs 2 46 5 7540 44% 4ft 43% 40% 37% WflR P«J9e TO B 37% 39% 37! 

10% 4% Fonncn 8 309 ft 0% ft +*, 4ft 3° Wtf pMJB TO 10 347, ,m% 341 

1ft 12% HOearUO aj 18 1ft tft 1ft +% 2% IMtoO . 17 MS 3% ft 3% 

82 32 RHOMB .20 £017 446 4ft 3ft 397, +% «% ft 9 8 ft ft ft 

26 8% FOatWh J4 £4144 703 13% 1ft 13 -% 23% 17% tepSe £M 9J 12 21% 21% 211 

39% ift Fmfaro SM 29% 29% 29% 64 «% Mam1.7S £9 tt 546 44% 44 44' 


KP, 22t* MeyDSia 
&%. 17 MaytagUO 
B% 18% McOr pOJ 


Mmarni 2 417 11% 11% 11% 18% 3% Rntan J0I L2 9 13630% 

K522HS M 13 »« 4 aft -% a% o% Payom.w 1.110 zkst 15 

MaWeraJO £3 M 2921 27 28%. 27- +1% W, 19% PenCns JS 2 49 240 77 

McAr PBL20 £9 38 25 ' ' 24% 24% -% 68 35% Pentejel JS £1 12 3600 48 

SSSLFUl 0 I 1 - 1 23,4 ®^* +, 4 -fft “% PaPL £70 7J 11 1470 35! 

}W««fO 88 1973 2ft 1ft 20*, +% 64 43% PaPL pt4J0 9.4 tWfl 

MSi"**- - 439 »%... 3 ,. 3% -% im% Tfl. PaPL .pTOflp , SJ *10 87! 

McDM --2D -Z091 , 7% 7% 7% 99% 78 . . PaPL. . piflJO S7 *20 87 




35 -% 1 5% ft 


W% 3% Rattan J0I 


30%. 20% UeOr paj 
J3% 13 MeOeriUO 
J% 1% UcDri wt 


334 6% 3 5% +% 

2 M 6 18% 18% 10% +% 

3 IBM 4% 4 4%+% 

£2 19 W27 37% 37*, 373* +% 

M2 00 4% 4% 4% 

129 1383 0% 0 6% +% 

1.1 W 2157 15% 147. 15% +% 


PaPL prflJO 33 


2157 15% 147, 15% +% 
240 227, 28% 22% -% 
3608 48% 47% 48% 4% 
wra 35% 35% 35% -% 
*10048 40 43 +11 

UO 87% 67% _ 073, 

*20 87 67 , 87 -1 


Si «2 4 ’ 4,H! 3Lffff'2fl» “i* ^ 74 wl f » « 170 03% 8ft n% “ 

W| 5J 1 * J* e 2Hf5-2? J- 0 8 329 "0R« "•*% **ft 88*, 9f% Penwtt £40 <z 14 1 sa 573 . ns, w* . 

!££l H1,a4 W U 1879 WV- Sft S0% -7, 39% 20% Panw.prUO 4J 139-33% 32% SS* + 


7 ICA J0b5£3 133 11% 11% 11% +% 

12% |NCO JO' UM 206«u2ft 25% 2G% +% 

5ft IndEfl £20 7.5 10 8 291, 20 30% +% 

22% Ingraft si .M £6 20 M97 40% 30% 40% +% 


tl S. MS' "0 W 3S% ,35 .35 +% 96 38% PamzdUO 

3ft 23% IfcKnUS 3J 10 1090 33% 02%- 33 • +% 2ft 1ft Paop&1J2 

■ 4 T-™ 7^10 7-10 107, 9% Popsy* jOI 

« ISZLl « Wit KB 3ft 8ft 3ft. +% 42% a% PDpHCeeS- 

I? 9 * as r» -32% '«%■ si%.-% ia% 7% PMW'ms. 

M ^ g _!"- 65 * MW 123 3D 1ft » +% 41% -18% Park£> .60 


. £W vJMeLa 


tagrTaeJ4 £9 28 a I6v 
InMSfl -12a J 10 531 32 rj 
Md8< pH.76 9.1 6 52 


Jft +% ( “ft « YtSZVFL !■!» 113 «!* M% -h }*3s tfi PrmbnOOe 


22% Malian 1J0 


tun ra nw.iwieu aa 139-33% 32% 33 +% 

“ 3ft P 1 " 0 "549 7?% 75% W, r9 

If 4 33 10 821 17% 17 1ft. ■ 

WJl ft' PepBy* JB J a 009 14% 13% 14% +% 

SI 4 S! 3 13 15 3ft 36 - +.« 

125, 7% PerW^ UOe 12. S3 29 TQS 10% 10% 

41% W% PartS^W 23 1102 27% ^ Jft' +V 

0% 0% PTmimOOe TO 13 91 f -.gr, « ' .+% 


52 . 52. .-% I Zft. 16% ManonplUB £7 


10% - 6% PdJ* -pn.-a 13 


02% +% 10% 3% 

0 -% 327, 1ft 


502 20% W, 20% +% 


SI 78a 7% 

7 277 2ft 


036 29% 29% 29% 


awnra oi roao 7% u, ft +% 

Ift MgRac 7 277 2ft 21% 21% +% 223 144 

37% lotoR pfLOBe TO O 37% 37% 37% -% 1ft 4% 

30 IM|tf pMJB TO IB 3*7, .34% 34% +%' <3% 23 

2% Mfog 17 16S 3% 3% . 3% 1ft W; 

6% IntfFn - 9 S - 9% 9% 9% 17% 9% 

1ft ItopSe £10 9J tt 21% 21% 21% M .9 . 

a% Marael.72 3J tt 940 44% 44 44% +% -J IV 


ra ra'S£SU» f'5 W*. O 07 .-7, 40 .14% Pfltrie JO IJ 15 722 21% 20% 3& 

3% 30% MeroSto.70 U 13 40g 44% 43% -44% +% 21% 15% PetParZOB itt 10 mr-JOr? ST’-ra* 

® "f 4 m 1 ^ -.«%WB +A 33 % to a S a Sl 

13% 4% Mef^JOb 44 10 12 9%. 9 8 10 16 PatfV ofLST SA 12 ra ra ra 

s L ss;* .Hr" zz, Sigr-i % sss *i s» i,S 

** P KSKrfjo 2“ ISiS'S'S!!'*'- 58 •** 

t IV M a t a Og 4 a 2£ - 14251V 1% ft Contilllled 0X1 Pan 


£7 7 wy; »% W% +% 1147, 5% Pa^jr 
£l 13 304 1 07%. 07 07 .-7,140 .14% Patrie 


£01744640% 39% 30% +*4 1 "ft ft “¥«» . 9 8 ‘ft *? ft l!T»? 

£4144 783 13% 127, 13 -% 123% 1ft Ny8e .£M 9J . 1Z 71% ff'a ^*2 I W f 


13% ft . MefttSUQb 
13% 23 Mantti J4 
ift ift MatLyn 1 
17% 9% MbhlP 2 


13 225 9 ' 07, 

.315 8% 8 

U 15 722 21% 20% 
TO 10 T7O-20% M 
W a 25*4 * 


£'£&>£ 

a s 


S 4 

aft >5 


: «"• »»»', 54%T 65% +V 
U 9 3050 43% 42%- 437, +1» 

Continued on Page 39 






i 



Financial Times Thursday March 24 1988 # 0 


39 


NYSE COMPOSITE CLOSING PRICES 


121 

Wgk l am 


Of *• 

-* p/ as - ■ 

Sock DkVM. E lOfcWgb la* Dnflw 

Continued from Page 38 

37 Ptjfco pf a 5.0 
KS* PnUa£J220 11.8 
381; Pne pfCd .« 11. 

pfSB.rS 11. 
pfR101 tz 
(0P13S 12. 
pfH785 tl. ' 
pfOlJB 12. 
pfMM&M. 
paouson. 

ptJ7.80 If. 
pH7ja ii. 


at, 

■IB 

MU 

’33, 

S3 

1J1-. 


117 


69' PNE 
11 • PhE 
9% PhE 
65% PhE 
9% PhE 
106% PhE 
100% 78 PIC 
W; M PhE 
spf a pic 
' 7% 12% PMS«b04 
124% 77% PhIMr 380 
■23% izu Phflptn 04 


3 


261 80% 89 59% + 1» 

16731914 19% 19% +% 
*20 39% 39% 39T 
2350 62% 81% 8? 

27 12% 12 12 

11 11% 11% 11% +% 
I TOO 74 74 - 74 +17. 

38 11 11 11 -% 

2110 109% 106% 108% +11 
2300 88% • 86% 88% 

2100 72 72 72 

*200 72% 721% 72% 

15%. +% 


18% 

24% 

26% 

V* 

Wi* 

14% 

9% 

14 
W. 

S 5 - 

5Q% 

18% 

21% 

J3% 

2S% 

16% 

«% 

St 

jrJ; 

41% 

98 
25% 

31% 

T& 

23 1 * 

31 
£0 
21% 

62% 

1W% 105 
iC3% B0 
19% 12% 
34% 25% 
I0>g a 
57 33 

«4 7, 

• h 

10% 

S 5 

a 
=*• 

27% 

24 

27% 

55% 

88% 

381a 
W5% 

V, 

l«% 

38% 

21% 

9% 

10% 

10% 

10% 

261; 

ft 

21% 

5% 

M’s 
!?% 

!£% 

S' 


10 

=% 

a 

s? 

6% 

3% 

28 

IS 8 

22 1 * 

g> 

0% 

W| 

«% 

11% 

TO 

23% 

2% 

A 

21 

48 

18 

17 

S' 

a 


sc 

66% 

11% 

62% 

2<« 

4 

3% 

a 

«% 

20 

40 

If* 

65% 

1% 

12% 

«% 

175j 

** 

6% 

10 

10 

3% 

71? 

1 

313* 

12% 

334 

49 

71; 

ft 

10 


-PMptn 
PtrttGI At 
PirtFot 00 
PMPt pfLTBo 73 
PtllVH S 0a 20 6 
Pnicorp 
PwdNQMO 
PI* rl 08 

PBgRg 220 
PiigPr 06 
PH9tarv1.12 
PHHNU2.B0 
Ptonr&2Xr 
PttnyEMSE 
Ptttstn 
PtcrOpi0O 
PtatnsRlOo 
Ptantm .16 
Playboy 
Ptoso/i-GSe 

nnrhirVT 
ruyurU 

Potards .60 
PopTataJO 


■a- +% 

17% +% 


B3 9 
.7 11 
23 
1.3 10 

%¥ 

A 


POdGCUS 
much 32 
POK pia-TB 

PoimE *138 
Prana* 02 
Premr s .40 
Primrk 138 
PrimaC 
PrxnaNDBb 
PrMUd 2* 
Prlmcatal-BO 


6014 £9 
39 12 4779 

20 14 591 21% 21 

34 7 232 18 16% 

34294 1150717% 16% 

' n 2* 23% 

WO % *%«%+% 

W 5% 5 5 -% 

WO 22% 22% 22% -% 

1071 6% 7% 8% +% 

04 7% 7% 7% 

140 47* 4% 4% -% 

11715493. 441. 451. -% 

110127% 27% |T% +1* 

20 10 ' 1168 4S% 44% 45 

2123 12% 11% 12% +7, 

2415 73% 12% 13% +1* 

A 33 MS 25% 25 25% +% 

2 12 n 19 18% 19 +% 

17 21 13% 75% W% -% 

5* 13 1 28% 29% 28% +% 

10 134 - 
1017 5000 
24 9 1« 

14 6%' 6% 6% 

BOS 178 22% 22 22%'+% 

20 10 132 31% — 

37 1 65% 

52 T1 87S 22% 

1.1 15 413 30% 

I. 4 21 45 29% 

52 727 22% 

13 167617% 

2 22 421 30% 

II. 20 32 18% 

51 9 1921 31% 


5H% 29% BP2 +% 

>SL s. a + i. 

‘gi 55* “% 

20% 20% 20% 


55 

25 


30% 81% . +% 

65% 65% +1 

22 . 22 % +% 

30% 30i* +% 

29 29% +% 

21% 22% +% 

17 77% +% 

38% 39% -% 

18% 19 +% 

3T% 31% +% 

Prime 1*13.75 13 1 107% 107% W% 

PredG2O0 35 29 6017 81% 80 007, -% 

PrdRfi .40 £3 20 71 17% — 

ProgCp 00 1.4 9 380 26% 

- -- -- 118 o% 

43 67 

tar i% 

12 8% 

525 10 
739 217 t 
no 7i% 

1221 131* 
xSSOOBi 
300 3% 
noos 

11 5% 

13 9% 

21 6 % 

616 18% 

3884 23% 

2100 42% 

>43010% 


OS* 90 


171* 17% 

+ s 

50% Si — % 
1% 1% +U 
6% 

9% W 


21 % 21 % +£ 


10% 

”’4 

20 


»*• 

44 

3% 

Ml 

25% 

=5% 

13 

84% 

A 

w* 

21% 

f 1 

2% 
6% 
1M| 
1' 2 
1C% 
i5% 
fill* 
23% 
"*'« 
1% 
22% 
23% 
23% 
43% 
14% 
23% 
30% 
11% 

=*« 

oS'B 

19% 

11% 

141 

13% 

'-'t 

2s 

4»l 

237* 

W'8 

43 

12% 

33 

2*% 

13i 2 


a 

31% 

3*9 

{0% 

ir. 

»% 

0 

25% 

13% 

42% 

a 

9% 

'2% 

23% 

22% 

43% 

iC 

18-’, 

14% 

3 

9% 

57% 

51 

17 

2C4 

43’; 

15% 

13 

5“'r 

1«% 

17% 

17% 

58 

C2% 

.-i'a 

53% 

■5*% 

53 > 

43% 

88% 

S» : : 

31% 

19 

;»■- 

2 £% 


4V 

F 

I”- 

57% 

4 

21, 

29% 

0% 

W| 

51* 

67% 

a 

14% 

13 

a. 

7 

8% 

9-15 

*4 

11 

4*b 

36% 

26 

8% 

a% 

11% 

12% 

■U% 

37 

5% 

14% 

14% 

«% 

24 

ICS* 

11% 

12% 

12U 

197* 

2% 

33* 

M% 

5 

53* 

» 

17% 

11 

10% 

20 

F 

71- 

8 


ngkeitSU 
Prater 1/40 
Prune 

PrufU 
PiuEhr * 

PSvCol 2 929 

PSGol pfT.16 W. 

PStnri 8 

PEfti 1*0536 15 
vJPSNH 
vfPSJHti 
*|P*H pffl 
vJPNH pfC 
wpW o*Q 
PSvNM£B2 159 
PSEG • 2 569 
PSEG pMJ» 57 
PSEG 08L80 56 
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Bond weakness pulls equities down slightly Takeover rumours return 


Wall Street 


WEAKNESS In bonds and lack of 
conviction undermined the Wall 
Street equity market, which 
drifted aimlessly yesterday, 
writes Janet Busk in New York. 

The Dow Jones Industrial 
Average was In negative territory 
for the bulk of the session but 
then perked up again towards the 
dose to end L49 points higher at 
2,067.64. Activity picked up from 
the very quiet sessions on Mon- 
day and Tuesday but, with 168m 
shares changing hands, was still 
subdued compared with the end 
of last week when volume was 
more than 300m shares daily. 

The bond market failed to con- 
solidate on its steadier perfor- 
mance on Tuesday and closed 
around A lower. The Treasury’s 
benchmark 30-year long bond 
closed R lower to yield 8.734 per 
cent 

Two important economic 
releases provided evidence of 
healthy economic growth in the 


fourth quarter of 1987 coupled 
with subdued inflation. The fig- 
ures had little impact on equities 
but tended to undermine bonds. 

A 0.2 per cent increase in the- 
consumer pikes index in Febru- 
ary, giving an annual rate of only 
2.1 per cent, was In line with 
expectations. 17 the bond market 
were in a more positive frame of 
mind, these figures could have 
provided some support. 

Real GNP growth was revised 
upwards for the fourth quarter to 
44 per cent from 4.5 per cent 
reported previously. Most market 
estimates had looked for an 
upward revision to 44 or 4.7 par 
cent. 

The key revisions to the data 
pushed consumer spending 
higher and non-farm inventories 
lower, suggesting that the econ- 
omy was genuinely stronger than 
previously thought 

The equity market’s sluggish 
performance this week has wor- 
ried a lot of traders who had been 
looking for a sustained and grad- 
ual rally from the post-crash 


highs reached at the end of last 


There are two characteristics 
of current trading which are 
beginning to undermine confi- 
dence in the market’s health. 

First, the rise in second-tier 
stocks, which had counterbal- 
anced weakness in blue chips and 
been hniWl as a sign Slit the 
market was on the mend, has 
slowed. Second, the only real 
interest in the market is in 
“Story" stocks of companies with 
special announcements to make 
and those involved in the current 
explosion in takeover activity. 

The weakness of the bond mar- 
ket, which in the course of this 
year has gradually shifted from 
hopes of a weak economy and, 
therefore, lower interest rates to 
fears of a rise in interest rates to 
head off higher inflation, ha* also 
begun to damage equities. 

One long-running takeover bat- 
tle seems to have ended after the 
announcement that Black & 
Decker had dropped its bid for 
American Standard in return for 


a |2Sm payment from Kelso & Co, ' 
which last week agreed to 
acquire American Standard for 
S2.5bn. American Standard 
dropped $% to $78%, whDe Black 
& Decker rose S% to $20%. 

The battle for Federated 
Department Stores continues 
unabated after Campeau’s 

unm wmco n p y it of a twotifiT offer 

worth $73 a share which tops the 
rival bid worth $68 a share by R. 
H. Macy A Co. Federated rose $% 
to $69%, its highest level this 
year. 

One of the day’s most active 
stocks was CalMat, which surged 
$13% to $45% after news that it 
had received a takeover offer of 
$40 a share from Brieifey Invest- 
ment. 

Groller, the OS publisher and 
distributor of encyclopaedias, 
rose $% to $26% after announc- 
ing that it had rejected a $21 a 
share takeover bid from Hach- 
ette, the French publisher, and 
saying Hwit it hart mmte prelimi- 
nary contact with a number of 
other possible Udders. 


Moore McCormack Resources 
rose $1% to $38% after it 
aymnwicgd details of its recapital- 
isation plan- The company said it 
would pay special dividends 
totalling $24.60 in cash and $642 
principal amount of debentures 
for each common share. South- 
down, whose bid Moore turned 
down, was up $2% at $42. 


to fuel general advance 


Canada 


STRONG COMMODITY prices 
pushed Toronto stocks broadly 
higher, with base metals and 
golds leading the advance. 

The composite index gained 
2944 to 3,359.79 as advances out- 
numbered declines by 496 to 334 
cm moderate turnover of 25.1m. 

Stronger nickel prices had an 
impact on heavily weighted Jnco 
and Falconbridge. Inca gained 
C$% to C$31 % and Falconbzldge 
rose C$1 % to C$24 %. Noranda 
climbed C$1 to C$24% and Alcan 
Aluminium rose C$% to C$36%. 


TAKEOVER TALK and a rash of 
rumours boosted most European 
bourses yesterday, but West Ger- 
man shares were hit by worries 
in the car sector, writes Our Mar- 
kets Staff* 

- FRANKFURT was bu oyed in 
early trading by continued strong 
demand for VW shares, but 
muted lower as rumours affecting 
the cm sector led to an afternoon 
wave of selling. The midday FAZ 
index was up 345 at 474.14. 

Rumours buzzing around the 
bourse said Daimler was to intro- 
duce short-time, and there was 


London 


EXPORTING stocks were hit 
by renewed upward pressures 
on sterling and the FT-SE 100 
index lost &2 to UK&2. 

Investors continued to shy 
away from international 
favourite ICI on fears of the 
effect of the strong pound on 
Its overseas profitability. Vol- 
ume rose, lamed by selective 
activity in stocks reporting 
results. 


talk of a heavier IIS tax on care 

with high petrol consumption, has created in the market over 


Daimler denied the short-time the past three weeks. 

Turin, m — « ■ ™ . 


Tummas L to* Sg* * ' A fresh bout of takeover specu- 


lation injected some life into 
DMSftO to DM51&50 and Porsche trading to lift the market late in 


dropped DMT4 to DM526. 


the day so it ended the monthly 


vw rallied, a ddin g DM4.40 to account on a higher cote. The 
DM250 amid expectations the Indicateur de Tendance added 


Government's safe of its 16 per qjjq to io s. g o_ 


cent stake In the company would 
be oversubscribed. 


Cie du Midi, the insurance 
group that has been a frequent 


Large-capitals kindle moderate Nikkei rise 


Springer tost DM5 to target of speculation, gained 
DM560 on fears that control of FFr88 to FFr1352, and its prop- 


the le ad in g West German news- erty unit Immeubles de la Piaine 
paper group may fall into Moncean sided FFr14 to FFr361. 


unfriendly hnnrig 


Mail order house La Redoute, 


Tokyo 


AFTERNOON profit-taking took 
share prices off the day’s highs In 
Tokyo yesterday, but the market 
closed higher on continued 
strong demand, especially for 
large capitals, unites Sfngeo Nish- 
itoaki of Jin Press. 

The Nikkei average ended the 
day moderately higher, up 52.48 
at 25.895.23, after reaching 
25,959.85 mid-morning. The day’s 
low of 25.84696 came at the start 
of the session. Volume rose from 
L2bn shares on Tuesday to lftbn. 
with declines leading advances 
by 509 to 396, and 159 issues 
unchang ed 

Trading centred on large-capi- 
talisation steels, shipbuildings 
and heavy electricals, with such 
shares accounting for more than 
half of the volume of stocks cm 
the 10 most actives list 

Nippon Steel, the most active 
with 273ftm shares traded, closed 
Y9 higher at Y484. The issue 
nearly monopolised buying activ- 
ity In the afternoon, with 
Nomura Securities purchasing 
99.5m shares. 

Sumitomo Metal Industries 
added Y10 to Y396 and was the 
second most heavily traded with 


130.4m shares changing hands. 
Kobe Steel rose Y8 to Y344, Mit- 
subishi Electric went up Y4 to 
7730 and Toshiba added 73 to 
YB12. 

Some stocks related to water- 
front redevelopment projects 
were hit as Nomura Securities 
switched to selling after heavy 
buying on Tuesday. Ishikawaji- 
ma-Harima Heavy Industries lost 
Y16 to Y954 and Onoda Cement 
Y2 to Y899. But Tokyo Gas, also 
considered erne of these issues, 
jumped Y40 to Y1.270 with the 
fifth largest trading of 63.9m 
shares. 

Man y steels ami shipb uildings 
scored new highs during the day 
leading to investor caution at 
high price levels. But individual 
investors, non-residents and deal- 
ers continued to bny, seeking 
short-term profits, althoug h insti- 
tutional investors remained inac- 
tive. 

Among high-tech issues. NEC 
closed unchanged at Y2.150 and 
Sony ended Y40 cheaper at 
75,250. Matsushita Electric indus- 
trial gained Y20 to Y2.700 on vol- 
ume of 13.8m shares and Oki 
Electric rose Y27 to Y870. 

Among biotechnologies, 
Tamanouchi Pharmaceutical pot 
on YlflO to Y4ft60, Kiwai added 


790 to 72^10 and Shionogi rose 
720 to 71,880. 

The expansion of private equip- 
ment investment helped pusn 
Sumitomo Heavy Industries Y30 
higher to Y620, Amada Y40 to 
YL240 and Omron Tateisi Elec- 
tronics Y40 to Y2.41Q. 

Elsewhere, Tokyo Electric 
chalked op a Y140 increase to 
Y6JCTQ and Fuji Electric climbed 
Y7 to Y696. Nippon Telegraph 
and Telephone gained 750,000 at 
one stage, but finished 720,000 
higher at Y2.44m. 

Bond prices rallied, with many 
dealers buying actively in spite of 
the uncertain interest rate trend 
in the US. They believe the yield 
on the 5.0 per cent government 
bond due in December 1997 will 
remain within a range of 44 to 
4.5 per cent for the immediate 
fhture, according to market ana-' 
lysts. 

The yield on the barometer 5.0 
per cent band went down to 4440 
per cent from Tuesday’s 4.485 pec 
cent 

Investors* demand for some 
giant-capital issues and blue 
chips continued on the Osaka 
Securities Thrahange . but prices 
sagged in general. The OSE stock 
average fell 17.41 to 26,039.7 on 
turnover totalling 267m shares. 


up 35m. 

Nintendo fell 7100 to Y8.900 
and Toa Wool Spinning 770 to 
Y1.460. But Seiran jumped Y70 to 
Y760, on the planned resumption 
of dividend payments. 


Hong Kong 


ihtt.an saw continued volatil- facing a bid. from department 
tty as rumours made their way store chain Prin temps, led retail- 


arotmd the market and investors ere with a FFr45 rise to FFriUSTQ. 




STRONG institutional buying of 
industrials and continued take- 
over activity took the market 
higher after a weaker opening 
caused by profit-taking: 

The All Ordinaries index rose 
&2 to 1,427 J, following the previ- 
ous day’s 12-point drop, and the 
All Industrials bidmc put on i ff 5 
to2m7. 

Boy recommendations from 
Wall Street brokers sent News 
Corporation 80 cents higher to 
AS1&50. 

FAI rose 20 cents to A$5J0 as 
investor Mr Joseph Gutnick con- 
firmed he had sold his in 
the company. 

Hints from Industrial Equity's 
Mr Ron Brieriey of improvements 
to his joint A$825m bid for Bell 
Resources pushed the target 
group up 7 cents to A$L72, while 
Rheem and its suitor Email both 
added 10 cents to A$2.60 and 
A$3ft0 respectively. 


RUMOURS that the Hong Kong 
Association of Banks is going to 
raise interest rates sharply led to 
speculative selling and the Hang 
Seng index g"d«»d the day down 
32ft8 at 2ft61.91. 

Swire A, which reports 1967 
results today, fell 10 cents to 
HKM7.90 and Jardme Matheson, 
report i ng an Friday, fort 40 cents 
to HKS11.90. HK-TVB, which 
repented a profits rise of 30 per 
cent after the close, dropped 10 
cents to HKS3&90. 


Recent! 


avoided taMng kmg positions. Recently privatised issues were 
The Banca Cammerciafe ftirtor comforted by Mr Mitterrand’s 
aAtarf 223 to 52333 with share statement that he did not plan 


prireq improving further in the renationalisations if elected. CGE 
after market But sentiment was rose FFi3.60 to FFr227 JO, Havas 


hit somewhat by the stance of FFr7 to FFr519 and CGF FFrl.70 
the institutions, which were tak- to FFrlll, bat Paribas eased 40 


mg short-term positions only. 
“The stabilising influence of 


centimes to FFr308.60. 
Engineering group Schneider 


the long-term investor is mimtfng shed FFrl to FFr254 after its 
from the mar ket," said one ana* revised offer for 100 per cent of 


lyst 

Montedison rose L35 to LL450 


Tetemechanique, still suspended. 
BRUSSELS was lifted by 


after news of its restructuring, another round of takeover speco- 
whfle its services holding com- lation which sent shares in 


Singapore 


pony Iniziatrva Meta, which will retailer Delhaize soaring. 


SPECULATIVE baying and bar- 
gain hunting helped push share 
prices- marginally higher, with 
encouragement from gains in 
Tokyo and the steadier dollar.' 

The Straits Times Industrial 
index rose 3.65 to 96L5 in moder- 
ate trading dominated by snail 
investors, with institutions stay- 
ing on the sidelines. 

QAF rose 6.5 cents to 52.5 
cents, with 4ftm shares traded, 
on tumours of a takeover bicL 
UOL fell 10 cents to S$L37 follow- 
ing news of disappointing results 
and a proposed r ig ht s issue. 


be incorporated into Ferruzzi Fin- 
anzaria, lost L79 to L9ft0l. 

Rumours that Mr Carlo De 
HMwiBt ti mi g ht sell some or all 
of his stake in Olivetti poshed 
the office equipment specialist up 
L364 to 110,765, rising to LU.000 
after hours. 


The stock gained BFM30, or 9X1 
per cent, to HFrftOOO in extremely 


SOUTH AFRICA 


AN ABSENCE of fresh incentives 


State-controlled food group left the Johannesburg market 
Sme was ’ also surrounded by steady, with golds ending mixed 


rumours — varying from reports as the bullion price dipped 
it may be privatised to sugges- towards the dose. 


tlons it may make an acquisition in gold issues. Kloof lost 75 


- and gained L8&, or 3£ percent, cents to B3L50 and Elandsrand 


to L2.44& 

PARIS took President letter 


ted 25 cents to R16. while 
Reefe gained B2 to R259 and 


rand’s candidacy in its stride Harmony firmed 25 cents to 
despite the uncertainty the issue R2JL50. 


1 heavy trading, a pattern similar 
to of retailer GB-inno which 
, jumped early this month on bid 
speculation. GB-lnno also saw 
active buying yesterday and rose 
BFr30 to BFr 1*290. 

Takeover target Socfete Gener- 
ate, which heard on Tuesday that 
Mr De Benedetti’s French holding 
company had not managed to 
acquire a 50 per cent stake, was 
trading on the cash market 
BFriTO higher at BFrfl,130. 

Generate de Banque, which 
anno unced an 8.7 per cent profits 
rise for 1987, lost BFr80 to 
BFrS.610 and the cash market 
index dosed 10.77 up at L97&21. 

AMSTERDAM remained buoy- 
ant, closing slightly higher amid 
takeover rumours. The CBS all- 
share index rose 05 to 862. 

Biotechnology group Gist-Bro- 
xades, a rumoured target, rose FI 
L30 to FI 3530 on turnover of 
259,666 shares for a two-day 
advance of FI 2ft0 after predicting 
‘ better-than-expected 1988 results. 
The insurance sector was also 
firm, with Aegon up FI L20 at FI 
73ftO. 

Textile group Nijverdal-Ten 
Cate eased 60 emits to FI 79.40 on 
news it would buy the European 
denim operations of Burlington 
Industries of the US. 

STOCKHOLM recovered from 
early losses and closed slightly 
higher, helped by speculation fol- 
lowing the suspension of trading 
in Sfcawdia and Skandia Interna- 
tional. 

The two were suspended before 
announcing that they were tak- 
ing a 25 per cent stake in Nor- 
way's Vesta Group. 

The Affaersvaerlden general 
index rose 6J to 807.6, with most 
sectors gaming. Carmaker Volvo 
B shares added SKr8 to SKr338 
after Tuesday's news of its six- 
year SKrSObn investment pro- 
gramme. 

ZORICH remained feirly static 
in spite of a rise in volume and 
the Credit Suisse index gained 2.6 
to 460 ft. 

Hoffmann-La Roche caused the 
greatest stir, with its bearer 
shares gaining SFr21,500 to 
SFrl73,000 in heavy trading amid 
speculation it will change some 
of its expensive bearer shares 
into cheaper registered stock. 

Machinery manufacturer 
Sulzer moved up SFr75 to 
SFrt.750, denying reports that it 
had reached agreement with 
financier Mr Tito Tettamanti's 
syndicate, which is looking to 
buy the company. 


Japanese overseas sales drive reaps rewards r APPOINTMENTS 


AGGRESSIVE foreign buying of 
Japanese equities this year has 
limped fuel Tokyo’s dramatic 
recovery to pre-crash levels and 
crowned a sales drive by leading 
securities houses, writes Shigeo 
NishnoaJci of Jtfi Press. 

Net foreign purchases on the 
three major exchanges, Tokyo, 
Osaka and Nagoya, from January 
4 to March 12 totalled Y520ftbn 
($4.1 bn), compared with net sales 
oT Y67ftbn by domestic financial 
institutions and net purchases of 
Y66.1bn by investment trusts. 

The foreign buying contrasts 
sharply with last year’s, when 
foreigners sold far more Japanese 
shares than they bought Their 
net sales in 1987 reached a record 
high of Y7,192.8bn, which was 
nearly offset by domestic finan- 
cial institutions' net purchases of 
Y6£88.9bn. 

There was some net selling by 
foreigners in the first two weeks 
of this month, but this has 
turned back into net buying in 
the past few days, according to 
the London office of Salomon 
Bros, the US investment hanking 
and securities firm. It estimates 
that after last year’s net sales of 
over $50bn, foreigners will make 
$25bn-$30bn net purchases this 
year. 

Mr Kenji Kobata, deputy gen- 
eral manager of the equity 
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research department of Nomura 
Securities in Tokyo, was one of 
those who took part in the cam- 
paign early this year to persuade 
European institutions to buy Jap- 
anese. He said foreign orders hoi 
been coming In for stocks such as 
Kawasaki Steel in lots ctf 10m 
shares. 

Leading Japanese issues with 
high liquidity, such as Nippon 
Kokan, Ishikawajima-Harima 
Heavy Industries, Sumitomo 
Chemical, Mitsubishi Estate, 
Tokio Marine and Fire Insurance 
and Sankyu, were specially pop- 
ular with foreign investors, he 
added. 


Buy orders placed with large 
securities houses have come 
mainly from European pension 
funds, investment trusts and 
banks, especially in the UK. Insti- 
tutional Investors in Italy, which 
liberalised controls on invest- 
ments abroad last year, placed 
buy orders for Japanese shares 
early this year for the first time. 

Mr Masao Komatsu, executive 
vice president of Yamaicbi Secu- 
rities, said foreigners had been 
attracted by Japan's good eco- 
nomic fundamentals since the 
global stock market crash In 
October and by Tokyo's lead in 
the share price recovery. 


_ He said many foreign fund 
managers now believed they 
could not significantly improve 
the performance of their interna- 
tional portfolios without diversi- 
fying into Japanese equities, 
which account for as much, as 42 
per cent of the total capitalisa- 
tion of leading stock markets 
around the world. 

This view is shared by other 
securities firms. Mr Masayoshi 
Katsuta, president of Ktemwort 
Benson Investment Management, 
said international Investment 
that ignored Japanese shares was 
unthinkable. 

Mr Masazumi Konishi, the 
director of the equity division of 
Yamaicbi Securities who stayed 
in Europe and the US until early 
-March as part of the sales drive, 
said many foreign fund managers 
were strongly interested in Japa- 
nese shares. But, he adrinri , they 
were concerned about the high 
average price-earnings ratio of 
81ft for the 225 selected shares 
represented in the Nikkei stock 
average. He believed the heavy 
foreign buying so far *hi<t year 
would not continue. 

However, many large securities 
houses expect the Nikkei average 
to hit an all-time high next 
month on the strength of heavy 
buying by domestic institutions 
which -follow foreign investors. 
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AUied-Lyons 


INTERNATIONAL 


ALUED-LYONS has made the 
following appointments to its 
board from April 19; Mr Charles 
E. Arnett (US), director of J. 
Lyons & Co., and chairman of 
AUied-Lyons North America Cor- 
poration; Mr David Beatty, senior 
executive vice president, 
operations, of the joint manage- 
ment board of Hiram Walker-Al- 
lied Vintners; Mr Derrick Brown, 
director, and chairman of *he gro- 
cery frozen and ch i ll ed foods 
sectors, of J. Lyons & C04 Mr 
John A. Giffen (Canadian), an 
executive vice president of the 
joint management board of 
Hiram Walker-Allied Vintners, 
and riiflirTnan, Hi r a m Walker 
Allied Vintners (Canada); Mr 
Michael J. Griffiths, director of 
Allted Breweries, and managing 
director of Ind Coope; and Mr 
Donald M a r s ha ll, director of 
Allied Breweries, and managing 
director of Tetley Walker. 
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Australia (891 118.01 

Austria (16) 92.05 

Belgium (48) 135.12 

Canada (126) 123.42 

Denmark (38) 117.77 

Finland (23) 124.28 

France (121) 83-56 

West Germany (94) 80-58 

Hong Kong (46) 100.34 

Ireland (14) 122.04 

Italy (94) 78.65 

Japan (457) 167.66 

Malaysia (36) 12131 

Mexico (14) 139-22 

Netherland (37) 109.72 

New Zealand (23) 78.55 

Norway (24) 123.56 

Singapore (26) 113.57 

South Africa (61) 135.96 

Spain (43) 148.89 

Sweden (32) 118.66 

Switzerland (53) 84.72 

United Kingdom 1327) 139.27 

USA (585) 109.62 


Europe (964) 109.94 

Pacific Basin (677) 163.08 

Euro-Pacific (1641) 141.84 

North America (711) 11035 

Europe Ex. UK (637) 91 75 

Pacific Ex. Japan (220) 107,80 

World Ex. US (1842) 141.15 

World Ex. UK (2100) 127.96 

World Ex. So. Af. (2366) 128.91 

World Ex. Japan <1970) 110,40 


The World Index (2427) J 128,96 


Base Him: Dec 31. 1986 - 100; Finland: Dec 31, 1987 - 115.037 (US S lute). 90.791 (Psued Stalins) and 94.94 (Local). 
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CITATION CONSULTING has 
appointed Mr Ian Archbell as 
mark eting director. He joins from 
IBM (UK). 

★ 

CSC SECURITIES has appointed 
Mr Francis Brereton as invest- 
ment director, and chairman of 
CRC Asset Management (Guern- 
sey). He was a director at asset 
management at EBC Amro. 

★ 

HUNGARIAN INTERNATIONAL 
BANK has appointed Mr Martin 
Ashnrst as a manager in the for- 
faitting department. He joins 
from the Scandinavian Bank, 
where he was manager in charge 
of forfeiting operations. 

* 

Mr Richard Allan has been 
appointed director, policy unit at 
BRITISH RAILWAYS BOARD 
from May 16. He is on second- 
ment for two years from the 
Department of Transport, and 
succeeds Mr Philip Wood who is 
returning to itoe Department 

M&G ASSURANCE GROUP has 
appointed Mr Bobcat McCrihdte 
and Mr Tony Shearer , to the 
board. Mr McCrindte is a consut 
tawt to the pHtfsh Insurance and 
Investment Brokers Association. 
Mr Shearer is finance director of 
the parent company, M&G 
Group. ^ 

Mr Frans ten Bos has been 
appointed executive director of 
WAGE GROUP, representing tie 
printing division. He was one of 
the founding directors of Bulls 
Frieson which the group acquired 
in April 1886. Since then Bulls 
Frieson has been merged with 
Wace’s subsidiary Brandprint, 


with Mr ten Bos as chairman ctf 
the combined operation. 

' * 

GKN KWTKFOKM has appointed j 
three regional directors: MrBfdk i 
GQroy (south); Mr Robin Brooks 
(midlands & south west); and Mr 
David Wilkinson (north & Scot- 
land). 

• 

Mr RJ5. Gamma ge has been 
appointed company secretary of 
THOM AS ROBERTS (WESTMIN- 
STER) from March SI. He suc- 
ceeds Mt J.W.T. Saunders, who is 
retiring. . 

* . 

WHXIS CONSULTING has 
appointed. Mr Martin Crossley as 
non-executive adviser to the 
board on Scotland. . 

★ 

Mr Richard A. DalzeQ has been 
appointed deputy group finance 
director of WILLIS FABER from 
March 38. 

JJL MINET & CO has appointed 
Mr Trevor Anderson as: an 
administration director of the 
fine arts and jewellery division. 

* 

DATAQUEST has appointed Mr 
Philip Daney de Marcillac as 
director of its newly-formed 
European computer group. He 
was European research director 
with the mtemational Data Cor- 
poration. 

*' ■ 

Mr Pete: Hunt, director of gov- 
ernment «wd industry affairs for 
Coca-Cola Northern Europe , has 
been elected president of THE 
BRITISH SOFT DRINKS ASSOCI- 
ATION. He. succeeds Mr Ian 
Valder who has become commer- 
cial director of the British Water- 
ways Board, 

★ 

JJD. WILLIAMS, man order sub- 
sidiary of N. Brown Group, has 
appointed Mr Nigel Green as 
marketing director. He joins from 
Polaroid (UK) where he was mar- 
keting manager. He succeeds Mr 
Alan -Street, who 1ms become 
administration director, and who 
wishes to retire next year, 

*- . . 

Mr Jerry Noble has been 
appointed general manager - 
group developments and subsid- 
iary companies, BRITISH 
ISLAND AIRWAYS. He has over- 
all control of Island Sun, and 
Ticketpolnt, he will also be 
responsible for acquisition strat- 
egy. He joins from Southern Air, 
a helicopter services company. 

* 

Mr John Murphy, a partner in 
Bart letts de Raya^ is to join 
THEODORE GODDARD on April 
5 as a partner in the corporate 
department . 


BANKING CENTRE 

OPEN BANKING COURSES AT MBS 

The International Banking Centre at Manchester 
Business School offers intensive residential 
courses on modem banking concepts and techniques. 

SENIOR BANKERS’ COURSE 

For Bankers and Senior Managers in financial services 
companies aged 35-55. 

Trends in global banking strategy ★The impact of 
securitisation ★Electronic banking ★Diversifiication 
of non-banks into traditional banking markets 
★Analysis of management problems specific to 
participants' uwu organisations. 

Camel: May 9- May 27 1988 Course 2: Oct 10 -Oct 28 1988 

COMMERCIAL BANKING COURSE 

An advances oriented 6-week course desig ne d for 
c ommer cial bankers who are working currently in either 
branch banking or advances control. 

★ Credit Assessment ★Management Accounting Based 
Tending ★ Project Appraisal ★ Trade Finance ★ Cases 
in I .ending ★ Advances Control 

Jose 5th -July 15th 

For further detaSs on these courses please contact tile 
Banking Cetera A dmini strator 1H: 061-275 6333, 
or fittm .the coupon below. 
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The impact of 


converging 


technologies. 


electronics, new 
materials and 


computerised production techniques 
is having a profound effect on the 
motor industry and its suppliers 
worldwide. It also has far-reaching 
consequences for drivers, too, : 
as John Griffiths explains here 

The test of 
intelligence 



Towards the Car of the Future 
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THE planned takeover of the 
UK's Rover vehicles group by 
British Aerospace, whatever the 
detailed arguments about Its mer- 
its, provides one more example of 
an accelerating, and now seem- 
izuzlv unstoooable. trend. 

This is the convergence of pre- 
viously disparate industries 
around new core technologies, 
embracing mainly electronics but 
also new matpHnig and the meth- 
ods Of WOlUng and aMwnhHng 

thpwi 

No-one would expect to see a 
Jet-powered Rover emerge from 
such a takeover (even less a 
Rover-powered jet). Bnt there is 
now a growing motor industry 
concensus that the computer-con- 
trolled. fly-by-wire jet airliner of 
the future will have have its 
counterpart in die computer-con- 
trolled, drive-by-wire "intelli- 
gent” car of the future, and possi- 
bly by the end of the century. 

Saab-Scania of Sweden was a 
pioneer, years ago, in finding 
synergy between the aerospace 
and car industries, which the 
gathering electronic systems rev- 
olution has served only to Inten- 
sify. 

More recently, Daimler-Benz of 
West Germany has acquired the 
Doraier aerospace and MTU elec- 
tronics groups. General Motors 


has spent $7.4bn an acquiring 
Hughes Aircraft and Electronic 
Data Systems, white Ford's turn- 
over in the aerospace field - 
many forget it makes satellites as 
well as new cars - already 

p y roodn fghn. . 

There Is plenty erf obvious com- 
mon ground: the systems of sen- 
sors, electronic control units and 
"multiplex” wiring which 
"actively" control aelerons can 
equally control suspension, 
steering and other behavioural 
aspects of the car. 

The jet engine and fuel 
systems of the fighter share at 
least file principles of engine and 
transmission management in the 
car. 

The aerospace industry 
searches constantly for new 
matgrlflhc which are stonger, ligh- 
ter and cheaper to produce - a 
quest shared by every car-maker. 
And, more hesitantly and with a 
long way still to go, the two 
industries are groping th eir w ay 
towards common ground, even in 

the Add nf mannfftrtiiring. 

Driven by competition, 

car-makers are chasing hard after 
highly flexible, computer-inte- 
grated methods. 

One objective is to lower yetfar- 
ther the volume threshold at, 
which a single car model 


becomes vlaWe. Another, assum- 
ing increasing importance, is to 
be able to build, easily, more ver- 
sions of a model to appeal to the 
many niches into which new car 
market s are frag ment ing. A 

third , B gfliii driven \fff- CQDipctir 

five pressures, is to reduce model 
cycle times. 

And within this -maze of new 
production technology, the aero- 
space industry may well And 
solutions to some of its own prob- 
lems of how to make complex 
parts, in relatively much lower 
volumes, more efficiently and 
cost effectively. . 

This pooling of expertise by 
two major •jmfnutrimn which are 
right on technology’s "cutting 
edge* should produce benefits to 
each - and ripple out, also bene- 
ficially, to other industries. 

Electronics are already having 
a marked impact on the car. It 
might not yet be intelligent, bnt 
there are certain areas where it is 
beginning to "think" for itself. 
Examples of these tncimfn anti- 
skid braking and traction control, 
which prevents the wheels skid- 
under acceleration, 
e latter provides, in one 
present-day production ear, 
BMW’s latest Seven series, a par- 
ticularly ri gnlfjMnt p ortent of 
things to come. This u because, 


for the first time, there is no 
mechanical link between the 
driver’s foot on the accelerator 
and the engine’s response. 

If the dr i v e r thrusts file accel- 
erator to the floor when grip is 
inadequate, a computerised inter- 
face ignores such fowhie human 
over-enthusiasm. Instead, it 
orders the engine to accelerate 
only at a. rate which, wheel sen- 
sors have told the computer sys- 
tem, eon be sustained by fits 
tyres. 

The ramifications of this aspect 
of “in-car high-tech”* raise some 

fimHa marital Imibi nhnnt Hie car 

of the future which are a long 
way from being resolved. The 
technology is fast becoming 
available for 

"Active” steering in which, hke 
fiie BM W’s accelerator, the 
'driver’s steering wheel conveys, 
via an electronic control unit, 
only digital inputs to the steering 
system itself. Again, over-correc- 
tion of a skid, for example, could 
lead to the driver’s input being 
partly ignored. 

Collision avoidance, in which 
infrared, sonar or radar systems 
continuously monitor the safe 
itighnw to a vehicle end, 
if necessary, decelerate or even 
brake the car to preserve it. 

Questions arise, from file 


vehicle marketing point of view, 
whether drivers will actually 
want such systems in their cars 
of the future. And from a broader 
viewpoint, including the poten- 
tial for legislation, there are pos- 
sible “Big Brother” aspects to the 
partial removal of control from 
the driver in pursuit of collision 
avoidance. 

Many of these questions are 
already befog addressed by the 
pan-European "Prometheus" col- 
laborative research project, befog 
irmfm-fMirgw by 12 European vehi- 
cle-makers within the EC’s over 
all Eureka technologies research 
programme. 

Prometheus bas identified one 
major goal of at least halving the 
number of Western Europe's 
50,000 annual road deaths, by the 
turn of the century. 

It hopes to create a safer envi- 
ronment for care to operate in, as 
well as cars which are intrinsi- 
cally more safe to use. 

Some of the avenues being 
explored by Prometheus, how- 
ever, are un controversial and 
promise both big benefits to road 
users and the creation of vast 
new markets fin all manner of 
electronic and other component 
suppliers. Most notable is an 
automatic guidance system, link- 
fog incar units with a network of 


traffic -light mnnnfcpfl li rfn innati an 
beacons, envisaged eventually for 
the whole of Europe and possibly 
beyond. Trials are just beginning 
in West Germany, the UK and 
France. 

Other sophisticated car elec- 
tronics yet to come are likely to 
he seen as unalloyed benefits. 
"Active* suspension in its proper 
sense, using two-way hydraulic 
rams instead of conventional 
springs and shock absorbers, will 
Ht a car’s wheel over a bump, for 
wimpiB, setting new .standards 
of ride and handling. 

Vehicle manufacturers, engi- 
neering consultancies and all 
involved fo brin g in g such vehi- 
cles into production are not doing 
it for fun. 

As Mr Peter Walzer, head of 
research at Volkswagen points 
out, there are three principal 
pressures on the car industry 
taking it ever deeper into high 
technology. One is that rapidly 
maturing markets are limiting 
sales growth, forcing Tnannfafrtirr- 
ers to increase value per vehicle. 
The second comes from legisla- 
tors seeking to counter some of 
the advene impacts of the car, 
for example through safety and 

PimMinnft laws. 

Finally, observes Dr Walzer, 
manufacturers must now vie for 


the attention of “customers, at 
least in highly industrialised 
countries, who have more and 
more of their incomes left over to 
spend on technically sophisti- 
cated luxuries, sometimes Benai- 
bly, and sometimes not so sensi- 
bly .. .* 

Taken together, they represent 
far-reaching consequences for all 
Involved fo mairfag hia vehicles 
or su^dy their components and 
production systems. 

Precise estimates vary, but It is 
widely accepted that the electron- 
ics content of cars is now on a 
sharp upwards curve. Dr Walzer, 
fix’ example, estimates that the 
level will rise from an average of 
6 per cent Of the mannfar t nrfog 

cost of a car now to around 24 per 
cent by 1998. 

However, there are already 
wide variations even within me 
model of car. A range- topping , 
fuel-injected, anti-skid braked, 
four-wheeT-drive model can be 
twice as expensive as the base 
modal. 

For the components industry, 
this is now a serious issue. For it 
has begun to dawn on the vehicle 
manufacturers that the lion's 
share of the value-added content 
on more up-market models is 
going not into their own pockets 
but into those of the high-tech 


components suppliers such as 
West Germany's Robert Bosch. 

Growth in the variety and 
absolnte level of demand for 
advanced components make it 
certain that those independent 
component suppliers which Inno- 
vate in their own right, have a 
strong design base and are cost- 
efficient will still be net benefi- 
ciaries of the high-technology car 
evolution. 

But they still have fo face up to 
the fact that vehicle makers will 
want a slice of the action by 
developing and producing more 
advanced components “in-house" 
(at which point the aerospace 
and electronics acquisitions 
TtaSy start to make sense). 

In turn, this could well mean 
prized crumbs from the highly 
industrialised states' table for the 
less-developed world’s component 
industries, for example through 
producers in high-cost 'nations 
making room for the extra high- 
tech work by farming out more 
labour-intensive parts. 

Yet other factors in this fast- 
changing kaleidoscope could well 
work in the independent compo- 
nent industry’s favour. For com- 
ponents where long lead times 
and very heavy capital invest- 
CmUhmnI on page 22 



It’S GROWN 

OUT or RACING 


Controlled ac c e lerat ion. 
Accurate cornering. 
Progressive braking 
And lots of anticipation. 
Those are the keys to 
eqfoyment in a car like this. 
It's not for the inexperienced, 
but oh. how it rewards 
tMifiii , fluent driving. 

The new 
Sapphire RS 
Cosworth is a 
direct descendant of the ■ 
famous winged racer - 
The World Touring Car 
Champion. 

limited edition 



But this is power of a 
different kind; not so much 
raw as refined. 

When the turbo boost comes 
in (which it does at only 
2000 revs) it comes fo 
progressively and builds 
smoothly. 

Drive it acconfingfy. 
Everything Is on your side. 

A superb drivtog position 
with marvellous all round 
virion. Recaro seats 
that hug you fo place. 

Urlffiant hwifflghK 

A crisp, dose ratio 


short, precise throws. 
Perfectly weighted power 


Compliant suspension, for 
sure-footed handling. 

And, of course, those 
wonderful anti-lock brakes. 
■It’s always rewarding to drive 
such a cat It draws on your 
ability and is all the more 
satisfying for that 
So how much, you aright 
wonder does this Cosworth 
cost? Less perhaps; 


than you think Especially 
compared with other cars of 
comp arable p wfang fffff 
(and how many of those 
have four seats?) 

The price is £19,000* 

For farther information, call 
free on 0800 010112. 

Ox better Stitt see the new 
Sapphire RS Cosworth at 
Ford RS dealers now. 
Developed on file race trade 
there's Bttie to touch it on 
(he road. 



Pffl pricK « m pthraary Art* HUM AOSvtxf amt number olatPL 


Sapphire RS Cosworth. 


Sierra 
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You won't need a degree in engineer- 
ing. All that’s required is your linger. 

Flick a switch on the dashboard of the 
new Senator CD and the ride changes. 

In the 'Comfort' position it softens. 

The suspension relaxes to soak up 
the bumps and smooth your journey. 
(Perfect for those patchwork city streets.) 

A firmer ride and more positive hand- 
ling are the virtues of the ‘Sports' setting. 

And a snaking country lane is the 
place to fully appreciate it 

The third setting, 'Medium,' is the one 


you will use for most day-to-day driving. 

It gives a ride that is both 
controlled and comfortable. 

A computer oversees the 
Electronic Ride Control system 
On the Senator CD. 


The computer will also change the 
ride out of 'Comfort* into Medium* if 
you go over 70mph. 

To give you that extra measure of 
control that a firmer ride bestows. 

But then being effortlessly in control 
is what being in the Senator is all about 

You may never have heard of our 
unique approach to suspension design. 
Advanced Chassis Technology. 

But you instantly understand what it 
means when the Senator stays on course 
as you swerve to avoid a fallen tree. 

Then again, you may have read some- 
thing of ABS braking, standard on the 
Senator CD. 

But it's only when the Senator pulls 
tip in a straight line as a child’s ball 
bounces out in front of you that you 
realise its true importance. 

And Servotronic power steering, 
doesn't that just make the Senator relax- 
ing todrive? 

No, it also makes it safer to drive, 
because the level of assistance varies 
progessively according to your speed, so 
you never lose touch with the road. 

From the gearbox with 'Power,' 
‘Economy’ and ‘Winter* settings, to the 
height adjustable seat belts, almost every- 
thing about the Senator is designed 
to accommodate different motoring 
conditions and different motorists. 

To accommodate different pockets, 
there’s a range of three models, with 
prices from £15,275 to £20,414. 

Your Vauxhall dealer is awaiting your 
call to arrange a test drive. All that’s 
required is your finger. 


hj 


a 




Every 2.5 milliseconds it 
checks that all is well 


If it isn't it will try to correct 
the fault 


VAUXHALL 
ONCE DRIVEN 


And if it can’t it will change 
the ride safely into Medium’ and 
warn you on the dashboard. 



ifflu 


* r % \ , 

• I 


' if A 

• i : Ip— 

* « W 


glgg VVOHA]±6 BAQOTBYTK WfOfiC£fOXI?CE50f FOTRKnOTD£T*IJCALlM604« 0<£):CONSDW ^7) 






Financial Times Thursday March 24 1988 



The c hangi ng face of Japan*** car bufkfhig . . . Left Dtalhatsu's Urban Buggy concept car Illustrates the Industry’s willingness to probe new market niches . . . Centre: a Honda information girl demonstrates the four-wheel steering linkage, which assists 
manoeuvrability . . . Right: the Int e rnational approach at Nissan’s plant at Washington, Tyne & Wear. - 


Japanese manufacturers are spending a good deal of money upgrading their cars, combining extravagance with good sense 

Affluence has triggered the quest for luxury motoring 


c0 


ONE THING is already certain 
about Japan's car of the future: it 
will cost a lot mote than today's 
Japanese cars. 

The reason is not just the 
appreciation of the yen. Jap a nes e 
car-makers are lifting their sights 
beyond the mid-line, economical 
car they have become famous for. 
In order to stay ahead of cheaper 
models from lesser-developed 
countries, Japan’s car of the 
future will be more powerful, 
more luxurious and more expen- 
sive than any id its cars so far. 

The trend to luxury has 
already taken root In January, 
for example, Toyota's up-market 
Crown was the best-selling car in 
the Japanese market, with sales 
more than double those of the 
previous year. Nissan’s new 
saloon cars, with 3.2 litre 
engines, are also selling unusu- 
ally welL 

As the Japanese become more 
affluent they are allowing their 
car-makers to enter an era of cre- 
ative maturity. Both Nissan ami 
Toyota, for example, are setting 
up new dealership n e tw o r k s to 
sell as-yet-unveiled luxury cars in 
the US market by next year. 
Although Honda has been 
quicker off the marie, with its 
Ac ura line of up-market cars, 
Nissan and Toyota both insist 
that they have higher sights than 
Honda. Japan's two hugest car- 
makers say they have nothing 
less than Mercedes-Benz, Jaguar 
and Porsche in their line of 
vision. 

Clues to the new Japanese 
super-cars were provided at the 
recent Tokyo Motor Show. 
Toyota’s FXV-11, with a V8, 3J3 
litre engine, for example, aims to 


provide similar power to a Mer- 
cedes with a 5JJ litre engine. The' 
engine has a four-cam 33-valve 
lmtt, but is relatively small none- 
theless. It incorporates such 

Upph'wiHnna of irear materials 88 

magnesium fibre-reinforced 
metal pistons, ceramic exhaust 
pipes, and ceramic turbine 
wheels. 

These materials, plus a low 
drag coefficient awfl the ensfae’s 
super turbocharger system, 

according to Toyota, give the car 


built into the steering wheel and 
the receiver is in the headrest 
Another embryonic Toyota is 
the AXV-ll, .with gull-wing doom 
and rounded, twoeeater interior, 
a imp*? at the yo uth market 
Nissan’s newest luxury car 
also combines extravagance with 
good sense. Its new Cima, 
recently launched in Japan, is a 
wide-bodied car with a sleek, 
expensive look, but ** m f»? w ?wg a 
new ceramic, turbo-charged 
wngfna with Just three litre dls- 


As car-makers sought to present a luxury Image, 
even Mitsubishi, known for Its sporty Colt cars, 
showed a car called the Debonair Gallant with a 
hood ornament standing over a gleaming 
aluminium grllL 


a top speed of lfil mph. And in 
keeping with the Toyota tradi- 
tion, the car’s designers boast 
that it consumes less fuel than 
the European cats it will be com- 
peting with. 

The Toyota car also incorpo- 
rates four-wheel steering and 
four-wheel drive, now almost 
standard for Japanese cars. In 
the electronics department, the 
FXV sports a lb-loch display unit 
with infra-red touch switches. In 
addition to containing a CD 
player. TV and ftnm video sys- 
tem, It has windshield projection 
displays for speed and warnings, 
navigational aids and the car’s 
owner manual 

The panel also allows the 
driver to use his car telephone 
without lifting his hands from 
the wheel. The microphone Is 


placement. Still, the engine 
sports up to 255hp, giving it 
“comfortable reserves of perfor- 
mance", according to the manu- 
facturer. 

Nissan riahmi flat the car is 
strictly tor toe fastgrowing lux- 
ury car marfm* Jn Japan, aime d 
to compete with BMW and Mer- 
cedes-Benz. Its luxury export, it 
says, wiQ have a tour Btre or tour 
litre-pins engine. But toe Clma 
gives the general impression of 
what will be coming down toe 
road from Japan. 

mils is a global-design car. 
Aesthetically, it's spot on - sim- 
ple, bat elegant. & looks coach- 
built, like a Mercedes, but it’s" 
meticulously done,” said Mr 
Richard Singer, a US export con- 
sultant for American auto ports 
companies, who visits Tokyo reg- 


ularly. 

Mr YasuMko Mfraica, general 
manager of Nissan’s product 

planning dflpB Ttmgnt and one of 

the Cima’sdesbmers. said toe car 
reflected “Japanese sensibilities, 
which are more delicate than 
Europeans’”. Specifically, he said, 
toe Chna was quieter at lower 
speeds than German cars and 
also handled better at lower 
speeds. Hie car will sell fa Japan 
at around Y5m ($38^00). 

Other carmakers were equally 
determined to present a luxury 
image from Japan. Even Mitsubi- 
shi Motors, known for its sporty 
Colt cars, showed a car called toe 
Debonair Gallant with an MMC 
hood ornament standing over a 
glaa filing alnmlnimn grill The' 
new Gallant, priced at Y4Jhn, 
offered leathar mats and a three- 
litre englna- I 

fa niiiWHnw to other fea t u res, 
toe Gallant sports an engine with 
a double overhead camshaft, four 
valves per cylinder, two-litre dis- 
placement, and isokw, four wheel 
independent suspension, which is 
electronically eontmtiad, it also 
claims to be the world's first car 
with needles bearings for the 
rocker aims. 

The Japanese are devoting a 
great deal of money to the 
upgrading of their cars. Even 
Nissan, where profitability is cur- 
rently under great pressure, is 
not cutting back on R&D spend- 
ing. Significantly, Nissan and, 
others are opening dasagu centres 
in overseas locations. Cars pro- 
duced in the US or Europe, for 
example, will he designed 
increasingly an location, taking 
into account foreign tastes and 
passions. 


At Honda, for example , spend- 
ing on R&D has been at the heart 
of toe company’s growth. From 
just 22 p er cent of sales in 1978, 
Honda now invests 5 per cent of 
sales, or more than tltm, in its 
R&D annually. Toyota spends 
about 4 per cent of sales on B&O, 
or about S2bn a year. 

Innovations from other car- 
makers in Jfepan include Mask’ s 


proposed modular sports car, 
which offers the customer a 
choice of various high-perfor- 
mance plastic panels to be fitted, 
to a U gid wei g ht, phiwte. The car 
weighs just 850kg, and Its acceler- 
ation is enhanced by its feather 
weight, not the strength of its 
one-litre engine. 

Even Japan's ■maiuw manufac- 
turers, like Fuji Heavy Industries 


(Subaru), Isuzu Daihatsu, are 
rolling out sophisticated, ultra- 
sleek cars for the future. Isuzu, 
for example, has introduced a 
new ceramic engine which uses 
new materials for the intake and 
exhaust valves, cylinder liners, 
crankshaft and turbine blades. 
Daihatsu's futuristic TA-X80 
holds a one-litre, double overhead 
camshaft V6 engine, which has 


attr ac ted a great deal of atten- 
tion. 

The Japanese look strongest on 
engine and electronics at this 
point, with luxury styling still 
proving elusive. This image of 
luxury, often held in the eye of 
toe beholder, may prove to be toe 
hardest goal for the Japanese to 
achieve. 

Carla Rapoport 


Japan: overseas partnerships 


When exporting is less easy 
foreign friends can help 


Japan: direct investment overseas 


US favoured as labour costs 
drive manufacture abroad 


IN THE future, Japanese cars 
will be fault fa the markets in 
which they are used. Had Japan 
suspended all its exports of cars, 
lorries and motorcycles in 1987, 
its $96bn trade surplus would 
have been half that size. 

For reasons of politics and eco- 
nomics. the car industry is ta k i n g 
steps in that direction. They are, 
and will be, most obvious in 
America. 

Half of all Japanese motor 
vehicles still end up in America. 
The appreciation of the yen 
against the (foliar since late 1385* 
has already forced Japanese man- 
ufacturers to hike their prices by 
about 30 per cent (and make deep 
cost and profit-margin cuts as 
well). 

Investing in America is the 
best way to hedge a g ai n st the 
risk of another deterioration. It is 
also necessary for growth. The 
export of passenger cars to Amer- 
ica has been capped at 2L3m units 
since 1981 by “voluntary export 
restraint” agreements - quotas 
by any other name. 

Last year Japan's car-makers 
fell shy of that target anyway, 
and will do so again in 1988. 
Japan's five main passenger car- 
makers are all looking to build 
more cars in America (and more 
bits of the cars they do) rather 
than sen din g them there. 

At current exchange rates, Jap- 
anese labour is now more expen- 
sive than American or West Ger- 
man labour, and other inputs - 
land, power and steel ail cost, 
more, too. So as early as 1990, 
Japan is expected to be ma n u fa c- 
turing about 20 per cent of its 
cars in America, as many as it 
now exports there under quota. 
Honda is already exporting cars 
from America back to Japan. 

Honda is the acknowledged 
leader in American production. 
In 1986 it emergered as America's, 
fourth biggest ear supplier (after 
General Motors, Ford and Chrys- 
ler). Honda’s first American car 
plant, in Ohio, started production 
in 1982. 


Last year, Honda bust and sold 
324,000 cars in America, and 
shipped another 421,000, com- 
pared to Toyota’s 609,000 cars, all 
exports. By 1990, the company 
aims to be making as many cars 
in America as it exports. 

Producing in low-cost America 
is one reason why Honda’s profit 

m a rgin is hi gher than that, of far 

rivals. wnni?a has emulators, too. 
In February, Nissan annniff i ^ 
the completion of toe first stage 
of a joint development agreement 
with Font it is also operating its 
own $745m independent plant in 
Tenessee. 

Last year Nissan built 117,000 
cars fa America. Toyota will booh 


soon will be as welL Engines 
account for only about 20 per 
cent of a car’s cost, but producing 
them is the must high val- 
ue-added and technologically 
demanding part of the operation. 

Still, the criticisms continue. 
By 1990, Japanese companies will 
have added about 2J2m-cars to 
America’s annual car capacity 
(almost twice the total output at 
Chrysler). This worries a lot of 
American car-makers. The solu- 
tion is obvious; tte cars will be 
exported. Thus, Honda is already 
shipping cars from its plant in 
Ohio baric to Japan. The com- 
pany plans to be exporting 70,000 
can a year from. America by 199L 


cent of tte market in' France, '3 
per cent 

Europe's markets are too pro- 
tected and fragmented for 
Japan’s carmakers either to 
make car to sell there nearly as’ 
many cars as America absorbs, 
even though Europe as a whole 
buys as many cars as America. 


Producing In low-cost America Is one- reason 
why Honda’s profit margin Is higher than that 
of Its rivals. Now It has emulators 


be following suit: it is bufldfag a 
plant fa Kentucky at a cost of 
SLlbn, another in Canada (cost: 
CS40fen) and has already invested 
S500m fa NUMML a California- 
based joint venture with General' 
Motors. 

With the local market fa mind, 
all the majors have set up design 
studios in America. T rans pl ante d. 
Japanese factories are still often 
der ided as “screw d river plants." 
with the implication that they 
are just a way to avoid trade fric- 
tion and do prrfhfag to s u ppo rt 

toe in«»l economy, even though 
GM will be distributing 200,000 of 
the 250.000 ears which the 
NUMMI facility is meant to turn 
out 

One way around the protec- 
tionists Is simply to Include more 
locally-produced components. By 
1990, Honda's American 
operations will be locaLsoarctag 
about 6S per cent of the value of 
each car, hardy any lower than 
the fag three American manufac- 
turers manage. 

Honda is already building the 
pn gimx that go lr>to ifa Alteli- 
can-produced cars in Am eri ca, 
and the other manufacturers 


This fa almost twice the Ameri- 
can car industry's trial exports 
h«t year. 

Nissan’s American arm is dne 
to follow suit. Demand in the 
Japanese market jumped by 4.7 
per cent last year, as measured 
by the number of units regis- 
tered. (Truck registrations shot 
up by 10 per cent). But the major 
car-makers in Japan are already 
running their plants at nearly 
fan capacity. 

Bufldfag new plants in Japan 
la too expensive, so further 
grpurorinn fa demand is Hkfily to 
be met, Increasingly* by impofe, 
Japanese fTt pawgjon is not con- 
fined to America, though it fa 
most advanced there. Japanese 
car makers s ee Europe as. 
increasingly attractive, .and 

direct investment is the only way 

to proceed. They are already 
bumping up hard against the 
EC’s L36m quota (which may 
well be cut this year). 

Tfrsft fr* a community quota, 
TmK fc countries run their own. In 
tte case of Italy and Spain*. the 

S ota is near-enough zero. In 
[tain, Japanese exports are 
“voluntarily" limited to 10 per 


TTnnda has a joint venture with 
Britain’s Austin Rover which 
toms out jointly-designed cars 
with both Honda and Austin 
Bover labels, but it has no capital 
stake in the venture. 

The only Japanese car-maker 
with a significant manufacturing 
presence of its own fa Europe is 
Nissan, which has a plant on 
Britain’s Tyneside. Last Decem- 
ber, Nissan announced that it 
will be increasing capacity to 
200,000 vehicles a year by the 
early 1990s. 

The economics of car plants is 
such that only a plant capable of 
producing about 200,000 cars a 
year (and costing as much as 
ffiOOrn to build) is really viable. 

Rolling that in any cars fa Europe 

is almost impossible now, but 
may become easier. 


JAPAN’S MOTOR industry fa 
becoming a true internationalist. 
With nine manufacturers of can 
operating in the home market, 
car-makers need foreign friends if 
aD are going to cuxvfoa, 

The reasons for thin are ufanp h. 
Japan's nine car-makers face a 
mature domestic maitet and a 
currency that is so strong that 
exporting is no longer easy. As a 
result, they are scrambling to cut 
costs, move production outside 
Japan and upgrade their product 
fines. But because uf tte expected 
slump in demand worldwide, 
these goals cannot be achieved 
quickly enough unless foreign 
partners are used as much as 
possible. 

Mitsubishi Motors’ president, 
Mr Toyoo Tate, puts ft this way: 
“When I ponder our situation, I 
recognise we have entered an era 
of collaboration on vehicles a nd 
parts.” 

MMC has, for example, agreed 
to sell the Mercedes-Benz line 
through its dealerships in Japan. 
It also has strong links with 
Hyundai in South Korea and 
Chrysler in the US. MMC and 
Chrysler are joint venture part- 
ners in MMC’s Diamond star 
plant , currently under construc- 
tion in the US. 

The list of similar finks grows 
almost dally. Some are equity 
participations, Hke Ford’s stake 
in Mazda; others are production 
and tie-ups, ton* Honda's 
deal with the Austin Rover 
Group of the UK. Some, as fa the 
case of Isuzu and General Motors, 
represent a lifeline for a weak 
Japanese company; others repre- 
sent a swap of; say, new monels 
for marketing atnmg th 
' Toyota. Japan's premier car- 
maker, is forging international 
finks more dowdy than some of 


ifa amallar rivals. With about 50 
per cent of the domestic passen- 
ger car market, Toyota has less 
need than the otters. 

Although the company has 
been slower than others in terms 
of moving facilities ofikhore, Mr 
Hiroshi Okuda, director and gen- 
eral manager of o v er seas plan- 
ring, says the trend of moving 
production out of Japan will cer- 
tainly continue. He points to 
China. Spain and. Brazil as coun- 
tries that have not yet been ftiHy 
exploited by Japan. Earlier this 
year, Toyota signed an agree- 


Mr Ohshima stressed that toe 
company did not have any spe- 
cific Mam on tte H»d of joint 
venture it would like to form. 
However, he did point out that 
Toyota was trying hard to 
upgrade its image and move into 
tte luxury of vehicle sales, 
As a result, it is believed that a 
tie-up with one of Europe's lux- 
ury car-makers would be very 
attractive to Toyota if tte right 
deal came along. 

Nissan has been much quicker 
on the inte r national front. In 
addition to its UK, US and Mexi- 


Nteaan Is planning Joint ventures with Font to 
bulkl multi-purpose leteure/commerelal vehicles 
In the US and Spain 


ment with Volkswagen to coop- 
erate in producing a commer cial 
vehicle fa E u rope. 

But, for the future, partner- 
ships rather than new production 
facfljtias are important The car- 
maker has ruled out the possibil- 
ity of bufldfag a production facil- 
ity on ifa own in Europe, for 
example. Instead, it is now 
talking to a variety of European- 
based auto companies fa tte nope 
of finding a partner either to 
share production facilities or 
build a new facility. 

“We have been approached by 
European manufacturers with 
various offers, but we haven't 
seen any [so far] which could be 
at mutual benefit” said Mr Tfcu- 
tomu Ohshima, executive vice 
president of Toyota, in an inter- 
view recently. “But we are still 
looking for a suitable partner. 
This is our plan. It would be 
impossible to go [into Europe] an 
an individual basis.” 


can production plants, it is plan- 
ning joint ventures with Ford to 
build multi-purpose leisure/com- 
mercial vehicles in the US and 
Spain. Mssan also has stakes fa 
Iberica Motors fa Spain, and tie- 
ups with Yurung in Taiwan and 
Daewoo fa South Korea. 

Nissan, Toyota and Honda, 
leaders of tte Japanese industry, 
see overseas link-ups as a way to 
pnhnncft sales and boost profit- 
ability in an increasingly tight 
international market. Smaller 
Japanese companies, however, 
see such tie-ups as a way to 
insure their companies’ future. In 
the case of Mavrin and isuzu, for 
example, links to foreign compa- 
nies appear crucial. 

Indded, some analysts in Tokyo 
say that Mazda does not have the 
corporate strength to remain an 
independent player in tte long 
term. “I wouldn't be surprised if 
Mazda ended up as a captive 
manufacturing affiliate for Ford,” 


says Mr Stephen Marvin, an ana- 
lyst with Jardine Fleming, the 
securities company, in Tokyo. 

Magda admits that 60 per cent 
of the output of its new US plant 
wfll go to Foard, under toe Ford 
brand name. It says, however, 
that the relationship taws mutual 
benefits. (Ford owns 20 per cent 
of Mazda's sharesj “In the US,” 
says Mazda’s new president, Mr 
Nortmasa Fnruta, “they can util- 
ise our technoigy and we can use 
their marketing strength." With 
some determination, he adds: 
“Some analysts say we cannot 
survive . . . but we must sur- 
vive.” 

Mazda’s tie-up with Kia 
Motors, of South Korea, is 
another key to a three-leg 
arrangement Mazda supplies 60 
per cent of the parte and compo- 
nents that Kia uses to produce 
Ford Festivas in South Korea, 
which are then exported to toe 
US and Canada. Soon, according 
to Mr Fnruta, Mazda will be buy- 
ing components from Kia, 
thereby reducing ifa own costs. 

In Isuzu's case, tte company Is 
now 41 per cent owned by Gen- 
eral Motors. Tte Japanese com- 
panies recently decided to start 
Importing passenger cars from 
Opel, a GM affiliate in West Ger- 
many. As a result, some analysts 
expect that Isuzu’s participation 
fn passenger cars may decline fa 
,favour of Its commercial and lei- 
sure car activities. Sales of its' 
Aska and Piazza cars, known as 
Impulse in the US, for example, 
fell by between 15 to 20 per cent 
last year. 

The future for Japanese car- 
makers, as a result, looks more 
and more likely to be intertwined 
with that of the rest of the 
world’s manufacturers. 

Carta Rapoport 


ANNOUNCING THE FIRST INTERNATIONAL CONFERENCE ON 
"TRANSPORTATION FOR THE FUTURE" 


than i6 per cent of the industry's 
exports, (though more like 60 per 
cent of Ifa motorcycle exports) is ; 
even harder to deal with; Korea i 
is already a competitor; Thailand, 

Malay sia and TitAmtwria mnn may 

he. 

Direct investment in aS these 
countries is almost impossible: 
the carmakers are required to 
achieve local-content ratios of up 
to 90 per cent Majority-owner- 
chip of manufacturing firms is 
generally muhihited, though Mal- 
aysia has recently loosened some 
of ifa rules fa order to attract 
Xorufjoi invf&tniciit. 

A&a, so far, is the exception to 
a new rule: that the age of 
e xport s , in the car industry, is 
almost over and tte age of global 
production about to begin. 

John Woodford 
Tokyo 
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CAR OF THE FUTURE 4 


New concepts from GM 

~~ 1990s. It has an upper structure 

_ _ made entirely of glass and a Hq- k ■ ■ 

Looking to the sffispw: All eyi 

The Pontiac Banshee 2-ph»-2 wf . 

_ coupe has some features sad to THE EYES of the automotive 

AAilTlim be useabteta toe next generation world are turned toward an 

X 1ST CClIlUlV of Its Firebird range. ft uses a experiment being conducted In 

“■ “ " m w • through-the-windscreen Spring Hill, Tennessee, a tiny 

^ , ■ .. . i „„ ^ "head-up instrument display,** town about 30 miles south, of 

GENERAL MOTORS, battered drafted in l« part of the promo- t 5S5 SSSfar !33w Nashville. 

5? a*** 1 " - 5J2L, rS Sto wJ’anft m traffic and computer memory- Spring Hfll is hone to Genetal 

idOT» of its corporate Strategy tamched GM Into its BOtii year SSm for driver eontnils. Motors* Saturn Corporation, 

model ranges and falling North of vehicle-making. , which, has been assigned the 

American market share, sought The studio itself was able to The Buick Lucerne is cwir chalien p e building a worid- 
to strike back in January with demonst rate so me rf the devekgh ceivedj as a n . up-m arket urban competitive car in cost andqnal- 
what it claimed to be "an ment concepts being introduced car with electronic automatic w 


venture. daaiM » * taam- Plans intensify for a world-competitive car in terms of cost and quality 

senger sport saloon for the 

1990s. It has an upper structure _ . 

All eyes are on P roject Saturn 

The Pontiac Bn » n*hf» 2 -plus -2 tor . - — 

coupe has some features said to THE EYES of the automotive Foundry equipment is now being 
be useable in the next generation world are turned toward an Installed m the first finished 
of its Firebird range, ft uses a experiment being conducted In building; which win house pow- 
through-the-windscreen' Spring Bill, Tennessee, a tiny er-train operations. Workers are 
"head-up instrument display,** town about 30 miles south, of being recruited from other Gen- Engine 
television monitor for rear-view NashviDe. mal Motors* plants to run the manna anr ^nt 


.Spring urn is home to General plant when it 


eral Motors' plants to nm the 


stttag for driver controls. Motors* Saturn Corporation, Much of the way Saturn 

n-.-ir tamhu fa. Mm. which has been assigned the intends to achieve its goal of 
if SftSLt nrhau challenge of building a world-' building ft world-competitive 
competitive car in cost andgnal- automobile is by forging, new 
tty. retattonahips with management 

In tile early 1960s, a General and workers, with suppliers, with 


what it claimed to be "an ment concepts being introduced 
ijTHHWfffgyrt Pd report to the (US) by GM in an attempt to catch up 
ration" on model concepts and with the shorter lead times of, 
developments to take it into the mainly Japanese, rivals. 

21st century. . __ . , 

ft took the form of a three-day General Motors plans 

S*S^,M?!S^sSul an all-out effort to 

claimed provided tangible evi- develop new products 
dence that "GM will maintain its 
world leadership for years to 

come”. Even GM acknowledges that 

The exhibition, backed by a there is a great deal of scepti- 


transndssion and silent hnear-in- 
ductiim motors for starting. 


relationships with management 
and workers, with suppliers, with 


The Cadillac Voyage is mare or that a small car to replace die 

. . u . M a rolling laboratory to eyala- now-extinct Chevrolet Chevette “The Saturn process is based 

General MOtOrS plans advances in technology, could be in Japan for about on win-win.” Saturn President 

an all-out effort to inducting remotocontroned door *2,000 loss per car than tt could Richard LeFauve has said. "The 

. . actuators. be tntilt in the US under eodsting union win?, GM wins. The dealer 

tevelop new products “SES— — ite* ■ 35 “JS* 

SS^nSiiiniiFT^mdneB. the “clean nh«rt of As LeFauve «pjntrm it, Satonr 

Even GM acknowledge s tha t dJmhnma « Sw CW C paper” effort to develop intout b huu* m a teamwork phfloso- 

ere is a great deal of sceptt- SSikTZESl** mihBCMC ttawaroto prodSeXalUOT Siy^-awtocipleofpartS^S 

au to overcome, evitoredbya Truck Centaur. tathPSfirsSSi ftatwanld with invo&^keiC^S 


Motors' study bad discovered its dealers and ultimately with 
that a small car to replace the its customers. 


actuators. 


A peculiarly North American c °5^^ s - c _ ti ’ . 

phenomenon, the pick-up track .P toiect Sat urn wrofonood as 


The exhibition, backed by a there is a great deal of sceptt- Jon, w^ displayed as the GMC 
ffiflm advertising rampaign, was cism to overcome, evidenced by a Track Ce ntaur , 
aimed at convincing its audience nine percentage points fall in its The Oldsmobile Aero tech, 
that the long list of restrnctur- US market share over the post developed In part by the UK rao 
tags, divestitures. Joint ventures, two years alone. jug car company, March, and 

cost-saving programmes and Not has it been helped by the «w*iKj>ny a high-speed test bed 
acquisitions - including Hughes stinging remarks about its man- for a new &n pi™» the Quad 4. 
Aircraft and the EDS electronics agement methods by Mr Boss And the GM Sonraycer, an 


The Oldsmobile Aero tech, [be cost- c omp etitive with the low- dealers working 

nral/moaV fra nari 1 kv fKn I IK ran, I ‘ j ■ * - - - re 


group - that has earmarked GM Perot, founder of EDS, whom GM 
during Mr Smith’s chairmanship, subsequently bought out for 


are beginning to pay off. 

A total of 24 concept and pro* 


$750m last year. 

Criticised also for having too 


ductkm cars were displayed at many models looking the same, 
what president Mr Robert Stem- GM it is devoting a record 


inclpdo 



developed In part by the UK ram- est -priced i m prnt s, achieve consensus,” «H minuting 

ing car company, March, and Then, in January -1 9 B 5 , General the typical pyramid with the Fia* 1 
essentially a high-speed test hod Motors announced tt would at the top teein g everyone el s e 
for a new engine, the Quad 4. a «fTth ear division, alon g what to do. 

And the GM Sonraycer , an with Chevrolet, Pontiac, Oldsmo- Employees, both management 
exotic lightweight vehicl e with bfle, Bukk and Cadillac, called and workers, are organised into 
not the slightest prospect of pro- the Saturn to produce the world- , teams by product line rather 
ductian, but the solar power pan- competitive automobile. The than by employee function, 
els of which took tt to vic tory In occasion marked the first new Worterson the casting line, fear 
the 1,950-mile trans-Australia name-plate added to the General example, are on the team 
World Solar Challenge race last Motors’ family for more than 50 involved in desig nin g the engines 
November at an average speed of years and transmissions that they ulti- 

over 49 miles per hour. A s ep ara te «*«npany was neces- mutely will build. 

ij... PiiirfiHin sary, GM officialssaid at the A metal-casting team, a 
jam on uium because rttfferant. technol- smaller team within the power 

ogy. systems and organisation train team, consists of product 
developed by Project Saturn designers, process engineers, pro- 


example. are on the team 
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The chart shows the propor- 
tion of cars fitted, or expec- 
ted to be fitted, with various 
electronically-controlled fea- 
tures as of 1986, 1991 and 
2000. The percentages are 
based on car production in 
those years. 
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required a new structure distinct dnebon 
from General Motor’s other auto- with ex. 
mobile operations. Actual pro- floor and a flTianriai person. difference is expected to be made 
ifot-Hm of the Saturn antomomle General Motors has negotiated up with Saturn profit sharing 
remains away; the car an inno v a tive contract with the and rewards for productivity and 

is due to malm debut in the United Auto Workers union, the quality, a technique General 
summer of 1990 as the wnbwfate union which represents nearly all Motor s is counting on to add to 
now stands. ef General Motars’ houriy work- productivity gains. 

However, prototyp es of camou- era in the US, to cover Saturn The contract also contains 
.fiaged Saturn cars are now being workers. The contract, described fewer rales covering workers 
tested on North American roads, as historic by labour, experts, is that in other General Motors 
Construction of the hlghly-lnte- separate from the waripnifl con- assembly plants prohibit a 
grated wiannfi u fl tri r i ng facility in trad: Hiwrin g Bm rmrf f ^nwai worker from doing more than one 
Tennessee is on schedule. Motors’ employees. or. two Jobs. In most plants, work- 


lists of product The contract provides a base 
s engineers, pro- salary for workers that is about 
i, union workers 80 per cent of the current salary 
on the factory of General Motors workers. The 
dal person. difference Is expected to be made 


General Merten's exo ti c 





— , _ . , _ . ..... Out of Satton's mbit: two concept cats from other General 

toe national con- JSHSPSjl* * Motor’s dMelona - the PWitfsc Banshee, above, and the Bulck 

the rest of General wonter from domg more than one ■ ■ — 

yees. ot two jobs. In most plants, work- LUCgfne * 

• era fall Into one of more than HO 
job classifications and are only 
allowed to do toe job in toeir jab 
category. 

At Saturn, there are no more 
then five job classifications. Pro- 
duction employees could work a 
variety of Jobs In teams. The goal 
is to lessen boredom and increase 
the quality of work. 

working on a given system of toe gam to S3m and will increase as 
usive ear then award contract covering locations are added. Saturn is 

work sdiedulM the lifo of tbe Saturn car. The sifting through the applications 

fn «»toacts are awarded based not and will begin to appoint dealers. 
- only 00 P»toG hot on quality and first in Southern California and 

eof S&toS^A^^tolfo! ****** 1x7 *** New York - *“• 

Q ^ e*a®pte. Armco Inc. a US Dealers will he selected, based 

steal company, was recently on their commitmait to customer 
8 * lected 88 ** 8018 satisfaction. About 75 per cent 

‘ v ' ■ • 'SSS L SiZK S^SSSw steel to SstoriL The company, are expected to be iating Gen- 

- . 115 wMch one 01 the largest eral M^radealers. 

_ 1oo ^ research organisations in the By the time the Saturn car 

• - -JSf S2!E%^ 1 S«S£!!H£J2 84861 indastr y “Od “ * leader in debuts in 1990, about 100 dealers 

Coa tod steels, had worked on the in 30 major markets will have 

. . . SMl-«aSS*J SB- wTaSS" 14 °™ 
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Connoisseurs know Lotus for its exclusive 
cars with world leading handling* 
performance and style - o heritage of 
forty years' of innovation and racing 
success. 


do not punch a time clock. Man- 
agement arid labour share eaffete- 


iree years - before it officially will be p rimarily on the East ™i 
on toe contract West Coasts, where sales of 

Saturn intends to keep no imported cars are strongest. 


to™*** » ™ Pte»t S Sfor dSes to b^. 

employtafi the Japanese-style ^ ; - 


Forty years 


toe S at u rn plant than workers at 
other General Motors* plants 
have. 

Slow, problematic start-ups at 
some of General Motors’ newer, 
high-tech plants, including the 


just-in-time delivery systems 
beyond levels now used by most 
other US car-makers. About 150 

The car’s debut Is set 


D^t-Ba^racktfanttaDetimt for the summer of 1990 

and the Bmck City complex to 


As production at the Tennessee 
plant increases, more dealers will 
be added. By the end of the first 
six months of frill production at 
the plant, Saturn plans to have 
200 dealers with 300 to 400 loca- 
tions on board. Ultimately, Sat- 
urn expects to have 250 to 350 


• • • ( 





Flint. Michigan, have made toe " ~ w * w 

implements new technology and Saturn also has established a 

how tt trains workers to use toe permanent 5.000-member con- 

new technology. toe Saturn plant on a justrin-time ^mer panel to guide product 

Instead of trying to start every . development and marketing 

high-tech element of a hew effort The 5,000 includes people 

assembly plant, incl u di n g Saturn, who fit Saturn’s target-buyer pro- 

at once, hKedh equipment wffl j* r file or are consult who are 

be phased n gradually. Also, ® more likely to purchase an 

T T trato t T ndom T car ; 

plants before being installed at “i 8 . !^ am ytoied van- The question remains of 

gflfarn ous kind s of alternative distnbu- whether the Saturn experiment 

Little has been revealed about P* 1 metoods for to cars Indnd- win work. Even General Motors 
what high-technology items will ( ? aln ? an i Roger B Smith, a 

be installed at Saturn, but it is food restaurarto and. department champion for Saturn, is not will- 
known that it wffl use the lost- Sears & Roebuck tag to give a definite *yes.’ Mr 

foam process of casting. The tech- 81111 ? u ?* 8rt Corporation. How- Smith and other executives have 
toque Involves a^tastic-foam ^ t^ra.conclnd^ thebra- said Saturn will be a failure if the 
shape of a desired object that is ®" onal system of using fran- ideas, particularly those regard- 
BOTrounded by packed sand. As Sjfi S.J rt2 a CS?«fSfc a « ” ^ ^tonshiiK with workers, 
molten metal is poured into the re 2SS ed *u distribution suppliers and dealers, are not 

foam shape, it causes the foam to “euwawitn some ^nges. implemented throughout the cor- 
^KWtoeSS^aZnra A group of 16 exMmg General poration. 
theta’s shape. Motors dealers helped put Yet. sceptics remain inside and 

_ . _ "■ _ _ Tfurorhoy rtifl nluvi fiw nA«n 


Lost foam baa not. been used to^^the r toe pla n f or ho w^the outside General Motors. Some 
previously ' In making engines, zr*? doubt if Saturn will ever reach 

decided ttot Saturn and to deal- fruition. And, in fact, at times in 
fftou* comakers have been era needed to create a new kind Saturn’s short history it 
■studying ttfor same time. At Sat-' of partnership; Dealers, they con- appeared the whole project could 
urn, the foam methods will be eluded, have to be involved in the he dismantled. Pr ° J 


The World Motor Industry knows Lotus 
for its advanced research and 
development, its creative engineering 
and design skills. 


A solid testimony to forty years' 
achievement and a solid base for the 
cars of the future. 


Currently Lotus is working on over fifty 
design and development 
contracts placed by 
nineteen major 
manufacturers from 
around the world. 
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ESSL ***** “d ™ General Motors did announce 

«fiS® ra^ngs. Traffltional die all key decisions affecting them, in late 1986 that Saturn would be 
carting win be used to makin g Thus, three dealers vffll Berve phased in. The first phase of toe 
alu minium transmission hous- on the .Saturn Customer Action plant would producebetween 

Council, a high-level policy team 200,000 and 250,000 care a vear 
l Sf be ® 1 tbAt ^ linderteie strategic instead of toe 500 000 origiiSS 
hbelled toe highest iM: part of business-planning with customer planned. Only 3 ‘oqo woSSS 
gatom. yet a key to to success satisfaction as its primary focus, would be employed rather than 
fb L5 U S > ^ ^ reJiaWihy- ■ Six dealas wfll serve with six toeTow oSauToSSS. Tte 

Saturn representatives on the ^5brcaS^OTdSTnlS 
SSL®*™ eSE ££)£? argue - as franchise-development ' team, would he streh^^tSrt ovL a 
littte m^al as possible must be- which hSa- authority to make longer vet unsneclfipd time, 
used and as Uttie machining as dedstons on pri^posed^riianges in scaff specified time- 

pos^Ie done to ke^ ooste down, the franchise agreement. Dis- Already, toe type of car Saturn 
Saton has al so e stablished new pwtes between a dealer and Sat- wiUbehas fbanSn gi nce th<» ror 
ijfltlmtoipa wito.its^suppliers. £rn wffl be settled through a ^ ^ 

P^iJ^to have as few supply mediation and arbitration pro- and a prototype rolled out for the 

«2». !^ch inctades dealers, Press to^frSrfb^l 


i^atiimships with to^rappliers. urn wffl be settled through a poratioxrwarSSlSbS S 

MSas: sstss^ 


will «w a HmUwi nj0dels . m Jifcely to be more 
Saturn. wp^ select a limited expensive and slightly larger 

anber of dealers far eadi geo- than originally conoived. 


GROUP IOTUS Pic NORWICH, NORFOLK NR14 8EZ. 


.carey no inventory of parts. system. ' ‘ - mcNfiSTSw uSST' 

At traditional automobile wffl select a limited exSi^a^^ghtlv^lS 

plants, suppliers are n^fled that number of dealers for each «o- S^STcSS.^ 
? K giTOn ^ graphs torttey. Those tehees And,^St^Kuestioii 
w^S- to «? athe ’P baP ^ sol[IC - ^ be allowed to have multiplfi lematas,^ wffthe car 
tod from the stators. Genets locations, indudtog sites inshop- eSlffioreexecutives haveraM 
aljy, toe witii the toirest ping centres and office com- Saturn will be a success oito if so 

pk^s. There wffl be^ 'so set fot to sS^buSnJ 

short (Mon. . mula covering all dealers. Each to cSeral uSS^y£ ^££ 

At Saturn, suppliers have dealer will develop a marketing observers Inside and outride rf 
began working wlth tofi. rar com- approach taflored to the assigned General Motors claim that the 


OTrartod the contract They have Saturn has received nearly overlap with existSc Gen«S 
helpedm toe- design and plan- 2^00^ ^auplicatiexs for. toe Saturn Motors’ cars MWttooMhlS 
tong stages for the vehicle. fr^chlsB,which will cost a Chevrolctm«i 
-Teams of Saturn employees deato m initial Investment of ^ ^acdWsfams. 


■ect 
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C CAR OF THE FUTURE 5 ) 


What kind of engine is the car of the next century likely to have? 

The balance between power and economy 


THE TASK of the engine 
designer who must provide "the 
power plant" for the car of the 
next century has been made 
increasingly aWHrai jt by a flnwflrrt 
of interests. 

It 1 b not simply that the con- 
sumer demands more power for 
increased performance, but that 
concern for finite fossil fuel sup- 
ply dictates improved, economy,, 
and that worries about the envi- 
ronment call for ever- cleaner 
exhaust emissions. The balance 
between these three major fac- 
tors, plus a number of more 
minor ones such as the need to 
reduce noise, both inside and out- 
side the car, keeps shifting: 

At the moment, the main, con- 
cern is for more power. The con- 
sumer has forgotten the traumas 
of 1974 and 1979, and in the opin- 
ion of some industry leaders, has 
forgotten much too quickly. 
Today's cars are more economi- 
cal than those of 10 years ago, 
but the trend has slowed almost 


- to a standstill end the 
improvement which, has been; 
adraeved is dpe only partly to 
increased engine efficiency, the* 
rest haying come from other 
-factors sucli as better 


Designers are still under pres- 
sure to reduce exhaust emissions, 
but, for the most part, the tech- 
nology is available to meet pro- 
posed e mi ss ion limits. Ttie -eng- 
neers wish mainly that political 
sq uabbling over the setting of 
limits would give way to agree- 
ment cm firm targets to which 
they can work with long-term 
confitience: 

So . what is the designer of the 
future engine striving after? It 
depends where he thinks the bal- 
ance will be to. 10 or 15 years’ 
time. A third great energy crisis 
will certainly- shift attention 
away from the search for more 
power and hack to economy. The 
prudent Inrtwqtrtnl phmnw nerfs 
to allow for the possibfliiy: Volks- 


Electric cars 


Potential limited 


MANY YEARS ago, a General 
Motors engineering chief 
remarked that the practical elec- 
tric car was 10 years away - as 
it had been for the last 50 years. 

Recent developments have 
largely justified such scepticism. 
The purely electric ear siiJl 
always be limi ted in its. range 
and overall efficiency by the 
need to carry with it a huge 
weight of battery if it is to have 
a practical cruising range. This 
is despite Impr o vements in bat- 
tery technology and especially 
the experimental adoption of 
new electrolyte combinations 
such as sodium and sulphur 
which give a much higher 
"energy density**. 

Specialised electric vehicles 
using the new batteries are 
likely to find an increasing mar- 
ket in such areas as urban deliv- 
ery — an extension id the mffir 
float principle (Britain’s milk 
floats form the world’s largest 
fleet by for of road-going electric 
vehicles). 

Motor Industry engineers 
remain highly sceptical about 
the prospects for an electric car, 
however. If the need for quiet, 
non-polluting transport in urban 
areas becomes more pressing, 
one likely solution is the "hybrid 


car". This would be an dectdc 
car bat with a wnniler and ligh- 
ter battery bank, its capacity suf- 
ficient tea fe w miles of driving 
only, but with a generatin' driven 
by a small internal combustion 
engine. The engine could be nm 
In less euTironmentally sensitive 
areas to top-up the battery. ; 

Several hybrid prototypes have 
been demonstrated, hut much 
work remains to be done to ren- 
der tile Idea completely practical. 
Almost inevitably, one avenue of 
research leads towards more 
capable electronic control 
systems. 

Other engineers argue that the 
overall energy efficiency in the 
next c entury will be best served 
by using electric power to make 
some form of liquid fuel for vehi- 
cles. 

Feats about the "greenhouse 
effect" of accumulated carbon, 
dioxide in the atmosphere have 
encouraged work on fuels with 
reduced or zero carbon content, 
such as alcohols or pure hydro- 
gen. On habtw, it scans much 
more likely that in 50 years’ 
time, cars will have engines 
banting such fuels rather tium 
electric propulsion. 

i • 

Jeffrey Daniels 


wagen’s chairman, for timtonce, 
says thirt engine production lines 
t«md be- -switched from petrol to 
diesel output in a matter of 
weeks; -‘ 

"For the time being, however, 
midst people' are happier extrapo- 
lating present trends. The last 
few years have seen a rapid 
increase in the number at 
eogiifias with four valves per cyt 
index instead of two, with turbo- 
daargers or other forms of super- 
charging, with much more 
efficteht electronic control of fuel 
injection and ignit ion . 

- These trends are likely to con- . 
tinue, however the balance of 
requirements may shift. For the 
moment,- they are all being used 
to improve power o u tp ut while 
keeping exhaust emissions in 
check andfuel economy at a rea- 
sonable level. Yet all of them 
might play their part in improv- 
ing economy while keeping 
power at a reasonable level. 

R may be obvious that elec- 
tronic control systems can be 
recalibrated to favour feel econ- 
omy rather than power output, 
but the case for four-valve 
engines and supercharging is less 
apparent In feet the use of four 
valves per cylinder makes an 
engine fundamentally mere effi- 
cient by making it easier to pump' 
air through itself, reducing the 
“pumping losses” which sap . 
some of the power output 

Already, some car manufactur- 
ers - and most of all the Japa- 


nese - are using four-valve 
en gines in cars aimed at the fam- 
ily motorist as much as the 
sportsman. Supercharging, 
whether by trahoefiarger or other 
means, may seem to be aimed 
exclusively at increased perfor- 
mance but this is not necessarily 


the case., . . . 

When turbocharging first 
became fashionable it was often 
pointed out and rightly, that the 
system recovered energy which 
was otherwise wasted down the 
exhaust pipe. The feet that turbo- 
charging has nminly been used to 



t ifc*:-* 


Mna 8Sc the tint high spaed 
des ign ed for paaaenger care (see 


dhact Injection diesel engine 
right) 


boost the performance of already 
fast cars, with little evident bene- 
fit to fuel economy, does not 
detract from the energy-saving 
potential of the system. 

Turbocharging does, however-, 
pose other engineering problems 
and, as a result there has been a 
renewed interest in mechanical 
supercharging. One of the most 
interesting developments is 
Volksw a gen's “G-Lader,” a light 
and simple yet effective device 
which works on the basis of 
squeezing air through the pas- 
sage between two snail-shell 
nhny ri walls (hence ***** name ) 
moving relative to each other. 

Volkswagen believes the 
G-Lader has great potential to 
shift the current imbalance 
between power output and 
torque, or pulling power. An 
engineer wQl explain that power 
versus aerodynamic drag deter- 
mines maximum speed, while 
torque versus weight determines 

wwplMwHftn 

Sadly, any attempt to increase 
the torque of an engine by con- 
ventional means also increases 
the peak power and results In a 
quite mwdl pM farther improve- 
ment in the maximum, speed of 
the car to which it is fitted: all 
the L6-litre family cars in current 
Eforqpean production will mmaed 
lOOmph with ease. 

The G-Lader may provide the 
means to boost engine torque at 
moderate speeds without adding 
more high-speed power - and 



other systems may appear with 
the same object Yet other engi- 
neers are delving more deeply 
into the fundamental working of 
the engine itself. 

There are great potential 
advantages, for instance , in being 
able to vary the timing of valve 
opening which in current engines 
is a fixed compromise between 
the needs of different working 
situations. 

It would also baip if one could 
vary the compression ratio of an 
engine, increasing it whenever 
the opportunity permitted so as 
to improve the basic thermody- 
namic efficiency. Both Of 
techniques would call for still 
more sophisticated electronic 
control systems as well as 
media nina) ingenuity, but they 
are being seriously studied. 

What kind of en gine is the CUT 
of the next century likely to 
have? Although the Wankel 
rotary engine lingers on and 
experiments continue with gas 


turbine power units, most engi- 
neers agree the conventional reci- 
procating piston en g i n e will con- 
tinue to hold sway. 

A typical family-car engine, 
two or three design generations 
hence, will use a variety of 
advanced techniques to achieve 
high output (and a very different 
balance between power and 
torque) from a unit of small size 
and light weight 

It will almost certainly have 
four valves per cylinder, it may 
well have some kind of super- 
charging. It will definitely be 
equipped with an electronic con- 
trol system of great sophistica- 
tion, checking and governing 
operation cylinder by cylinder. 

As a further challenge to the 
designer, it will require virtually 
no maintenance beyond a change 
of oil and sparking plugs at infre- 
quent intervals. 

Jeffrey Daniels 


Var ia tion s on » theme: tha Honda VS (left) and MIS multiple valve engines fitted to the Rover 800/Honda Legend 


Diesel engines 


Important option 


THE TWO great energy crises of 
1974 and 1979 brought the diesel 
wieiiw to new prominence «nd 
sales soared. Most car companies 
thought it worth while to add 
diesel to their range «*d 

some of the new designs were a 
great improvement. 

Performance was improved, 
mdse was reduced and fuel econ- 
omy »i»iii*atnpfl at remarkable 
levels by petrol engine stan- 
dards. But more recently, the 
diesel has suffered something of 
an eclipse. Fears about the con- 
tent of diesel g»hwn«t emissions, 
and uncertainty about tile stan- 
dards which mightbe introduced 
to control these, have cast a 
cloud over sales. 

The European consumer's 
increased interest in perfor- 
mance, and reduced concern for 
fuel economy as oil prices fell 
and then stabilised, has also had 
its effect. 

Even so, the diesel remains an 
important option especially if 
there should be a farther energy 
crisis, and specialist design 
♦gaum are still looking for funda- 
mental car diesel Improvements. 

Of these the most important is 
probably direct fuel injection 
which promises much better 
overall efficiency through reduc- 
ing the "pumping losses” which 
occur with the indirect injection 


used in almost all current small, 
high-speed diesels. 

The direct injection (DI) diesel 
poses severe engineering prob- 
lems with the threat of high 
peak stresses and noise levels, 
and the need for very high Cod 
injection pressures. 

Perkins, working with Rover, 
has won the race to produce a DI 
diesel suitable for car use, 
though at the moment this unit, 
the Prime, is fitted only to the 
Maestro van. 

Work continues especially ou 
more sophisticated engine 
mounting systems to quieten the 
Installation- The Austrian Steyr- 
Daimler-Puch compa n y has also 
demonstrated an acceptable and 
ingenious DI diesel engine in 
cars as diverse as a Jaguar XJ6 
and a Mercedes GWagen. 

Thus far, the electronic revo- 
lution has hardly reached the 
diesel but that is likely to 
change before long with the 
adoption of electronic controls 
for injection pumps, for more 
flexible and precise control of 
injection timing. 

Other measures now being 
proposed for use in petrol 
engines (and especially, perhaps, 
variable compression ratio) may 
also be applied to the diesel. 

Jeffrey Daniels 



New directions for the car. 


Just what direction the development 
of the car would take was becom- 
ing clear at the beginning of die - 
sixties. 

Because it was obvious even then 
that electronics held the key to 
making the automobile a cleaner, 
safer and more economical form 
of transportation. 

However, it was only after Bosch had 
succeeded in developing micro- 
chips that could withstand heat, 
cold, dust and shocks that it 
became possible to put various 
ideas into practice. 

And still, nobody can be quite sure 
just how many of our latest ideas 
will become eveiyday applica- 


tions in the future. For example, 
new electronically controlled 
motors (EC Motors) are smaller, 
lighter and quieter than their pre- 
decessors. These motors are 
applied in the heating, ventila- 
tion and air conditioning, help 
cool the engine, drive power win- 
dows, fuel pumps and control 
systems. Bosch EC motors will 
contribute to increased safety 
and comfort in the car of the 
future bringing luxury car fea- 
tures to a wider market 
Blaupunkt, a Bosch subsidiary, has 
developed a system that uses a 
computer with a voice synthesiz- 
er. This actually tells the driver 


where he is and where he’s going. 
In fact, this Electronic Traffic 
Pilot system, EVA has already 
undergone its first large-scale test 

Another system, called Travel Pilot, 
acts as a navigational aid to driv- 
ers, pinpointing the route to their 
destination, right down to street 
names, on a visual display. 

Bosch eledronics can also help the 
environment Our Lambda sen- 
sor, for instance, has made it pos- 
sible to cut exhaust pollution by 
up to 90% using gasoline injec- 
tion and a 3-way catalytic con- 
verter. 

Other Bosch electronic systems are 
increasing engine performance 
and reducing fuel consumption. 
For example, the Jetronic and 
Motronic electronic injection 
and control systems. The latter 
controls fuel injection and igni- 


tion timing simultaneously. While 
. another control system makes 
**"'*■' diesel'engines cleaner. 

Bosch electronics can make driving 
safer, too. Take the air bag which 
inflates within 30 milliseconds 
between driver and steering wheel 
in the event of a collision. Then 
there is the seat belt tensioner. 
This tightens the belt upon 
impact during a crash. 

Bosch developed the electronic trig- 
gering units for both of these 
safety systems. 

Of course, the best safety systems are 
those that prevent accidents. 
Such as the Bosch ABS (Anti- 
lock Braking System) which pre- 
vents the wheels from locking 
when the brakes are applied. 
This combined with the ASR 
(Traction Control) prevents wheel 
spin. We’re also developing in- 
car radar which applies the 
brakes automatically in the event 
of danger. 

For the future, one thing is certain. 
The car will change most 
through electronics. An area in 
which Bosch is at the forefront. 
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Engineers are studying more seriously the automatic operation of a manual gearbox 

Why CVT may not be the answer 


A GOOD DEAL Of excitement 
was generated in 1987 by the 
appearance of three small cars - 
two European, the Ford fiesta 
and the Fiat Una and one Japa- 
nese, the Subaru Justy - with 
continuously variable transmis- 
sion (CVT). 

The principle of CVT is that, 
instead of a gearbox proving a 
set of discrete drive ratios, the 
ratio is infinitely variable 
between its upper and lower lim- 
its. In current systems, this is 
achieved by running a specially 
shaped drive belt between two 
pulleys whose effective diameters 
can be varied by squeezing the 
sheaves together or easing them 
apart. 

The advantage of CVT is that it 
should provide the ideal drive 
ratio for any situation, allowing 
the engine to be run at the most 
efficient combination of speed 
and load. It should also make 
driving more pleasant by elimi- 
nating the jerks of gear-c hangin g, 
manual or automatic, leaving 
only a smooth progress as the, 
ratio changes by degrees. 

This being so, is CVT likely to 
sweep the world of car transmis- 
sions before it? Many engineers 
still think not While the princi- 
ple itself is admirable, there are 
snags too. In order to make a 
practicable CVT system, allow- 
ance has to be made for starting 
from rest - the present CVT cars 
use an automatic clutch - and 
also for providing a reverse gear, 
a further complication. 

More fundamentally, CVTs 
appear to suffer inherently 
greater internal power losses 
than geared transmissions (a 
CVT may be less than 90 per cent 
efficient, a geared system 96 per- 
cent or even better) and this can- 
cels out some, perhaps most, of 
the theoretical gain achieved by 
running the *»ngn» efficiently. 

It appears also to be true, cm 
current evidence, that the CVT 
has trouble In coping with the 
torque output of anything but a 


very small *ni gine; both Fiat and 
Ford fit their systems only to the 
gentle 2.1-Utre versions of their 
supermlnis. 

IT the CVT fails enttrelyto ful- 
fil its promise, then what are the 
transmission alternatives for the 
future car designed? 

In the first place, we should 
remember bow far transmissions 
have come in the last 20 years. In 
the 1960s, the three-speed manual 
gearbox effectively gave way to 
the four-speed; in the 1980s, the 
four-speed has given way to the 
five-speed, and some of the most 
expensive sporting cars are now 
beginning to appear with six 


'At the same time the three- 
speed automatic transmission is 
largely befog supplanted by the 
four-speed. There are two reasons 
for this proliferation of ratios. 

Most fundamentally, the more 
gear ratios there are, the more 
nearly a conventional “stepped” 
gear transmission can approach 
the CVT ideal of keeping the 
engine working as efficiently as 


Second, the higher perfor- 
mance of most cars, and espe- 
cially the higher maximum 
speeds made possible by 
'improved aerodynamic body 
shapes, has meant that the gap 
between a first gear low enough 
to give easy hfil-startfog, and a 
top gear high enough to avoid 
engine over-speeding, has become 
too wide to be bridged by only 
two ratios. 

Volkswagen’s former Head of 
Research, Professor Staffert, held 
the opinion that, if a car's drag 
coefficient were to be reduced to 
025 (from the best current values 
of 0.29 or so), then a six-speed 
gearbox would become essential. 

The trouble with a six-speed 
gearbox is that only the most 
enthusiastic drivers are likely to 
welcome the idea. Some motor 
industry market researchers say 
they have already detected reals- 


High technology 
components 

THE projected market shares lor 
high technology car components, 
according to Volkswagen fore- 
casts, include the following: 
m Stogie engine co nt r ol: likely to 
rise from 30% to 70% in countries 
with Strict emission legislation. 

■ Electronic dteeei control: likely to 
rise tq 25% in larger care. 

■ Super-charging: In West Germany, 
for example, 20% win use 
mechanical or turbo-charging. 

■ Antf-ekld breaks: could nett risk 
to 33% In Europe. 

■ “ Active" suspension systems; 
likely to win increasing marks! 
shares. 

tance to five-speed gearboxes, 
whatever their advantages. 
Therefore, if the number of gear 
ratios Is to be increased, some 
form of automatic shifting 
becomes increasingly likely. 

In Europe, unlike America, the 
conventional automatic transmis- 
sion has never become the norm, 
although its share contin- 
ues to creep up, especially in 
north. European markets. Now, 
however, engineers are studying 
much more seriously the idea of 
achieving automatic operation of 
an ttfffifpHaTiy conventional man- 
ual gearbox, Which might poten- 
tially be done at much lower cost 
Today’s automatics use epicy- 
die gear trains, fluid torque con- 
verters and other specialised, 
high-cost components. The idea 
of a gear-change system which 
would imitate the movements of 
a skilled driver first appeared 
over 50 years ago and predates 
the automatic transmission as we 
know it today. 

At that time, several earnest 
projects proved the idea to be a 
non-starter - but today's engi- 
neers have electronics at their 
disposal, and far more sophisti- 





Borg-Wsmr Automotive’* tfnraMo Mgft -tac U chain, whi ch Is 
to CVT systems 


cated sensors and servo contfds 
than the pioneers could have 
dreamed about 

There are current projects 
along these- lines within' the. 
development departments of sev 1 
eral ma jo r car numnft^inT ^ 

There is of course no objection 
to increasing the number of 
speeds within a conventional 
automatic transmission. Having 
already almost universally gone 
from three to four speeds and 
added a number of new features, 
such as “lock-up", to prevent 
torque converter dip fosses In 
the higher gears, and driver 
selected shift patterns (the ZF 
'transmission in the latest BMW 
models can be asked for “sport" 
or “economy” gear selection), 
automatic designers are now 
looking towards five speeds. 

One .of Toyota’s most senior 
engineers has said that such a 
transmission, with electronic 
control of course, could match or 
exceed the performance and 
economy achieved by a skilled 
driver with a «Mm«i five-speed 
gearbox. 

In a sense, the world of trans- 
missions is becoming wider. 
Where 20 years ago the bulk of 
interest and attention was 
devoted to the clutch and gear- 
box, the -spread of four-wheel 
drive and other systems has 
added variety and interest - and 


new engineering challenges. 

■ Four-wheel drive is heavy and 
expensive and likely to remain 
s6, yet interest in it continues to 
focTease to th e extent where 
European 4WD car sales in 1967 
attire nearly 18 per cent- up on 
those of 1966. 

For .very powerful cars, 4WD 
has the advantage that it reduces 
the risk of wheelspfo and control 
problems - but it has a lighter, 
cheaper rival fo the form of “trao- 
tlon control systems” which 
sense when wheelspfo is just 
starting, and cut back the engine 
to Stop it getting out of 


in essence, such systems work 
like anti-lock braking in reverse, 
and in fact they can share many 
of the same components, espe- 
cially the wheetmoirated speed 
sensors, to reduce cost. 

Although grnaTl ♦wtiw wihtiwiP 
research into other forms of 
transmission, such as electric or 
hydrostatic drive, it seems cer- 
tain that tiie beginning of the 
next c entury will see cars still 

valines of temfliar. 

But a ter higher proportion are 
likely to have some form of elec- 
tronically controlled automatic 
gear shifting, and more drive 
ratios to tnain» the mast of 'the 
'engine output available at aU 
times. Jeffrey Daniels 


Automotive^Jass 


Super-bubbles ahead 


UNTIL relatively few years ago, 
gjass hi vehicles was perceived 
mainly as a medium to see 
through and provide protection 
fimn the elements. 

Now, -however, the material is 
shaping up as one of the key de-. 
monte that will make possible 
much more radical approaches to 
the way in which cars of the 
future will be designed and pro- 
duced. 

Some erf the c urrent trends and 
possible foture developments are 
mapped out: by Dr Ronald 
Skeddle. chief executive of . lib- 
by-Owens-Ford,, a member of the 
UK-owned Plikington glass 
group. 

Dr Skeddle sees .than lading 
to the day when “cars, and trucks 
will feature glass bubble dgaig rw 
m which entire passenger com- 
partments win be surrounded by 
glass, bonded to strong, light- 
weight plastic bodies.” .* 

If and when they appear, they 
will have been made possible 
mainly by new proeess teefcnofo- 


albed to another process, encap- 
sulation, that the full possibilities 
for glass uaeage can be expected 
.to emerge. 

. This entails surrounding the 
glass component with a moulded 
p ro t e ctiv e rim in which can be 
incbfporaled fixing points to the 
rest of a vehicle, windscreen 
wiper mounts or other features. 

- "the result" says Dr Skeddle, 
"Is a complete, ready-to-instal 
modular component which can 
help improve vehicle aerodynam- 
ics, appearance and assembly-line 
efficiency, particularly where 
robotics arid other highly auto- 
mated systems are in use.” 

Pilkfogton itself is already 
using two encapsulation pro- 
oesses-reaction injection mould- 
ing (RIM) and polyvinyl chloride 
(FVC) moulding. The advantages 

' In Japan, sensors can 
furii on wipers when 
moisture is detected 


Currently, the most radical of 
these, is press-bending, hi this, 
windscreens, rear screens and 
other major glass areas are 
heated and processed by. hydrau- 
lic presses and spedally-con- 
strocted dies. 

“Careful control of tempera- 
ture and pressure makes it possi- 
ble to produce auto moti v e parts 
which incorporate dedddy radi- 
cal shapes, and even right angles, 
while maintaining the required 
optical characteristics of the 
class." says Dr SVwMI » 

The process represents a sub- 
stantial advance an the currently 
conventional technique of gravity 
betiding to achieve some of the 
doable curvature shapes cur- 
rently required by car, and to a 
lesser ettect, truck producers. As 
its name implies, this process 
involves allowing gravity to 
shape the glass, over a mould 
located within a ftunace. 

lit Is when press bending is 


of the former include its ability 
to accommodate complex shapes 
and large components. FVC 
moulding is less flexible in its 
application because, unlike RIM, 
it requires heat and pressure. 
However, ft is a. cheaper process, 
and well suited to smaller, simple 
shapes. Both processes have 
themselves been automated by 
PQkington's plants in Michigan 
in the US and im Ontario, Can- 
ada. 

Vehicle safety has already been 
improved by the widespread 
adoption of laminated gi««n wind- 
screens. in lieu of shatter-prone 
tem p ered glass, and the use of 
bonded-in elements to heat rear 
screens for improved vision - an 
inno vation which in the past cou- 
ple of years has been applied by 
some vehicle-makers to front 
screens as wefl. 

The relatively stow process of 
defrosting involved with conven- 
tional technology, however, may 


soon be speeded . 

PiiMng ton’s LOF research cen- 
tre at Toledo, Ohio, has devel- 
oped car windscreens similar to 
those used is military aircraft, 
and which are capable of clearing 
g-Bmm of frost or ice in less than 
three minutes in a temperature 
of -18 degrees C. 

Crucially, they are heated not 
through a matrix of this wires 
but a mi cro thin metallic coating 
— invisible to the naked eye - 
which is an integral part of the 
windscreen. 

Meanwhile, Japanese car mak- 
ers are already bringing into pro- 
duction vehicles with rain sen- 
sore which automatically turn on 
the wipers when moisture is 
detected. 

Development is under way of 
automotive glass which will both 
bounce back some of the solar 
energy which heats up to uncom- 
fortable levels the interiors of 
vehicles left in the sun, and block 
out that part of the solar spec- 
trum which causes materials to 
fede. Not least, by the early 1990s 
Jet fighter-style “head-up" instru- 
mention should be available, in 
which data is projected directly 
in front of the windscreen using 
holography. 

Apart from its safety aspects, 
the "hud" display has important 
implications for vehicle design- 
ers. in that much existing dash- 
board display area will become 
redundant and available for 
other pqpg 

All the above take the automo- 
tive glass of the near future a 
very long way from its origins, 
not least in terms of value-added 
for its manufacturers. 

As Dr Skeddle points out, it 
provides a ciagnp example of how 
research and development by a 
supplier itself can create new, 
high value-added markets for 
what might seem at first sight to 
be a simple, straightforward 
product 

John Griffiths 


John Griffiths describes Fiat’s use of robots 

A plant of the future 


Car assembly from modules 


FIAT BAS spent $L7bn to bring 
into production the Tlpo hatch- 
back, unveiled in January, which 
it hopes will help it to secure tire 
European new-car market leader- 
ship tw» year. 

Much of the money has been 
spent on the manufacturing facil- 
ities for the car, which is being 
built at flat's Cassino plant. 

It was there, and at its sister 
plant at Rival ta, in 1978, that Fiat 
made a major contribution to the 
launch of the European car 
industry’s robotics revolution 
with the "Robogate" body weld- 
ing system for its Ritmo/Strada. 

Ten years an. Robogate is also 
being used for the Tlpo, but in a 
plant that is otherwise unrecog- 
nisable. And it seems difficult to 
refute the claim of Fiat Auto's 
managing director. Mr Vittorio 
Ghidella, that Cassino has once 
again become Europe’s, and pos- 
sibly the world's, most advanced 
plant in commercial production 
- Virtually a factory of the 
future, operating in the present. 

The design and engineering of 
the car - which includes the 
concept of “zero defects” - has 
been integrated not just with its 
intended production facilities, 
but with those that check the 
quality automatically at the end 
of the production line as welL 

In setting out the design 
parameters for the car, says Mr 
Ghidella. it was decreed that pro- 
duction should be as automated 
as possible. It would mean 
assembling 14 component “mod- 
ules”, each to be pre-assembled 
separately away from the produc- 


tion line (see illustration). Each 
module was also to be pretested, 
“so that each could be perfect", 
according to Mr Ghidella. 

Although Fiat says there have 
been no net job losses, few of the 
plant's total complement of 5,000 
work on theproduction line -any 
more, having been retrained^ into 
plaht maintenance, servicing the 
automated systems and similar 
tasks. 

“They have been taken away 
from the nasty parts of assem- 
bly,” according to Mr Ghidella - 
and not least from one of the 
traditionally most cramped and 
uncomfortable assembly jobs of 
all, installing the dashboard and 
control pedals. 

Flat has taken the view, shared 
by most other western volume 
producers, that low Japanese car 
production costs have more to do 
with disciplined work forces and 
work practices than automation; 
and that, since most western 
workers would npt tolerate such 
regimes - a response of which 
Mr Ghidella is not particularly 
critical - then European car 
companies have no option but to 
m a ke maximum use of automa- 
tical. 

There is much innovation - 
for example, the first use for 
mass production of laser welding 
of sheet metaL It is used in the 
structure making up Tipo’s 
engine compartment, and, as a 
continuous weld, it actually 
strengthens the structure, nniiira 
spot welds. 


But what distinguishes Cassino 
Is not the Introduction of new 
types of automation so modi as 
toe sheer volume of automation, 
and its integration into a . “start- 
to-flnish” production system, on 
which Flat places most emphasis. 

Just as examples: process cote, 
trol Is automated; so is subframe . 
assembly, engines from toe Tbp. 
moll engine plant then being 
mated to it, together with suspen- 
sion, steering rack, struts and 
wheel-hubs - all without human 
intervention. The robotically-as- 
sembled bodyshell is mated auto- 
matically to the complete drivel- 
foe and subframes. 

Other “seeing" robots install 
windscreens,- position and bolt on 
wheels. Install seats and even fin 
the petrol tank as it comes off the 
production line for simulated 
road-testing and systems checks 
- which is also carried out by by 
robots. 

Painting and dimensional 
checks are automated, while even 
special screws with their own in- 
built washers barfs been devel- 
oped for a robot population, 
which in turn has been developed 
and produced mainly by Flat’s 
own Comau subsidiary. 

Altogether, there are 403 
robots, which weld, manipulate, 
fasten, paint, apply primer and 
test They are overseen by 49 
video control systems. 

Flat emphasises its belief that 
the Cassino plant is the first step 
towards complete automation. 

The investment wfll pay off in 
other ways, however. As the 



group points out the versatility That applies even if there are 
of the machinery is such that it significant changes to the mated- 
will be aide to produce Elat’s own. Als used in toe car. 
care at the future with very little Cohsultant Mr Karl LUdvigsen, 
modification- a former Ford of Europe vibe 


president, who haB been carrying 
out an extensive research pro- 
gramme for the EC Commission 
on strategic issues effecting the 
European motor Industry, sug- 


gests that the likelihood of this is 
increasing, with aluminium pos- 
sibly emerging as a challenger to 
steel for the production of body 
platforms. 


B Automated produ cti on means 
assembling 14 co mp on en t 
modules, each of which has 
been pro a sse mbl ed s epara tely 
away from tin production Una 


MR AVERAGE Motorist has 
already demonstrated, to several 
manufacturers’ cost that he is 
not prepared to accept with 
wide-eyed wonder every innova- 
tion dreamed up for the car. Wit- 
ness the speed with which driv- 
ers in the mid-1980s told 
voice-computers' to shut up. 

Indeed, one of toe fundamental 
challenges to car-makers, identi- 
fied by General Motors’ chairman 
Roger Smith, when launching 
GM into its aerospace and elec- 
tronics company acquisitions, 
was how they were to make the 
right choices among the welter of 
new technology that would 
become available before the end 
of the century. 

Developing the technology 
itself, he suggested, was almost 
the least of toe problems. 

Just what the motorist expects 
of -new technology, and how it 
may still have an impact on driv- 
ers in unexpected ways, has been 
the subject of considerable 
research over the past 18 months 
by the UK motoring organisation, 
the Royal Automobile Club. 

In the process of reaching a 
number of conclusions, it has 
drawn also on input from its US 
counterpart the American Auto- 
mobile Association, and similar 
organisations in other countries. 

The incentive for a thorough 
study of the subject by such 
organisations is fairly obvious. 
Most of their revenue comes from 
subscriptions, the main purpose 
of which is for the RAC, Automo- 
bile Association and other 
national equivalents like West 


Innovation 


Drivers’ cautious view of technology 


Germany's ADAC and the AAA, 
to provide rescue in the event of 
breakdown. 

Whether it will still be possible 
to effect roadside repairs to a 
high-tech car of the future - for 
example, by swapping electronic 
control modules - or whether 
they will have become so com- 
plex that traitering thp vehicle 
for repair is the only solution 
thus impacts immediately and 
heavily on both toe type and cost 
of sendee that such organisations 
will be required to provide. 

Mr Arthur Large, chief execu- 
tive of RAC Motoring Services 
and the author of its final report 
ui the subject, points out that, 
despite all the excitement gener- 
ated within the motor industry 
itself about single developments, 
most motorists still see car devel- 
opments as evolutionary. There- 
fore, he observes, “the radical 
changes in store are likely to 
come as something of a shock.” 

But it seems that motorists do 
not actually fear most new tech- 
nology. They view it, with the 
odd exception, as an inevitable 
that will occur, regard- 
personal opinions or 

preferences. 

The RAC’s research neverthe- 
less has identified five main 
areas where drivers do perceive 
benefits: safety. linked to innova- 


tions such as antiskid b raking 
and four-wheel-drive; reliability; 
lower running costs through fac- 
tors like longer service intervals; 
higher performance, from elec- 
tronic fuel injection, multi-valve 
engines and so on; and greater 
fuel economy. 

They tar outweigh current new 
technology dislikes, most promi- 
nent of which is the voice com- 
puter. Even then, most motorists 
surveyed were prepared to 
acknowledge that it could be the 
forerunner for more useful 
devices, such as route guidance 
systems which may supply 
streams of information more 
effectively, and safely, aurally 
than visually. 

Where the research did reveal 
user-wariness was about systems, 
most of which are not yet avail- 
able, and which would remove 
some control from the driver. 1 

This applied, however, even to 
the continuously variable trans-- 
mission, Introduced as an option 
on Ford Fiesta and Fiat Uno mod- 
els last year. It worksby a sys- 
tem of expandable pulleys provid- 
ing stepless gearing changes 
which allow the engine to work 
all the time in its most efficient 
speed ranges. 

But the RAC found that many 
motorists, , without ever experfen-. 
ring it, felt they would lose some 


control over the car and possibly 
some of their driving enjoyment 
It may help to explain why berth 
Ford and Elat are finding sales of 
their ‘CVT’ currently 
well below expecta tio ns. 

Real anxiety was displayed, 
however, about one likely inno- 
vation for the 1990s - active 
steering. This facility, being 
developed by Group Lotos anc 
BMW among others, involves 


electronics mediating between 
the steering inputs made by the 
driver and the am m wit flutt the 
steered wheels actually turn. In 
other words, if the syst em con- 
cludes that the driver is over-cor- 
recting a skid, for example, it will 

reduce correction actually made' 
at the wheels. 

“The advantage of such a sys- 
tem was appreciated", according 
to Mr Large, “but many 


LOOK, WHO'S driving 
TH fivG,, ToO oR/vie ? 





expres s ed concern over the Idea 
of the car taking over”’. 

There are other areas where, 
quite clearly, manufacturers axe 
going to have to watch-fhar step. 
The great promotions given to 
extended, service intervals by 
soane manufacturers for example, 
argues Mr Large, are seen as 
promises -unfulfilled "When the 
small prints seta out the heed for 
oil and plug- change are 6.000 
miles. 

He predicts some .specific 
effects of new technology which 
will have an impact nor just on 
the motoring organisations, but 
on the entire automotive after- 
market, embracing Darts, acces- 
sories and service. Not least, 
these Indadereiticle complexity, 

ending dkrit-yourself mainte- 
nance bv the average motori st , 
and tying motorists to their cars’ 
franchised service . network 
becduse’ tally the franchise 
-rim service and repak the car. 

ETtefi the perspective of its own 
operations t the RAC acknowl- 
edges netf . technology so far to 
have been mainly reliable, vfefih 
most problems occurring with 
connectors and other peripherals 
father than ECOs, or electronic 
"black boxes”. The former, Mr 
Large Suggests, can usually be 
dealt with by a roadside patrol 
Bbt he ta concerned aboutlack at 


standardisation of such items 
between manufacturers, and 
theif reluctance to provide infer 
mation which might make the 
RAC’s planning for parts suppli- 
ers, diagnostic equipment and so 

n-n prndar . 

Longer-term, the research sees 
some ominous problems looming, 
not just for motorists but manu- 
facturers as welL 


Drivers have displayed 
anxiety about electronic 
systems over-riding 
their control. 


An example Is provided by the 
buyer of a luxury car like the 
Jaguar XJ6 in 1987. The first 
owner- automatically has toe car 
looked after; nO expense spared, 
by the franchised network; The 
second owner, of a car three' 
years old in 1990, is slightly dis- 
mayed to find tost, nnifkp Jag- 
uars of old, he, too, must use the 
franchised network and cut his 
long-standing ties with his local 


At six years old, toe third 
owner could then, for evatnpii*, 
have a problem with, toe anti-skid 
braking system. -Tie sire of -toe 


bill for this complex hit of elec- 
tronics could actually force him 
to sell the car. 

And that is quite apart from 
the disaster that would undoubt- 
edly ensue from a third or fourth 
owner's trying to wire his own 
stereo system into the Jaguar's 
multiplex circuits. 

Are manufacturers of complex 
executive cars, therefore, risking 
much sharper depreciation of 
their vehicles - and lower 
Sales - as the result of traed-car 
buyers, mostly private motorists, 
befog frightened to take them an? 

Such questions will only be 
answered' folly with the passage 
of time. 

However, the evidence from 
the RAC’s own Recovery Service 
bears out the expectation of 
motorists that although break- 
downs will be fewer, when they 
occur they are likely to be more 
severe than in the past and 
require the vehicle to be recov- 
ered rather than repaired at the 
roadside. 

Between 1980 and 1982 the inci- 
dence of recoveries actually 
declined . But from 1988 they rose 
sharply to from 10 recoveries per 
100 members to 12.7. 

However, the RAC says it is 
countering the trend fay investing 


"7 . H4uo* riibu 

these, it believes, it should he 
able to rev erse the current 
upwards trend in recoveries by 
the early 1990s. 


John Griffiths 


V», 





Ever since Karl Berus and Gottlieb 
D aimle r built the world’s first motorcars, 
the development of new ideas has been a 
part of our company’s tradition* 

In the future the ability to set pro- 
gressive standards in both product devel- 
opment and manufacturing technology 


will get even more important 

We will ensure the best technical 
advancement in automotive engineering 
and the growth of our company by 
opening up new opportunities in future- 
oriented fields of activity. 

Not size but innovation, high-tech- 


nology and high quality are important for 
the successful development of our com- 
pany and for strengthening our future 
competitiveness. So we make sure that in 
the future good ideas will not become a 
matter of chance and innovation will 
remain our tradition. 




Financial Times Thursday March 24 1988 
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John Griffith! profiles the March racing car and engineering group 

Success for free-wheeling thinkers 


“Heaven knows how we do it; 
maybe it's the slap-happy 
approach which allows os to be 
free-wheeling thinkers." 

Mr Robin Herd was comment- 
ing on the haphazard way in 
which, despite a UK climate 
which appears systematically to 
under-value the education, train- 
ing and payment of automotive 
engineers and designers, they 
s till manage to coalesce into 
small groups in British backwa- 
ters from which they proceed 
seriously to embarrass rivals 
overseas. 

The March racing car and engi- 
neering group, which chairman 
and managing director Herd took 
to London's Unlisted Securities 
Market in spring of last year, pro- 
vides a classic case in point 

Based at Bicester, deep in the 
Oxfordshire countryside, it is Ear 
better known in the US and 
Japan than in the UK, where it is 
remembered more far its 1970s 
grand prix racing activities — to 
which it has just returned - 
than for anything else. 

But in the US, and Detroit's 
motor ^imm unity in particular, 
it is famous for having humbled 
all comers for five successive 
years in the Zndianopolis 500, 
North America's most famous 
motor race. Nest month, March 
hopes to make it six. 

More important for its finan- 
cial welfare, for most of those 
years March cars have been vir- 
tually the only ones on the grid - 
which at around $175,000 per 
rolling chassis, excluding engine 


(which Marrh does WTt. fflflTt P) few 

provided the company, which 
currently employs .around 
200, with a substantial part of its- 
turnover. 

In 1986, its last pre-USM finan- 
cial year, that turnover reached 
cti Qfirn. on which it made pre- 
tax profits of £L65m. 

Last month, some in Hie City 
were faintly disappointed at a 
marginal reduction in profits last 
year to £1.5m on turnover 
increased to £L&59m. 

The drop was attributable both 
to the lower dollar and the foot 
that a serious competitor for Indy 
cars sales has now emerged in 
the form of Lola. 

However, the 48-year-old Mr 
Herd insists, turnover from this 
aspect of the business fs already 
down to about half the total; 
March expects its grand prix and 
Japanese racing activities to be 
increasingly profitable this year 
- and should also start to benefit 
in earnest from the c o ns ul t a ncy 
engineering businesses from 
which, it is now clear, the 
group's growth is overwhelm- 
ingly expected to came. 

Earlier this month, the com- 
pany announced a formal restru- 
cturing, into three seperate divi- 
sions, to steer this intended 
growth: 

March Baring will make and 
run the grand prix raring cars 
under the manag in g directorship 
of Herd himself, March Engineer- 
ing will continue the design and 
manufac ture of Indy and other 
raring cars for customers under 


manag ing director Charles 
ToWns; and Dr Lachlan S h ackle - 
tou-Fergus is to bead up March 
Technology, file consultancy 
group which currently has three 
subsidiaries engaged in materials 
— plainly plastic composites; 
wind-tunnel operating and manu- 
fnnturing i and specia list v ehicle 
projects for outside customers. 

March’s involvement with 
wind trm™»iR says much about 
file nature of the company itsett. 
Unffl not much more than a year 

An example of how UK 
. automotive engineers 
are winning In overseas 
markets 


ago, Herd's only interest was in 
acquiring one so that March 
could better undertake aerody- 
namic research for itself and on a 
consultancy basis. 

Attempts to order one elicited 
a two-year delivery quote from 
West Germany. So March 
designed, engineered and 
Installed its own in around three 
months for around £850,000. It 
now has orders for half a dozen 
from around the world, says 
Herd. 

They are of the moving ground 
type necessary to explore airflow 
beneath a car - an area much 
more familiar to grand prix car 
designers than those of roadgoing 
cars, and where substantial 
improvements -in aerodynamic 


efficiency for roadgoing cars have 
yet to come. 

"We seem to have established 
that there is not one moving 
ground t unn ** in the US indus- 
try,” claims Mr Herd. 

No-one at March seems to find 
it out of the ordinary that, once 
the power of the latest Indy cars 
began to reach the l.OOObhp 
mark, the company should fed 
the need to d e s i g n and make its 
owUrbighly-camplex six speed 
gearbox to handle the power. It 
completed the project within 

mnnfhg and nna f mflds and sells 

500 a year to Jaguar and Toyota 
for their racers, among many oth- 
ers. 

Nor does Mr Herd seem partic- 
ularly CTrntgd by his disclosure to 
the “Financial Times” that he 
wants to launch March, into 
roadgoing car production in its 
own right within the next several 
years. 

The project, he acknowledges, 
will be given a lower priority 
than the all-important task of 
developing the consultancy busi- 
ness. 

Nevertheless, he insists, March 
is folly qualified to build road-go- 
ing “super-cars” capable of being 
more ™*i a umteh for cars like 
Ferrari’ s £140,000 F40 model. - 
“we can build a for better car 
using our composite technology 
for that kind of price and at a 
rate of 100 or so a year.” The 
engine, he says, will be a detuned 
grand prix unit 

Commercial confidentiality 
clauses, as with other co n sutta n - 


rite, cover most of March’s con- 
tract design and engineering 
walk with only the occasional, 
already-achieved completed con- 
tract like the development of 
Cars Oldsmobite Aerotech proto- 
type car or Panther’s Solo H 
sports car capable of being 
referred to pubfidy. 

But it is clear that Marc h's 198 7 
t u rnover will soon be dwarfed, 
and not just by organic growth of 
the consultancy business but by 
a strategy of acquisitions. The 
North American consultancy 
industry, expected to provide 
$lbn worth of engineering and 
other services this year to US 
vehicle makers is, Mr Herd 
admits, an obvious tairget • but be 
does not elaborate. 

His own views of trends for the 
car of the future, not surprising, 
focus heavily on the materials 
from which they are made. He 
does not suggest that volume- 
built cars will be produced in 
anything other than sheet nwfad, 
and says that “ a ppropriate tech- 
nology” for any given purpose, 
rather than the use of a favoured 
material, should rule an consider- 
ations - “composites are only one 
way of skinning the cat,” he 


Materials and components 


Plastics content set 
to rise substantially 


BY THE year 2000, the plastics 
content of. the typical European 
car may be as. much as 30 per 
cent of its weight That compares 
with an aveogd af around 8 per 
cent now, according to estimates 
by General Heebie, the giant US 
industrial group.' *' 

GE bug a mare, than passing, 
interest in the subject, for it tas 
at iw>g* Tmif w companies 
engaged in supplying the motor 
industry with services and com- 
ponents, including GE Plastics, 
which makes high-performance 
engineering thermoplastics 
already widely used by vehicle 
makers. 

Not that the crowds flocking 
around it at the Frankfort motor 
show would have been aware of 
it, but BMW’s ZX roadster, an 
open two-seater which the West 
German plans shor tly to 


for example, costs a small frac- 
tion of that needed to stamp a 
sheet model panel- 
- So it would be be much easier 
and cheaper to produce varia- 
tions on a single model, more fre- 
quently, than with steel 

Not least of the disadvantages, 
however, is the cycle time cur- 
rently required to produce com- 
posite body panels. General 
Motors was able to set a new 
benchmark for volume produc- 
tion of plastic-bodied cars with 
its Ffero two-seater (shortly to go 
out of production), which reached 
no, 000 units a year at its peak. 

This was achieved, however, 
by duplicating a considerable 
number of moulds, and the speed 
of the processes has fallen wseU 
short of that required seriously 
to mpfawupiate the production of 
mainstream vehicles like a hatch- 


wbat GM achieved . 

However, production of a vol- 
ume cars using plastic body pan- 
els is likely to differ considerably 
from that of the Hero, suggests 
Mr Ludvigsen. 

“We are looking at systems in 
which you have a strong and 
light floorpan, possibly of alum - 
mum, with a plastic superstruc- 
ture. The composites used would 
vary with need - thermosets, 
which offer the prospect of a high 
quality finish, for flats surfaces 
and thermoplastics for the side 
panels, as with the Zl”. 

However, the Ludvigsen 
research discloses, “the people 
making tools for steel are fight- 
ing back with cheaper dies, and 
steel is still a very fine way of 
making cars”. 

What proportion of cars of the 
year 2000 might have entirely 




links with GE Plastics: ... ties of three of four hundred open quretion. But one pomter in 

GE says the Zl is the first car thousand a year or more. plastics favour appears, , again, to 

in the wrnid to have all its verti- The subject is being taken very have 

cal body -panels made ofinjec- seriously by the volume tnanufoc- plans to make wen ovct OT0.000 


iff. *1-4 k « b.y » • ! I :■*? 
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An advanced 
wind tunnel 

A sketch of the March wind 
tunnel. The computerised 
system Is equipped with a 
moving ground plane, wide 
enough to accommodate up to 
half-scale cars and long enough 
to test two models and 
investigate interference effects. 
The maximum air and ground 
speed is 200 kph. 

The tunnel duct, designed 
and built by Comtec. is formed 
by large composite honeycomb 
panels which, being stiff and 
light, need only simple 
supporting frames., Comtec also 
made the blades lor the 
3400mm-diameter variable-pitch 
fan system. 



“We can now get composite 
parts down to the same produc- 
tion tolerances as metal hut with 
much greater strength. As ever, 
the difficulty is getting the cost 
down. We have the Catch 22 situ- 
ation of needing to get the voir 
nmR in order to bring costs down, 
but manufacturers not being wiB- 
ing to commit to it because of the 
cast 

“Nevertheless, I find it hard to 
believe that in ten years’ time 
anyone doing Jaguar’s annual 
volume or below will be building 
bodies in anything other than 
composltes$ecfuise you need no 
skilled labour and toolings costs 
are a tiny fraction of those for 
metal”. 

Higher production volumes 
would simply mean doubling up. 
an cheap tooling; he says, to get 
round the dUBcuMes of curing, 
time. Given such an approach, *T 
don't know where the production 

roTH-np might he". 

Robin Herd acknowledges that 
“lots of people have to build rac- 
ing cars To get it out of their 
system* before moving on to 
something else”. That implies 
something more serious but, he 
insists, “I don’t want it ever to 
stop being fan.” 

But there is another aspect of 
motor racing on which he is 
unequivocal - “it has opened 
more doors for us, particularly 
the Indy cars In Detroit, than 
ever we could have believed. And 
there can be no better breeding 
ground for your young designers 
and engineers.” 
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the case when it says that there 
are “major implications for fuel 
economy and performance, in 
terms of reduced weight and 
aerodynamic shapig that the new 
ma terials make possible.” 

GE and rivals in this sector 
Tike Europe’s Du Pont are work- 
ing closely with vehicle ma ker s 
on both, continents to develop a 
variety of plastic composites tai- 
lored to precise uses. 

Snrh materi als have ceased to 
he confined to nan-stressed areas 
like body panels and are now 
being used in, for example, car 
and truck springs. Those devel- 
oped by GKN for trucks, for 
example, have better ride charac- 
teristics than metal springs at 
less than half the weight 

But the use of these materials 
does mean changes in manatee- 
taring, the prize held out for the 
upheavals being reductions, in 
vehicle development times - 
“they can be reduced from the 
present-day cycle of fonr years or 
more to two years and Iks,” GE 
assarts. . 

The pros and cans of compos- 
ites, however, rema in co mplex. 
One very cleanout advantage of 
their use is low tooling cost The 
mould required fra: body panels. 


o ut put The figure coincides pre- 
cisely with those calculated by 
March Engineering, the racing 
cars group which Is embarked 
upon a number of contracts 
involving composites technology 
with vehicle makers in the US 
and Europe. 

That represents a rise over the 
past couple of years from 30,000 
mrits - but is still well short of 


by other robots. Yet another 
robot applies glue and once the 
two sections are joined together 
the tailgate is polymerised in an 
oven. Lastly it is washed and 
primed by a robot. 

Thus, a folly-finished tailgate 
is produced at the rate of one 
every 1.57 minutes. 

John Griffiths 


Increase of vehicle electronics 
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Over the last decade the automotive industry has 
consistently chosen Computervision as its 
CAD/CAM partner. Our association with over 
one hundred automotive companies has done as 
much for our reputation as it baa for their 
productivity. To the majority of this industry.' • 
Computer-vision is the name for computer-aided 
engineering, design and manufacturing- ■ c 

Not just household names Eke Austin Rover. 
Land Rover, Lotus Engineering, Ford, 

Leyland DAF, Aston Martin, and Leyland Bos 
work in partnership with os. A host of less . . 
generally known, bat equaOy innovative, 
companies, respond more quickly to market 
demand because of rbeabiKdes our systems give 
them. Firmsprodudng components, interior and 
exterior trim,, electrical sub-systems, fasteners, 
radiators, cooling systems and body in white, 
design. In addition, makers of precision moulds 
end-tooling for other suppliers and manufacturers, 
are just a small selection of areas where 
Computervision systems are used. 

All our users have a common aim: producing 
better quality products in a shorter time at less 
cost. They differ only in the sire .of the 
Computervision system and the application 
software they choose to achieve it. . 

Look at just two of CompnicrmfonV partners ■ 
in automotive action. . 

Tbdor Wfebasto is theme's major manufacturer 
of OEM sunroofs. Four years ago its parent 
company. CH industrials, started a major ' 
investment programme in manpower, machinery 
and technology to support it in its bid to dominate 
this highly specialised area of the automotive 
snppGers*' market. Since then TbdorWebastok 
turnover has doubled annually. Its decision to 
inn-nil a Computervision CAE/CAD/CAM system 
was a major stepforward teoffaring mqjor - 


manufacturers a closer, more responsive service. 

Now it receives the manufacturer^ own vehicle 
roof design data on magnetic tape. Using that 
same data, Ttidor Webasto creates the sunroof and 
fittings that exactly meet the customer^ 
specification. The design can be verified and 
approved by the manufacturer using their own 
system, or returned for modification with no time- 
- consuming, drawing-based intermediary stage. 

. Models are more accurate, and the system allows 
Tudor Webasto to participate more fully with its 
. customers in the evolution of the motor design 
co n cepts of the 1990s. Shortly, the company will 
install a direct communications link to 
manufacturers' product databases, simplifying the 
exchange of information still further. Today. 
Computervision technology is supporting a small 
company in its future growth. 

. At the other end of the scale. Austin Rover is 
developing, designing and manufacturing a 
complete range of vehicles using Computervisioa 
hardware and software. It lets the company use 
the same design data throughout styling, 
packaging, body and component engineering, 
computer-aided analysis and manufacturing 
production. The Computervision CAE/CAD/CAM 
' . system allows Austin Rover to have total control 
o£quality bom early concept stages. 

Wherever your company is in the automotive 
process, Computervision is committed to 
providing you with the broadest range of 
‘ application software to meet your engineering 
demand. It backs its customers with the finest 
service; support, training and expert industry and 
: application consultancy. Computervision takes 
’ partnership seriously. 

. Computervision - working for the automotive 
.industry. 
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For more infonwtioo write to: CotBpatemtioe Limited. De par t m ent MC. 
Central House. New Street .-Basingstoke . RG21 lDP.THephone: 0256 58133. 
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Cosworth and Ford 
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Fast partnership 



7 be Ford Stem Cosworth: atom con— rwrtftwfr styled om m prot ot ype 


THIS IS a watershed year for Cos- 
worth, the UK MldIanrfB Jifla»d 
engineering company which 
developed the most successful 
engine in grand pdx racing! his- 
tory. 

Its long association, with Ford, 
stretching back to the early 
1960s, has finally resulted in its 
name appearing cm a Ford car in 
Ml c omme rcial production, the 
Sierra Sapphire Cosworth. 

The first Cosw orth-powered 
Sierra, in hatchback farm, caused 
a sensation two years ago when 
it was revealed as a l&Omph, 
five-seater challenger to Porscfces 
and Ferraris. 

That car, however, was con- 
ceived as a "homologation spe- 
cial," of which 5^)00 Had to be 
built to allow its use in racing 
and rallying dong-recognised by 
Ford as a valuable promotional 
tool). 

Despite its outrageous appear- 
ance - its huge rear aerofoil 
coming to be nicknamed the "pic- 
nic table" - public response was 
so positive that a much more 
conservatively-styled version, 
based on the Sapphire three-box 
saloon, was decided upon. 

Ford launched it in February, 
and it will be built in whatever 
volumes an necessary to meet 
demand. 

Indications axe that the Si er*? 
car has set the future pattern for 
all high-performance cars built in 
Europe, and possibly elsewhere, 
which actually carry the Ford 
badge - although this may not 
necessarily exclude the AC sports 
car to be launched in the early 
1990s (Ford having bought the 
British sports car-maker late last 
year). 

The two companies are likely 
soon to sign agreements nndi?r 
which Cosworth will develop 
high-performance e ngines for at 


least the new Fiesta, due next the centre of the molten mass, 
year; new Escort due in 1990/91, thu s allow ing impurities to smk 
and possibly forlarger Ford cars 031 “swim” in the furnace before 
as weBL . .. gently .filling the mould from 

As with the Sierra, they eve below using a computerised eleo- 
likely to emerge through FonTs tnwnagoetic pump “borrowed" 
Special Vehicle _ Engineering from the nuclear power industry, 
operations in the UK, under for- This avoids the porosity and oxt- 
mer racing driver Mr Bod Mm*- datkm problems of conventional 
field ... casting tgnhniqwAw • 

Set up at tbe-end of the 1970s, The process, now. formally 
SVE appears to have no direct operated by Cosworth Castings, 
equivalent in other manufacture is patented and talks are said to 
era - it Is not a competitions he going on with several outside 
department, but it is charged companies about replicating the 
with developing “image" cars foundry under licence, 
like the XR Escort apd Fiesta Indicative of the process is that 
models, Fort did not thnk of it as it provides a maximum tolerance 
a profit centre, but so, indirectly, of plus or minus ftMhausandths 
it has proved: nearly %m of an inch in any phww di rect 
sales are estimated to have been from the mould, 
generated, nearly ten times more Cosworth has also been mov- 
than expected. fog increasingly Into the field of 

Further Ford finks promise electronics. The electronic engine 
even tester growth for Cosworth m ana ge m e nt unit, EEC IV, now 
Engineering, founded by the fitted to Mfrrtfa American Fords 
respected engineer. Dr Keith and a growing number of Euro- 
Duckworth, ita Rhairmao, and pean ones was developed from a 
which is now part of the UEI unit used on the latest Ford-Qos- 
dectrorjics group. worth grand prtx engine debuted 

Turnover reached over £30m in 1986, 
last year, about double the level And the engine itself has a sag- 
of two years earlier. nificance extending well beyond 

Much of that growth has «wna the race track, 
from an aluminium foundry oper- For in another portent of how 
atfon set up in Worcester by sev- automotive technology is expec- 
eral years ago, employing a Cos- ted to develop over the 
worth-developed process capable decades, it was designed to have 
of creating castings of great com- direct spinoff into pass e n g er car 
ptexity with great accuracy and a engines, and to he able to draw 
low finishing requirement ter its development on all Ford’s 
Mr Bob Smith, the plant’s man- resources in'aarospaca, electron- 
aging director, points to several fos and new materi als. . . 
contributing factors to why, for Thus, a pattern of caDabora- 
examplB, it produces the compH- Bon and Information exchange, 
rated cydinder 16-valve cylinder already well-esta bl ish ed between 
head for Mercedes 23-16 high per- these disciplines, is set to be 
fonnance model; the use only of expanded for as far iota the' 
pure (not reclaimed) alloys; and future as Ford and Cosworth care 
the use of rare Zircon satyr for to see. 
the moulds themselves. 

T he process itself draws from • John Griffith* 


Fuel Injection 
Electronic diesel control 
Multi valve 
Supercharging 
Automatic transmission 
Engine-transmission 
Engine- management 
New materials 
Multi-fuel capability 


IN JANUARY, General Motors 
unveiled the Bufok Reatta, a 
near-$3Q,000 sporting two-seater 
with more than a dash of luxury. 

The troubled US giant hopes 
the car, which it describes as 
intended to create “virtually a 
new niche in the marketplace,” 

W01 help burnish GM’s somewhat 
tarnished product image. 

Styled at GM Advanced Design 
in Warren. Michigan, its proto- 
type development and other 
detailed ffl n gtT |P< i ir, ng and manu- 
facturing engineering were in 
fact canted out in England. 

The Reatta is test one of a 
plethora of protects undertaken 
for GM by Hawtal Whiting, 
jbegun by a group of ex-Ford engi- 
neers in 1970 at Pitsea, Essex, not 
jter from Ford's own headquarters 
•and Ehrnton research centre. 

Since then, like Worthing- 
based rival International Auto- 
motive Design, It has grown to 
the point where it has several 
and employs nearly 
1400 in the UK, at Pitsea, Bash- 
don, Leamington Spa and Swin- 
don. while there are also subsid- 
iaries in the US. and Canada. 

The name Hawtal Whiting 

T paana nothing othfiT than that it 
comprises the front half of chair- 
man John Whitecross's surname 
and other portions from those of 
the three colleagues with whom 
he started the business. 

Although not invo lved in 

power train technology, H W has 
broadened its early design 

operations to cover design engi- its exceptionally heavy reli- 
neerlng, project management, ance for business on General 
structural analysis and die model Motors — over 90 pear Rent nnrti 
manufacture. It has had con- relatively recently - has mean* 
tracts of up to three years’ dura- declining profitability as the dal- 
tion, taking a vehicle concept far has weakened, 
through from basic day model to Mr Whitecross and his col- 
the threshold of volume produo- leagues have worked hard to 
tion. broaden the client base, with 

The activities have turned it some success — Ford, Jaguar, 
into a £30m a year turnover can- .Mates of France and BdOs-Eoyce 
cent — -although one not without now being listed amnng its ch- 
its problems. rats. 


Price of high tech components 


GM and Hawtal Whiting 

A half-British Buick 


High technology components 


LCD-dlsplay 
Auto- phono 
Traffic Information 
Diagnosis 
Distanca sensor 
Fog-aonsor 


Low air drag 
Passive restraint systems] 
Air- conditioning 
Electronic sestets 
Solar roof 

Light-sensitive screens 



Antl-sHd control 
Anti-slip control 
4- wheel drive 
4-wheel steering 
Electronic suspension contra; 
Safety tyres 


Exhaust gas recirculation] 
3-way catalyst 
Particulate filter 
Engine encapsulation 



Relative nrtftfl prica 

250% 


Volkswagen Golf 



Golf 5 SkW 
EC m l —l on 
standard 


GTIttkW 
EC salsa loo 
standard 


GU 1 SVS 5 MT 
IIS amiss loo 
standard 


Amf late last year, it looked as 
if HW would become part of a 
more prominent consultancy 
grouping through a planned 
mergdir with First Security 
Group, a design and technical 
services provider to a wide range 
of motor industry custom er s as 
wen as to security and fire pro- 
tection industries. 

FSG’s rationale for what, in 
effect, would have been a take- 
over of HW, was closely linked to 
its view of bow vehicle producers 
would approach their own busi- 
ness in future- The trend to 
source more and more of the 
design and development from 
outside consultancies would, FSG 
felt, leave the enlarged group 
well positioned to take advantage 
of the greater opportunities 
fmpiirit for on-the-ball consultan- 
cies and component suppliers. 

At the very last moment FSG 
pulled out for reasons which it 
never fully mwde clear, altho u gh 
the move followed soon after the 
publication of half-year results by 
HW which showed that the weak 


Anglo-American ftoony: the 
new Buick Reatta costs 
nearly $ 30,000 

dollar was continuing to have an 
Impact on profitability. 

Su ch has been the growth of 
HWs reputation in the US, how- 
ever, that it has become a spe- 
cific target for a number of 
domestic US rivals. One, SDRC 
Automotive Services, drew 
together a consortium of compa- 
nies under the generic “Team 
2000” aimed at providing a broad 
spread of consultancy services. 

“We'll be comparable to a 
‘focal’ Hawtal Whiting,” its lead- 
ers declared at the Team 2000 
launch. 

HW has invested heavily in 
electronic and other equipment 
to provide a creative approach to 
the business. 

Several million pounds has 
gone into its computer design 
systems and more into highly -so- 
phisticated measurement and 
photographic systems. 

Tennant Panels, a self-con- 


tained subsidiary, supplies the 
group with metal-working skills 
for prototype production. HW 
Structures undertakes structural 
analysis using finite element 
techniques and HW Die Aids spe- 
cialises in soft tooling, project 
planning, clay modelling, piratic 
moulding and other activities. 

As with any consultancy wish- 
ing to stay in the business 
long-term, it undertakes research 
in its own right 

For example, the Structures 
subsidiary currently is focusing 
heavily on research Into vehicle 
impacts. Its computer modelling 
on the subject is going well 
beyond predictions of the behav- 
iour of the vehicle Itself in a 
crash to embrace modelling of 
human occupants and their 
response to impact 

Such analysis can be used to 
TniniTntqp crash testing by manu- 
facturers in order to meet legisla- 
tive standards, as these stan- 
dards are derived from a 
mathematical combination of 
acceleration level and time mea- 
sured on an occupant's head. 
Normally measured physically 
through the use of crash rigs and 
dummies, the measurements can 
be obtained equally well by math- 
ematical simulation. 

It is not just the motor indus- 
try which Is Interested in this 
aspect of HWs activities: 

1 ■ With legislation also looming 
for post-crash survivability 
within aircraft, HW has acquired 
Civil Aviation Authority 
approval for the analysis of aero- 
space structures. The advantages 
should be fairly obvious: vehicle 
makers find crash-testing vehi- 
cles expensive enough. But airlin- 
ers..? 

■ HW is also working with a 
number of UK companies on 
researching improved build pro- 
cesses for cars, with a strong 
emphasis on modular assembly. 
The advantages of modular 
assembly, HW executives point 
out, have long been known to 
vehicle makers. The trouble is, 
the differing assembly faculties- 
needed for module-based produc- 
tion mean making production 
plant redundant, “and maniifan . 
hirers wont throw stuff away.” 

This is one of the main reasons 
why GM’s Saturn compact car 
project, aimed at beating the Jap- 
anese at their own g»™» in terms 
of costs and product quality, had 
to be greenfield ritebased, argues 
Mir Whitecross. 

For as one senior HW engineer 
puts it, current conventional 

assembly lines, where interior 
trim and other detail fi t me nts are 
installed at the flnw) stages “are a 
bit like trying to put your under- 
pants on while already wearing 
your overcoat." 

John Griffiths 
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DELCO ADVANCED SUSPENSIONS 


performance on the road, and that means top satisfaction 
for your consumers. 

At Delco, advanced suspensions begin with the 
modular strut assembly defiveved just in time and in 
sequence-assuring an accurate, ragh-guaflty bufld. 

Next is the Deteo Automatic Level Control System 
which maintains the designed vehicle attitude ureter 
varying toad Assures a level ride for smooth vehicle 
handling. 

Ada to these features the Delco Computer Command 
Ride System and you can truly produce the car for 
tomorrow. The Dafco Computer Command Ride System, 
available with automatic road sensing, detects the type of 
road surface being traveled said adjusts far optimum 
suspension damping characteristics. This means 


optimum ride and handling over aH road surfaces. An 
interface fa provided to permit driver selection of specific 
driving modes whether it’s a smoother ride home from the 
office or responsive handffog on a winding road Delco 
Computer Command Ride offers a complete ride system 


your 

Delco advanced suspensions also include total air 
suspension systems to let you provide flexibility and value 
to your product for todays discriminating consumer. 

Thk to us. Find out why Delco Products can offer you 
quality suspension systems-on time-al competitive 
prices. Just write or calf Detoo Products, High Street 
North,. Dunstable, Bedfordshire LU6 1BQ, England 
(0582-64264). 
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FEROCIOUSLY red-bearded and 
unsmiling, Ur John Shuts never- 
theless is reported by those who 
know him well to possess a sense 
of humour. 

Usually, however, it rem ains 
buried under a complex mass of 
business concerns to which Mr 
Shute gives total and utter prior- 
ity. 

The relentlessness with which 
the former Vauxhall/Bedford 
engineering-draftsman has pur- 
sued the development of Interna- 
tiona] Automotive Design (1AD) 
from a four-man band 12 years 
ago into one of the world's big- 
gest design engineering consul- 
tancies has won the respect, if 
not affection, of most with whom 
Shute has come into contact 

It has been a development pur- 
sued with near-puritanical zeal in 
its literal sense. 

IAD's accounts show modest 
emoluments indeed for the chair- 
man and chief executive who 
drives the business - and an 
endless ploughing-back into fur- 
ther growth all that the business 
earns. 

Investment in computer-aided 
design systems alone has reached 
£5m. And IAD’s neighbours on its 
home industrial estate in Worth- 
ing have watched over the years 
with bemusement as it has 
spread from its one Initial small 
bnilding, to three, then five, then 
half a dozen to the point where it 
dominates the estate. 

Turnover, at £38m last year, is 
nearly 300 times IAD’s first-year - 
level of £140,000. The company 
now provides jobs for over 900. 
No one doubts that the 1,000 
mark will be reached soon. 

Unquestionably, Shute and his 
wife, who control the company 
between them, could follow the 
example of March Group and 
Host a part of the company on 
the Unlisted Securities Market, 
with a high measure of success. 
They have thought about - and 
rejected — such a move. 

John Shute can see no attrac- 
tion In working less hard or, 
more crucially, having to answer 
to others for the conduct of the 


John Griffiths profiles International Automotive Design 

Awards bloom in hot-house 


adquately in the continuous 
d e sign and development needed 
for the industry’s long term 

health - and implemented with 
such devastating success by the 


company which, basically, is his 
creation. 

Like AVL of Austria, IAD 
rejects all suggestions that its 
rapid growth might have been 
based mainly on befog simply an 
extra arm for a vehicle maker’s 
design department - what used 
to be known in the trade as 
“rent-a-pendl" until CAD screens 
came along. 

Mr Shute can point to plenty erf 
evidence to justify the claim. 

For example, at the Frankfort 
motor show last year, IAD 
unveiled two concept cars of a 
sophistication which raised many 
motor industry eyebrows. Unlike 
many concept cars one, the 
Impact, was complete mechani- 
cally and folly drivable. The 
other, the Interstate, was non-mo- 
bile. 

Impact, broadly definable as a 
leisure/utility vehicle and utilis- 
ing four-wheel-drive, incorporat e s 
many of the features which IAD 
believes should be on production 
lines now, rather than too far 
into the future. 

The fact that Impact uses a 
Ford Sierra floorpan and drive- 
train is no adverse reflection on 
IAD, for unlike Ricardo or AVL 
its concerns are primarily with 
vehicle body design, engineering 
and styling. 

Such is the detailed nature of 
the the development erf Impact 
that IAD has been seeking, 
although so far without success, 
to sell the package to a North 
American vehicle producer. It is 
sufficiently flexible for any one of 
a number of makers simply to 
mate the concept to their individ- 
ual mechanical parts, according 
to IAD. Its specification Includes 
under-floor luggage space 
accessed via electrically-operated 
doors, radical, low-drag styling 



Unlike many concept cars, the Impact was complete mecfaenfcafly and fully drfvaMe 


for an off-road vehicle and a new 
type of high-power lighting sys- 
tem of poly ellipsoid shape. 

Neither vehicle, however, is as 
radical as the first concept ‘car* 
really to thrust IAD into the lime- 
light, the extraordinary ‘Alien’. 
This, unveiled more than two 
years ago as a “modem, compact 
two-seater sports car for the 
1990s” was an extraordinary-ap- 
pearing device, with its power 
plant and transmission carried 
within a rear-mounted ‘pod* visu- 
ally almost completely separate 
from the tear-shaped passenger 
compartment 

With approaching 600 design 
engineers on its payroll, many of 
whom at any one time are actu- 
ally working overseas, it should 


not be suprising that Mr Shute 
and his colleagues now number 
most of the world’s car makers 
on their client list. 

It might be good far the motor 
trade balance of payments, but it 
gives Shute only guarded idea- 
sure to be able to state that 
nearly 80 per cent of IAD's client 
list is foreign. It includes Saab, 
Opel, BMW, Audi, DAF, Mazda, 
Nissan, Isuzu and Subaru. 

IAD’s biggest customer is Ford 
US. Almost exactly three years 
ago, it set up a joint venture with 
a US counterpart - a subsidiary 
of CDI Corporation of Philadel- 
phia - to form IAD Modem 
Design to exploit US potential 
more effectively. 

IAD's work in the UK has been 


confined, to iiatu to the un-mar- 
ket cars sector. It executed the 
Bentley 90 “prototype” unveiled 
at Geneva two years ago, to 
much interest and no chance 
whatever erf production (the car 
was simply a way of grabbing 
some publicity for Rolls-Royce) 
and has worked for Jaguar and 
Rover as wefl. 

Indeed, there is an undertone 
of bitterness in Mr Shute's views 
about the progress or otherwise 
of the UK motor industry since 
the 1960s. 

For he himself was on the 
receiving end of a decline bred by 
managements which, he feels, 
were usually concerned more 
Withkeeshur eharehnlriws happy 
in the short-term than investing 


R was a general foiling of UK 
motor industry management for 
which many foreign producers 
wen to become grateful. British 
car designers to fids day have a 
particularly high reputation and 
the hundreds who fell redundant 
as the UK industry declined 
became involved in a large-scale 
exodus. 

"Body designers were ten a 
penny in the UK, but in short 
supply abroad,* recalls Mr Shute. 
Now there are literally hundreds 
of British car designers working 
for all foreign car companies 
throughout the world - not a 
few of them at the very top, for 
example Mr Wayne Cherry, head 
of design at Adam Opel, General 
Motors’ West German cars sub- 
sidiary. . 

Before starting IAD, Mr Shute's 

own career covered working for. 

among others, Chrysler, Ford and 
Porsche, sometimes on a freel- 
ance basis. 

The professional status of 
design engineers in the UK. he 
suggests, is stfll too low com- 
pared to that of their counter- 
parts in just about every other 
vehicle-producing country. 

Not, however, within IAD. Us 
hot-house atmosphere has led to 
the company being awarded two 
Queen’s Awards for Exports 
Achievement It was one of the 
four runners-up for tile 1987 Busi- 
ness Entepdse Award sponsored 
by the Confederation of British 
Industry. Barclays Rank and 
Henley Management College (it 
being a reflection of British val- 
ues, perhaps, that Bank of 
England Governor, Mr Robin 
Leigh-Pemberton, wound 19 pres- 
enting the award to the Body 
Shop retail chain). 

Some consolation is that it Is a 
winner of Barclays’ award as the 
fastest-growing "high-tech” com- 
pany. in that sense at least, IAD 
has no major grumbles about 
“short-termism" in the City. 


AS ANY driver stuck in a traffic 
jam with a leaking radiator will 
tell you, a car’s cooling system 
can be awkward, to say the least 

And for car designers and 
development engineers, the radia- . 
tor is one of the least loved 
objects, too. It spoils the neat 
box-like package that an engine 
could be; it requires air to pass 
through It spoiling the aero-dy- 
namics of the car, and its cooling 
fen drains power away. 

So any means of dispensing 
with the need for radiators is 
eagerly pursued. Furthermore, 
any material which appeared to 
enhance the performance of the 
engine would quickly find Its 
way out of the research labs and 
on to production engines - or so 
It seemed. 

In the mid-to-late 1970s. a 
group of materials seemed to 
offer the answer. Ceramics had 
hard-wearing and insulating 
properties which seemed capable 
of working at the high tempera- 
tures at the surface of the com- 
bustion chamber - about 800 
degrees centigrade. 

By using ceramics, engineers 
hoped to do away with most of 
the cooling system. The research 
was spurred on by the US mili- 
tary which was anxious to elimi- 
nate the “Achilles heel" In any 
tank. In the Vietnam war, for 
example, the Americans esti- 
mated that 80 per cent of their 


Ceramics 


Going cool on radiators 


vehicle battlefield damage was to 
cooling systems. 

“Some of the wild euphoria has 
now given way to more healthy 
realism,” comments Dr Alec Par- 
ker, managing director erf T & N 
Technology. (He was manag in g 
director of AE Developments, the 
research arm of the AE Group 
which was bought by T & N in an 
acrimonious takeover). Mr Par- 
ker is also chairman erf the Gov- 
ernment-sponsored Consortium 
on Ceramic Applications in Reci- 
procating Engines, (CARE). 

He rules out as “fantasy" the 
early optimism on possible devel- 
opment of a ceramic engine in 
volume production. He recog- 
nises that the Japanese car com- 
pany. Isuzu, has a ceramic engine 
installed in a test vehicle, but he 
believes that ceramic materials 
will be limited to smaller, albeit 
important, components in the 
ordinary engine - “a distinct 
benefit has to be obtained." he 
says. 

Mr John McClelland, chief 
engineer at Ricardo Consulting 
Engineers, agrees and adds that 


the disadvantages outweigh the 
advantages of using ceramics in 
major engine components. This is 
because ceramics may raise the 
thermal efficiency of the engine, 
but they also reduce the volumet- 
ric efficiency. 

Mr McClelland farther points 
out that ceramics had most to 
offer the diesel engine which is 
already fairly efficient. Using 
ceramics on petrol engines would 
raise temperatures to the point 
where the air-fuel mix would 
ignite too readily. 

Instead, Mr Parker identifies 
four areas where ceramics will 
make headway in coming yean 

■ First, ceramic parts will 
often be lighter than their steel 
counterparts. So ceramic valves, 
for example, will have less Inertia 
and friction and will need lighter 
valve springs. That, in turn, 
means better engine performance 
because the valves have to per- 
form at high speeds. 

■ Second, ceramics wear less 
easily so their use could mote 
sense where lubrication is diffi- 
cult Ceramic cams to operate the 


valves may be a case in point Mr 
Parker estimates that ceramics 
could last three times as long as 
steel in such a situation. 

■ Third, ceramic rotors are 
already used In some Japanese 
turbo-chargers and this applica- 
tion will become more wide- 
spread. The rotors are light and 
boost power in the engine more 
quickly, reducing "turbo lage.” 
Failure of a ceramic rotor is less 
catastrophic than with steel, too, 
as ceramics tend to crumble 
while steel flies into splinters and 
needs to be well mntahiPd to pre- 
vent damage to the car or occu- 
pants. Producing these rotors Is 
also giving companies valuable 
production experience. 

■ Fourth, insulation properties 
will be developed for both more 
power and to reduce radiator 
size. Porsche uses ceramic 
exhaust port liners to keep 
exhaust gases hot as they pass 
from the engine to the turbo- 
charger; hot gases contain more 
energy. Mr McClelland estimates 
that about 25 per cent of the heat 
which passes into the cooling 


system stems Dram the exhaust 
port 

But several difficulties remain. 
Bonding the ceramic to metal is 
a wkw a rd: the ceramic cracks eas- 
ily. When the metal expands fos- 
ter under heat, the ceramic may 
fail. Mr Parker suggests that one 
solution is to cast metal parts 
around the ceramic material 
when possible. 

For example, 'Silicone nitride 
could be cast into an aluminium 
rocker-arm where the rocker, 
comes into contact with the valve 
gear, an area of high wear. The 
ceramic would he compressed by 
the contraction of the aluminium 
when it cools which would be 
advantageous as ceramics are 
strong under compression. Alter- 
natively, the entire rocker could 
be made of a ceramic - "but 
there are no magic jointing com- 
pounds,” adds Mr Parker. 

Cost, too, has to be carefully 
assessed. The materials are not 
necessarily expensive, but the 
quality-control is often costly; 
The turbo-charger production in 
ceramics had, at first, a scrap 


rate of about 77 per cent TUs 
scrap rate has now fallen to 
about 30 per cent and unit costs 
will fall as volumes rise. 

Costs can also be offset by 
producing a part which is more 
efficient than its metal equiva- 
lent or which removes a more 
serious design problem. 

But ceramics and metal parte 
can be used successfully 
together, as shown by the spark 
plug. However, there is much 
more research needed. The CARE 
program me has 13 projects with 
28 UK companies participating: 

About £5m has been provided 
for research so for, with just 
under hair coming from the 
Department of Trade and Indus- 
try and the rest from industry. 
There Is provision to spend 
unrtiief gin* if more pr ojects are 
agreed. • - 

So far, Japanese industry has a 
distinct lead In the fluid . thanks 
to much larger research pro- 
grammes. Mr Parker says this 
partly because Japanese financial 
institutions are more willing to 
fund long-term research. 

Furthermore, the J apanese are 
simply more adventurous about 
putting new technology into pro- 
duction - "there has to be some 
concern In Europe about the Jap- 
anese lead in this sector,” he 
says. 

Chris Bants 


IN THE minds of many in the 
motor industry, Ricardo Consult- 
ing Engineers, based on the 
south coast of England, is synon- 
ymous historically with the die- 
sel engine. 

Not without reason: its 
founder. Sir Harry Ricardo's 
best-known contribution to the 
car was the ini e t/ p re-combustion 
mixing chamber design which 
eventually opened the way to the 
small, high speed diesels which 
have been commanding a grow- 
ing share of the West European- 
new car market. 

But diesels now account for 
less than half of the engineering 
consultancy work Ricardo under- 
takes for more than 100 vehicle 
producers and other manufactur- 
ers around the world. 

Petrol and other engines now 
account for more of Ricardo’s 
turnover, while like its close 
counterpart in Austria, AVL, it 
devotes fully 15 per cent of reve- 
nues to its own in-house research 
activities, for some of which 


Profile: Ricardo Consulting Engineers 

A long view of transmission 


Ricardo sees substantial commer- 
cial opportunities over the com- . 
ing years. The self-funded 
research itself is conducted on 
what Ricardo likes to describe as 
a split basis - “90 per cent 
organisation, 10 per cent anar- 
chy” - the latter to allow for and 
encourage unexpected break- 
throughs by its researchers. 

No better illustration of 
Ricardo’s broadened approach 
can be provided than its unveil- 
ing to this year's Society of Auto- 
motive Engi n eers congress in the 
US of a new transmission concept 
developed on its own behalf. 

Ricardo believes its move Into 
transmissions is an entirely logi- 
cal extension of its engines busi- 
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ness. For it predicts that In the 
1990s the transmission, engine 
and other driveline components 
increasingly will be seen as a sto- 
gie, integrated unit. 

Clearly, from this should 
derive further consultancy oppor- 
tunities, while Ricardo is also 
looking at ways of shortening the 
design-to-productlon cycle. 

The research is not confined to 
Ricardo's many CAD screens, but 
is already to the form of proto- 
type hardware. 

It takes the form of two basic 
concepte,described as the Auto- 
matic Layshaft Transmission 
,(ALT) and the Ricardo Advanced 
Powertrain Management System 
(APMS). 

ALT is based on the use of 
■lay shaft-type gearing with pow- 
er-shifting undertaken by multi- 


plate wet clutches. The essence of 
the system is light weight and 
simplicity, although the trans- 
mission can be made suitable for 
a wide range of vehicle sizes from 
small cars to trucks or buses. 

As Ricardo readily acknowl- 
edges, the concept follows on 
from various pitpntK arising from 
the Maxwell bus transmission 
introduced in 1981. 

Several hundred Maxwell units 
are already in use, for which fuel 
consumption savings of 18 per 
cent compared with conventional 
hydraulic automatic transmis- 
sion systems 

The first application being 
developed by Ricardo is for a 
light car. 

The five-speed tmfodeslgned to 
be built at low cost and being 
fitted to a LI litre car for devel- 


opment, is nfaimgd to be a viable 
alternative to the stepless, con- 
tinuously variable transmission 
(CVT) already introduced on 
small cars by Ford, Fiat and 
Subaru of Japan, when it 1s allied 
to electronic power train manage- 
ment 

Comparable in size and weight 
to a modem manual gearbox, its 
use of a wet clutch el iminat es the 
need for a plate clutch and hous- 
ing. 

The AFMS is the intended 
means of achieving this, through 
the matching of the transmission 
to engine in a way . which will 
allow the engine to operate as 
frequently as possible at opti- 
mum speeds for efficiency. - ■ 

As a means of enhancing ite 
transmission capabilities, 
Ricardo last summer acquired 


Tuck Engineering of Carmel, 
Indiana, to form a new subsid- 
iary, Ricardo-Tuck. Tuck has 
long-s tanding consultancy engi- 
neering experience in precisely 
the fields Ricardo is seeking to 
develop further, in addition to 
which the acmdritioa for the first 
time gives Ricardo a solid physi- 
cal presence to the US, winch is 
seen as an increasingly val uable 
market 

- The broadening also fri Hiy fa ? 
the recent formation of a new 
group to develop and apply conn 
putational fluid dynamics to 
en gines It Js as c mriplex as it 
soundsjnvntvlng the application 
of software-based numerical 
methods to-aolvtog: the funda- 
mental differential equations 
which govern fluid motions. 

Within it is contained, for the 
future, the means fully to under- 
starri the nature of the combus- 
tion processes as the; pressures 
mounttoexorably, for ever , envi- 
ronmentally cleaner engines to 
be developed in parallel with 
higher, yet nure economical, per- 
formance. 

John Griffith* 


Planning Research and Systems 

Encyclopaedia 

meccanica 


SITED, slightly incongruously, 
just off London’s bustling Picca- 
dilly is a set of offices where 
numbers collected from all parts 
of the world’s motor industry get 
crunched very finely indeed. 

The offices are the principal 
home of Planning Research and 
Systems - it has others in Tokyo 
and the US - which began con- 
sultancy fife to a modest way in 
197a 

Some 18 years later its activi- 
ties have broadened well beyond 
its early pre-occupations with 
diesel engines to embrace data- 
base development, specialist pub- 
lishing, and product, marketing 
and acquisitions strategy consult- 
ing assignments for at least 70 of 
the world's' better-known vehicle 
and angina manufact urers. 

That this has been possible is 
due largely to the recognition 
some 10 years ago of what 
appeared to be a lack of readily 
available detailed data about 
what precisely was being manu- 
factured by whom, where, In 
what volumes ami how the type 
of product was changing over 

timo 

While vehicle makers them- 
selves inevitably maintain large 
flmnnntg of data in-h0USe about 
their own activities and rivals, 
what chief executive John Mar- 
tin, publishing director Simon 
Cannon and their colleagues had 
in min d was something differ ent 
- a computerised “encyclopaedia 
meccanica.” 

Having concentrated initially 
on the European industry, PRS to 
the past four years in particular 
h«g spent more than pounds LBm 
expanding the databases to cover 
the Japanese and North Ameri- 
can production and markets, and 
to break down major components 
into ever finer detalL By, for 
example, establishing over sev- 
eral years precisely what engines 
have been produced, by what, 
manufacturers, to what size, 
whether they were carburetted. 
fuel-injected, and if so of what 
[type and supplied by whom - 
[whether they wore turbocharged, 
supercharged or naturally aspi- 
rated, or even whether half-way 
through ah engine's life there 
was a change of carburetter sup- 
er - all such factors have 
Introduced into the data- 


Tbere are straightforward com- 
mercial applications, for example 
helping component makers to- 
identify both opportunities for 


themselves and weak spots 
among rivals, and vehicle makers 
identify geographic production 
structures. 

But, as Simon Cannon points 
out, the databases have provided 
also the foundations for technol- 
ogy tracking and trend forecast- 
ing. 

A few weeks ago, their latest 
use emerged in the form of 
"Automotive Powertrain in West- 
ern Europe," analysing power 
train component consumption in 
the region's car industry and 
projecting trends into the 1990s. 

These include: a softening in 
demand for diesel cars, despite 
recent fast growth, as it has 
become clear that meeting strict 
new exhaust pollutants standards 
is not going to prove a heavy cost 
burden for petrol-powered cars; 
the turbocharging of 50 per cent 
of all car diesel production by 
1991; the turbocharger giving 
way to multi-valve engine cylin- 
der heads as the favoured means 
of increasing petrol engine per- 
formance, to the extent that they 
will reach 20 per cent of all car 
engine production by 1991. 

The turbocharger would then 
be confined to very high perfor- 
mance units, to conjunction with 
turbocharging. 

Use of carburetters, applied to 
78 per cent of car engines to 1982, 
to bare declined to 20 per cent of 
by 1991, replaced by multi-point 
fuel injection, rather than the 
less sophisticated single-point 
system widely adopted in North 
America. 

Further rapid growth in elec- 
tronic engine management 
systems. According to PRS, some 
form of engine management was 
fitted to 3.3m European engines 
to 1986. This increased by 30 per 
cent last year, to achieve market 
penetration of 38 per cent By 
1991. PRS predicts, penetration 
will have reached 70 per cent 

This year, too, the consultancy 
has followed up its annual World 
Diesel Engine Digest, the indus- 
try's standard reference work, 
with a much broader-based 
+ World Automotive Digest + , to 
which it has sought to povide a 
yearbook an the world industry 
embracing car and commercial 
vehicle p rod uctioruregistratio ns 
and trade flows* business analy- 
sis of vehicle makers and their 
inter-relations, as well as technol- 
ogy trends and developments. 

John Griffiths 



Research 
intensifies in 
automotive 
electronics 


New materials and products 
are being combined to provide 
tougher, smaller electrical 
interconnection systems for the 
car of the future. 

With warranty periods for 
some efectrical/electronlc 
systems now in excess of three 
years — and with 10 years 
being seriously proposed - 
equipment is expected to 


.reliably perform when exposed 
to high and low temperatures, 
water; salt, fuels and many 
other contaminants as well as 
electromagnetic interference. 

In the quest for more 
advanced systems, a researcher 
(above) at Raychem uses a 
scanning electronic microscope 
to examine materials in three 
dimensions. For over 30 years, 
the group has researched and 
developed a wide range of 
products for the motor industry. 

The materials science 
company employs 10,000 people 
In 50 countries and has Its 
corporate headquarters at 
Menlo Park, California. Its 
European research centre Is 
located In the UK at Swindon. 


if«*l 


The most advanced 
independent design and 
engineering 
facility 
available 
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... shaping the 
future today 
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(tom 100 tonne single 
action presses totally 
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Design *Bd supply of. 


Design and supply of 
processing eqoipdient 
hxHiKfag high speed press brakes ranging feom 
feed lines 
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HiC? 


GRAZ, on the southern tip of 
Austria and a store's throw from 
the Ru stem bloc, is not an imme- 
diately obvious place to house a 
cradle of tgnhnqj ingy for the car 
and truck industries cf the West 

Yet the location of AVL 
patently has proved no obstacle 
to its growth since It was 
founded by Professo r Hans list 
in 1948. 

Still In family tends, AVL is 
an independent research and 
development centre; zoaiidy for 
internal combustion engines, 
which currently employs 868 at 
the Graz site itself and a further 
150 in offices at key motor indue- 
try centres around the world. . 

Nearly half are engineers or la 
other ways professionally quad- 


using computer systems utiHskig 
more than 300 VDU screens . - 

That puts AVL among the larg- 
est automotive engineering con- 
sultancies in the world, although' 
not in the same league as some 
North American operations. 

This, however, 'does pot con- 
cern Helm ut list, nfp)Tng , soil 
at the founder and the company's 
president Such North America 
operations depend heavily for 
their turnover bn relatively 
uncomplicated engineering or 
design contracts from vehicle 
producers, who often see such 
companies as load levellers’ for 
their own engineering depart- 
ments. 

Herr List and his colleagues 
make clear, in a restrained man- 
ner, that they In no way regafd 
AVL as a "tent-a-screen” opera- 
tion - an assertion seemingly 
borne out by AVL’s regular con t - 
mitment of 15 per cent of turn- 
over to its own raw research, 
unlinked to any specific client 
contract 

AVL’s long history has pro- 
duced a situation In which hardly 
a vehicle manufacturer in the 
world has not had an engine cohr 
reived or further developed by 
the company. When locomotive, 
marine and industrial engines - 
some of up to 8,000kw — are 
included the total rims to over 
400. 

The commercial confidentiality 
rules which govern all consul- 
tancy work preclude a list But 


Profile; AVL, one of the world's largest independent automative consultancies 

An unlikely cradle of engine technology 

Robot head measures 

r ■ - engine noise levels Wim. 



Just ohe example whitih AVL call 
quote; the world’s first 
high-speed direct injection dksel 
engine fitted to Fred's Transit 
van, was conce i ved in Gxaz. 

AVL is quite con tent to take a 
briefing from a manttfaetnrer on 
what It wants to achieve with a 
certain vehicle dr range of vehi- 
cles - and develop an engtoe 
from scratch for it right through 
to manufacturing working proto* 
types. 

“What is ready important is 
that a car or truck waitw ahmitH 
set oat, In advance and peat 
detail, what, it is seeing," says 
Beer List. ‘Stone do not More 
suprisingiy. even when a manor 
factorer thinks he knows what 
be wants, sometimes he does not 
automatically go out and seek 


aHeriiafchre ^ opinions on tew an 
engine might be test approached. 

"It. is something I do. not under- 
stand. Now, today, it can cost 
£%bn to bring a new volume 
engine into production. Some 
manufacturers are prepared to 
vend that but riot to research 
the engine Itself property in the 
first place - a procedure which 
requires, comparitivdy, less than 
peanuts. Sometimes, I do not 
understand! them/* 

Expansion has been such that 
there art now .46 jS^Ptodte test 

backed by felatetfiries spedaHa- 
ing in A number of B tqro ortive 
• applications. Thefe ftkftnde friel 
Injection systems, stress and 
pmdsyris flnM dynam- 
ics. 


This hlphty-eensitlva artificial head is used 
by AVL of Graz. in Austria to measure noise 
levels of engines and vehicles, thus preparing 
the way for quieter, more comfortable Journeys 
in the car of the future. 

Many complex-factors influence the way 
that human ears detect variable noise levels, 
but this system is able to record with computers 
and plotters a subjective impression of 
troublesome noiees so that they can be ahafysed 
and reduced. 


HIGH SPEED PHOTOGRAPHS fieffi, this 
analytical system is used by AVL to produce 
20,000 plctoreframes-per*secorid to reveal 
what is happening Inside an engine's combustion 
chambers, using an endoscope and 
transparent-faced engine valves. This equipment 
also has new applications in the very different 
worlds of medicine and ballistics. 



Analytical totoi inctade 20,000 
foamespreeeccmd photography of 
what's happening mwVte combus- 
tion chambers, thanks to an 
endoseppe Systran using transpar- 
entfeced engine valves. The sys- 
tem is AVL’s own - one to many 


activities which now account for 
nearly half its turnover and 
Which extend into the worlds of 
imwiirfwg and *■”■***■ ■* wen. 

In wfcfd amounts to a partial 
ibid reversal, AVL also makes 
and sens its own engines to other 
man ufa c tur ers for research pur- 
poses - as well as engine test 
cells, pressure transducers and 
other diagnostic systems. It has 
also collaborated with Coman, 
Fiat's robotics subsidiary, to 
develop odd l as tin g of gratae- 


tion mpfnpg Within 60 
of gtart-ap brim cold 20 or more 
i*htw»im are madiy automatically in 
addition to laser-based vibration 
analysis to d etect faults in bear- 
ings or valve t rain. 

And, at S7&M00 a tins, there fa 
Isac 

Isac is a pheoamexion - a disem- 
bodied d ri ve r rf wlrwrm fr InSnttaly 

variable ability between imbeefllc 
slowcoach and grand prix 
pUott^xMog, along an Infinitely 
variable highway, a vehicle the 
very weight, shape and size of 
which can be varied by the touch 
of a few buttons without Isac 
even bothering to stop. 

The acronym is for Instrumenr 
tation. Simulation and Control. 
The initial design aim was to 
reproduce the aniwdons testing 
cyde narniaBy run by a car with 


an actual driver on.ft rolling road 
dynamometer for measuring 
emission levels - but by n *^ n c 
just the engine, festooned with 
sensors and connected to a crank- 
shaft dynamometer. 

The dynamometer, under com- 
puter control, can input resis- 
tances to the wnghw to giwwdato , 

for example, the vehicle travel- 
ling uphill (or even simulate 
downhill travel by reversing the 
dynamometer torque). At a con- 
trol panel outside the test cell, 
the analyst can key in huge num- 
bers of variables - such as differ- 
ing drag factor, vehicle weight, 
temperature changes, differing 
transmission ranges and so an. 

Meanwhile , of course, the 
engine's emissions are being 
cfoaeiy analysed. 


Developed originally as an 
in-house research tool, feac has 
now been cloned ten times a s vis- 
Mug vehicle manufacture rs have 
fetched on to the fact that, given 
just one engine, Isac can tell 
them with a high degree of accu- 
racy whether a car which is still 
several years from a production 
Hne win be capable of meeting- 
exhaust emissions legislation. 

Exhaust AtnirndmiK, Inw HnMy , 
are of major concern in AVL’s 
research as legislation grows 
ever stricter. But other concerns, 
such as noise reduction, are also 
rMwiwg increased attention find 
AVL has installed two araedunc 
chamb ers to cater to it 

Among the innovations which 
may reach the production from 
AVL’s own research activities is 
the tungwntfai coaling fan. On 


sight it appears to fall promptly 
into the category of being so 
obviously superior to a conven- 
tional, axial tan as to make one 
wander why it has not been a 
standard fitment on all cars for 

the past two decades. 

Roughly rfnfifer in sh a p e and 
iMmnirtw to the cutting cylinder 
of a non-rotary lawn mower, it is 
mounted low down across the 
front of the car.The radiator can 
be laid flat benea t h it, with the 
cooling air ejected downwards. 
Thermally more efficient than 
the conventional type, and possi- 
bly quieter, its main advantage is 
seen, however, as allowing car 
designers substantially to lower 
bonnet lines in their pursuit of 
greater aerodynamic efficiency. 

AVL is also looking, on its own 
twinrtf , at encapsulation of diesel 
pw giiMK as a means of reducing 
subjective nojse.and hasat feast 
one running prototypeJSven the 
measure of noise itself is by no 
means as simple as it might 
appear. The old system of install- 
ing a a microphone in a car’s 
'interior to measure decibel levels 
is no longer good enough but 
re quir es subjective input, insist 
AVL engineers - thus the devel- 
opment of an acoustically correct 
artificial head to register it 

These, however, are just a few 
of the research projects going on 
at Graz and largely funded fay 
AVL itself. 

AH contribute to what list sees ' 
as a fundamental role for AVL - 
“to challenge a chest company's 
HihiMng mill come up with alter- 
native concepts.” Nor is a client 
necessarily a vehicle maker. With 
car makers requiring much more 
des ign nrtfi inn ovation fay their 
principal component suppliers, 
AVL is folding more and more 
business in the c o mp o nents sec- 
tor Itself - another development" 
which bodes wall for consultancy 
growth. 

Long-established in the UK, 
under motor Industry veteran 
Jack Read, and several other 
European ce n tre s , as well as in 
the US, AVL is now also seeking 
to tap the potential provided by 
the Japanese motor industry. 

John Griffiths 


iw on 


isioft 


Enthusiasm abounds 


ACCORDING to Mr Peter Wright, 
technical director at Lotos Engi- 
neering. after driving a car with 
“active” suspension, “you return 
to your s tandar d everyday model 
convinced that there Is some- 
thing wrong with ft* fetter—” 

“What I rifinit is so satisfying 
about the Active programme Is 
that people judge it as a piece at 
real technology and riot manly 
display trickery.*. - - - 

“The moment yon get into the 
vehicle you can tell it’s the equiv- 
alent of having another 100 
horsepower.* 

It is entirely understandable 
that Mr Wright, and General 


such enthusiasm for a car sus- 
pension controlled .by a com- 
puter, sensors and fast-working 
hydraulic rams so that it can 
“read” road surfaces and counter- 
act irregularities - even lean the 
car into a corner if p rogr amm ed 
that way. 

For it is shaping up as one of 
the principal revenue-genoatore 
for Lotus' consultancy engineer- 
ing activities for for into the 
future. 

Altho ugh only Lotos' GM par- 
ent (still apparently sticking 
(Irmly to its commitment to 
Lotus’ Independence after buying 
the UK concern two years ago), 
Volvo and Chrysler have 
acknowledged that Lotus is 
developing “active* systems for 
them, at least half a dozen more 
companies are under contract. 

Precisely when the care utilis- 
ing the system's potential to the 
full will appear, remains an open 
question. GM’s next Corvette 
sports cor is the most likely can- 
didate, its high retail price allow- 
ing enough scope for the expense 
inherent in the hydraulic rams 
system to be absorbed. 

The rams themselves hold the 
key to a full “active" system, for 
their need to be able t o lift an 
individual wheel over a bump at 
speed, for example, to prevent 
road shock being transmitted 
into the interior requires reaction 
speeds measured in very s m all 
fractions of a second. 

Achieving the desired response 
times, plus getting the size, dura- 
bility and production costs of the 


rams down to economic levels is 
ont> of thp rtpafrn challenges hripg 
tackled by MbogLotus Systems, 
the joint company Lotus formed 
with the American components 
arid electronic systems nearly 
two years ago. Lotus acknowl- 
edges that they are still some 
way off. 

^ That has net prevented several 


-the “active* -JabS to several ef 
the care they have Introduced 
over the past year or sa. 

Their suspensions certainly 
use sensors at each wheel which 
react to road irregularities, 
steering inputs and sodden acc$t 


foe car's shock absorber setting. 
Tbqs, for example, the ear would 
be helped to behave better in the 
hands of a “press-on* driver by 
the right-hand suspension auto - 
matically stiffening in a left-hand 
bend to Unfi t rolling. 

. The cradal difference between 
fids type of system, aa also fitted 
to Ford’s latest Tfoenfo Continen- 
tal model • though without Ford 
itself claiming it is “active” - 
«rfi Lotus, is jhfi the 
control is still only being applied 
to a conventional shock absorber 
whfch is essentially passive. 

Yet Mr Wright and his col- 
leagues are perfectly aware that, 
in tiie long-term, “active” suspen- 
sion will be Just one cugu ponent 
system of the “intelligent" car of 
the fttture — integrated , wfigr 
electronic management with 
active steering, anti-skid and 
traction controls, «n gine manage- 
ment and collision-avoidance 
systems. 

However. Mr Tony P u fld , man- 
aging director of Lotus Engineer- 
ing, suggests that the fori signifi- 
cance of active suspension in 
engineering and manufacturing 
terms is not yet widely appreci- 
ated. 

Because wheel movement 
would be reduced by the ram sys- 
tem, clearance around the wheels 
can be at feast haired, ground 
clearance reduced and bonnet 
lines lowered, making it possible 
eventually to use racing car 

‘‘wi nn ri Affect" n riTWfipfeS *0 

the car on to tiie road aerody- 
■nami rally and thus Improve 


xnAfeiAngandiabty. 

Even more impai 
wotlld be no heed for the conven- 
tional complex mass of wish- 
bones, radius arms, struts, 
springs and shdek ateoebers that 
make up current suspension 
systems so the vehicle s tru c ture 
itself can become lighter, and 
simider and cheaper to manufep- 
tore.- • - 

Taking such concepts to 
logical conclusion, the t 
and transmission could 
became lighter. and more econom- 
ical With the engine at the front 
and tranandsfifea placed at the 
rear, the suspendon could then 


vibrating masses and the actual 
passenger compartment thus left 
in active isolation not just from 
road shocks but from medharit- 
caQytoduped vOaration. 

Even Mr Rudd, however, 
acknowledges that the year 2081 
is likely to bore passed before 
concept hermfies reality. 

'with the financial umbrella 
now raised over Cfroup Lotus by 
its giant US parent, which la 
hacking a £57m expansion pro- 
gramme te: the once resources- 
short sports car and engineering 
concern. Lotos la well placed to 
advance its research and develop- 
ment engineering over a wire 


Many in the industry beHere 
flwt ft fe the innovative e ngineer - 
tug that was displayed by the 

small British group “ whlrih 

employs less than 1,000 - 
reflected in its string of 
prix racing victories' . _ 
attracted GM to it, rather than its 
actual cat production. 

Even so, Lotus plans to 
increase car output from less 
than 860 last year to moire than 
5,000 by 1992, following the 
Tflmtt-h of its ail-new Rian two- 


-And the town itself is «w pgrfwi 
to reveal that Lotos has plenty Of 
tricks up its sleeve when it comes 
to addressing a problem becom- 
ing mdre urgent among car mak- 
ers - how to transmit high 
htxraapower outputs, e ffici e ntly 
through front wheels that have! 
to steer as well as drive. j 

John Griffiths 












Electronic wiHiwnskm: Fort's fro trtv rtre sl d rt re 1988 Unc©i 
system combining the “bortetord ride” Of large taxrty 
Mgh-parforrnamat cars. Depending on road and drtefag cc 
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Body language of the future 






We speak it now. 

in advanced steels and steel compo- 
sites to take the automobile well into 
its second century. 

. In precisely-engineered steels that 
will cost-effectively outperform any 
alternative materials. 

British Steel is already a major supplier to the multi-national 
automotive industry. 

Responding positively to its changing demands. 

Tfenform high tensile steels are making it possible for designers 
to reduce body weight whilst improving structural strength and 
safety. 

Zalutite , a new zinc/aluminium alloy coated composite, offers 
heat resistance of up to 315°C for many components, including 
exhaust systems. 

Zintec , the electro-zinc-coated steel, provides a high level of 
corrosion resistance and a supeib painting surface - In double 
and single sided forms. 

And the organic-coated composites (Cojorcoat pre-painted and 
Stelvetite vinyl-laminated} offer a rangeof woodgrains, pattemsand 




colours for interior fitments like consoles. 

Cold reduced steel offers a whole 
rangeof mechanical properties and 
ductility, performing daily in automotive 
panels and components in a wide variety 
of complex pressings. 

it meets the new technology and 
flexibility demanded by manufacturers, compatible with CAD/CAM 
component and tool design. 

New nickel flash Tbmex is a favourite material for petrol tanks 
throughout the world, and is ideally suited to precision pressing. 

British Steel is reaching best standards of quality, consistency 
and productivity. Producing the materials the automotive industry 
needs today. Developing products in anticipation of tomorrow. 
And backing them all with unmatchable technical support and 
fair-dealingcustomer service. 

HOT ROLLED • COLD REDUCE D ■ GALVATITE ■ ZALUTITE ■ ZINTEC 
TENFORM • TENBOR ■ VESTEEL • TERNEX ■ CQLORCOAT • STEEVETITE 

BSC Step MHI Products. PO Bo* 10. Newport Gwent NP90XN.T&1 0633 290022. TWex:497fi01. 


BSC Strip Mill Products: The steels for industry. 
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Designers face complex challenges because the commercial risks 
for manufacturers today are so great, says Chris Barrie 


Good design: a crucial factor 
in car sales success 


Thf.kF? WAS a tfme when auto- 
motive design in Europe was pos- 
itively discouraged by general 
design schools - and, to some 
extent, this attitude stQi lingers, 
according to industry observers. 

This bias came largely from 
the Ranhaiis and Dim traditions 
of de s ig n education, which took 
the view that automotive design- 
ers were really “stylists," says Mr 
Nigel Chapman, who is head of 
the department of transport 
design at the Royal College of Art 
in London. 

The RCA trains between 10 and 
12 designers a year, all postgrad- 
uates. The course was set up 
with vehicle companies in - 
response to the shortage of good 
automotive designers which 
arose from the anti-automotive 
ethic which was prevalent in 
many design colleges In Europe. 

Mr Chapman says that even 
today he has to advise same stu- 
dents outside the RCA to carry 
out their automotive projects In 
their own time while completing 
general industrial design courses. 

Nowadays, however, young 
designers have an easier time 
finding appropriate training. 

In the mid-1970s, the shortage 
of automotive designers led to 
the RCA graduates being labelled 
“young whizz-kids” in the sector. 
There were job opportunities 
worldwide with high salaries. 

Prospects now are changing. 
There may soon be too many 
automotive designers - “we are 
reaching a predictable level of 
capacity in the traditional auto- 
motive studio. The need for new 
designers may be regulated now 
by retirement and natural wast- 
age, not by any explosive 
demand," says Nigel Chapman. 

Successfully designing a car, 
truck or bus is one of the most 
challeng in g tasks an industrial 
designer can choose, especially 
since the commercial risks far 
manufacturers are so great. 

For example, when Ford 
launched the Sierra, the car's 
rounded shape was an innova- 
tion, but there were sales prob- 
lems in the UK. one of Ford's 
most important markets. The set 
back allowed the more conven- 
tional Vauxhall Cavalier to make 
gi gnfflcant headway in the com- 


pany-car market which had been 
dominated by the Sierra's prede- 
cessor, the Cortina. 

“So, rathe: like Admiral Jdli- 
coe, an auto designer is the only 
man who can lose a war in an 
afternoon,” says a market ana- 
lyst. “A wrongly-designed car 
becomes a marketing nightmare, 
following an investment of per- 


zerland, makes discipline and 
right attitudes a high priority. Ha 
says: “We expect students to 
attend foil day classes of six 
hours, and two and a half hours 
of academic studies thereafter. 
There is no laxity, like showing 


up at the start of the day and 
then drifting oft" 

Mr BahoHpn knows what f wrins - 


‘ Product-development personnel need more 
recognitlon.Jf we do not have an Intelligent 
manufacturing design base, then we 
will be In trouble. 


haps $lbn in factories and new 
production plant" 

Such a design responsibility 
can be awesome, even when it is 
shared by a large team of design- 
ers. 

In a drive for high design stan- 
dards, Uwe Bahnsen, director of 
education at the Art Centre Col- 
lege of Design in Lucerne, Swit- 


try needs from designers. Far 28 
years he was Ford of Europe's 
Vice President of Design. He 
recognises that automotive 
itorfg n training all too oSwi 1 
become overly theoretical and 
philosophical. 

“Theory is, of course, impor- 
tant to create a solid foundation 
and broad understanding." he 


. Same car designers see them- 
selves as problem-solvers in the 
widest sense. For example, Mr 
Roy Axe, director of Ana- 
tin Rover, believes that it is fau 



Tom Karen's Ogle Design consultancy c a rried out the styling and made the model for this concept 
car for computer so ftware and eatfneering group SORC. tt Is In the “supannhri* category. Its 
purpose was to demonstrate that SDRCs capa b il ities extend to body stractiae conce pts . 


COSWORTH have won 152 
championship races, and for 
each of the last ten years, 
the USA's most prestigious 
Indianapolis 500". 



WORLD CLASS PERFORMANCE 


For over 20 years the Cosworth 
contribution to the International Motor 
Industry has made us world leaders in 
the creation of high performance 
engines and precision components. 


Dedicated and highly skilled 
engineers, advanced technologies, 
including a fully automated foundry, 
together with continuous research 
and development ,uphold the highest 
standards you've come to associate 
with the Cosworth name 


No one knows better than us that 
“racing improves the breed” Our 
strong race ethic runs parallel with a 
company policy of carefully planned 
growth, to meet the ever increasing 
worldwide demand for Cosworth 
design, development, prototype 
manufacture and volume production 
for road cars such as the new Ford 
Sierra Sapphire RS Cosworth. 


World class performance from world 
class engineering. That's Cosworth. 


COSWORTH ENGINEERING HEX 


51 JAMES MILL ROAD • NORTHAMPTON • NN55J) • ILK. 
Tfefc (0604] 52444 Telex: 31454 Fax: [0604] 586380 


ALSO AT WELLINGBOROUGH - WORCESTER - HARLOW - LOS ANGELES (USA) 
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mam tier company 



says. “But I find that many 
schools - and ! cannot single out 
the UK in 'tills - tend to be dis- 
tant from design requirements. 
So when the student gets into ah 
industrial environment, 'he suf- 
fers a culture shock and tt can 
take him a long time before he Is 
a contributory member of a team. 

"When -students graduate from 
here, X want them to be ready." 

Young vehicle designers need 
to know far more than just how 
to draw well; they have to under- 
stand about manufacturin g tecfa - 
nology/new materials, structural 
requirements and motoring stanr 
dards and legislation - “the 
more you know about these 
aspects, the more freedom yon 
-have to work within them,” says 
Mr Bahnsen. 


G en era l Motors’ Oidsaiobfle Aorotech concept car, a “flying test-bod” for General Motors’ new Quad 4 engine. 

The car Itself will not go bite production. 

role to ™3irp gore a car is rah- very high standards because the their minds In a wonderful way." fancies which help vehicle com- 
able. Designing s car is <Viry» in driver will spend perhaps 30 sec- The RCA studios are crammed parties develop new products, 
three stages, he says. First comes oads a day looking at the outside with models and sketches of often at short notice. .Acrorang 
Seneedtoiay down the basis of of the vehicle, compared to the advanced cars. One model, soon to Mr John Shute, chairmanand 

reliability Then comes the mob- many hours spent inside the to go on public display, is a four- managing director ot interna- 

leniof “adding the bits the ms- vehicle. sealer with children in the front ttonal Automotive Design to Sus- 

tmner waote/And file third task He says that what counts in but facing backwards to look at sex, consultants can even-out 

is to give the vehicle individual-* Britain “Is the quest for develop- the parents. The car is driven by the peaks and. troughs of demand 
tty ** tag a e ati v ily . One senior Ameri- two large wheels, one at each made of designers, thanks to 

At the RCA. >Jurel C hapman can designer said he found RAC end, with power being supplied product cycles." By using consul- 
stroLlTemufesiBratoe^^ graduates more thoughtful than through the road surface. tants, car compaiuescan keep 

SSSSsMdcStato for the highly trained technical grad- “if the mechanics of this were minimum levels of product devel- 
toriLner sSfoSr nSs uate from America. But then, the feasible today, then it wouldn’t ppment personnel. 
hfeSL* moaner Iwfa^Sefess. RCA student should be; this is a be the future.' says Mr Chapman. The growing, strength of the 
IfraaDmSostoSX post-graduate course and the stu- The future for British design- consultancies is epitomised by 
need to design car interiors to darts spend two years blowing ers lies with automotive consol- the intended sale of facilities 
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aidt a carkrty of ma riart nlchss. It haa<a ihlroaMa base chassis, bn which can bo mounted a variety 
of plastic panda. 


owned by General Motors to inde- 
pendent agencies. The Millbrook 
Test track is likely to be bought 
by Lotus for consultancy work 
while the truck and bus engineer- 
ing facilities in Luton may go to 
JVB Designs. 

Many UK automotive designers 
spend some time working over- 
seas. Like the motor industry 
itself, design is International. 
Ford sees its design capability as 
a “global resource' and it uses 
satellite links to employ design- 
ers from one region to work of 
projects bring masterminded by 
studios in another region. 

Yet Mr Bahnsen appears sad to 
see the disappearance of Euro- 
pean design talent to far off coun- 
tries. He adds: “There is insuffi- 
cient recognition of design in the 
UK industry. That is why design- 
ms go abroad. Higher pay is not 
the key issue. British car design- 
ess Can Command hi gher salaries 
overseas.” 

Mr Chapman goes farther, 
however. He warns that “product 
development personnel need 
more recognition within their 
own country. If we do not have 
an intelligent manufacturing 
design base, then we will be to 
trouble.” 


The test of intelligence 


Continued from Page 1. 

meat Is required, it could well 
make more sense for car makers 
to shun the In-house route if sev- 
eral vehicle makers' needs could 
be met from an independent sup- 
plier by using partly or fully 
standardised sobessembhes. 

This, obviously, would be par- 
ticularly attractive to a car- 
maker where a particular tech- 
nology subject to rapid and con- 
tinual change is involved. 

A to ein g running th r ough all 
these changes, however, is the 
need for not just the vehicle and 
component makers to more 

closely, hot the components 
themselves. 

For as Ford is making dear 
during a current UK lecture tour 
on the “intelligent" car, and as . 
Dr Walzar and yet others to the . 
industry stress: it is the compati- 
bility of the individual electronic 
ingredients, and their ability to 
form complementary “expert: 
systems" which, to the raid, hold 
th e key to the car of the 21st 
century. 

“What we’re looking for,” 
according to Ford’s Faraday lec- 
turer, Mr Mike Westbrooks, Is 
-trial control over the whole driv- 
ing process, from the piston to 
the wheels - the bringing 
together of ‘active* s ystems con- 
trolling the car’s dynamic behav- 
iour, ’engine management* route 
guidance and all other individual 
Tn gredtentw muter firm integrated 


control Systran. 

“When that day arrives, so wifi, 
have the intelligent car." 

Inevitably, the plethora of con- 
cept cars unveQea to Tokyo last 
November, the Introduction Ire 
Wnwda and Mazda of four-wheel- 
steering mid other technological- 
ly-advanced features has sharp- 
ened debate on the relative posi- 
tion of the Western and Japanese 
industries to the race towards the 
intelligent car. 


nology “guinea pigs* to a way 
that no Western company could 
do. 

Given the precedents set by 
Japanese domination of other 
industries, only time will tell if 
sudx views are self-delusory. 


The com potability of “ 
electronics and the 
ability to form ‘experf 
systems, hoklthe key 
to car .of the future 


- Prof Sriffert confessed to being 
much more worried about Japa- 
nese production efficiencies - 
another factor to weigh heavily 
in the car of the future. 

Fiat Auto’s managing director, 
Mr Vittorio GUdrila, makes no 
bones about his view that 
between .the West and Japan Ue 
two different production phfloso- 


entixriy by robots from 14 sepa- 
rately produced modules and 
even tested by robots when it 
rolls off the hue. 

It still requires a giant leap of 
the imagination, but no longer 
provokes total incredulity, to 
envisage “lights out” manufac- 
turing of almost an entire car 
same time to the 21st century. 


The Jury is still out, mid likely 
to remain so for several years 
yet . 

No Western car. for wnmihlp . is 
offered With four-wheel, steering 
(4ws)^ Tet Audi developed one a 
decade ago, and General Motors 
has long had naming pro tot ypes. 
Both argue, that they are by no 
means certain of 4ws coetbeneflt 
value to customers. Prof Ulrich 
Sriffert, a senior Andi/VW execu- 
tive -who -was himself head of 
nwaniili until last year, is scath- 
ing of what he sees as unco-ordi 
Hated “gimmicky” innovation by 
an industry which, he declares 
provocatively, is rifle to use doc- 
ile domestic consumers as tefch- 


“The Japanese automated to 
■the 1970s and continue to place 
.emphasis cm nff jriput workers. 

• '“Automation. becomes neces- 
sary to Europe because our work- 
ers are freer and have other val- 
ues than .pure work. .So 
automation is the right reaction.” 

Fiat is practicing what it 
■preaches: the Epo model which 
it launched in January is being 
built at Flat's Cassino plant by’ 
-the most automated processes in 
the world. It Is assembled almost 


to the meantime, Ur Karl Lud- 
-vigsen, the former. Ford of 
Europe vice-president who now 
runs his own consultancy, with 
headquarters to London, suggests 
that there is yet one further way 
in which the European industry 
could cut costs substantially, 
against the background of the 
EC’s intention to dismantle in te r - 
nal barriers to trade in 1992. 

This, he says, should open the 
way for manufacturers to share 
the expensive-to-prodnce plat- 
forms around which all cars are 
bunt and for which real econo- 
mies of scale start at half-a-mll- 
Hon units a year and above. 

As Mr Ludvigsen points out, 
motorists would never, know the 
difference, 

- I ntel ligent manufacturing? 
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ing source of automotive vehicle and component 
data worldwide, offering some 35 services and prod- 
ucts annually. 
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Although surprisingly^ - 
unaffected by the Gujf 
war, the Emirates are 
now much more . : ; 

concerned at its. 

possible spread and the impact of • • 
Iranian propaganda- But, eays - ; ^ 

Michael Field, current ,;V-'r 

preoccupations also underline the 
need for evolution, long term, towards 
a modern nation state ; y. 

The challenge 
of change 
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Man al Nahyan, ruler of Abu Dhahi and Pfeeldeiit of tfw UAE, examining an Egyptian-built automatic rifle, presented 
Hoanl Mnberek of Egypt, during his visit to Cairo earfler, this month to cement ties between the two countries. UAE 
to iwbewtflplomatle relations with Egypt after last November's Arab summit In Amman. 


ONE HAS very little sense in the 
United Arab Emirates of being 
close to a war. Occasionally in 
the last year walls of smoke have 
been visible off Dubai, when the 
Iraqis or Iranians have hit tank- 
ers near the coast and a succes- 
sion of rocket-damaged vessels is 
repaired in the state's drydock. 

Otherwise, all seems normal. 
There have been no Iranian 
attacks on UAE territory as there 
have been on Kuwait, and no ter- 
rorist outrages. Dubai has a large 
Iranian immigrant population, 
does a large amount of trade with 

Tran, an d hnuHlps several 

full of shoppers, coming from 
Tehran or Shiraz every day. In 
both Dubai and Abu Dhabi, the 
atmosphere is one of continuing 
bustle and moderate prosperity. 

Where the war has an effect is 
in people’s minds. “It has taken 
the sleep out of our eyes” a Bah- 
raini sheikh said recently. His 
words could go for the rulers of 
the UAE as well. 

The war is felt to be more dan; 
ge rous than it was a year ago! 
Iraqi attacks on tankers are hap- 
pening closer to the mouth of the 
Gulf, and so Iranian reprisals are 
taking place in the same area. 
The American Navy has arrived 
in the Gulf and the Russians are 
showing a growing interest in the 


region. 

In the early years of the war, 
the Arabian peninsular states 
were happy to let two potentially 
hostile neighbours fight each 
other to a standstill; now they 
are afraid that “something might 
go wrong,” and that they might 
become involved in the war 
themselves. They want the fight- 
ing to stop. 

At the meeting in Riyadh last 
December of the Gulf Co-Opera- 
tion Council, which groups Saudi 
Arabia, ‘Kuwait, Bahrain, Qatar, 
the UAE and Oman, it was 

that: Shaikh Zayed, the 
President of the UAE and ruler of 
Aba Dhabi, should take the lead 
in trying to Improve relations 
with Iran. 

Along with Oman, the UAE is 
the only GCC country that has 
full diplomatic relations with 
Dan. .It not only has the advan- 
tages of Dubai's trade; It is fur- 
ther from the - scene of the Tanfl 
conflict and haa given much less 
support to Iraq than had Kuwait 
and Saudi Arabia. It also has a 
negligible population of Shia 
Moslems. The Shki.*, members of 
the unorthodox, mystical sect in 
Islam, are the establishment in 
Iran and the bet that Bahrain, 
Saudi Arabia and Kuwait all 
have substantial Shia commend- 


United Arab Emirates 


ties is an irritant in -their- rela- 
tions with the Wmwte Republic. 

So far, there have been no obvi- 
ous results from the UAE/GCC 
initiative,' and it- seems probable 
that Iran win concentrate on try- 
ing to -divide the 1 Emirates ami 
Oman from the rest of the coun- 
cil — mainly through trying to 
develop separate discussions with 
the different members. : 

While the intermittent contacts 
continue, the UAE rulers worry 
about Iranian propaganda. Iran’s 
broadcasts are beamed mainly at 
the northern Andrian states, but 
they can be listened to in the 
UAE and parts of their message 
could apply to that country. They 
accuse, the rulers of extrava- 
gance, failure to promote people 
Who are not members of their 

estins, and suppression of free 
speech. . 

Iranian influence fra* been 
behipd the growth of fundamen- 
talist frlwnfe sentiment ;in the 
region. This spread rapidly 
among the young in tha ttar ear- 
lier in the 1980s, but now that 


people have become disenchanted 
w ith Iranian politics, it seems to 
be either' static or waning. The 
reform societies, which propagate 
Islamic social practices, seem less 
active and, at the UAE univer- 
sity, the Islamic tendency is not 
as faflngnrtai in the students' 
union as it used to be. 

To encourage the ebbing of 
misguided zeal, the Ministry of 
Education has been weeding out 
teachers who have shown too 
great religious enthusiasm. A 
committee has been editing all 
text books , to make them less 
Islamic; the revised versions 
should come into circulation at 
the beginning of the new aca- 
demic year in the autumn. 

Recently, an edict was reissued 
to remind preachers that they 
must have their sermons passed 
by the Ministry of Religious 
Endowments and then must not 
deviate from the approved texts. 

To counter the direct I ranian 
threat and the possibility of sub- 
versive activity. Aim Dhabi and 
Dubai, like the other Arahian all 
states, in the last two or three 


years have been channelling 40 to 
50 per cent of their ail revenues 
to security »wH military spend- 
ing. 

Iran, the war and Islamic fun- 
damentalism make up only one 
of two broad issues which preoc- 
cupy the people of the UAE at 
present; the other is the state of 
the federation itself. 

In recent years, Abu Dhabi and 
Dubai have seemed to be going 
their separate ways. They have 
always pursued completely sepa- 
rate oil policies; Dubai refuses 
utterly to co-operate with any 
production allocation assigned to 
the UAE at meetings of the 
Organisation of Petroleum 
Exporting Countries, and it sells 
its off at open-market prices. The 
same independence applies to 
military purchasing, although 
officially the forces in Abu Dhabi 
and Dubai are part of the same 
army. 

Where file states have given 
tiie impression of greater inde- 
pendence recently has been in 
such matters as Dubai's creation 
of its own airline. Emirates Air, 


their different responses to the 
coup d'etat in Sharjah last sum- 
mer, and in the ill-will engen- 
dered by Dubai’s handling of 
some 90 per cent of the imports of 
the federation - which last year 
caused Abu Dhabi to announce 
that in future its own imports 
must come through its own port. 
This edict has not been enforced. 

At the same time, the main fed- 
eral institutions seem to have 
become weaker. Since Sheikh 
Rashid, the ruler of Dubai and 
Federal Prime Minis ter, became 
incapacitated by a series of 
strokes In the early 1980s, the 
Federation has tanke d an official 
head of government and. without 
a strong person committed to 
promoting its interests, the fed- 
eral government machine has 
gone into darihw. Several Minis- 
terial posts are vacant and are 
filled on a de facto by under 

secretaries. 

■ In the last four years, the fed- 
eral budgets have been 
announced late. In 1986 and 1987 
there were no real budgets at all 
— just monthly grants to minis- 


tries based on their previous 
year's allocations, with the 
arrangement being given a cer- 
tain formality in the publication 
of a budget near the end of the 
financial year. 

Officially, the federal adminis- 
tration runs all aspects of govern- 
ment apart from Abu Dhabi's and 
Dubai's internal economic devel- 
opment, but, in practice, the two 
leading Emirates now ran all 
their own affairs anti deduct the 
cost from their federal budget 
contributions. 

As the Government has weak- 
ened, so have some of the federal 
agencies. The Emirates General 
Petroleum Corporation, which 
was formed in 1981 to take over 
most oil products' distribution in 
the northern states, is having its 
market position eaten Into by the 
major oil companies, a Dubai 
Government joint venture and 
the Abu Dhabi National Oil Com- 
pany. 

The one federal institution 
which seems to increase in stat- 
ure is the UAE university at Al 
Ain, in Eastern Abu Dhabi. 

The problems of the federation 
cause much hand-wringing 
among the UAE middle classes. 
This section of society expands 
every year as more young people 
come out of high tr fuw) a™ uni- 
versity. The young have been 
taught to regard themselves as 
citizens of the UAE and they look 
for greater unity among the 
Emirates and a more institution- 
alised system of government In 
the Emirates north of Dubai, 
where there are not significant 
amounts of oil, a stronger federal 
government is also seen as a 
means of the states getting more 
money. 

The middle classes support 
their rulers as individuals. 
Sheikh Zayed of Abu Dhabi is 
enormously respected and 
admired, Sheikh Maktoum 
bin Rashid, the eldest son of the 
incapacitated ruler of Dubai, is 
increasingly popular. Maktoum 
has grown much in prestige In 
the last two or three years. He 
had the reputation for generosity, 
which is an important quality in 
the Middle East, and he is inter- 
esting Himself more than he used 
to do in government. 

What the bourgois tnteHigensia 
does not rom is the system of 
government It is not so much 
that frs members object to the 
sheikhs being privileged and 
powerful. It is more a matter of 
.their no longer seeing themselves 
as clients or subjects of a few 
individuals and wanting, instead, 
to be citizens of a nation state. 


They argue that, while the tradi- 
tional fragmented system of gov- 
ernment continues, the UAE will 
never be strong. It will be unable 
to face a crisis. 

These arguments are only 
partly valid. 

Even if Abu Dhahi and Dubai 
have been going their own ways 
in recent years, they are flourlsh- 
'Ing, which makes calls for more 
co-ordinated policies seem, point- 
less. Greater central control of 
their economies would probably 
stultify Dubai without benefiting 
Abu Dhabi. 

In politics, the day-to-day indi- 
vidualism of the Emirates does 
not mean that the rulers cannot 
unite when they have to do so. 
Despite their different views on 
the issue, last summer they man- 
aged to act together to resolve 
the coup d'itat In Shaijah, restor- 
ing the ruler to his post and 
appointing the man who tried to 
oust him as his deputy. 

The sheikhs are much less 
upset than the middle classes by 
the different policies their Emir- 
ates pursue. They may quarrel 
but they understand each other 
and accept each other's preroga- 
tives. 

At a personal level they are 
friends. Their relationships are 
developed by their continual 
meetings at camel races and 
other social events. 

Where the complaints and anx- 
ieties of the bourgoisie may he 
justified is in the long term. 
Because the Emirates’ system of 
government - and the system of 
government in other Arabian 
peninsular countries — does not 
seem able to evolve as society 
changes around it. It is slowly 
becoming less representative of 
its people. 

In particular, it seems unable 
to accommodate elected or 
appointed national assemblies. 
Before its recent sessions, the 
Federal National Council of the 
UAE went for two years without 
being summoned, and, when 
members were appointed before 
the latest meetings, it was 
noticed that three of the most 
vocal personalities in the old 
council had been left out 

The issue of federal v state gov- 
ernment in the UAE is part of the 
broad issue of the workings of 
Arabian peninsular government 
For the time being, traditional 
government - state government 
m tiie UAE - works well and 
the rulers are popular, but for the 

next daratfe the ruling fain flies 

have to face the challenge of 
transferring the people's loyalty 
from themselves to the nation 
state. 
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UNITED ARAB EMIRATES 2 


Michael Field explains the background to last year's attempted coup d'etat in Shariah and the political 

tensions which still remain 


Federal rulers impose uneasy compromise 


MUCH THE most dramatic and has suffered from the dispu te 
important event to have occurred over Its lack of budget confront* 


in the UAE in the last 12 months ttons to the Federation ami the 
is the attempted coup d’itat in Federal Wmstry of EiectrkAtfs 


Sharjah last June. Although no failure to pay for the gas it has 
blood was shed and a corapro- supplied, (see article below). 



declined. 

Partly for this reason. Sheikh 
Sultan's relations with Sheikh 
Zayed of Abu Dhabi, the Rest- 


Most of the members of the | 
Federal Supreme Council, com- j 


mise between the ruler, Sheikh While this dispute has been in 


mm 

Tin 


Sultan bin Mohammad al-Qas- progress, the Sharjah Govera- 
simi, and his brother, Abdul- Aziz, ment has run up debts thought to 
who had organised the cood was total SI bn — which is much more 


who had organised the coup was 
arranged in a matter of days, the 


than it would have received from 


■AgtadNSS^*' 


problems that led to the coup its S 88 8,60 ifjt h^been paid. 


have not been solved and the 
feeling in the Emirates is that the 
situation is unstable. 

Of the protagonists in the 
coup, Sheikh Sultan at first sight 


The economy of the Emirate has 


The business community 
grown increasingly disenchanted 
with this poor performance. Not 


Is the model of a modern Gulf the least of the policies causing 
ruler. Hie has studied agriculture irritation was the ruler s banning 


at Cairo University and received of alcohol soon after dev elopers 
a doctorate from Exeter. In con- had made a substantial invest- 


trast, some of the other Gulf rul- ment in hotels. Sultan in recent 


ers are barely literate — literacy years has been increasingly 
was not a very useful accomplish- devout ami his State is tire only 


ment in the society into which on® in the UAE to be dry. 
they were bom but, as a group. The man who fried to depose 
they are wise and blessed with Sheikh Sultan last summer was 
extraordinary memories and a his elder brother. S h ei k h Abdui- 
flair for limii ng with people. Aziz, a person of a different 

Sultan bin Mohammad was stamp, 
made ruler of Sharjah in 1972. in Abdul-Aziz is a soldier and a 
p rafpT ftnw* to his elder brother busine ssman , a widely n 
Abdul-Azlz. precisely because his member of the Qassimi 
more modern qualifications He trained at Moos, the 



Tgiamip summit in Kuwait, where rLTi" 

be went as part of Sheikh Zayed’s SS-hWniri 

“ft: 

panne with toe one oetag take n , aJh. 
byhfc President In his relations JU * nBL 
irtth foreign pcrwera, Sultan has Sheikh AM 
fitted with. Iran. It is often said mad, zneanwi 


fnnjt* In this 
a leading role,; 


s| i pnrh Abdul-Azlz bin Mtoham- 1 
mad, meanwhile, remained with i 


that be ties an inflated sense of bis troops in Sharjah, while 


Us own Emirate's importance. Sheikh Sr 
Tb what extent these poor rda- fronting 

lions led Abu Dhabi to back* Rashid. 


Sheikh Sultan, who had returned 
from England at the same time 
as Sheikh Mohammad bin 
R a s h id, ingfo Uft d in 


Abdul- Aziz's coup is a matter of Dubai, • where he received well- 
speculation. One school of wishers and assured everyone 


He trained at Moms, the British 


seemed what Sharjah would be Officers school and, before the 
needing in the 1970s. The occa- UAE became independent in 1971, 


s±on of his succession was the he served in the British-run 


aftermath of a short-lived, violent 
coup d'etat in which a cousin had 


defence force, the Trndal Oman 
Scouts. It was while he was in 


murdered the senior member of this unit that he became a friend 


his immediate family. Sheikh of Sheikh Zayed, the ruler of Abu 


IHifllffri bin Mohammad, who had Dhabi. 


been ruler since 1966. 


In recent years Abdul-Aziz has 
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thought suggests fo n t Abu Dhabi 
was engaged actively ta-its plan- 
ning, another that Abdul-Azlz 
approached the Abu Dhabi 
sheikhs, talked about Us 
and was told that if he could 
organise a transfer of power - 
by coercion or voluntary means 
- he would rece i ve Abu Dhabi's 


that he was stQl ruler. Those who 
saw him say be looked a very 
worried man. The two only went 
to Al Ain when a c o m p romise 
had been agreed. 


Since he became ruler. Sultan been commander of Sharjah’s 
has mhanffftd Tiis academic repu- . Amiri Guard, a prominent busl- 
tatUm in quarters by writ- ness man and President of his 

i l«.j. 1 T_ Q#-nfn*r» Phoivikm* nf /Virnm/iwta 


tag a history book in which he 
represents his ancestors in the 
early 19th century as stragglers 


State's Chamber of Commerce. 
The coup he mounted last year 


Given SheHrh Zayed’s commit- 
ment to the Federation, his 
pattonen and Us statesmanship, 
something towards the less 
active end of this range of possi- 
bffities, seems the more probable 
Abu Dhabi response. 

- Dubai's view of the coup and of 
Sheikh Sultan was the opposite 
of Abu Dhabi’s. Although tradi- 
tionally Dubai and Shaijah 
been commercial and political 
rivals, since tbs early 1980s their 
relations have been good. A bor- 
der dispute was settled amicably, 
a few years ago, and a gas con- 
tract, on terms favourable to 
Dubai, has been a major s our ce 


In essence it was decided that -- 11 

Sheikh. Sultan should remain -•Vwbt/ " 

rater of Shaijah and that Abdul- '■ •' 

Aziz should be deputy ruler and *£ v - . 

Crown Prince. It** ./ 

In the nine months that have flk - ***>• *" - r 

followed these events, Sharjah ga^'- .( - 

has been quiet but foe situation / -J* '’ Vw iflfca a 

Is not felt to he stable. Sheikh 

Sultan and Sheikh Abdul-Aziz w Middle East's new tubod Mending and packaging plant at 
2? Jahel AH Port, Dubai, constructed by the Costein Dubai company, 

feSS to^te^mu^d^t ■ Joint vanture between Contafri International a nd H E HumaM bin- 
/vWn shMtrh Faisal, but Abdul- Project consultant was Ewbaak Preece Process and Indin- 
Aztz still has retainers of his bW Enghteoring 


took place on the morning of 88 had derided to baud power to coop. Aim Dhabi’s radio broad- of Sharjah’s revenue. 


It is assumed that if Abdul-Aziz 
can muster the sup port of the 
other members of h is family be 
will force Sultan to step stride. 
For his part Sultan does not 
leave the Emirate. 


Oil production 


cast Abdul-Aziz's s t atem ent s in 
full, Dubai’s ignored them 


the British and the fore- June 16, when Sheikh Sultan was htehrofoer. Abdul-Azlz. cast Abdul-Aziz's statements in hp hgarA ***-»- 

of modem liberation on ta Britata. AMnl-Am ™ere JS™** a^MbtamS bta ItadSdX 

movements. The more conven- oompied the palace and the mmn AbdxOAdx ta accepted SSS ^ assertive of 

mdim of events in that Shariah government with the reins of government and speculation tint Abu Dhabi, was fr~y y *r! r* - 

^u&S^iSfe ^ thanked his brSher for the good SK coup.and this has, gg 


tlonal version of events is that 
they were the pirates whose raids 
on India-bound shipping were the 
nrf ginni cause of Britain’s enter- 
ing the Gulf. 


When he heard of the coup. The co 
Sheikh Mohammad bin Rashid al- that the 
Maktoum, the most assertive of strengthe 


The consensus ta the UAE Is 
at the. episode canno t have 
rengfoenea the Federation and 


Prices under 


vere the dards of coups it was a gentle- 
's enter- manly affair; no shots were fired, 
there were no arrests, and there 


What made Sultan contro- was no interruption of comnwni- 

m: ssr ~ * „*«**> *«**,. sswgjsss 

interpretation of history but the The first the other Emirates riiould be reyeraed . ffis conten- 

pmnftmtn problem that has beset and the world outside heard of work he had done. In foe days co n tin u ed since. turn was that any support for a 

Sharjah under his rale The State the events was the broadcast of a that followed Abdul-Aziz dreu- Certainly Abu DhaM has tea- coup d&at m any one Emirate 

was unlucky in that its first letter, said to have been written lated ta Sharjah two statements sun to be disenchanted with Sul- wm a dangerous grae which 

email oilfield in the 1970s suf- by Sheikh Sultan, in which the ta which he detailed the parlous tan. In the 1970a and early 1980s, Migh t ropteddrewhere. The 

fered a very rapid decline in out ruler said that in spite of his hav- state of the Emirate’s finances Sultan received a great deal of conspiracy, depositio n arid mnfr 

put, which undermined Sultan's tag tried to budget wisely people and outlined his proposals for financial help from Abu DhaM -. der which stains the histones of 
ntiemnt tn cfovebm had Bxolalted the system and so improving them. it is often said that Abu Dhabi's timrulmg families of foe regMn, 


In the nine months that have followed these 
events, Sharjah has been quiet but the situation 
Is not felt to be stable. 


the brothers who now run Dubai, this Is probably correct 

flew home immediately from ; . . ^ tollM 

«>rK«n<. ho ftw Yet lari: summer, the Supreme 


England, where he had gone for 
pertirfthetlatracmg season. 


pressure 


He then want with his brothar; 


thoifit had drv™Tini*« SINCE THE begtatag of this year, w hich it shares with ffita. 

Abu Dhabi has radically cot on aSyear orso onsfream. in 
to outptt the UTOsf^ubarak. produced 


economic problem that has beset 
Sharjah rale. The State 


mttaued sham. turn was that any support for a 

Certainly Abu DhaU has tea- coup d'itot ta any one Emirate 


ifrforattcm 11111 a * otay 0.7m b/d. ates. Has al Khaimah produces 

burn anti/iM in a dav-to-d&v «ay atteratfon fa the quota for profitable offshore field devel- 

aSL^StaiOTemd totsS th « 0r 882? iar *>F Wintershall, Neste of 

g°° ,°, f Expor ^ g Finland and the Overseas Petite 

rnlm atffl w^k toarthu’ Coujfodes. At the Qpec meeting ]eum Investment Corporation of 

ruiera sou wane wgecner. iaat December, the UAE alloca- Taiwan. T.flta much of the cau- 

tion remained unchanged at densate produced in the UAE its 
. . . Michael Held <UM8m b/d, out of a total for output is sold to South Korea. 

organisation members, exr . lnding ^ 0 nly one northern UAE 

ttMb of lBA6m b/d. producing area are the large 

„ ^ ■ Wiat has dialed is the. ^te reserves. The Fatah fields are 

IS ClfSDUt6 ■ cf foe market With open market reckoned to contain about 2bn 

^ '. prices threatening to fall t to barrels; they perform well and 

?i >-j« ." ( i-ii ijii- -j affomwi 414 -m the. sbouid be good -for another 20 

at . ■ Dham is now much mare worried -years. 

I F ' than it was last year about The Sajaa field in Sharjah may 

If If defen ding the (faec average price imve ffiOm-SOOm barrels of recov- 


fered a very rapid decline ta out- 
put which undermined Sultan's 
enterprising attempt to develop 


had exploited the system and so 


shaija h ag an mmy tinnaiiy fib. his State had ran into difficulties, 
era! off-shore business centre. He added that be wanted to for- 


it is often said that Abu Dhabi's' the ruling families of tile region, rukre still vo& together. 


In the last four years Sharjah 


He added that he wanted to tar- that Abu Dhabi and Dubai were since the j 
(her his education at Exeter and. divided in their response to the have fallen 


the start, it was clear money built foe Emirate - but earlier this century, has made 


on’s oil revenues present members of the famfitas 
n Dhabi’s b^j has preoccupied with legrtiinate suo- 
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Sharjah gas dispute 


A major 


Mtehaml Field 


s*vi so \ ; l ; 0 T 


erable condensate, mixed with 


While other members have «« to the ratio of (me barrel to 
been giving (fisoounts, Abu Dhabi io,QOO cubic feet 


at present is ctfciriTig to official 


SiSreBtattirpQ&isundS: v All of foe other northern fields 
Ktnod tn bn hranv rinhated tn thp have minor reserves or are disap- 


stood to be bring delated in the myemw reserves wkw 
G overnment and it may change Faring pe^rmers. TheMar- 


at any momenL 


gam field ta Dubai was expensive 


THE MAJOR problem of UAE has paid nothing at all for gas 
politics - the government and delivered to the Ministry of Eteo- 


1 Abi Dhabi's willingness to K 

breach Its production quota fa 


cf the emirate of S ha ij ah tririty because it has _ not been 


What do these 
international companies 
know about Dubai 
that you don’t? 


- revolves around the gas rate paid itseH. *Ihe reason is foat the 
d u cti mi of one hydrocarbon fi eld , Sharjah state government; ta the 
Sajaa. eyes of Abu Dhabi and the fed- 

fo staple terms the problem Is oral government, has riot paid a 
that the because Shaijah has not proper amount of its revenues 


last year's stronger market was 
| caused by its exasperation with 


does not stay ta the rese rvo ir. 

The great bulk of the UAH's ail 
reserves are in Aba Dhabi. 


Dubai’s long-standing refusal to l ir l P na ^- 

co-operate with Opec. Onshore the main fields, Bu 

“AfitoSb ft ft tSmicsiar a* SSL. B 4. an l* 8f SS- 


paid sufficient money into the into the fodend treasury, which 
federal treasury, the state’s pro- has led them to treat its gas as a 


UAE as a whole, and not just SaHo^l ra Cnmmnv 1 
Abu Dhabi that is a member of National ^Ofl Com pany_and foe 


duction partner, Amoco, has not budgetary co n tri bu tion, 
been paid for gas deliveries to w.- «r>or> 
federaDy-run power stations and 
Amoco ta turn has been unable 


oSc^d Afta.PI^ Bftrdleun. Comi»uny. 

Saeed al-Otaiba offirially is the j® 0 taHnff c°nc«siOTaire, whkm 


to pay foe Shaijah g overnm ent 
its share of revenues. 


The Sajaa field was discovered z~, TjrSSi? 
at tfte begtamixig offfte 1960s. by 
Chicagtebased Amoca The field 


Chicagtebased Amoco. The field w 

is upended, by Amoco and until ttS wSIwSmS S£E 


the end of January this year, 


idgrtary contribution. UAE Oil Mixtat^Dtibai has 

To date, BGPC owes Amoco never taken its share agreed for ^ 

4ftn plus interest - aocordtag the UAE at Qpec. if foe UAE has “5 

the American cranpany. ff this complial with an Qpec quota, the ,7?, DOC . ' Tota * and 

erepaid 80 per cant would go to entire sacrifice has always been Japanese companies, 
e Shaijah government ta taxes borne by Aba DhafaL The traditional figure for the 

id royalties- . Last year, Dubai was unmoved state’s proven commercial recov- 

In June 1966 Amoco began fill- even by visits of ministers from erable reserves was 33hn barrels, 
ition and in tbe middle of last other Qpec countries - it main- but recently there have been big 

oath the International Cham- tains that its ofl. production is its upwards revisions of reserves ta 

it of Commerce in Paris .own business. other Opec states - particularly 

rarded it 1388m - the sum due Bs output In 1987 ran at 389,000 Iran, Iraq. Kuwait and Venezuela 
e last time BGPC . and Amoco . B/d, the bulk of it being sold- on. and last year .Aha Dhabi 


other Opec states - particularly 
Iran, Iraq. Kuwait and Venezuela 
- and last year .Abu Dhabi 


owned entirely by US ^ arttfration of the chamber SK? 8 ^ beenincreasedto 

^e4S,000barrelsadayofc(m- is Seed tote SSgSte ^^ore fields, operated by 95bn Bertels. - 
dBiMt e la exported,, betag^srid parties -but it do® not seem ^ JO* fbr ,R? w ^ ds r0 ^ 


held talks, in September 1986, I the' open market Almost all of - jofaed this trend Its reserves 


The fashion for upwards revi- 


mostly to third parties,. and the likely that EGPC will be able to JgjEf Sion is partly politolly moh< 
oinm -miUi Kaf a ja« nf aaa ia“ «uvtK *Ka oil Jam «i)hr 1 a*aii woere toe l icens ee is an A t l an tic vated — etstoc nritK larw 


They know that Dubai’s Jebel All Free Zone 
has introduced exciting trade freedoms 
and benefits, enabling companies to set up 
trading and industrial bases easier in the 
Middle East. 


No personal income taxes.. 

No import duties/export taxes. 
Unlimited cheap energy. 


500m cubic feet a day of gas ls pay within foe 30 days stipulated. ««« 

delivered under separate: com If ft-Adte, It Is assumed that res ^ v ^ 6811 ctaim tagger Opec 

‘tmar* a tn tlia HnTvil Cm H m i o i m , .rfirrfiM u. ullCGS aOOUt 17S0Q D/CL Of V6iy rmvliirtinn nnhhie Thp nrmlnal 


with large 


trads to the Dubai Gas Company . Amoco will stop its gas deUveries . HoW . _ - - ■ . 

(Dugas), which takes rather ’more to BGPC and pursue Its claim I 


17,000 b/d 


Just look at these benefits-unique to Jebel ATi. 

■ 100% foreign ownership. 

■ Unlimited transfer of profit and capital. 

■ No corporate taxes for a minimum of 15 years. 


They also know that with superb facilities 
including an extensive infrastructure, state-of- 
the-art communications, accommodation, 
hotels, hospitals, security and every modem 
amenity, Jebel All is a unique opportunity for 
world markets. . 


than half, awl thn thwm 

wal Petroleum Company (EGPC). twice 


foe courts.' Amoco has 


ve *y production quotas. The nominal 
... justification comes from big 




cut its ddhreries, in | rion technology, which are mak- 

hihor last vmr and i Olll cant.. Sharjah, Wlth_ its ing it IXISRihlp vorldvidg to 


The . federal company in turn May and October last year, and I bag it possible worldwide to 

dehveraamlnraramoimtofgasto Tesumed them whan ft had nris- 1 recover more than the traditional 


dehversamlnraramoimtofgasto resumed them when ft had mis- S sSrr 8 recover more than the fraditka 

asjiAsnsrsss: srssfsssssflwft 

MuW^Blectririty.te poww Bkdy lo be paid. oil from the offshore Mubarak Michael FM 

tmra of the contract are JL tajeg^Sged by everyone,- :--- , s i 


Michael FMd 


For more information contact 




veJTdfflSt 7»S^S:S.^SSSSSSSSS^& 

its own treatment plant and large fom tofofipaym^stooblem has 
supphes from, its anSibtefSK - wffl do | 

phurous gas ta. whatever fiuette 52^^ t wSiS I ^^ l 'ti d Si£ r p 
ating quantities suit Amoco. 


EGPCs contrari; ta the teterse - 
foe gas has to be purifiad.to a 

Woh nnd muintittos am woota be aocepted by tbe Govem- 


Markeling Dept. Na 45, 

Jebel All Free Zone Authority, P.O. Box 3258, 
Dubai. United Arab Emirates. Tel: Jebel Ali 56578 
Telex: 46580 TP AJ A EM, Cable: PAJADUB. U.A.E 
or 

Marketing Dept. Na 01 . 

P.O. Box 803, Iselin. New Jersey 08830. USA. 


bigh standard and quantities are 

atEGPC’s discretion. . ^ Aba 

at present pays most of foe fed- 


The price of the Dubai con- « 
tract, ritaed In May 1985; is JU25 ■® al bu l? e lL. and ^ heil -f 1010 

«S£SX&£I£& 


83.50 per mfllion BTU. The con- . 
sensusta the UAE afl industry te jan state govetummit 


that Dubai’s price does a bft mere 
than reflect its tough trams; it 
may be subtly related to the set 
tinmen* ora Shaijah/Dubai bor- 
der dispute that wag agreed 
around the time it was signed, - - 

From 1985 the price of the 
Dubai contract has rankled with 
the federal Institutions. 

Deliveries of gas to EGPC 
started in November 1983 and the 
dispute between the corporation 
and Amoco began soon after- 
wards. EGPC paid $2m-3m for ■ 
sales, of gas to cement plants, but 


It ta said that Shaijah has 
recently made an offer of budget 
payments though this cannot be 
confirmed. Given the delicate 
state of the Emirate's internal 
polities, the reluctance of the 
rider to give way on the issue 
and pride of all the parties 
involved, it seems likely that a 
solution will not be arranged 
quickly. 


Michael Held 
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Weakening oil prices have ncrt y^t Mtl^&ficonomy 


Diplomatic relations with the Soviet Union 


THE UNITED Arab Emirates at 
present is the most prosperous of 
the Gulfs oQ states. It ran its oll 
production last year at L45m bar* 
rels a day — one a half tim&t 
its Organisation of Petroleum 
Exporting Countries’ quota. Of 
the total, Abu Dhabi produced 
1.07m b/d and Dubai 380,006 b/d. 

Although Atm Dhabi has 
recently cut its production by 30- 
per cent, and both states may suf- 
fer from lower prices this year, 
the e ffpct s of th** weakening dU 
market have not yet fed through 
to the economy as a whole. 

Dubai, as well as buoyant oil 
production, has an expanding 
service business and a flourish- 
ing re-export trade. And both. 
Abu Dhabi «Twfr Dubai benefit in- 
tbe negative sense from having 
none of tbe special problems that 
have beset their neighbours. 

The Kuwaiti economy has been 
paralysed for several years by the 
crash in 1982 of the Souk al Man- 
akh, the unofficial stock, 
exchange, and the collapse of its 
important re-export trade with 
Iran and Iraq. TfahwriTi )i«5 suf- 
fered from the decline of regional 
banking activity and an ebbing of 
confidence in its role as a 
regional service centre. 

In the Northern Gulf; business 
confidence Is more affected 
by the Gulf war than it is In the 
UAE, partly because Kuwait. 
Bahrain and Saudi Arabia are 
closer to tbe scene of the fighting 
and partly because they have 
much less good relations with 
Iran than do the Emirates. 

All of these environmental fac- 
tors are significant but, in tbe 
end, they are less important as a 
source of prosperity than large 
oil revenues. The oil incomes of 
Abu Dhabi and Dubai last year 
are believed to have run at about 
S6bn and $2bn respectively. 

Of these sums, a theoretical 
S3Abn was paid to the Federal 
Government. Officially, the Fed- 
eration is supposed to receive SO 
per cent of the oil revenues of all 
UAE oil producers, but In prac- 
tice it is only Abu Dhabi and 
Dubai that have paid any signifi- 
cant sums at all, and from what 
they pay they deduct their own 
spending on defence, security, 
lumlth and gdnnatipn , which are 
nominally federahsed but in the 
two leading states come under 
the local governments. Given 
that defence and security are 
generally reckoned to account fin' 
40 per cent of oil revenues, the 
deductions made under these 
headings are large ones. 

Furthermore, since file fall. in 
the region's oil revenues became 
serious, in 1984, the Federal bud- 
gets, which run on the Gregorian 
year, have been announced lata. 
In the last two years, spending 
agencies have -operated mohthby 
month on the basis of their being 
given a twelfth of their previous 
year's allocations, with these 
arrangements being formalised 
retroactively in a budget in the 


UP Lure of trade, treatment and tourism 


"*** ^ A YEMENI guard checks visitors On the tevel of pure rhetoric, 

inside toe wall, only Soviet staff main issues affecting tbe. Arab 
“5 «* visible. A security man casu- world. Geneial UAS criticism of 
scrutinises the visitor US support for the Israefi occupa- 
2L5 .2? SSEwSSS ** ** -approaching the main entrance Hon of Arab, territory, UAE con- 

SS imri inoAinm. P® 8 * uewly-«rown lawns where cem over the presence of US and 

rtte- tneybave had have been and- medium- only scrub desert existed until other naval ships in the Gulf, and 


made u 
Aba D! 


at the endof the year by term" future, there are plans for a zec«tiv 
ibi. which 1ms led the big expansion of the Al Ain uni- The 


Emirate to dalm that tt is spen d- vgr8 fty t - wM ch atemld be a Fed- embassy bunding, home an! 


log ever half of its oil revenues eral project but wifi 
(HI -t hfl l Mwntinn and , rpay ft*! fay. Aba Dhej 


r f recently. support for UN resolution 598 to 

u* The massive five-storey Bid the Gulf war are all general 
so- embassy building, home and issues ad which the -Soviet Union 
Cf office to eight accredited diplo- and tbe UAE shar e similar views. 


more lei- j mats and over 30 


made tt less tolerant of the recent sure, defence, sewage and elec- ^ { 
failure of Shaujah to contribute to tritity Prefects. and, possibly one head 
die budget. — of "the most talked about projects mHc 


“The attitudes of tbe UAE and 
the Soviet Union over the Gulf 


bead of the Soviet Union's ener- war are vary dose," Mr Fedotov 
getfc campaign to win hearts and maintains. “We both want to see 


and short on substance. Some are 
motivated by a desire to find new 
trade outlets out of sheer frustra- 
tion at what is deemed by at least 
one Dubai businessman to be the 

arrogance and difflmit tempera- 
ments of British export manag- 
ers. 

But trade so Car is «mau. in 
1965 and 1985, the last years for 
which complete figures are avail- 
able. Soviet exports through 
Dubai amounted to Just over 
Dhlm and Dh4m respectively. 
Top exporter, Japan, by compari- 


son exported goods worth around 
Dh3,000m in each of the two 


East German officials are 
mounting an active campaign to 
recruit UAE nationals to East 
German polytechnics and are 
reported to have paid DhlOOfiOO 
to a prominent Abu Dhabi busi- 
nessman in sponsorship fees. 
Burlier this month. East German 
officials ottered advice to UAE 
education authorities anxious to 
establish polytechnics in this 
country. 


Last November the Soviet 
Chamber of Commerce’s head of 
International Economic Organi- 
sations Mr Eldar Yotmousov, on 
a visit to Dubai, remarked there 
was "great potential" for a sharp 
increase in Soviet exports 

Several UAE businessmen are 
however aware trade provides 
the Soviets a convenient way to 
intensify the government's hearts 
and minds camp ai g n. 

Robin Allan 


Because tt has xurt-had anyrev- to the UAJB^at present - the minds in the UAE, regarded by thefofflUment of UN resolution 
■enues of ft?. own j* h as alw ays. -Umm_al Qalwam aluminium many diplomats. not all of 596 as the only solid and sound 
5? ™® Em “? tes . sn *i ter - . . , them western - as "the soft basis for ending the war. This 

underbelly" of the Arabian penin- resolution will maybe become as 
sutar- important In its own context as 

Central Bank governor, Abdul: promote are anxious that the Diplomatic relations were resolution 242 has become on the 


MaITtr al-HaHMT, «nnwnnw n1 - ftmf ril ffnW go — nnrt I 


in November 1985. Palestinian problem. 


“There Is not enough 
capital reaching : 
the private sector" 


to fevour crf the project fo thefact The ambassador, Felix NJcotaev- But Fedotov said the Soviet 
that toe price of aluminium ich Fedotov, presented his ere- Union was being very careful 

dratiab to the UAEh president “not to destroy tbe political base" 
° : , a £ B the lax m oovtous^ aOurc es Shaikh Zaid the ftiDowhig Octo- of the resolution. “There is no 

ler- military option or solution to the 

has virtually no revenues of its Like its embassy in Kuwait, war." Iran was “very sensitive, 
own;--^ and, mure serious, the which numbers seme 150 indnd- very 'stubborn, -vary intelligent. If 
Jack of guaranteed gas supplies, foe famUfos. the Soviet renresen- we come to force them what win 


dentials to the UAFs president “not to destroy tbe political base" 
Shaikh Zaid the following Octo- of the resolution. “There is no 
ber. militar y option or solution to the 

Like its embassy to Kuwait, war.” Iran was “very sensitive, 
which numbers some 150 indnd- very stubborn, -very intelligent. If 
fog famfltes. thg Soviet represen- we come to force them what will 


la ^, of sngpMfis- fog families, the Soviet represen- we come to force them ihai wffl 

“* hemg tationtoAbnlMiabniasSwnto be the resultr’ No one knew, 
cial banks up to December K test, outtled out at prraatt are pmnp- be far in excess of what is needed Be acknowledged the UAE had 
aadheadd ed tha t, in ing eno ogfa money into toe UAE for the maintenance of normal been disappointed with the Secu- 
Iuture ’ ft the state governments private sector to Imqp the bust diplomatic and commercial tela- rfty Council’s recent inertia. 

£22?“ ” “ss climate in tbe country fairly tions. UA&Soviet relations are a “GCC countries," he said, “had 


eral deficits, there would have to prosperous. The difference 
be issues of treasury bonds and : between the present projects 
bffls. Income-tax as an additional those: of five years, ago is. that 


osperous. The difference conspicuously lop-sided affair, every right to try and act as 
tween toe p resent projects and The UAE has just one iH pfamat mediator between Iran Iraq. 
Dse: of five years, ago is. that - the. chargi d'affaires - in “Within tire UAE private com- 


squrc e of reyame was ruled "out Implementation now is being! Moscow. tJAE diplomats for this ment on the size and efforts of 


after Saudi Arabia’s mismana ged stretched. One can see that con- posting are bard to find. the Soviet Embassy Is guarded, 

fo ttodne thm and Imm e di a t e can- struction is godng on, but it is The UAE Is the fifth country in UAE nationals are too polite 

cellatlan of the tax in Janu ary, obviously slower than it might be the Arabian peninsular to estab- rf fhar to cont nUBct a Tftp lr* rriq *' 

While It remabm short of rev^ and there is not enough capital fish diplomatic relations with the his presence or to give the 


imes practically all of the Federal reaching the private sector to — — — : ■■ ■ _ — - 

Gove rnmen t's money is going to encourage businessmen to “AttftudMk of tho UAE 

current items. Neither the Fed- .embark on new projects of their - . ... 

eral nor the Abu Dhabi state gov- own. Soviet Union Over 

e mments have been able to nmke The moder a te iaoroerity the Gulf war 

cuts in their spending «mthiww for toe rim» being is 
oh welfare and subsidies, which more visible in Dubai thaw in &TO VWy CMMO 
would be politically unpopular. Abu Dhabi - which is as It 
But whereas Abu Dhabi and always been. This is not 
Dubai are able to be prompt in because Dubai is toe Grilfs only 
meeting their obligations on cur- diversified or “real" economy, as 

aa-g: 
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"(Council to have a Soviet 


appearance of being negative 
about hinv but it is dear that 
Soviet overt u re s have not been 
entirely successful “He speaks 
well," said one Dubai badness- 
man who has heard the ambassa- 
dor more than once, “but you do 
not know what is in his heart” 
Few in the UAE have 
responded to the Soviet insis- 
tence that there exists complete 
religious freedom in the MwaHm 
territories of Soviet Central Asia. 
One of those who have however 
is Shaikh Mohamad al -Khazr qJi, 
the UAE minister for Islamic 
Affair s and Awqaf (religious 



Both Abu JJhabi and Dubai Iran, tarned over fL4bu last year. w the UAE minfoteF for Mamie 

toe GCC. cmnpris- Affaire and Awqaf (religious 
af.soodB, wUdi m^e fog'^irain, Oman, XnvSiit. endowments). Mr Khamaji is due 
itoMtop 90 per cent of the UASTs Arabia and the to make a second visit soon to 

UAE. only in Bahrain, Qatar, and Azerbaijan to 

jSbta^-toenuSsovfet attod an Islamic conferenre 

ssix * 0 ™ Mraum ■* 

£*, ha L SZJSJ Soviet occupation of 

fSLfli!? 3£i. M S^ > ^55 l !S5 tmtes^ « thou gh foreigners aHtaein the Gulf tiwt Afghanistan however fa a harder 

oHhese teetoree wffl follow, as high fp to crack for foeSoriets in 

g these projects win be at least stems from the h OBtil ft tes in toe 1,^4 mnitipiy their campaign to win friends. 

* Z iT* . “OIL “We am wait.” said Mr Ffedo- On the other hand, thoe are sev- 

tovta?S«SintSSo?^ eral UAE dttoMind other Arab 
Al Afo .mrport- - UAgs sixth has been luri^y In recent years. ^ ten. twemy years, is nothhw oatitmals based in the country 
fateytipm^afapprt. a ,wMng But it haTdeseryed ite luck who have taken advantageoftite 

b f? p8e ^Lf xtrei ^. entep - And he “It is illogical to opportunities for visas since 
IK* thSh 2X? J? S 7 SSHlSS?* mex ' toe Soviet Union asa mem- November 1985 to vMt the Soviet 

“P her of the Security Council to Uni£m mefflcal treat 

iflant and power sta- ttnjrally thinking nTv^sm ^ ^ war without n*nt or tourism - or both in the 

“52: a. ^ yhi di toey might generate for- establishing diplomatic rela- same package. 

,1,3? i . tott revei ma. tfawr. * B * ^ Spedalists fttun Moscow’s Opti- 

current exn phasls h i on jfr Fedota v is an old diplo- Surgery fostitute visited toe 
as is one of the worlds most opur making the state a regional ser- matir , .^a, c™™ « UAE last year, offering treat 

lent pdf courses, an .centre. It. has, already meuLThe^m^ heavy 


has been ambassador in Damas- 
cus, Khartoum and Aden as well 
as having done service in Bagh- 


Some 94% of our total sales of 
155,025 tonnes was exported 
to 21 countries. .Almost 90% of 
finished product was high- 
value premium forms. 
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ft»se three wffl follow, as Ugh to crack fOTtheSoviets in 
riera from the hostilities m the level visits and contacts mull^re. their campaign to win friends. 

™- . “We can wait," said Mr Fedo- On the other hand, there are sev- 

to son* oftfcese ways Dubai tov toarecett interview. “Two. eral UAE citizens and other Arab 
5“ 1“ lai ^ b U?S e ?L y f* r t five, ten. twentj yeara, is nothing nation a ls based in toe country 
5?f de acr ? red fo nffimsbSwSu cora^S* who taken advantage of the 

becuzse «js an extremely oxter- ^ mogi^i to opportunities for visas since 
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thq: reva nre. tions.” Spedalists ftom Moscow’s Opti- 

cuxt ent e mphasis is on ^ fedotov is an old diulo- 881 Surgery institute visited fixe 
making tta_state a ^regional ser- banA ^ ^ ^ UAE last year, offering treat- 

viee centre- !t hy already experience in the Arab wodi He raaponw was heavy 

^b^andassarior in Darnas- accmtog to toe manOT of toe 
tors of Lloyds %nk and Cttfomk ^ Khartoum and Aden as well local travel agency which also 
from Bahrain, though there is lit- u having dona service in Beta- acts on of Aexufiot, the 

^ aod Cairo. Congenial and Soviet airline. After treatment 
nSStS Persuasive, he is fluent in Wtimta late offered a tour to the 

En8Hs& which he uses to good Black Sea coastal resorts in 
«®ccl He claims not to speak Southern Russia, Charges for the 
regional Arabic, but when pressed medical package are said to be 
acknowledged that he was con- DhMfiOO. 

J«Sif versant enou^i to be able to cor- Some returning patients seem 
red an interpreter. impressed. Many choose Moscow 

At the public relations level, because Austria or West Ger- 
ntirL^i bis efforts are generally recog- “any - the preferred countries 

It 1118811 to lMTO b*<® very effective, for medical treatment - are cm- 
“Energetic, active, making up sidered too expensive. London, 
lost ground” , are words and except for those Gulf Arabs who 
phrases Western dMcmats mid know their way around, has built 
Pl^?i m .5 1 UAE nationals atoke use to a reputation for fraudulent over- 

beantigeatiqn. and developed a dasedbehim. charging. 

Hr Fedotov himsdf says there In the wake of the embassy’s 
tta world sta^pmdu^-free. jjas been a “big psychological public relations campaign has 
2JEL change" once be arrived. “Most come a growing number of trade; 

01 ignorance in the UAE onmmerdal and te c h n i c al ddega- 
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^ tt 2000 ions. Relations with us me have trade offices or di plo m a t ic 
to nmovate and prosper. ^ accepted as a -jut aeamwS relations. 
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( UNITED ARAB EMIRATES 4 ) 


Bankin 



Interest by decree 


AT LA5T. it seems that the legal- 
ity of compound interest in Abu 
Dhabi, which in. the past two 
years has been a m^jor anxiety of 
bankers in the state, has been 
acknowledged. ■ . 

Even in its final stages, resolu- 
tion of the issue has been fraught 
with contradictions. Last July, 
C ommercial Banking Decree No 3 
of 1987, signed by Sheikh Zayed, 
the rater, stated that in the event 
of a dispute over a loan, the rate 
of interest agreed in the original 
contract would apply up to the 
time of a suit being filed. There- 
after the rate would be 9 per cent 
flat. This seemed clearly, but 
indirectly, to endorse the princi- 
ple of compound interest, assum- 
ing that had been part of the 
original contract. 

Two months later, in Septem- 
ber. was published Commercial 
Banking Decree No 4, which by 
chance was signed by the Crown 
Prince, Sheikh Khalifa bin Zayed. 
This stated that in no case should 
interest exceed SO per cent of 
principal, which seemed likely to 
cause enormous complications 
with o ve rdr aft s, which are a very 
popular form of business finance 
in all the Arabian Peninsula oil 
states. 

Who exactly was behind this 
second decree, and what his or 
their motives were, is not dear. 
But in the classic Arabian way, 
which seeks compromise and 
tries to avoid over-ruling any per- 
son's decision, it has come to be 
accepted that the first law applies 
up to tile date of judgment of a 
case and the second between 
judgment and settlement, in 
which time interest charges are 
extremely unlikely to grow to 
anywhere near SO per cent of the 
sum outstanding. 

At the same time instructions 
have been given that banking 
cases should go to the dvfi rather 

than the Shariah flalawiia) courts. 

These instructions are essential 
to the working of the new rules, 
because Shariah law, which con- 
demns interest as usury, is based 
on the Quran, the word of God as 
recorded by the prophet 
Mohammed, and it cannot be 
altered by Commercial Banking 
Decrees. 

For all the banks in Abu Dhabi 


the new dispensation is a relief. 
Since the recession began in 1989. 
litigation has been difficult for 
them- In isolated cases, the Shar- 
iah courts, which have extremely 
informal procedures, had refused 
utterly to acknowledge the legal- 
ity of even simple interest, in 
spite of a Federal Supreme Court 
decision in 1981 that it was rea- 
sonable for banks to charge up to 
9 per cent to personal clients and 
12 per cent to corporate clients. 
And in almost every case the 
courts had declared compound 
interest to be illegal. 

This used to discourage banks 
from taking defaulting b o rrow e rs 
to court, because some compa- 
nies, which had longstanding 
overdrafts, would have been able 
to rfaim compound interest going 
back many years. In a few cases, 
it ted to clients actually string 
their banks for repayment of 
interest. The most serious 
Instance of this involved a con- 
tractor, Cicon, suing Grind! ays 
and Paribas for compound inter- 
est dating from 1968 and 1974. 

There are some thousands of 
banking cases pending in Abu 
Dhabi which should now start to 
be resolved, either through their 
being brought before the courts 
or through borrowers deciding 
that it would be expedient to set- 
tle. Several of the Abu Dhabi 
banks have large sums of out- 
standing interest, which 

they have already made provi- 
sions but which they now have a 
good rbanrw of being ghio to col- 
lect 

All of the banks are still befog 
very cautious in their lending, 
especially to members of the rul- 
ing family, whom it is difBraiit 
for them to sue. 

The one problem that most of 
the Abu Dhabi (and Dubai) banks 
do not have is large exposure to 
Latin American debt - unlike 
some of the Bahraini-registered 
banks. TTie «i*pMnn . ironically. 
Is the National Bank of Abu 
Dhabi, which traditionally has 
been by far the biggest and stron- 
gest of the locally-owned banks. 

NBAD has not yet released its 
1987 results, but it is thought 
that they will show that its 
operations at borne have done 
widl while it has had' to make 



And, as always at DCIBAL, 
every tonne was made to order. 
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ntajor provisions to cover loans 
to Latin America and the fo-gw* 
of its subsidiary in Washington. 

In Dubai, than has been no 
equivalent of the compound 
interest issue. The courts in the 
state have always acknowledged 
the legality of interest and when 
they become involved in banking 
disputes they concentrate on try- 
ing to reconcile the parties. 
Dubai's major hawking problems 
were resolved several years ago 
when the Union Bank of the Mid- 
dle East and the Dubai Bank 
were merged and some of the 
other local banks recapitalised. 

Stnrfl then , the hawlra in the 
state have been trying to recover 
or reschedule their difficult 
loans. Most of the borrowers that 
have had problems have been 
small companies. The bigger of 
the two major firms that have 
rescheduled debts have beenGal- 
adari Brothers, which has reor- 
ganised payment of $iS6m owed 
to two separate consortia and 
now has to renegotiate some 
$100m owed to its former subsid- 
iary, the Dubai Bank. The other 
firm is the A1 Shirawi Group, 
which is still negotiating the 
rescheduling of a debt of under 
HOOm. 

It is felt in Dubai that some of 

tho Han kg haw Tint TTpq Hp y pp1i« Hr. 
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lfwrifl . There are a few institu- 
tions which have lmge assets but 
modest profits, which suggests 
t hat they have loans «hti in their 
balance sheds which are not per- 
forming. After a year or so to 
which several banks have not 
been paying dividends, it is. 
suggested that it may be prema- 
ture for these institutions to 
restart dividend payments now. 

These are fairly minor criti- 
cisms. The UAE Central Bank, 
which at *ha be ginning of the 
1980s had little authority, now 


conducts detailed audits of the 
banks’ positions, and if it is satis- 
fied with a bank, then it is said 
that its provisions must be at 
least moderately realistic. 

The only place in the UAE 
where there are potentially 
frigh tening skeletons in banks’ 
cupboards is Sharjah, where the 
two locally incorporated banks 
are thought to be owed around 
Slbn by the state government 
Hus, though, is a political prob- 
lem and it will be resolved if and 
when shaijah sorts out its finan- 


cial relations with the federal 
government 

What the banking pictures in 
all the emirates have tn common 
is a recent switch to personal 
lending. Since there is lutte proj- 
ect finance to be arranged the 

rfrmwg o |s mainly Something 

has been forced on the banks, but 

personal knjing and ww ai imar 

finance do have the advantages 

Of ffp r^dittg rinks anil nmrnnand- 
ing high interest rates. 

The main disadvantage is that 
a borrower may leave the coun- 


try without repaying bis debt, 
though this possibility can be 
countered by a bank taking guar- 
antees from his friends. And in a 
country with a population of a 
little over a million the size of 
the market is limited. 

Even so, competition between 
the banks has been sufficient for 
Interest rates on personal loans 
to have fallen from 18 per cent to 
as little as 12 per cent for 
favoured clients - this befog 
equivalent to a poor corporate 
rate. 


The customer, though, has to 
be careful to avoid what a man- 
aging director recently described 
as ‘little gains". These involve 
what seems a reasonable rate of 
interest befog made much more 
expensive by its being charged at 
a flat rate on the borrowed 
amount during every year of the 
loan, or the whole interest 
amount being charged as soon as 
the loan agreement is signed. 

Figures in the above table are 
inexact because of rounding 

Michael Field 


Tourism 


Colourful, exuberant places 


THE AUTHORITIES in Abu 
DhaM and Dubai may not believe 
it, but 1 love the UAE. In surveys 
tike this, one has to write about 
personalities or other sensitive 
topics, such as the events in 
Sharjah ia«t summer, which In 
Arabian society are never men- 
tioned publicly. The reason is 
tint these subjects are impor- 
tant, and it would be wr ong to 
apply one set of reporting crite- 
ria to the industrialised coun- 
tries and another softer set to 
the MiHi» East. 

The articles are In no sense 
i w ni as criticism - 1 *>wH both 
people and the politics of the 
UAE terinatiwg, alhuft ill f hwwit 
from Europe. 

But it is not just the society 
that makes me miss no opportu- 
nity to go to the Emirates. Abu 
Dhabi Dubai are 
and, by Middle Eastern stan- 
dards, exuberant places, by far 
the most physically attractive of 
the Gulf States. 

Dubai has its cr eek, toll, mod- 
em bandings an one side, mostly 
tnutttional/Pendan structures on 
the other, the shores lined three 
or four deep in pl a ces with Arab 
and Indian dhows. The 
blue water in between Is criss- 
crossed by Ahras, tittle passen- 
ger launches crammed with 
Indian and Pakistanis in white 
pyjamas (immigrants from the 
sub continent make np about 70 
per cart of Dubai’s population). 
The scene is busy, oriental, and 
highly a m n n errial. 

To walk along the banks of the 
creek is to wa tch the commerce 
of the Indian Ocean. The wharfs 
are piled with sacks of Thai rice, 
gunny bags of onions labelled as 
Danish on one side and Pakistani 
on the other (but ««hi^Tiy bum 
Iran), huge cartons containing 


money from something it proba- 
bly isn't worth doing.” 

In both Abu Dhabi and Dubai, 
the atmosphere is relaxed. The 
ruling fcwiik* have a tradition 
of taring welcoming to foreign- 
ers. Alcohol is served in the 
hotels, women can drive, and 
men and women can bathe 
together on the beaches - all of 
wbich is 
frz mast 

oil states, ’ foreigners 


oppressed. In the 


feel 
AS, where 


unit air c o ndi ti o n ers or refriger- 
ators, Japanese cars, fish traps 
in their squashed, folded form, 
sacks of c lo thes, coffee and car- 
damom seeds - things which 
have a good old fashioned look 
when one sees them in bulk. 

Abu Dhabi is quite different It 
Is the state in the Arabian penin- 
sula that in 20 years has dunged 
itself from a smell group of Bar- 
est! (palm fronds) huts to some- 
thing that looks very like Miami 
Beach. There are plenty of sky- 
scrapers in reflecting glass - 
blue and gold are the favourite 
colours. A Bahreini friend of 
mine describes the style of archi- 
tecture as "Abu Dhabi galore.” 

Along the five kilometres at 
glittering coralcbe (labelled 
"Cornish Road” on same sign- 
posts) and other major s t ree t s 
are lawns, flowerbeds, fountains 


palm trees, oleander and bou- 
gainvillea - all of them kept 

alive by water desalinated Aram 
the sea. 

Abu DhaM is a c ou n try which 
has decided to spend its money 
*nd enjoy it It Is quite ™wfca 
Kuwait, whose canny population 
works on what a diplomat 
described recently as the princi- 
ple that "If one cannot make 


Projects In tiib pipeline 


ABU DHABI 

. 1) Ghantot Chib re s ort hotel: 
at Ghantot on the sea 100 kms 
from Abu Dhabi near the Dubai 
border, Abu Dhabi National 
Hotels Company is planning a 
multi millio n fl ofrar chalet hotel 
resort on an island dose to the 
shore. The hotel will comprise 
ten 3-bedroom and ten 2-bedroom 
chalets. Visitors would leave 
their cars on the mainland and 
shuttle to the island by ferry. The 
resort will Include an 18 hole 
grass golf course bn' the main- 
land. Other facilities: tennis, 
squash, horse riding, swimming 
pools, horse and c amel race 
tracks, fitness centres, water ski- 
ing and fishing. Completion 
plan ned for 2 years from July 
1987, but likely to take longer. , 

2) Khalidlya tourist and rest-' 
dential centre: in Abu Dhabi city, 
proposal Is to use part of the 
existing Khalidlya Palace hotel 
as the site for a new 16 storey 
hotel plus a holiday centre of 
some 120 suites and chalets. 
Yachting marina, swimming 
pools and a bowling alley to be 
added. Client ' is the private 
department of Shaikh Mohamed 
bin Khaled al Nahyan. Consul- 
tant is Hdal and Partners in Abu 
Dhabi. Estimated cost DhlOOm 
plus. 

8) Leisure project at Al Ain Al 
Faydha: designed for middle 
income groups this project will 
comprise chalets, artificial lake 
and go-kart track. The project is 
being developed by Al Ain 
municipality and Town Planning 
department Manager will be Abu 
Dhabi National Hotels Company. 
Proposal includes development 
based on annual go-kart competi- 
tion. Five countries took part last 
year bringing in some 30^000 visi- 
tors. Clients propose to double 
the attendance and triple the 
number of participants. Esti- 
mated cost DhSOm • Dh 60m. 

4) Al Ain/Jebel Haftt resort 
motel: 50-bedroom motel cm the 
summit of the 1,000ft jebel over- 
looking Al Ain. Plans indude the 
construction of a cable car up the 
mountain. Chalets and play- 
grounds to be constructed. Cost 
unknown. Client is ADNHC. 

5) Private Club for Officers: 
the main - Dh200m - contract 
to construct the main boildtog 
has already been awarded, (to 
Dubai based Al Habtoor Engi- 
neering Enterprises). But this is 
estimated to be less than one half 


of total plaimnd. The 

design incinriAfl the construction 
of VIP villas and accommodation 
for senior officers, a yachting 
marina, landscaped gardens and 


they ftffm a good 80 per cent of relax with their families at 
the population, they seem to fed home. 

welcome. If one walks along the Outride the two main cities. 
Aba DhaM corniche on a Thun- the towns of the UAE are less 
day . w ww<mf sees hundreds attractive but there are maghifi- 
of tittle family groups of Indians,' cent stretches of coast and des- 
Pakistanis, Egyptians, Patesttn- art The Eastern coast of the 
lam, as well as Abu Dhabi country, made up of the Emir- 
nationals, Just rirting and unjny- ates of Fujfrah and part of S ta r - 

umm _ ____ __ tog th e grass, or aart-ng picnics, jah, ha» p»iw fringed beaches 

illegal In Sand! Arabia. In other states, the immigrant backed by a range of blue mourn- 
tafthe other Arabian has nowhere shniJar to go, and tains. It is only spoilt by the vast 
the atmosphere is such mat they amounts of litter - polythene 
would probably feel happier to -bags and pepri cola cans that 

■diave been left on tire beadies. - 
In the south of Aba Dhabi, on 
the border of Sandi Arabia, is 
the beginning of the Empty 
Quarter, hi this desert, the big- 
gest untohaMtod stretch of land 
cm earth, not a drop of rain may 
fall for a generation. As one 
drives towards the Llwa oasis 
the last place of habitation 
before six hundred miles of tow- 
ering sand dunes, tire road grad- 
ually becomes submerged in 
drifting sand. Whan the sky is 
grey and the wind whips op dost 
into the air one has tire strong; 
and rather frightening feeling 
that is entering s olace that 
[is totally hostile to man.- 

To go into tills desert one 
needs a guide, a four-wheel drive 
vehicle and a big supply of 
water. One tells the police where 
cue is Intending to go, and for 
how keg Once one gets there, 
one experiences utter stillness, 
totally dean air and at night a 
panorama of the ffiDor Way. 

TbeUAE is tire only Gulf State 
that has potential as a tourist 
centre and it is the only state 
that is trying to attract tourists. 
Dubai particularly is having 
some success, though the people 
who are coming so far are fairly 
unenterprising, low spending 
package tourists who spend most 
of tire time cm the hotel beaches, 
which admittedly, are attractive 
and have excellent spotting facil- 
ities. 

Dubai has recently invested in 
several parks, one of tire world's 
most' magnificent golf courses 
and horse and cared race tracks. 
In 1986, it sponsored the Wodd 
Chess Olympiad which at tracted 
nrest of roe Grand Masters 
Including Messrs. Karpov and 
Kasparov, a year later Sharjah 
sponsored the Cricket World 
(fop. 

The Emirates’ tourist appeal is 
enhanced by an almost total lack 
of crime and good weather - in 
the months of March, AprlL 
October and November tire .dir 
mate is perfect, though the sum- 
mer & e xtreme ly hot and, in the 
three winter months, the 
weather can be overcast, cloudy 
and wet.. 

The hotels are superb, fa Abu 
Dhabi the best are the magnifi- 
cent Intercontinental and the 
more frimwny and infor- 
mal Sheraton Hotel and Resort, 
fa Dubai there are. the fatercon- 
rtTumtel, the BHton mid, some 
miles south of town, tire tnxuri- 

oos Jebel All resort hotels. 


general sporting 

6) Al Jaxira + Al Wahda 
sports dubs: soccer stadiums and 
related fariKtias are to be built at 
both sites. Some DhlOOm is to be' 
spent an the two. Client in both 
cases is the - Abu DhaM Public 
Works Department. Consultant, 
also for both, is Riyad Tayer and 
Associates. " 

7) Corniche Development: Cli- 
ent is Abu Dhabi Municipality on 
behalf of the ruler Shaikh Zayed. 
Construction is complete erf the 
one mile long breakwater and, 
dhow restaurant a f fo nfing 
taenia r views. Development _ 

indnito maHna ) park anil play- 
ground. 

DUBAI 

' 8) Hotel and marina near 
Emirates golf dub: to add to the 
first all-grass 18 hole champion- 
sfaip golf course in tin Arabian 
peninsular (formally opened by 
Pakistan's president Zia al Huq 
on March 8) the Dubai govern- 
ment is planning a design compe- 
tition among pre-qualified consul- 
tants for S yartifcfng Twarfria and 

second resort hotel on the coart 
opposite the golf dub near Jebel 
AIL To include all general sport- 
ing facilities. Estimated cost 

Dh2(»-300m. 

9) Sports Stadium: to comprise 
an all- grass cricket stadium and 
indoor hockey stadium lined with 
astro t"rf_ Facilities wfil foduda . 
a covered grandstand for the 
cricket stadium, plus related 
indoor facilities fodurtfog gymna- 
sia. CHwit js D ubai TnTTTTM-rpaTHy . 
Consultants are Al Waal Al Jadid 
Consulting in association with 
the UK’s Mott, Hay and Ander- 
son. Estimated cost Dh50m. ; 

19) Dubai Creek Recreation 
Park: to be located between the 
Maktoum and Garhoud bridges, a 
scrub desert site of some 100 
hectares is to be transformed into 
a park area and recreation tones 
for cycling «»d hail wrnwi along- 
side the creek *wd V wrttng/finH. 
fog on the creek itseH the Munic- 
ipality wants to resuscitate 
activity in and along the creek 
now that industry has moved 
oat Architect UK’s Rice Perry 
Bilk. Estimated cost DbSfen over 
a 2-year period from December 
1987. 


DTJBATS REPUTATION as the 
commercial centre of West Aria 
is now well established, but suc- 
cess has its price, in fiie last few 

years it has become, according to 
the head of the Dubai CID, Colo- 
nel Abdul Aziz Mohamed Abdul- 
lah, the principal staging post on 
the drag route from Asia to West- 
ern Europe. In 1966 Dubai’s anti-narcotics 

Ninety-nine per cent of the division seized 2£00 kgs of afi 
drugs smuggled into Dubai are types of drugs. The figure 
reexported. Hashish and op ium dropped to just over 1000 kgs last 
cgme from India and the Golden year but shows signs of increas- 
Crescent - Iran, Pakistan and ing again. One recent haul - 
Afgha n istan. Heroin comes over- from under the floorboards of a 
land from Lebanon's Bekaa Val- container lorry searched at 
fey. Dubai’s commercial port - 

The transit trade through revealed 104lkgs of hashish 
Dubai has taken on a new sod stashed under a 10,000 kg con- 
sinister note in the last 18 sfenment of Basmati rice from 
mont hs. Quantities have Pakistan, 
dropped, but the “quality" has The largest concentration of 
risen. Traffic in heroin rose four- hashish so far discovered was 
fold last year to some 40 kgs. The 2562 kgs, also in a container 
ntimber of travellers being used, lorry, bound from Pakistan to 
wittingly or not, as nrmripm, hag Belgium «wf Holland 
also risen. Heroin Is smuggled by road fo 


Michael FleM- 


Emirates’ 


Drugs smuggling 

Unstashlng hash 


hollowed-ont fruit or vegetables of Irony. 


’ r One Hlo of heroin- with a value 
equivalent to .15. . or 20 kgs of 
hashish, win fetch $430045300 in 
Pakistan. On the open: market in 
the*. West, it will 'sell . up to 
$300,000 per hUo "a greater 
return on investment than the oil 
business," remarked Colonel 
Abdul Azm with mare than a hint 


or In cassette tapes from Leba- 
non, despite - lorries having 
passed through up to six customs 
posts on their journey to the 
UAE. By contrast most opium 
and hashish comes by sea in con- 
tainers loaded with anything 
from furniture to hollowed-out 
shaving brashes (also a favoured 
hiding place for heroin) and 
inside tubes of toothpaste. 

Several arrests have been made, 
after both men and women, given 
heroin implants, arrive through 
Dubai's international airport CID 
has plain clothes officers min- 
gling with passengers in the 
arrivals terminal. 


For fixe; fast time evpr a Fed-, 
eral Ministry has, published fig- 
ures on the numbers of drugs-re- 
lated arrests in the UAE. fa 1981 
a total at 255 people of all nation- 
alities were arrested. By 1967 this 
bad risen to 4BL. Fora population 
of around L6m these figures are 
alarming enough. 

“But picking up individual car-, 
rfers barely touches , the prob- 
lem,” the Colonel remarked. 
"You have to hit the manufacture 
era. But you wont stop drug traf- 
ficking without, a much better 
public service information pro- 
gramme." 

Robin AHen 


Airline success 


PROFITS, PASSENGERS and 
controversy have all flocked to 
Dubai ginep the emirate started 
its own airline - known by the 
single word - Emirates - in Octo- 
ber 1985. 

“Emirates” success on the Lost- 
don route in particular sparked a 
barrage of loose allegations from 
; rivals about Emirates’ price cut- 
ting, fa the ensuing heat, it was 
fo rgo tten that Emirates does not 
- and did not need to - resort to 
undercutting to win passengers. 
•It is the only airline offering 
daily non-stop, daytime flights to 
and from Lon don- Its main rivals, 
British Airways and British Cale- 
donian (rtfli operating separately 
on thfa route) either leave in the 
nriridh* of fha night or stop en 
route. 

In the event, the new airline 
has grabbed 49 per cent of the 
traffic compared with 32 per cent 
for British Airways and British 
CaiBdnnMn combined. 

. The controversy - or that part 
of it which is rational - is a 
measure of Emirates' wn m n n r h fa i 
success and its rivals* instinctive 
fear that Emirates is a more for- 
midable competitor than was at 
first thought possible. 

Dubai is an unusual phenome- 
non as far. as air traffic is con- 
cerned. The Emirate, the second 
richest and arguably the most 
mdependent-minded of the UAE’s 
seven emirates, (it can afford to 
be) has a population of some 
500,000 out of the country’s total 
of L6tn. But despite Its small pop- 
ulation, ft boasts the second busi- 
est airport in the world fo term of 
transit passengers after Tokyo’s 
Narita akport. fa 1986, it received 
1.55m transit passengers com- 
pared with Tokyo’s LSShn. 

part of the reason for this lies 
in tile UAE’s multiple (Mnitinn 
of a “transit" passenger. This Is 
not only - someone moving 
through the airport from one 
flight to another. Many transit 
passengers come in on 7-day 
renewable visas issued by the 
sponsoring company. More and 
more’ international companies are 
u s ing Dubai as their regional ser- 
vice base, and the number erf tem- 
porary business visitors has 
increased out of all proportion to 
foreign residents. 

At the gate** tbna, Dubai and 
the northern emirates in the 
words of Emirates’ managing 
director, Mr Maurice Flanagan, 
“has possibly the highest ratio of 


passengers to total population of 
any country in the world." Over 
80 per cent of the UAE is made 
up of expatriates. But UAE 
nationals aim travel regularly to 
Europe, US and Asia. Even 
among Asian labourers there is a 
steady toflur and outflow. 

Airline traffic on all routes 
among the 51 airlines using 
Dubai - excluding Emirates - 
was 18 per cent up last January 
compared with January 1987. 
Emirates itself has seen its pas- 
senger traffic rise by 66 per cent 
in this same period, and cargo 
traffic by 75 per cent 
Emirates owns and operates 
two Airbus A310-300 extended 
range aircraft and one Boeing 
727. It leases one Airbus A300-B4 
from PIA. It will shortly take 
delivery of two more aircraft - 
one Boeing 727 which it will own 
outright and one Airbus A300- 
600R, the flnanring of which is 
still being negotiated. 

Emirates' routes now extend to 
London, Frankfurt and Istanbul 
In Europe, Cairo and Amman in 
the Middle East, and Karachi, 
Bombay, Delhi and Dacca in 
Asia. It is negotiating traffic 
rights in Singapore and will 
shortly start talks for similar 
lights in Manila. 

It used to be thought that 
Emirates would need regional 
landing rights, in Riyadh, Dhah- 
ran, Bahrain and Kuwait, to 
became economically viable. But 
according to Flanagan, "we now 
have as much growth as we can 
comfortably handle. We are not 
dependent on landing rights fo 
neighbouring GCC countries." 
However, talks are going on with 
Saudia about landing rights in 
Riyadh. 

Emirates was the brain chfM of 
Dubai's ruling family, in other 
words, the government But mice 
lau nched , the airline had to sink 
or swim on its own fo competi- 
tion with Gulf Air, owned by the 
governments of Abu Dhabi, (on 
behalf of the UAE), Bahr ain , 
Oman and Qatar. 

The creation of Emirates 
means that the UAE is now in 

ing ^o^natio^l^rLfoes. But 
Emirates can control Its market 
in a way a consortium canno t - 
providing that Dobai remains an 
attractive transit point and 
regional business centre. 


Robin Allan 


Basic Facts 


Official title: United Arab Emir- 


Head of State: President HH 
Sheikh Zayed bin Sultan al 
Nahyan (niter of Abu Dhabi) 

Head of government: Vice- presi- 
dent HH Sheikh Rashid bin Said 
al Maktoum.i(ruler of Dubai) 

Capital: Abu DhaM 

Official language/s: Arabic Oil reserves: 3am* barrels' (1987) 

* estimated figure 


Currency: Dirham (Dh) - 100 fils 
Area: 90,550 sq km (fodudfog off- 
shore islands) 

Population: L62m (1987) 

GDP per capita: 513^85 (1906) 
GDP real growth: -183 per cent 
(1986) 

Labour force: 550,000* (1986)' 
Inflation: 2 percent* (1986) 


(English often used in business) 







ABU DHABI 

WHERE HOSnprTALITY MEETS VALUE 


OMnly aimed in die bead of ibe 
bmiflCM area, tbc HaMay |na. Abu 
Dtah.fraiMaaMISvMiir 


2&lurt» moos Mdfldtaf 
sjngfci. doubles and aitacs. 

(vtab (be fines 


Escmtvc banqueting feetttta. . 
CoBee stop open 18 boon aihy. 
24 -bev rood novice. 
lMi|ebw«akbe 


* Roofeop pool wi’m Btfhfomwe- 

* NlpackAMhiktiiiaidm 
■bomb.. . 

’ Filmt room. 

* Non-Smoking Room*. 

* Fk« Extended pnHuaiaiea. 

AifudaxicrocctoAc 
•**"*-«**. the Hsfidny lm *iu 

oT w# vbat(cabfecno adequate 
advance notice). Wc alto provide h 
nbpatt picbtqi icmee. 
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